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NORTH AMERCAN MORTGAGE COMPANY
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637642 -521

THIS MORTGAGE {"Security Insirurent”) is given on - AUGUST 11TH, 1987
The Mortgugr is JORGE CRUZ AND, CARNEN, CRUZ ,HUSBAND AND WIFE
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{("Boreower™ ), This Security Instrument is given to NORTH AMER | CAIL MO TGAGE COMPANY®

which is organized and existing under the laws of  DELAWARE ,
and whose address is3883 AIRWAY DRIVE, SANTA ROSA, CA 65403

{"Lender"). Borrower owes lender the srincipal sum of

ONE HUNDREL) ONE THOUSAND TWO HUNDRED TWENTY SEVEN AND 00/100
Dollurs {US, § 101,227.940 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on
SEPTEMBER 011, 2027 . This Security Instrument secures to Lender; (a) the repsyment of
the debt evidinced by the Note, with interest, and al] renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and sgreements under this Security
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Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the Lender
the following deseribed property located in cook
County, Dlinois:
LOT 7 AND THE WEST 5 FEET OF LOT 5 IN BLOCK 3 IN ELECTRIC
SUSDIVISION OF BLOCK 1 AND THE EAST 1/2 OF BLGCK 2 IN MAHKAN'S
SUBDIVISION OF THE SOUTH 1/2 OF THE NORTHWEST 1/4 OF SECTION 13,
TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERID!AN
IN COOK COUNTY, ILLINOIS.

Parcel [D#:  19-13-021-003

which has the address of 2047 W, 67TH STREET, CHICAGO {Street, City],
llinois 50629 (2ip Code? {"Property Address");

TOGETHER WITH all the ringrovements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereeltera part of the property. All replacements and additions shall also be
covered by this Security Instrument. A1L of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrowsiis lawfully seized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Propertv and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforra covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute # uniform security instrument covering resl
property.

Borrower and [L.ender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay wheitdue the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower sha)l include in each
monthly payment, together with the principal and interest as set forth in the Note and any 1n.e charges, a sum
for (a) taxes and special assessments levied or to be levied against the Property, (b) leasekold oayments or
ground rents on the Property, and (c) premiums for insurance required under paragraph 4. Inany year in which
the Lender must psy a mortgage insurance premium to the Secretary of Housing and Urban Levrlopment
("Secretary”), or in any year in which such premium would have been required if Lender still held the Security
Instrument, each monthly payment shall also include either: (i) 8 sum for the annual mortgage insurance
premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage insurance

remium if this Security Instrument is held by the Secretary, in a reasonable amount to be determined by the
ecretary, Lixcept for the monthly charge by the Secretary, these items are called "Escrow [tems” and the sums
puid to Lender ure called "Escrow Funds,"

Lender may, at any time, collect and hold amounts for Escrow [temsin an aggregate amount not 1o exceed
the maximum amount that may be required for Borrower's escrow sccount under the Real Istate Settlement
Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as
they may be amended from time 1o time ("RESPA"), except that the cushion or reserve permitted by RESPA
for unanticipated disbursements or disbursements before the Borrower’s payments are availabie in the sccount
may not be based on amounts due for the mortgage insurance premium,
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if the amounts held by Lender for Nscrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borroswer for the excess Tunds as required by RESPA, I the smounts of funds held by
Lender at any time are not sufficient to pay the Escrow ltems when due, Lender may notily the Borrower and
raquire Borrower 1o make up the shortage as permitted by RIISPA,

The Fscrow Punds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s sccount shell be credited with the
balance remuining for all installment items (a), (b), and (¢} and any mortgage insurance premium instaliment
that lender has not become obligated 1o pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior 10 a forecinsure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all instaliments for items (a), (b), and
(c).

