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MORTGAGE

SB50017116

THIS MORTGAGE ("Secyiniy Instrument”) is given on AUGUST 11, 1997 . The morigagor is
DANIEL TRELLA AND M22TY TRELLA, HUSBAND AND WIFE

whose address is 2047 219TH PLACE SAUK VILLAGE, ILLINCIS 60411

{"Barrower™). This Sccurity Instrument is given to

CHALLENGE MORTGAGE CORFORATTU , which
is organized and existing under the laws of THE (STATE OF ILLINOIS , and whose address is
1 QAK HILL CENTER WESTMONT, ILLilNDIS 60559

("Lender”). Borrower owes Lender the principal sum of FIFTY FIVE THOUSAND TWO HUNDRED

AND 00/100 Dollars (U.S. § 55,200.00
This debt is evidenced by Borrower's note dated the same dutz s this Security Instrument (*Note"), which provides for
monthly payments with the full debt, if not paid earlier, due and pavable on SEPTEMBER 1, 2027 . This
Securily Instrument secures te Lender: (a) the repayment of the debt evidenced by the Note, with interest at a rate which
may vary from time 10 time, and all renewals, extensions and modlificatioss of the Note; (b) the payment of all other sums,
with interest at a raie which may vary from time to lime, advanced under parzgraph 6 to protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements warer this Security Instrument and the Note,
For these purposes Borcower docs hereby mortgage, grant and convey 1o Lender tle fo'lowing described property located in
COOK County, [ltinois:

LOT 11 IN BLOCK 2 IN SOUTHDALE SUBDIVISION UNIT NUMBER 1, BEING A
SUBDIVISION OF PART OF SECTION 25, TOWNSHIP 35 NORTH, RANGE 14, EAST OF
THE THIRD PRINCIPAL MERIDIAN, LYING NCRTH OF SAUK TRAIL RNOAD ACCORDING
TO THE PLAT THEREOF RECORDED OCTCBER 1, 1957 AS DOCUMENT 17325805 IN
COOK COUNTY, ILLINOIS.
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which has the address of 2047 219TH PLACE

SAUK VILLAGE
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60411 ("Property Address”):
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5. Occupancy, WMRM.QMHEHE Ialg: Prlnﬁoln_or ge:l’roperll:y:) Xrower’s Loan Application;

Leaseholds; Condominiums; Planned Unlt Developments, Unless Borrower's loan application and Lender’s loan
approval provided that the Property was not required to be occupied as Borrower's principal residence, Borrower shall
accupy, establish, and use the Property as Borrower's principal residence within 60 days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower's principal residence for at lcasi 1 year after the daic of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shalt not permit, or be alleged to
have permitted, the Property to be used in connection with any illegal activity. In that regard, Borrower shall be in default
if any forfeitlure action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result
in forfeiture of the Property or otherwise matcrially impair the lien created by this Security Instrument or Lender’s securily
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to $he merger in writing.

If this Security Tiztrument is on a unit in a condominium or a planned unit development, Borrower shall perform all of
Borrower's obligations pader the declaration or covenants crealing or governing the condominium or planned unit
development, the by-laws ani regulations of the condominium or planned unit development and constituent documents.

6. Protection of Lead:r's Rights in the Property. If Borrower fails 1o perform the covenants and agreements
contained in this Security Insicurienl, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in ~ankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for wheiever is necessary to protect the value of the Propenty and Lender's rights in the
Property. Lender's actions may include prying any sums secured by a lien which has priority over this Security Instrument,
paying insurance premiums, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 6, Lender does not have to do so.

Any amounts disbursed by Lender under tiis yaragraph 6 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agiez to other terms of payment, these amounts shall bear interest from
the date of disbursement at the rate then in effect under the Note as such rate may change from time to time if permitted by
Jaw or, if not, at the highest lawful rate and shali be parable, together with such interest, upon notice from Lender to

Borrower requesting payment,

7. Inspection. Lender or its agent may make reasonable <ntzies upon and inspections of the Property. Lender shall
give Borrower notice al the time of or prior to an inspection specifyiug reszonable cause for the inspection.

8. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid 1o Lender and applied to the amount secured by this Seciriity Instrument. Any excess will be paid
10 the persons legally entitled to it.

