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MORTGAGE

THIS MORTCAGLE s nade thiSTH day of AUGUST
19 97 , between the /vloctgagor, MICHAEL J. KARCH AND KATHERINE E. KARCH HUSBAND AND H’IFE
(herein “Borrower®), and the Mortgagee,
G.E. CAPITAL MORTGAGE SERVICES, INC. , a corporation organized and
existing under the laws of NEW JERSIY
whose address is 3 EXECUTIVE CAMPUS ~SUITE 01C, P.0. BOX 5039 CHERRY HILL, NJ
therein “Lender”), :
WHEREAS Borrower is indebted to Lender/in-the principal sum of U. 8, § 25,000.00 )
. which indebledness is evidenced by Borrower’s noiz’ fatedAUGUST 5TH, 1997 and cxtensions and renewals
thereof (herein “Note”), providing for monthly instaliments - principal and interest, with the balance of indebledness,
if not sooner paid, due and payable on  AUGUST 11TH, 20ik i
TO SECURE to Lender the repayment of the indebledness pvidenced by the Note, with interest thereon; the payment
of all other sums, with interest thereon, advanced in accordancd burewith to protect the security of this Morigage; and
the performance of the covenants and agreemenis of Borrower hercin contained, Borrower does hercby morigage, grant
and convey to Lender the following described property located in the Coun'y of  COOK , State of
WMincis:

Property Tax Index Number:  03-06-107-030
s T

SEE SCHEDULE ‘A" ATTACHED

THIS INSTRUMENT WAS PREPARED BY AND AFTER RECORDING SHOULD BE RBTURNED TO:
3 EXECUTIVE CAMPUS, SUITE 01C, P.0. BOX 5039, CHERRY HIL),

which has the address of 1226 WESTON DRIVE, ARLINGTON HEIGHTS
—_— (Street) {City)

Ilinois 60004 (herein "Property Address™);
(2ip Code)
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the Note and paragiaphs ! and 2 hereof shal) be applied by Lender first in payment of amounts payable lo Lender by
Borrower under paragzaph 2 hereof, then to interest payable on the Nate, and tell to the principal of the Note,

4. Prior Mortgeges and Deeds of Trust; Charges; Liens, Borrower shall perform all of Borrowers obligations
under any morigage, died of trust or other securily agreement with a lien which has priority over this Mortgage
including Borrower’s coverans to make payments when due, Borrower shall pay or cause to be paid all taxes
assessments and other charges, fucs and impositions atiributable to the Property which may attain a priority over this.
Mortgage, and leaschold paymenus > ground rents, it any.

S, Hazard Insurance. Borrower in:)l keep the 1mprovemems now cxisting or hercafler erected on the Property
insured agains! loss by fire, hazards wiclided within the term “extended coverage®, and such other hazards as Lender
may require and in such amounts and for suc’y periods as Lender may require.

The insurance carrier providing the inswanzc shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably wisheld. All insurance policies and renewals thereof shall be in 2 form
acceptable to Lender and shall include 2 standare rinrigage clause in favor of and in a form acceptable to Lender,
Lender shall have the right to hold the policies and renewsi thereof subject 1o the terms of any mortgage, deed of trust,
or other security agreement with a lien which has priority aver this Mortgage,

In the cvent of loss, Borrower shall give prompt notict v, the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower.

if the Property is abandoned by Berrower, or if Borrower fails Y0 tespond lo Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offeis to settle a claim for insurance benefits, Lender is
authorized to collect and apply the insurance proceeds at Lender's option eitiien to restoration or repair of the Property
of to the sums secured by this Morigage.

6. Presentation and Muaintenance of Property; Leascholds; Condominiuris: Planned Unit Developments. Bor-
rower shall keep the Properly in good repair and shall not commit waste or peripit vupairment or deterioration of the
Property and shall comply with the provisions of any lease it this Mortgage is on a leaschold. If this Morigage is on a unit
in a condominium or a planted unit development, Borrower shall perform all of Bhrrower's obligations under the
declaration or covenants crealing or governing the condominium or planned unit developmeit, the by-laws and regula-
tions of the condominium or planned unit development, and constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreemnen’s contained in lh:s
Mortgage, or il any action or proceeding is commenced which materially affects Lenders interest in' the Property, then
Lender, at Lender's optien, upen notice lo Borrower, may make such appearances, disburse such sums, including
reasonable attorneys’ fees, and take such action as is necessary to protect Lender’s interest. 11 Lender required mortgage
insurance as a condition of making the loan secured by this Morigage, Borrower shall pay the premiums required to
maintain such insurance in effect wnti) such time as the requiremenmt for such insurance terminates in accordance with
Borrower’s and Lender's wrilten agreement or applicable law,

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall
become additional indebledness of Borrower secured by this Morigage. Unless Borrower and Lender agree to other
terms of payment, such amounis shall be payable upon nolice from Lender to Borrower requesting payment thereon:
Nothing contained in this paragraph 7 shall require Lender te incur any expense or take any action hereunder,