3, Applivation of Payments, All payments under paragraphs | and 2 shall be applied by Lender as
follows:

First, to the martgage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Secrelary insiend of the monthly mortgage insurance premivm;

Second, to any tuxds, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, a8 required;

Third, to interest due unaer the Note:

Fourth, to amortizatian of thepriacipal of the Note; snd

Fifth, to late charges due under theiNaie,

4. Fire, Flood and Other Hazard insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erécied against any hagzards, casualties, and contingencies, including
fire, for which Lender requires insurance. This-insurance shall be maintained in the smounts and for the
perinds thut Lender requires. Borrower shall also insure all improvements on the Property, whether now in
existence or subsequently erected, against lass by floads to.the extent required by the Secretary, All insurance
shall be carried with companies approved by Lender. The insurance policies and sny renewals shall be held by
[Lender and shall include loss payable clauses in favor of, and iz » form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediats notice by mail, Lender may make proof of
loss il not made promptly by Borrower. Each insurance company cinserned is hereby authorized and directed
to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, at its option, either {a) to the reduction of the
indebtedness under the Note and this Security Instrument, first to any deliiicusnt amounts applied in the order
in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend of postnone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of cuch payments, Any excess
insurance praceeds over an amount required 1o pay all outstanding indebtedness under vhe Note and this
Security [nstrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies ir; force shall
pass to the purchaser,

5, Occupancy, Preservation, Maintenance and Protection of the Property;, Borrower's Loan
Application; Leaseholds, Borrower shall ovcupy, establish, and vse the Property as Borrower's principal
residence within sixty days after the execution of this Security [nstrument (or within sixty days of a later sale or
transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for at least
ane year after the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower's control, Barrower shall
notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantinlly change the Property or sllow the Property to deteriorate, reasonable wear and tear excepted,
Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default, Lender may
take reasonable action to protect and preserve such vacent or abandoned Property. Borrower shall also be in
default if Borrower, during the loan application process, gave materially faise or inaccurate information or
statements to [.ender {or failed to provide Lender with any material information) in connection with the loan
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evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as 8 principal residence. If this Security Instrument s on a leasehold, Borrower shall comply with the
pravisions of the lesse. If Borrower acquires fee title to the Property, the leasehald and fee title shall not be
merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender 10 the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument, Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepsyment of principal, Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments, Any excess proceeds
over an amoliLrequited to pay all outstanding indebtedness under the Note and this Security Instrument shall
be puid to the entiiy legally entitled thereto,

7. Charges ‘o 3orrower and Protection of Lender's Rights in the Property, Borrower shall pay all
governmental or ‘meanicipal charges, fines and impositions that are not included in paragraph 2. Borrower
shal! puy these obligatiopson time directly to the entity which is owed the payment, If failure to puy would
adversely affect Lender's iaterest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencingtuese payments,

If Boreower fails to make thesepayments or the payments required by paragraph 2, or fails to perform
any other covenants and agreemens contined in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights in he Property (such as 8 proceeding in bankruptey, for condemnation
or to enforce laws or regulations), then [lender may do and pay whatever is necessary to protect the value of
the Property and Lender’s rights in the Propérty, iacluding payment of taxes, hazard insurance and other items
mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be secured by this Security Instrument. These amountschall bear interest from the date of disbursement, at
the Note rate, and at the option of Lender, shall be immiediutely due and payable.

Borrower shall promptly discharge any lien which Yas priority over this Security Instrument unless
Borrower: {8) agrees in writing to the payment of the obligationsecured by the lien in a manner acceptable to
Lender; (b} contests in good faith the lien by, or defends against ~nlorcement of the lien in, legal proceedings
which in the Lender's opinion operate to prevent the enforcement of tie lizn; or (¢} secures Trom the holder of
the lien an ngreement satisfactory to Lender subordinating the lien-tn this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which mey uttain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take ane
or more of the actions set forth above within 10 days of the giving of notice,

8, Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

{a) Default. Lender may, except as limited by regulations issued by the Setietsry, in the case of
puyment defaults, require immedinte payment in full of all sums secured by this Séeurity Instrument
if:
{i) Borrower defaults by failing to puy in full any monthly payment required by tivs Security
Instrument prior to or on the dve date of the next monthly payment, or
{ii) Borrower defaults by failing, for a period of thirty days, to perform any ather obligations
contained in thisSecurity Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Garn St, Germain Depository Institutions Act of 1982, 12 US.C. 1701j3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument if
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretacy,
(¢} No Waiver, If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect to
subsequent events,
(d) Reguletions of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid, ‘This Security Instrument does not authorize acceleration or foreciosure if not
permitted by regulations of the Secretary,
(¢) Murtgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
deterniined to be eligible for insurance under the National Housing Act within 60 days from the date
hereof Leader may, at its option, require immediate payment in full of all sums secured by this
Security snncroment. A written statement of any authorized agent of the Secretary dated subsequent to
£0 days {rinnsrhe date hereof, declining to insure this Security Instrument and the Note, shall be
deemed conclusiveproof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender'when the unavailability of insurance is solely due to Lender’s failure to remit a
mortgage insurance rremium to the Secretary.

10. Reinsiatement, Borroverhas e right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure 10-pay an amount due under the Note or this Security Instrument. This right
applies even after foreclosure proceedings dre instituted, To reinstate the Security Instrument, Borrower shall
ender in a lump sum all amounts requires 1 bring Borrower's account current including, to the extent they
are obligations of Borrower under this Secuiicy, Instrument, foreclosure costs and reasonable and customary
attorneys’ fees and expenses properly assoctaterd with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations.that it secures shull remain in effect us if Lender had
not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i)
lLender has sccepted reinstatement after the commencenient of foreclosure proceedings within two years
immediately preceding the commencement of a current foreclosure proceeding, (i) reinstatement will
preclude foreclosure on different grounds in the future, or (1) rinstatement witl adversely affect the priority
of the lien created by this Security Instrument,

{1, Borrower Not Released; Forbearance By Lendes-ivot = Waiver, Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successur in interest of Borrower shall not operate to release the lability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proceadings against any successor
in interest or refuse to extend time for payment or otherwise modify amartizatiGnof the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or (Borrower’s successors in
interest, Any furbearance by Lender in exercising any right or remedy shall not be & waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; loint and Several Liability; Co-Signers, Th2 covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigne o/ Lender and
Borrower, subject to the provisions of paragraph 9{b). Borrower's covenants and agreements shuil e joint and
several, Any Borrower who cosigns this Security Instrument but does not execute the Note: {a) is co-signing
this Security Instrument only to mortgage, grant and convey thut Borrower's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any sccommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent,

13. Natices. Any notice to Borrower pravided for in this Security [nstrument shall be given by
delivering 1t or by mailing it by first cluss mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
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Any notice to Lender shall be given by first class mail to Lender's address stated herein or any address Lender
designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed to have
bewn given 1o Borrawer or Lender when given as provided in this paragraph.

14. Governing Law; Severability, This Security [nstrument shall oe governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conlicts with applicable 1aw, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisians of this Security Instrument and the Note ure declared to be severable,

15. Borrower's Copy, Borrower shali be given one conformed copy of the Note and of this Security
Instrument,

i6. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Mazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Environmental Law, The preceding two sentences
shal! not apply <o.the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally vecrgnized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall giranptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any goverimental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, If Borrower learns, or
is notified by any governmental or regulatory authority, that any remaoval or other remediation of eny
Hazardaus Substances affecting the ! 'rvperty is necessary, Borrower shall promptly take all necessary remedial
actions {n accordance with Environinente) Law.

As used in this paragraph 16, "Ha'ardous Substances” are those substances defined as toxic or hazardous
substances by Bnvironmental Law and the following substances: gasoline, kerasene, ather flammable or toxic
petroleum  products, toxic pesticides and lierbivides, volatile solvents, materials containing asbestos or
formaldehyde, and radicactive materials, As ussa-in this paragraph 16, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property islocated that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender fusthier covenant and agree as follows:

17. Assignment of Rents. Borrower uncanditionally aszigas and transfers to Lender all the rents and
revenues of the Property, Borrower authorizes Lender or Lender's agems to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender-op Lender's agents. However, prior to
Lender's notice to Borrower of Borrower’s breach of any covenant o: agreement in the Security Instrument,
Borrower shall coliect and receive all rents and revenues of the Property «s trustee for the benefit of Lender
and Boreower, ‘This assignment of rents constitutes sn absolute assigninéni‘and not an assignment for
additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by thie Sscurity Instrument;
{b) Lender shall be entitled to collect and receive ail of the rents of the Property; and {2} zach tenant of the
Property shall pay all rents due and unpaid 1o Lender or Lender's agent on Lender's writter demand to the
tenant.

