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Prepared by:  Renee Wittke

Pormanent Tax Indgx 89! 1-00-7178-0

MORTGAGE

THIS MORTGAGL ("Sceurity Instrument™) iogiven on Augunt 12, 1997 . The mongagor is
Michasl J. Zak and
Lisa K, Zak HIS WIFE (O

(“Borrower”), This Secunity Instrument is given o Fidel .ty Federal Savings Bank

which is organized and existing under the laws of  THE UNITED 3TM(E3 OF AMERICA , and whose

aldresy i 5455 ¥, Belmont Ave,, Chicaga, IL 60641
("Lender™)-2orrower owes Lender the priscipal sin of

- FIFTEEN THOUSAND & 00/100

Dol (LS, $ 15,000,00 ),
This debt is evidenced by Borrawer's note dated the same dhate ns this Security Instrument.{ Wate”), which provides for manthly
payments, with the full debt, if not paid earlier, due and puyable op August 16, 20C4 . ‘This Security
fnstrument secures 1o Lender: () he repayment of the debt evidenced by the Note, with interest s all renewals, extensions aid
modilications of the Note: (b) the payment of all other sums, with imlerest, ndvanced under paragrapl”/ w pmuxt the security of
this Security lnstrument; and (¢} the performance of Barsower's covenants and agreenents tnder this Sesary Instrument amd the
Note. For this puepose, Borrower does hereby mortgage, grant and convey to Lender the Tollowing dvsmluo property loeated in
Cook County, Hlinois:

LOT 1289 IN STRATHMORE SCHAUMBURG UNIT 15, BEING A SUBDIVISION OF PART
OF THE NORTHEAST 1/4 OF SECTION 15, TOWNSHIP 41 NORTH, RANGE 10, EAST OF
THE THIRD PRINCIDPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF REGISTERED
IN THE OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS, ON
JANUARY 29, 1976 AS DOCUMENT NUMBER 2852049,

e G G | IR MORTBAGE

which has the address of 189 Continental schaumbury Surel, City),
ilinois 60194 [ Code] ("Property Address™);

ILLINOIS -ng 0 Family « FNMA/FHLMC UNIFORM

outa: MV INSTRUMENT Form J014 9/90
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S Hasartd o Property thsurnnee, Borcoswer shall keep e smprovements sow existing or hereafter erected on the Propenty
insured against loss by fice, bazacds ingladesd with the twenn “extended covernge” and any other huzards, ineluding Howds or
Hooding, Yor which Lender reiquires insuranee, ‘This msunmee shult be maintained v the amonnts and for the periods thal Lender
requires, The insuraney carrier providing the insuree shall he chiosen by Bortower subject 1o Lender's upproval which shall nol
be givcasonably withbetd, [0 Borrower Bibs o ainmin coverme deseribed above, Lender taay, o Lender’s oplion, obtiin
coversge o protect Lemder's rights a the Property in accordanee with pargraph 7,

All insuranee pohicies and cenewnls shll be neceptable w Lender and shadd inctude w stmdasd morigage chnse, Letder shall
fave the dight o hold the policies saed renewals. T Leader requires, Doreower shall promptly give o Lender alf receipts of paid
preminms g repesal notees. 10 the event ol foss, Borrower shalf give prompt notice W the inswrance creier wiud Lender, Lender
may make proot ol loss i nal made promptly by Barrower,

Unless Lender and Borrower otherwise agree inowriting, insuranee proceeds shali be applied o restoration or repuie of the
Propesty dumaged, i the testoration or repuir s cconsnmenlly feasible wud Lender's security is nol lessened, I the restoration or
repine is nob econotnivally feasible or Lender's security would be lessenedd, tie insurinee proceeds shall be applied 1o the sums
secured by this Security, Tnstrument, whether or not then dae, with any excess puid o Borrower. 10 Borrower abundons the
Property, or does nob msver within 30 duys o notiee Trom Leader that the insurmnee carrier has offered o settle o claim, then
Lenger may collect the inparonee proceeds, Londer may use the proceeds 1o repair or restore the Property or e pay sums secured
by this Security Jostrument, wadther or oot then due, The 30-dny preriod will begin when the nutiew s given,