8. Inspection. Lender may make or cause to be made reasonable eniries upon and inspections of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause (herefor
related to Lender's interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or cousequential, in connection with
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ALL THAT CERTAIN PARCEL OF LAND SITUATED IN ARLINGTON HEIGHTS CITY, BEING KNOWN AS LOT

24 SECTION 6-T42N-R1}, CREEKSIDE UNIT 2, DOCUMENTY 85161216, AND BEING MORE FULLY DESCRIBED IN
INSTRUMENT 85337993, RECORDED ON 12/26/1985 AMONG THE LAND RECORDS OF COOK COUNTY, IL. BEING
THE SAME PROPFRTY CONVEYED TC MICHAEL J. KARCH, KATHERINE E. KARCH BY DEED FROM KENNEDY
BUILDERS CORPORATION DATED 11/05/1985, RECORDED (2/26/1985, IN INSTRUMENT 85337993
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in Jt is sold or ‘fcansferred (or if a beneficial interest in Bosrower is sold or transferred and Rorrower is notl a natural
person) without Lerder's prior written consent, Lender may, at ils option, require immediste payment in full of all
sums secured by this Mongage. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the dat. of this Mortgage.

" Il Lender exercises Ui option, Lender shall give Borruwer notice of acceleration, The notice shall provide a
peried of not Jess than 36 days fium the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Mortgage. If Borrzwer fails to pay these sums prior (o the expiralion of this period, Lender may in-
voke any remedies permitted by this Mongage without further notice or demand on Bosrower,

NON-UNIFORM COVENANTS, turrower and Lender further covenant and agree as follows:

17, Accelevation; Remedies. Except a, provided in paragraph 16 hereof, upon Borrower's breach of any cove-
nant or agreement of Borrawer on this Morigrge, including the covenants to pay when due any sums secured ky fhis
Mortgage, Lender prior 1o acceleration shall give udiice to Borrower as provided in paragraph 12 hereof specifyirg: (1)
the breach; (2} the action required to cure such breacn; (2} a date, not less than 10 days from the date the natice is mailed
to Borrower, by which such breach must be cured; and (4} %t failure to cure such breach on or before the date specified
in the notice may result in acceleration of the sums secared by this Mortgage, foreclosure by judicial proceeding, and
saje of te Property. The notice shal) further inform Borrowel of the right 1o reinstate after acceleration and the right to
nssert in the foreclosure proceeding the nonexistence of a defaut st any other defense of Borrower to acceleration and
foveclosure. 1f the breech is not cured on or before the date specifidcin the notice, Lender, at Lender's option, may
declare all of the sums secured by this Morigage to be immediately du: sud payable without further demand and may
foreclose this Morigage by judicial proceeding. Lender shall be entitied to.<uVect in such proceeding all expenses of
foreclosure, including, but not limited to, reasonable attorneys’ fees and costs ¢! documentary evidence, abstracts and
title reports.

18, Borrower's Right 10 Reinstate. Notwilhstanding Lendes's acceleration of «ne ‘sums secured by this Morigage
due 1o Borrower's breach, Borrower shall have the right to have any proceedings beguy by Lender to eaforce this Mort-
gage discoritinued at any time prior to entry of a judgment enforcing this Mortgage ift (a) Rorrower pays Lender al) sums
which would be then due under this Morigage and the Note had no acceleration occurred; (1) Borrower cures all
breaches of any other covenants or agreements of Borrower contained in this Mortgage, (c) Borrowar ways all reasonable
expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in s Morigage, and in
enforcing Lender's remedies as provided in paragraph 17 hereof, including, but not limited to, reasorable attorneys’
fees; and (d) Dorrower tokes such action as Lender may reasonably require to assure that the lien o' this Morigage,
Lender’s interest in the Property and Borrower’s obligation to pay the sums secured by this Morigage shall continue
unimpaired. Upon such payment and cure by Borrower, this Morigage and the obligations sccured hereby shall remain
it full force and effect as if no acceleration had occurred. ‘

19, Assignmeat of Rents; Appoimtment of Receiver. As addilional security hereunder, Borrower hercby assigns lo
Lender the renls of the Property, provided that Borrower shall, prior to acceleration under paragraph 17 hereof or
abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender shall be entitled to have a
receiver appointed by a court to enter upon, take possession of and manage the Properly and to collect the rents of the
Property including those past due. All rents collected by the receiver shall be applied first 1o payment of the costs of
management of the Property and collection of rents, including, but not limited 1o, recciver's fecs, premiums on receiver’s
bonds and reasonable attorneys’ fees, and then to the sums securcd by this Mortgage. The receiver shall be lable to
account only for those rents actuaily received,

ILLINOIS . SECOND MORTGAGE - 1/60 - FNMA/FHLMC UNIFORM INSTRUMENT Form 3814 (Page 5 of 6}
402918 (-0}
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