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THIS IS A FIRET MOITGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR-CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS aAND  PRINCIPAL BALANCE ({INCLUDING FUTURE
ADVANCES AND DEFERRED Il¢THREST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED.

THE MAXIMUM AGGREGATE PRINCIPAL-BALANCE SECURED BY THIS MORTGAGE
IS $69,375, 00 WHICH IS 122 % OF THE "NOTE AMDUNT",

I, DEFINITIONS OF WGORDS USED IN THIS MCRYTCAGE
(A}  Security Instrument. This Mortgage, which 's dated AUGUST 12, 1997,
will be callad the “Sacurity Instrument.”

{8) Borrower. STANISLAW KLOSOWSK |, AN UNMAYR IED MAN

k} 7 k’ 1Y> "f_t.j.;“

sometimes will be called "Borrower" and sometimes simply "I* or "me."

{C) Lender, WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * ® * » » = » ® ¥ |TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Lender is A FEDERAL SAVINGS AND LOAN

ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1901 HARRISON STREET, OAKLAND, CALIFORNIA 94612.

L

LEWUEA'S USE ONLY
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(D} Note. The note signed by Borrower and having the same date as this Security
Instrumant will be called the "Note" The Note shows that | ows Lender the original principal
amount of US. $66,500.00 (‘Note Amount"), plus accrued and deferred interest and
such other amounts as stated in the Note | have promised to pay this debt in monthly
payments and to pay the debt in full by AUGUST 156, 2027,

{E)  Property. The property that is described below in Section !l entitled “Description
of the Property" will be called the "Property.”

{F}  Sums Secured. The amounts described below in Section Il entitled "Borrower's
Transfer of Rights in the Property" somatimes will be called the "Sums Secured.

(G) . Person. Any person, organization, governmantal authority or other party will be
called "Prrsen”

Il.°  BORROVYEFR S TRANSFER OF RIGHTS IN THE PROPERTY

i mortgage, Jrrevocably grant and convey the Property to Lender subject to the tarms
.of this Security Instriinunt. This means that, by signing this Security instrument, | am giving
Lender those rights thzi are stated in this Security Instrument and also those rights that the
law gives to lendars who ligld.mortgages on real property. | am giving Lender these rights to
protect Lender from possiblg losees that might result if | fail to:

i pay all amounts owec to Lender under the Note and all other notes secured
by this Security Instrument, called twe “Secured Notes, including future advances made by
Lender and any changes to the Secured nictes made with the written consent of Lender,

i) pay, with interest, any amounts-that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property anu-iznder's rights in the Property, and

fil keep all of my other promises and apreaments under this Security Instrument,
the Secured Notes and any changes to the Secured Ncigs marde with tha written consent of
Lender.

113 DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below;

(i The property which is located at 822 QLD WILLOW RD #707 PROSPECT
HEIGHTS, L 80070, % ™ * ® » » % ® k3 4 & % ¥ 0 & ® 807" The legs!
description of the Property is attached as Exhibit “A" which is made a part o* ihis Security
instrument. This Property is callad the "Described Property.”

REAL ESTATE INDEX NUMBER: VoL o
03-24-202-026-1172 S5
-1 { Foa,

L g (j

il Ali buildings and other improvements that are located on the Dascribed

Proparty:

il All rights in other property that | have as ownar of the Described Property.
These rights are known as easemants, rights and appurtenances attached to the Property,

5000884 (04.05.98/1:98) AQ8C Pago 2
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(i) Al rights in other property that | have as owner of the Described Property.
These righis are known as easements, rights and appurtenances attachad to the Property;

{ivi  All rents or royalties and other income from the Dascribed Property;

(v} All mineral, oil and gas rights and profits, water rights and stock that are part
of the Dascribed Property;

{vi)  All rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Property,

fvii) Al fixtures that are now or in the future will be on the Dascribed Property or
on the property describad in subsection (i} of this Section;

(viii' ~ All of the rights and property dascribed in subsections (i} through {viii of this

. Saction that | (acanire in tha future;

(ix) All ‘replacemsents of or additions to the property described in subsections (i}
. tnrough (viii) of this Sestdon; and

{x} Al of the ajncunts that | pay to Lender under Paragraph 2 bslow.

V. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION 7O UiFEND OWNERSHIP OF THE PROPERTY

| promise that (i} | lawfully own the Froperty; i} | have the right to mortgage, grant
and convey the Property to Lender; and (i) theras are no outstanding claims, charges, liens or
encumbrances against the Property, except for ‘thuse which are of public recerd. .
| give a general warranty of title to Lender. THis“means that | will be fully responsible
for any losses which Lender suffers because someone cther than myself has some of the

rights in the Property which | promise that | have. | promiss that | will dafend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on tima, all principal and interest due under the Securad Notes
and any prepayment and late charges due under the Secured Notas.

2, PAYMENTS FOR TAXES AND INSURANCE

e I
S f (--’Jd "_.’_ :“? l;v-;j

(A} Botrower's Obligations

| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as wall as assessments, leasehold payments, ground rents or mortgage insurance
premiums (if anyl

50008C (04.05,98/1+98) AOBE MORTGAGE-ADJUSTADLE
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(B) Escrow Accounts

0002860484

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, untit the Note is paid in full, a sum ('Funds") for. {a} yearly taxes, penalties and
assassments which may attain priority over this Security instrument as 2 lien on the Property;
(b) yearly leasshold payments or ground rents on the Property, if any. (c) yearly hazard or
property insurance promiums; (di yearly flood insurance premiums, if any; and {e) yearly
mortgage insurance premiums, if any. These items are calied "Escrow ltems.” Lender may, at
any tima, coliect and hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estatr Jettlement Procedures Act of 1874 as amended from time to time, 12 USC.
5§ 2601 et seg (‘RESPAY), unless another law that applies to the Funds sets a lesser amount. If
. so, Lender may, at any tims, collect and hold Funds in an amount not to exceed the lesser
amount. Lender msy estimate the amount of Funds due on the basis of current data and
reasonable estimates. of expenditures of future Escrow items in accordance with applicable
- law,

The Funds shall be hzid in an institution whose deposits are insured by a federal
* agency, instrumentality, or entity (including Lender, if Lender is such an institution) or in any
Fedsral Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may
not charge me for holding and applyino the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays me interest on the Funds and/or applicable law
permits Lender to make such a charge. However, Lender may require me to pay a che-time
charge for an independent real estate tax repurling service used by Lender in connection with
this loan, unless applicable law provides otherwise: Unfess an agresment is made or applicable
law requires interast to he paid, Lender shall nct/ow required to pay me any interest or
earpings on the Funds. Lender shall give to me, witlicat chargs, an annual accounting of the
Funds, showing cradits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums secured by this
Security Instrument.

i the Funds held by Lender excead the amounts perutted to ba held by
applicable law, Lender shali account to me for the excess Funds in zccordance with the
requirements of applicable law. If the amount of the Funds held by Lender-at- ary time is not
sufficient to pay the Escrow Items when due, Lender may so notify me in/writing, and, in
such case | shall pay to Lander the amount necessary to maka up the deficiency or-shorfage.
| shall make up the deficiency or shortage in accordance with the requirements of tha Lender,
at its sole discration, in the manner and times prescribed by RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to ma any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of tha Property, shall apply any
Funds heid by Lander at the time of acquisition or sale as a credit aganst the sums secured
by this Security Instrument.

37624
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3. APPLICATION OF BORROWER'S PAYMENTS
Unlass the law raquires otherwise, Lender will apply each of my payments under the
Secursd Notes and under Paragraphs 1 and 2 above in the following order and for the

following purposas:

0002860484

First, to pay prepayment charges dus under the Secured Notes;

Second, tc pay any advances due to Lender under thie Saecurity Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interest dus under the Secured Notss;

Fifth, to pay defgrred interast due under the Secursd Notes;

Sixth, to pay principal due under the Secured Notes;

Last, to.pay late charges due unhder the Secured Notes.