Unless Lender and Borrswedatherwise apree inowriting, any applicstion of proceeds wo principal shall not exiend or posipone
the: dite chitte of the monthly paymests scterred 10 prragraphs 1 and 2 or chunge the amount o the payments, 10 under paragriph
M othe Property is ueyuired hy Lender, Rarrower’s right W any insurance policies and proceeds resulting from damage 1o the
Property prier 10 the acquisition shalt assae Lender o the estent of the sums secured by this Seeurily Instrument immediately
prior o the neyuisition.

6. Oceupuncey, Preservation, Malntenanee pa Protection of the Property; Borrower's Loan Application; Leascholds,
Botrower shall occupy, establish, and use the Prenerty as Horrower's principal residence within siaty days after the execution of
this Security Tnstrument and shatl contioue (o oveupythe-Lroperty as Borrower's princapal residence for a teast one year after the
dite of oceupaney, undess Lender otherwise agrees inovriung, which consent shall not be unreasonably withheld, or unless
extenuating circwmstinces exist which are beyond Borrower s contral, Borrower shall not destroy, damage or impuir the Property,
alkow the Property to deterioate, or commit waste on the Popenty, Borrower shall be in defuult i any forfeiture netion or
provecding, whedser civil or eriminnl, is begun that in Lender's goadlaith judgment coukd result in torfeilure of the Property or
oltherwise materially impair the lien crented by this Security Instnnnest e Lender's security interest, Borrower may cure such a
defimlt need reinsiate, as provided in paragraph {8, by causing he ncasn be_proceeding to be dismissed with a raling that, in
Lender's good faith deteemination, precludes forleitare of the Borrower's dpierzst in the Property or other malerial impairment of
the licw ceeatee by this Security ustrument or Lender's seourity interest, Borrower shall also be i default if Burrower, during the
loan application process, gave materially false o7 indecurate informntion or statem s . Lender (or failed o provide Lender with
any materigl information) in connection with the loan evidenced by the Note, meipding, but ol limited 1o, representitions
concerning Borrower's oceupancy of the voperty us u principul residence. [ his Security Tasteument is on a leaschold, Borrower
shalt comply with atl the provisions of the lease, 1T Borrower acguires fee title w the Properdibe leasehold wnd the fee title shiall
not merge unless Lender agrees o the merger in writing,

7. Protection of Lender's Rights fn the Property. 11 Borrower fails 10 perform the covenants sim! agreements contained in
this Seeurity Instrument, or there is a legal proceeding that may signilicamly affect Lender's rights in the Property (such as a
pracecding in bankruptey, probale, for condemuation or forfeiture or to enforce laws or regulations), thea Tunder iy do and pay
lor whatever is necessary [0 proteet the value of e Property nd Lender’s rights in the Property, Lender sadtions may include
paying any sums secured by @ lien which has priority over this Securily Instrumenl, appearing in court jay ing reasorable
atorneys' fees and entering on the Property o mike repairs, Although Lender may take action under tis paragraph 7, Lender
does not have o doe so,

Any amounts dishursed by Lender under this paragraph 7 shall become addilional debl of Borrower seeured by this Sccurity
Instrument, Unless Borrower and Lender agree o other terms of payment, these amounts shall Dear interest from the dale of
disbursement it the Note rute nncd shald be payable, with intesest, upon notice from Lender o Borrower requesting payment,

8. Mortgage Insurunce  H Lender required mortgage insurance as a condition of making the loan secured by this Security
lustrument, Borrower shall pay the premivms required o madntain the mortgage insuranee in effeet. 1 for any reason, the
mortgage nsurance coverage required by Lender fapses or ceases 1o be i elfect, Borrower shall pay the preminms required (o
obtain coveruge substantially cquivalent 1o the morlgage insurance previously in cffeet, ot a cost substantinlly cquivatent 1o ihe
cost to Borrower of the morgage insweance pieviously in effect, from an alternate mortgage insurer approved by Lender, If
substantiably cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual o
one-twelfth of the yearly mortgage insurance premium being pakd by Borrower when the insurance coverage lupsed or ccased (0
be in effect, Lender will accept, use and retain these payments as a loss reserve in liew of morigage insurance. Loss reserve