If the Propenty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days a’ter the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either 1o resioration or iepair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 pricip2)-shall not extend or
postpone the due daie of the monthly payments referred to in paragraph | or change the amount of sucis ravments,

9. Borrower Not Released; Forbearance By Lender Not a Waiver, Exiensions of the thuz<iur payment or
modifications of amortization of the sums secured by this Security Instrument granted by Lender to Botrower or to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors
in tnterest. Lender shall not be required te commence proceedings against any successor in interest or refuse to extend time
for payment or otherwise modify amortization of the sums secured by this Sccurity Instrumenl by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

10. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower subject to the piovisions of
paragraph 17 (B). Borrower's covenants and agreements shail be joint and several. Any Borrower who co-signs this
Security [nstrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and
convey that Borrower's interest in the Property under the terms of this Security Instrument; (B) is not personally obligated to
pay the sums secured by this Security Instrument and (c) agrees that Lender and any other Borrower may agree to exiend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or (he Note without that

Borrower's consent and without thereby impairing that Borrower’s obligations and liability hereunder.
MGO44AA,TLA
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(A) Borrower fails to make any payment required by the Note or this Security Instrument when it is due; or

YB) Except in thosc circumstances in which federal law otherwise provides, all or any part of the Property, or any right
ini the Property. is sold or transferred withoul Lender’s prior written consent (or, if Borrower is not a natural person, if a
beneficial interest in Borrower is sold or transferred); or

(C) On application of Lender, two or more insurance companics licensed to do business in the Stale in which the
Property is located refuse to issue policies insuring the buildings and improvements on the Property; or

(D) Borrower fails to keep any other promise or agreement in this Security Instrument within the time set forth, or if no
time is sei forth in this Security Instrument, then within the time set forth in the notice sent to Borrower by Lender; or

{E) Any representation made or information given to Lender by Borrower in connection with Borrower’s application
for the Joan evidenced by the Note is false or misicading in any material respect.

18. Assignment of Leases, Borrower hereby assigns to Lender all leases of the Property and all security deposits
made in connection with leases of the Property. Upon Lender’s notice to Borrower of Borrower's breach of any covenant or
agreement in this Security Instrument, Lender shail have the right to modify, extend or terminate the existing leases and (o
execute new leases, in Lender's sole discretion. As used in this paragraph 18, the word "lease” shall mean "sublease” if the

Security Instrumer« iz on a leasehold.

19. Assignmezncof Rents. Borrower unconditionatly assigns and transfers 1o Lender all the rents and revenues of the |
Property  Borrower aathorizes Lender or Lender's ageni(s) to collect the rents and revenues and hereby directs cach tenant
of the Propenty to pay.ihe rems to Lender or Lender's ageni(s). However, prior to Lender's notice to Borrower of
Borrower's breach of any ccverant or agreement in the Security Instrument, Borrower shall collect and receive all rents and
revenues of the Property as trustes for the benefil of Lender and Borrower. The assignment of rents constitutes an absojute
assignment and not an assignmen; far-additional security only.

If Lender gives notice of breach 1+ Borrower: (i) all rents reccived by Borrower shali be held by Borrower as trustee
for the benefit of Lender only, to be appiisa to the sums secured by the Security Instrument; (ii) Lender shall be entitled 1o
collect and receive all of the rents of the Prorériy; and (iii) each tenant of the Property shall pay all rents due and unpaid 1o
Lender or Lender's agent(s) on Lender's writien demand 1o the tenanl.

Borrower has not cxccuted any prior assignzosnt of the rents and has not and will not perform any act that would
prevent Lender I'rom exercising its rights under this paipzraph 19.

Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall not cure or waive any Jefault or invalidate any other rights or remedies of Lender.
"This assignment of renls of the Property shall terminate when the ebt secured by the Security Instrument is paid in full.

20, Appointment of Receiver; Lender in Possession. Upan-arceleration under paragraph 17 or abandonment of the
Property and al any time thereafter Lender, in person, by agent or by iudizially appointed receiver, shall be entitled to enter
upon, take pessession of and manage the Propenty and to collect the renis of the Propesty, including those past due, pursuant
1o paragraph 19. However, Lender shall be under no obligation to enicr upes;.take control of or maintain the Property.
Any renis collected by Lender or the tecciver shall be applied first to paymeat of the costs of management of the Property
and collection of rents, including, but not limited to, receiver's fees, premiaris, on receiver’s bonds and reasonable
attorneys' fees, and then to the sums sccured by this Sccurity Instrument.  Lender ang sny. receiver shall be liable to account
only for those rents actually received.