4,  BORROWER S OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay ali-tezas, assessments and any other charges and fines that may be imposed
" on the Property and that'may be superior to this Security Instrument.

| will also make paymants due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) dup-on the Property. | will pay these amounts either by making
“ the payments to Lendar that are described in Paragraph 2 ab>ove or by making the payments
on time to the Person owed them.

Any claim, demand or charge that is made against property because an cbligation has
not been fulfilled is known as a lien, | il ‘promptly pay or satisfy all liens against the
Property that may be superior to this Security instrument. However, this Security Instrument

does not require ma to satisfy a superior lien it (A) | agree. in writing, to pay the obligation
which gave rise to the superior lien and Lender appioves in writing the way in which | agrss
to pay that obligation; or (B) in good faith, | argus ‘cr defend against the superior lien in a
lawsuit so that, during the lawsuit, the superior lien may nof-he enforced and nc part of the
Property must be given up; or (C) | secure from the holdur of that other lien an agresment,
approved in writing by Lendar, that the lien of this Security Inefiument is superior to the lien
held by that Person. If Lender dstermines that any part of the Property is subject to a
superior lien, Lender may give to me a notice identifying the superio iien. | will pay or satisfy
the superior lien or take one or more of the actions set forth above within 10 days of the
giving of notice.

5 BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance-tz cover all
buildings and other improvaments that now are or in the future will be located onh the
Property. The insurance must cover loss or damage caused oy fire, hazards normally covered
by “extended coverage" hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lander, [ may choose the insurance company but my choica is subject to Lender's approval
Lender may not refuse to approve my choice unless the rafusal is reasonable. All of these
insurance policias and renewals of the policies must includa what is known as a Standard
Mortgages Clause to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender all receipts of paid premiums and rengwal notices that |
receive.

SD00BE (04.05.98/1-98) A08G MORTGAGE-ADJUSTABLE
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If | obtain earthquake insurance, any other hazard insurance, credit life and/or disability
insurance, or any cther insurance on or relating to the Proogerty or the Secured Notes and
which are not specifically required by lLander, | will name Lender as loss payee of any
proceads.

If there is a loss or damage to the Property, | will promptly nctify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds.” Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining tha Proceeds, and then, at Lender's option and in the order and proportion as Lender
may detelmire in its sole and ebsolute discretion, regardless of any impairment or lack of
impairment =t _security, as follows: (A} to the extent allowed by applicable law, to the Sums
Securad in o ‘mupner that Lender determines and/or (8] to tha payment of costs and expenses
of necessary stpuirs or to the restoration of the Property to a condition satisfactory to
Lender. such applicaton to be made in the manner and at the times as determined by Lender.

if | abandon the Promarty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance coripany has offered to settle & claim, Lender may collact the
Proceeds. Landar may use the Frocaeds to repair or restora the Property or to pay the Sums
Sacured. Tha 30-day period will bagin when the notice is given.

. If any Proceeds are used to reuiuce the amount of principal which | owe to lLender
under the Secured Notes, that use will not gelay the due data3 or change the amount of any
of my monthly payments under the Securod Motes and uncer Paragraphs 1 and 2 above.

Howavar, Landar and | may agree in writing to dalays or changes.

If Lender acquires the Property under Paragraph 27 below, all of my rights in the
insurance policies will belong to Lander. Also, alt of my righte in any proceeds which are paid
because of damage that occurred before the Property is awruired by Lender or sold will
belong to Lender. However, Lender's rights in those proceess will not be greater than the
Sums Secured immediately before the Property is acquired by Lanuor or sold.

)¢ | am required by Lender to pay premiums for mortgage ‘nsurance, | will pay the
premiums untit the requirement for mortgage insurance ends according to my written
agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. 1 will not destroy or substantially change the
Property and | will not allow the Property to dateriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and hazardous waste laws. | wil
nol use, generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmless Lender and its employess,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
ctaim. If | do not own but am a tenznt on the property, | will fulfill my obligations under my
lease. | also agree that, if | acquire the fes title to the Property, my lease interest and the fee
titla will not merge unless Lender agrees to the merger in writing.