Borrowsr has not executed any prior assignment of the rents and has not and will not pe/ta’m any act
that would prevent Lender from exercising its rights under this paragraph 17.

l.ender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there
is a breuch. Any application of rents shall not cure or waive any defauit or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is paid in full,
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security lnstrument by judicial proceeding. Lender shali be entitled 10
collect all expenses incurred in pursuing the remedics provided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immedinte payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Act of 1994 {"Act”) (12 US.C.
3751 et seq. ) by requesting a forcclosure commissioner designated under the Act to commesce
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
deprive the Sccretary of any rights otherwise available to 8 Lender under this Paragraph 18 or

applicable law,

19. Releasz, Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument without charge to Borrower, Borrower shall pay sny recordation costs,

20, Waiver of Poueestead, Borrower waives all right of homestesd exemption in the Property.

21, Riders to this Security \nstrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrament, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenantsana agreements of this Security Instrument as if the rider(s) were a part
of this Security Instrument, [Check spplicable box{es)l,

Condominium Rider L7 Growing Equity Rider (X ] Other {specify]
[} Planned Unit Development Rider Grrduated Payment Rider ARM RiDER
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& BY SIGNING BELOW, Borrower sceepts and agrees 10 the terms contained in this Secur] ty Instrument
il and in any rider(s) exccuted by Borrower and recorded with it.

N Witnesses;

{}
& JORGE cnufw ~ " Borrawer
|
|
|

Carates . (Sl
CARMEN CRUZ 2 -Borrower
3 (Seal) {Seal)
-Borrewoer “Borrower
L (Seal) {Seal}
~Borrowor =Bueruwar
{Seal) {Seal)
~Borrower =Borrower
STATE QF ILLINOIS, CO0K County ss:
l, THE UNDERSIGNED . # Notary Public in and for said county and state do
hereby certify that JORGE CRUZ, CARMEN CRUZ5-HUSBAND AND WITE
Je e

—————— . [ L A,

L]

personally known to me to be the same person(s) whose name(s) subserilied 10 the foregoing instrument,
uppeared befare me this dey in person, and acknowledged that  they

signed and delivered the said instrumentas  thelr free gnd voluntary act, fev the uses and purposes
therein set forth,

Given under my hand and official seal, this ~ 11th  dayof August , SLE87
My Commission Expiress  3~13-98 fé ’Mﬁ/ﬁ
(\sztary Dubtic i -
JTYY ST VRVIVINN

§ OFFICIAL SEAL
ELIZABETH E ROMAN

¢ NOTARY PUTRIC, STATE OF ILLINGUS
Y COMRISE T X305 350 2
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ADJUSTABLE RATE RIDER
THIS ADJIUSTABLE RATE RIDER ig made this 11TH day of
AUGUST , 1887 , and ig incorporsated into 31 3 shall be deemed to amend and

supplement the Mortzage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given
by the undersigned (" Borrover”) w secure Borrower's Note {"Note”) to

NORTH AMERICAN MORTCAGE COMPANY®

(the “Lender”) of the same datc and.covering the properzy describeé in the Securily Instrument and
located at: .

2017 W, F17H BTREET

CHICAGOD, 1), ZOE28

(P oporty Addrem]

THE NOTE CONTAINS PROVISIONS AilLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RaTE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROW:TE. MUS™ PAY.

ADDITIONAL COVENANTS. [a addition to the covenants (nd | greementa made in the Security
Instrument, Borrower and Lender further covenant and agree a8 fullows:

INTEREST RATE AND MONTHLY PAYMENT CHANGTS

{A) Change Date -

The interest rate may change 0 the fimstday of  JANUARY . 1989 , and on that day
of each succeeding year. "Change Date” meana eack date an which the im. rest rate could vpunge.