21. Release. Upon payment of all sums secured by this Security {nstrument, Lerdvr shall discharge this Security
Instrument without charge to Borrower. Borrower shail pay all costs of recordation, if any.

22.  Waiver of Homestead. Borrower waives ail right of homesicad exemption in the Property.

23, Use of Property; Compliance with Law, Borrower shall not scck, agree to or make a chargeiin the use of the
Property or its zoning classification, unless Lender has agrecd in writing to the change. Borrower shal” comply with all
laws, ordinances, regulations and requirements of any governmental body applicable 1o the Property.

24. Riders to thls Security Instrument. [f one or more riders are exccuted by Borrower and recorded together wilh
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement” the covenants and agreements of this Security Instrument as il the rider(s) were a part of this Security

instrument.

0%Z2eT926

[Check applicable box{es)]

Adjustable Rate Rider [J Condominium Rider [J 1-4 Family Rider

[} Graduated Payment Rider [ Planned Unit Development Rider O Biweekly Payment rider
O Orher(s) {(specify)| O Rate Improvement Rider D Second Home Rider
MONTHLY SIMPLL (62658 Page 5 of 6 oo DPS 7160
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ADJUSTABLE RATE RIDER

(LIBOR & Month Index (As Published in The Wall Street Journal) - Rate Caps)

Account #:  SBBOOI7118

THIS ADSLSTABLE RATE RIDER is made this  11TH day of  AUGUSY, 1897 , and is

incorporated into and-skall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Decd
(the *Securily Instrumeat®yof the same date given by the undersigned (the "Borrower”) to secure Borrower's

Adjustable Rate Note {the "nrte”) to
CHALLENGE MORTGAGE CCn~ORATION
{the "Lender™) of the same date and ¢covering the property described in the Security Instrument and located at:

2047 219TH PLACE, SAUK VILLAGE -TLLINOIS 80411

(Propeny Address)

THE NOTE CONTAINS PROVISIONS LLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fotlows:

1, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interesi rate of 12.8780 % (the "Initial Rnte”). The Note provides

for changes in the interest ratc and the monthly payments as follows:

This Note is not payable in Installments of equal amounts, Larger inswalircnts may be
due as provided herein. The interest rate in effect on the date of this Note ("Lritiel Pate") is
12.8780 % per year, which, except for odd days’ interest, if any, will be applied 15 2560 day

year consisting of 12 months with 30 days each.

The interest rate | will pay may change on the 18T  day of SEPTEMBER, 1809 and on
that day cvery 6th month thereafter. Each date on which my interest rate could change is called a

"Change Date".

CDH9OAR. USA

ISTAADS. RATE LIBOR 6 MONTH INDEX/24 MONTH
DISCOUNT MTG. RIDER MONTHLY SIMPLE (10:1/962 Page | of 3 winown  DPS 8138
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Y Adjustments in the rate will be given effect by changing the dollar amounts of remaining equal
monthly installments so that the 1otal amount due under this Note will, if all delinquent payments
are made and all future paymenis are made when due, be paid by the original maturity date of this
Note. As stated in Section 2, however, interest will accrue until payment in full is actually made.

2. Sectinn2 of the Security Instrument is hereby deleted in its entirety and replaced with the following:

APPLICATICN OF BORROWER'S PAYMENTS

Unless applicable law provides otherwise, Lender will apply cach of Borrower's regular
monthly paymenis rvider the Note and under this Security Instrument, first to accrued and unpaid
interest under the Nove, ‘as if the payment is made on its due date, regardless of when the payment is
actually received and-ine remainder, if any, to the unpaid principal balance under the Note. Any
late charges, collection cosis 21 cxpenses, dishonored check charges and payments made by Lender
to enforce the Note and/or (o prawect Lender's interests under this Security Instrument will be

assessed separately.

BY SIGNING BELOW, Borrower accepts an’} 2grzes to the terms and covenants contained in this Adjustable

Rate Rider.
I j "? ¢ /
:ﬁm&/ /M% (Seal) Lipkby Credie g,
DANIEL TRELLA - Barrower . MARTY TRELCA - Borrower
(Seal) 4 (Seal) 8
- Horrower - Borrower Top)
jh
&
(Seal) A (Seal) g
- Borrower - Borrower
)
IST/AD) RATE LIBOR 6 MONTH INDEX/24 MONTH CLI96AB USA
DISCOUNT MTG. RIDER MONTHLY SIMPLE (10/1/96) Page 3 of 3 omoen  DPS 8137
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