S0008F (04.0%,38/1-20) AGRH MORTOAGE-ADJUSTAME
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7.  LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A} | do not keep my promises and agreements made in this Security Instrument, or
IB) someone, including me, begins a lega! proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is naecessary to
protect the Lender's rights in the Property. Lender's actions may include appearing in court,
paying reasonable attormeys’ fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take acticn

under this Paragraph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, witl not release me from my obligations under ths Security Instrument

0002860484

! will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interast, at the interest rate in seffect under the Secured Notes which have not been paid. |
will pay thiase amounts to Lender when Lender sends me a notice rsquesting that | do so.
Interest on £ach amount will begin to accrue on the date that the amount is advanhced by
Lander. However, Lender and | may agree in writing to terms that are different from those in
this Paragraph 7 _/this Security Instrument will protect Lender in case | do not kesp this
promisa to pay those zmounts with interest

8. LENDER'S RIGHT TC INSRPECT THE PROPERTY

Lender, and others auinorizad by Lender, may enter upon and inspect the Property.
They must do so in a reasonab® manner and at reasonable times. Before or at the time an
inspection is made, Lender must give me notica stating a reasonable purpose for the
inspection.

9,  AGREEMENTS ABQUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A} to procesds of all awards or claims for damages
rasulting from condemnation, eminent domain or cirdr, governmaental taking of all or any part
of the Property; and (B) to proceads from a sale ol a' or any part of the Property that is
made to avoid condemnation, eminent domain or other jovernment taking of the property. All
of those proceeds will be paid to Lender.

if all of the Property is taken, the proceeds will be used (. raduce the Sums Secured,
if any of the proceeds remain after the amount that | owe to Lpodar has been paid in full,
the remaining proceeds will be paid to ms. Unless Lender and | agree atherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender ‘will.ta reduced only by
the amount of proceeds muitiplied by the following fraction: (A} the total amuunt of the Sums
Securad immediataly before the taking, divided by (B) the fair market value r? -the Property
immediately before the taking. The remainder of the proceeds will be paid to me:

if { abandon the Property or if | do not answer, within 30 days, a notice trom Lender
stating that a governmental authority has offerad to make a payment or to settle a claim for
damages, Lender has the authority to collect the proteeds. Lender may then use the proceeds
ta repair or restore the Property or to reduce the Sums Secured. The 30-day period wil
bugin when the notice is given.

If any proceeds are used to reduce the amount of principal which | ows to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly psyments under the Secured Notes and under Paragraphs 1 and 2 abovs.
However, Lender and | may agree in writing to delays or changes.
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A} Borrower's Qbligations
Lender may aliow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrument. Even if
Lender does this. however, that Person and | will both stii be fully obligsted under the
Sacured Notes and under this Scourity Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfiling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

{B) . tender’s Rights
Evan if Lender does not exercise or enforce any of its rights under this Security
Instrument or arider the law, Lender will still have all of those rights and may exercise and
enforce them inine future, Even if Lendar obtains insurance, pays taxes, or pays other claims,
charges or liens against the Property, Lender will have the right under Paragraph 27 below to
demand that | make iamadiate payment in full of the amounts that | owe t¢ Lender under the
Securad Notes and ungar this Security Instrument

1. OBLIGATIONS OF BORPUWER AND OF PERSONS TAKING OVER BORRCWER'S

RIGHTS OR OBLIGATIONS
Any Person who takes over muw-rights or obligations under this Security Instrument will

have all of my rights and will be obligaind to keep all of my promises and agresments made
in this Security Instrument. Similarly, any erscn who takes over Lender's rights or obligations
under this Security Instrument will have all of Lander's iights and will be obligated to keep al
of Lender's agreements made in this Security Instrumant, :

It more than one Parson signs this Security s‘rument as Borrower, each of us is fully
obligated to keep ail of Borrower's promises and’ nbligations contained in this Security
instrument. Lender may enforce Lender's rights under this Sacurity Instrument against each of
us individually or against all of us together. This means that any.one of us may be required to
pay all of the Sums Secured.