(B) The Index

Beginning with the first Change Datc, the (nterzst cate wil. he buser. on an Index, "Index” cieans the
weekly average yield on United States Treasury Securities edjusted to 3 ;onstant maturity of one year, ag
made available by the Federa] Reserve Bourd., "Current Index” mey s the most recent [ndex figurs
available 30 daya before the Change Date. If the Index {83 definud abnve] & no longer available, Lender wiil
sk as & new [ndex any index prescribed by the Secretury. An used in chis Rider, "Secrotary means the
Secrotary of Housing and Urban Development ur his ar her designee.” Lender will give Borrower aotice of
the new Index.

FHA Multiatate ARM Rider - 10195
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{C) Calculation of Interest Rate Changes :

Before each Change Date, Lender will calenlats a new intereat rate by .dding » margin of
TWC AND 75/ 100 percentage poin: s} { 2,750 %)
to the Current Index and rounding the sum to the nesrest oneeighth of one percentage point (0.125%),
Subject *a¢h2 limits atatad in paragraph (D) of this Rider, thin roundeé¢-imount will be the new interest
rate until thz next Change Date.

(D) Limits oo Interest Rate Changes

Thoe existing intarest rate will never incresse or decrease by mare thai: one percentage point {1,.0%) on
any single Change Date (e interest rate will never be more than five percentage points (5.0% ) higher or
lower than the initial inicrest rate, an stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change .

If the intereat rate changes on a Change Date, Lender will calculate ~he amount of monthly payment
of principal and interest which would be necessary to repay the unpai: principal balance in {ull at the
Matucity Date at the new jnterest rate throunp subatantially equal paymunta. In making such calculation,
Lender will use the uapaid principal balance which would be owed on the Thange Date if there had been no
default in payment on the Note, reduced by the imaunt of any prepayments to principal, The result of this
caleulation will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change iri'the Interest 1. ¢ and monthly payment amount.
The notice must be given at least 25 daya before the new monthly nayr ent amount is due, and must get
farth (i) the date of the notice, (i) the Change Date, (iii} the ald iateres? ate, {iv) the new intereat rate, {v)
the new monthly payment amount, {vi} the Current Index and the datri; was published, {vit} the method
of selculating the change in monthly payment amount, and (viii} any ke information which msy be
required by law from time to time,

(G) Elfective Datz of Changes

A new intereat rate calculated in accordance with paragraphs (C} + d (D} of shis Kider will become
effective on the Change Date. Borrower shall make s payment in the m-w monthly amouat beginning an
the firat payment date which accurs at lesst 23 days after Lender has giv .o Borrower the riotice of changes
required by paragraph (F) of this Rider. Borrower shall have no obl zation to pay any increase in the
monthly payment amouat calculated in accordance with paragraph (E} oof this Rider far any psyment date
occurring less than 23 days after Lender has piven the required notice. If the monthly payment amount
calculated in accordance with paragraph (E) of thia Ridar decreased, hur ender failed w) give timely notice
of the decrease and Borrower made any maathly payment amounzs avcieding the payment amount which
should have been stated in » timely notice, then Borrowar hes the option to cither (i} demand the return to
Borrower of any excess payment, with interesr thereor at the Noate ra;. (8 rate equal 1o the inturest rate
which should have becn gtated in a timely notice), or (i) requent tha: sny excess payment, with intersst
thereon at the Note rate, be applied na payment of orincipsl {.ende: s obligation to return any excess
payment with intereat on demsnd is net agsignabie even if the Not: ig otherwise apaigned before the
demand fcr return is made.
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BY SIGNING BELOW, Borrower accepts and agrees ta the terms snd covenants contained in this
Adjustable Rate Rider,

4]
Legt ey G O Doy W)
' J CARMEN CRU Borrower

JORGE CRU? ~ ‘Barrower
{Seal)

_{Beal)
«Harrower ~Borrower
{Seal)

o {Seal)
-Borrower ~finrrower

(Seal) ___(Seat)

“WrTTower -Borrower
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