12, MAXIMUM LOAN CHARGES
If the loan secured by this Security Instrument is subject to a law wrich sets maximum

loan charges, and that law is finally interpreted so thal the interest or.cihar loan charges
collected or to be collectad in connsction with the loan exceed permitted limite, then: [A) any
such loan charge shall be reduced by the amount necessary to reduce the (charge to the
permitted limits and {B) any sums already coliected from Borrower which exceed3d permitted
limits will ba refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under tne Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13, LEGISLATION AFFECTING LENDER'S RIGHTS
If a change in applicable law would make any provision of the Secured Notes or this

Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument.

5DOGBH (04.05.90/1-96] A0BJ MORTGAGE-ADJUSTABLE
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
dolivering it or by mailing it by first class mail unless applicable law requires use of another
method. The notice will be addressed to me at 822 QLD WiLLOW RD #107, PROSPECT
HEIGHTS’ lL 60070. L] L} L3 L3 % W K L] * W ] LI ] LN ] # N [ 3
A notice will be given to ma at an alternative address if | give Lendsr a notice of my
alternative address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrument will be given
by maiting it by first class mail to Lender's address stated in Section LIC) above entitled,
"Definitions of Words Used In This Mortgags," unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

0002880484

15. GOVEFNING LAW, SEVERABILITY

This Saryrity Instrument and the Secured Notes shall be governed by and
construed undsi_iederal law and federal rules and regulations including those for
faderally charteraa sezings institutions, called ''Federal Law.'" In the event that any of the
tarms or provisions ‘of this Saecurity Instrument or the Secured Notes are interpreted or
construed by a court.c? competent jurisdiction to be void, invalid or unenforcaeable, such
decision shall affect only those rrovisions so construad or interpreted and shall not affect the
remaining provisions of this Szcurity Instrument or the Sacured Notes.

16, BORROWER'S COPY
| acknowledge the receipt of onc conformed copy of the Secured Notes and of this

Security Instrument.

17. LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender recuires immediate payment in full or i’ abandon the Property, then Lender,
Parsons authorized by Lender, or a receiver appointed bv a/court at Lender's request may. (A)
collect the rental payments, including overdue rentai paymeris. directly from the tenents; (Bl
enter upon and take possession of the Property; {C) manage the FProperty; and (D) sign, cance!
and change rental agresments and leases. If Lender notifies the ‘terants that Lender has the
right to collect rental payments directly from them undar this Paragraph, 17, | agree that the
tenants may make those rental payments to Lender without having to sck fi-Lender whether |
have failed to keep my promises and agreements under this Security Instrument, or (i) me for
my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as defined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is sold; (B! | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rent and the cost of aviction. All rental payments collectad by Lender or by a
receiver, ather than the rent paid by me under this Paragraph 17, wil! be used first to pay
the costs of collecting rental payments and of managing the Property. (f any part of the rental
payments ramains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
feas, reasonable attorneys' fees and the costs of any necessary bonds.

s000al (04.05.86/1-98) ADBK MORTGAGE-ADJUSTABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is & transfer of rights to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connaction with the loan made to me by Lender and which arose or will arise before or after
the date of this Security Instrument. These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resuiting from this assignment to any amount that | may owe 10
Lender under the Note and this Security Instrument after deducting any expenses, inciuding
attorneys' fees, incurred in enforcing thase rights. At the requast of Lender, | will sigri any
further assignments or other documents that may be nacessary to enforce this assignment

0002860484

19. CLeR!CAL ERRORS
In ths event Lender at any time discovers that this Security Instrument, the Secured

Notes or any.other document ralated to this loan, called collectively the "Loan Dacuments,”
contains an ersor-‘which was caused by a clerical mistake, caiculation error, computer errcr,
printing error or chpiiac error, | agree, upon notice from Lender, to reexecute any Loan
Documents that are necessary to corract any such error(s) and | also agree that | will not hotd
Lender rasponsible for-any damage to me which may result from any such arror.

20. LOST, STOLEN OR MUTILATED DOCUMENTS

If any of the Loan Documents are lost, stolen, mutilated or destroyed and Lender
delivers to me an indemnification in-v~favor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in—irim and content which will have the effect of the
original for ail purposes.

21, WAIVER OF STATUTE OF LIMITATIONS
| will waive, within appficable law, the piesuing of the statute of limitations as a

defense to snforce this Security Instrument, including: any obligations referred to in this
Security Instrument or Sscured Notes.

22, CAPTIONS
The captions and headings at the beginning of eacti paragraph of this Security
Instrument are for reference only and will not be used in the intarpretation of any provision

of this Security Instrument.

23.  MODIFICATION
This Security Instrument may be modified or amended only by an agreeirsnt in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

I the Property is a unit in a condominium, cooperative or planned unit development,
each of which shall ba called the “Project” and | have an interest in the common slements of
the Project, then Lender and | agree that:

(A) If an owners association or other entity, calied "Owners Association” holds title
to Property for the benefit or use of the Project and its mambers or sharsholders, the
Property also includes my intersst in the Owners Association and the uses, proceeds and
benefits of my interast

ra
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(8) The following are called the "Constitusnt Documents” (i} The declaration or any
other document which created the Project; (il By-laws of the Qwners Association; (il Code
of regulations for the Projact; {iv) Articles of incorporation, trust instrument or equivalent
document which creates the Owners Association; (vi The Project's covenants, conditions and
restrictions; (vi) Other equivalent documents.

| shall perform all of my obligations under the Constituent Documents, Including
my chligation to pay. when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph

7 above.

{C) ~If the Owners Association maintains, with an insurance company reasonably
acceptabls 12 Lender, a master or blanket policy on the Project which is satisfactory to
Lendar and :which provides insurance coverage on the tcrms, in the amounts, for the periods,
and against the razards Lender requires, including fire and hazards included within the term
"gxtanded coverage” and Lender is provided with evidence of such master or blanket policy,
then: (i) Lender waives the provision in Paragraph 2(B) above for the monthly payment to
Lender of the estimated yearly premium installments for hazard insurance on the Property, and
fi) hazard insurance coverage on the Property as required by Paragraph 5 above is deemed to
be satisfied to the extent that.ihe required coverage is provided by the Owners Association
policy. | shall give Lender prompt notice of any lapse in the required hazard insurance
coverage, | shall provide a copy of such master or blanket policy to Lendsr annually.

in the event of a distribulio;: of hazard insurance proceeds in lieu of restoration
or repair following a loss to the Properily, :wivather to the unit or to common elements, any
proceeds payable to me are hereby assigned and shall be paid to Lender for application to

the Sums Securad by this Security Instrument, Wity any excess paid to me.

| shall take such actions as may be rarscnable to insure that the Owners
Assaciation maintains a3 public lishility insurance policy-wCceptable to Lender in form, amount
and extent of covarage.

(D) | shall not, except aftar notice to Lender and with Londar's prior written consent,
gither partition or subdivide the Property or consent to: (i} the abandonment eor termination of
the Project, except for abandonment or termination required by (aw i the case of substantial
destruction by fire or other casualty or in the case of condemnation, emirent domain or other
governmental taking; (i) any amendmant to any provision of Constituent Docuraants unless the
provision is for the express benefit of Lender or of lenders generally; (iili ‘ermination of
professional management and assumption of self-management of the Owners Assnciation; or
(v} sny action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

25. FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before release of this Security
Instrument or the full reconveyance of the Property dascribed in the Security Instrument) may
land future advances, with intarest, to Borrower. Such future advances, with interest, loan will
then be additional Sums Secured under this Security Instrument.

5D008K (04.05.98/1-968) A0BM MORTGAGE-ADJUSTADLE
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26. AGREEMENTS ABGUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured, Lender may, at its option, require
immadiate payment in full of all Sums Secured by this Sacurity instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lendsi's prior
written permission. Lender alsc may, at its option, require immediate payment in full if
Borrower is not a natural Person and a beneficial interast in Borrower is sold or transferred
without Lander's prior written permission. Howaver, Lender shall not require immediate
payment in full if this is prohibited by Federal iLaw in effect on the date of the Security
Instrument.

if Lender exercises the option to require immediate payment in full, Lender will give
me notice’ of acceleration. If | faii to pay all Sums Secured by this Security Instrument
immediately, Lander may then or thereafter invoke any remedies permitted by this Security
Instrument wit'iout further notice to or demand on me.

Exception {c. Acceleration of Payment of Sums Secured, If the sale or transfer of
all or any part of tha Froperty, or of a baneficial interest in Borrower, if Borrowar is hot a
natural Person, is the tirst one to occur after the date of this Security instrument, Lender will
not exercisa the option to avcelerate payment in full of all Sums Secured and the loan may
be assumed if:

{ii ~ Lender raceives a cumpisted written application from transferee to evaluate the
craditworthinass of transferee as if a'new loan were being mads to the transferee by Lender,

(il Lender approves the craditworthiness of the transferse in writing;
(i)  transferee makes a cash dowrpayment sufficient to meet Lender's then current

underwriting standards;

ivi  an assumption fee, in an amount to be datsrmined by Lender (but not to excesd
1% of the balance of principal and interest dus under the Secured Notes at the time of sale
or transfer of the Property or of the interest in the Eurrowar] is paid to Lender; and

V) the transferse executes an assumption agreement which is satisfactory to Lender.

The loan may be assumed under its then existing terins” and conditions with one
exception; the Lifetime Rate Cap may be changed. The Lifetime Rale fap shall be changed to
an interest rate which is the sum of the interest rate in effect on the date of a sale or
transfer of the Property or beneficial interest in Borrower plus 5 percentége points, if that
sum exceeds the Lifatima Rate Cap stated in the Secured Notes,

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

1t will be called 2 "Breach of Duty" if (i} | do not pay the full amount of each monthly
payment on the date it is due; or (i} | fai to perform any of my promises or agreements
under the Note or this Security Instrumernt; or (iii) any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this ioan
was materially false or misleading by reason of my omission of certain facts; or livl | have
made any other statement to Lender in connection with this loan that is materially false or
risleading. if there is a Breach of Duty by me, Lender may demand an immediate payment of
all sums sacured.

S000BL {04.05.96/1-98) ACAN MORTGAGE-ADJUSTABLE
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If there is a Breach of Duty by ma, the Lender may take action to have the Property
sold under any applicable Federal Law, rule or regulation and, where Federal Law is hot
applicable, under the law of the stata where the Property is located, which will be called the
"Applicable Law."

Lender does not have to give ms notice of a Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

if there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage
the Property. The action to appoint a receiver may be taken without pricr notice to me and
ragardless of the value of the Property.

The sale Of the Property may be postponed by or at the direction of Lender except
as limited or pronhicilad by the Applicable Law. If the Property is sold under the Appiicable
Law, | agree that it-msv be sold in one parcel | also agree that Lender may add to the
amount that | owe to weadsr all legal fees, costs, allowances, and dishursements incurred as a
result of the action to sell-ihe Property, except to the extant that the Applicable Law iimits
or prohibits any such chargss.

Lender will apply the procesds from the sale of the Preperty in the following order;
(A) to all fees, expenses and costs inurred in connection with the sale, inciuding trustees' and
attorneys' fees, if any; (B) to all Sums Secured by this Security Instrument; and (C} any excess
to the Person or Parsons lagally antitled to [«

28, LENDER'S OBLIGATION TO DISCHARGE Ti#S SECURITY INSTRUMENT

When Lender has been paid all of ths amounts secured by this Security Instrument,
Lender shall release or cancel this Security Instrument viiiout charge to me except that | will
pay any recordstion costs.

29, STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender a fee for furrishing any statement of
ohligation with respact to this Security Instrument or the Secured Notes,

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waivea.

THIS SPACE INTENTIONALLY LEFT BLANK.

)
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31, UUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to approve tha loan rapidly. This loan is called a "Quick Qualifying Loan" | have stated
and t confirm that: (Al | do not have any other Quick Qualifying Loans with Lender; (B] { have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six manths aftar the date of the Secured Notes and this Security
Instrument; and {C) ¥ ) am purchasing the Property, all of the terms of the purchase
agresment submitted to Lender are true and the entire down payment is cash from my own
funds.

0002860484

if any of the statements of fact that | have made are materially false or misleading, |
will be in default under the Secured Notes and this Security Instrument. Hf | am in such
default, Lander may, at its option, increase the interest rate and margin subject to the Litetime
Rate Cap stated in the Securad Notes.

32. OWNER JCCUPANCY
Lander has relied upon statements of fact which | have made to qualify for this loan. |

have stated and condirm that (A} the Property is my personal and primary residence; B) | will
occupy the Property nut fater than 30 days after this Security Instrument is recorded; and (C)
| will use the Proparty/ss my residence for at least 12 months from the date this Security
Instrument is recorded.

[ any of the statements of!fact that | have made are materially false or misleading, |
wilt bs in default under the Seced Notes and this Security Instrument If | am in such
default, Lender may, at its option, increase the interast rate and margin, subjact to the Lifetime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agraements contained in this
Saecurity Instrumant and in any rider{s) signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS iT APPEARS BELOW)

- ek i

BORROWERIS):
}Q}f\//f?ﬁ Ao AL il e (Seall

STANISLAW KLOSOWSK |

{Seaal)

{Seall

{Seal)

{Seal)

(Seal)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {U.S. NOTARY ONLY)

“"'j

ba,
8 t’rﬁ.:\“g.j? “Nim
L ¢
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COQUNTY OF CoOK )

o

. [ <
/ . et “'.’}:):f/"‘(%- Lot /( : ;
I (A / £ : ! . & Motary Public in and for said county and

state, do hereby certify that STANISLAW KLOSOWSKI, an unmarried man
personally known to me to be the same person(s) whose name(s) is subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he signed and delivered the said instrument as
his tree and voluntary act, for the uses and purposes therein set torth,

Given under my hand and official seal, this 12thday of Aupust

My Commission expires: 6/6/00

’WW
Of‘F.’(’"jAL

SEaL
GECRGE KR
" — AS
¢ !\A?JA%%J%;% A?TATE OF{:{’LIJ(NOIS

~
a /’ =
- K , 183G (21)

Nelary Publie
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0002860484

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY QF COOK
STATE OF ILLINOIS * * » * » *  DESCRIBED AS FOLLOWS

Legal Descrintion:

UNIT 6-107 AS DELINEATED ON PLAT OF SURVEY OF THE FOLLOWING DESCRIBED PARCEL
OF REAL ESURLY (HEREINAFTER REFERRED TO AS "PARCEL“); THE WEST 1020,00 FEET OF
SOUTH 53 ACRE® ~F THE NORTH EAST 1/4 OF SECTION 24, TOWNSHIP 42 NORTH, RANGE
11, EAST OF THE-WNTIRD PRINCIPAL MERIDIAN, IN COOR COUNTY, ILLINOIS, WHICH PLAT
OF SURVEY IS ATTACAFD AS EXHIBIT “A" TO DECLARATION OF CONDOMINIUM MADE BY
MAYWOOD PROVISO STATE BANK, AS TRUSTEE UNDER TRUST AGREEMENT DATED JULY 21,
1980 AND KNOWN AS TRUST/ MU, 5393, RECORDED IN THE OFFICE OF THE RECORDER OF
DEEDS OF COOR COUNTY, ILLINGIS AS DOCUMENT NO. 25685770, TOGETHER WITH AN
UNDIVIDED ,28890 PERCENT IUTEREST IN SAID PARCEL (EXCEPTING FROM SAID PARCEL
ALL THE PROPERTY AND SPACE COMYPYSING ALL THE UNITS THEREOF RS DEFINED ARD SET
ggggglzg SAID DECLARATION AND PLa7 OF SURVEY). AMENDED AS DOCUMENT NO.
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