- Ialtlnke: :'?f L L,,‘l
m BR{IL) (g507) Magodolg Form 3014 9/90
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16, Borenwer's Copy, Norrower shadl be given one conformed vopy of the Note and of this Secarity Instrumen,

17, Traister of e Property or u Beneficind Interest in Borvower, 10l or any porc ol the Property or any interest in it is
soll or transterred (o i o benelicid imerest i Borrewer is sold or transferred and Borrower s not o tatural person)y swithowt
Lender's prior sritien consent, Lender may, atils option, requite immedinge payment in full ol all sums secured by this Security
tnstrument, However, this option shall ot be exercised by Lenider i exerctse is probibited by (ederal law as ol the date of this
Seenrity fnstrument,

I Lender exercises this option, Leader shall give Dorrower notice of aeeeleration, The notice shall provide s period af notless
than 30 cays Trom the date the sotice is delivered or mailed within which Borroser must pay all sumy secured by this Seeurily
[nsteument, 11 Borrower (uils 10 iy these sams prior 1o the expitation of this peeiod, Lendee may invoke any remedies permitied
By this Seeurity Instroment without fuether notiee or demd on Borrower,

I8, Borrower's Right to Reinstte,  1f Borrower meets certin conditions, Borrower shall have (e right o have
enforeement of this Security Tastrument discontinued at any time prior o the etier of: o) 5 days o such other period as
applicable bw iy specily for reinstalement) before sale of the Property pursiant o any power of sale contained i tis Securily
Instrument; o (hy ey of 1 jadgrent enforcing this Security Insteament, Those conditions are that Borrower: () pays Lender all
suns which then wora be due wider thiz Security nstrument and the Note as i no seceleration hid oceurred; (b cures any
defanlt of any other cavermnts or agrecments: (¢) pays ali expenses incuered in enforeing this Security nstrument, inehiding, b
aet e (0, eeasenablearaieys’ fees; g (1) tkes such netion as Lender may reasonably require o assuee tit te biei ol tis
Sevurity Instrument, Lendee'sdights an e Propeny and Dorrower's obligalion W pay the sns secired by this Securily
Lastroment shiall contimue unedimeaeds Upon reinstatement by Dorrower, this Sceewrity Instrament and the obliguions secured
herely st remain fully effective &8 10 e aecelenation had ocenred, However, his ight lo reinstage shall ot apply in the cise o
aceeleration wwder paragraph 17, :

19, Sile of Note; Change of Loan Seevwds The Nate or o pattial inlerest inthie Note (ogether with this Seeunity
[nstrusnent) may be sold oie or maore tiwes withauvordor smitice o Homawer, A sale may resalt in i change in the entity (knuwn
as the " Lown Servicer™) that eolleets monthily prymetts due under the Note asd this Security Instrament, There also iy be oee or
more chunges of the Loan Seevicer untelated ton e of the Note, I there is o changie ol the Loan Servieer, Borrower will be
piven written notice of the clinnge i secordinee with paspzuph T8 atiove i appitcable law, “The notice will ste the name and
adddress of the new Loan Servicer md the sddress o wiich paviments shoubd be made, The notice will also congain any other
snformation feguired by applivabie law,

20, Huenrcdous Substinees, Borrawer shill ot cause orpangit the presence, use, disposal, storage, or release ol any
Hazardons Substances on ar i the Propenty, Roreower shall sot des s sflow anyone else W do, anything altecting the Property
it is iy viokation of any Bnvieonmeniad Law, The preceding two sentépses shall nat apply o the preseice, use, or storge on the
Property of smull quantities of Hazardous Substiances thid e genenly fesonmized o be appropeiste o normal tesidentiol uses
el o maintennes of the Property.

Borsowes shall promptly give Lender writen notice of -y investigation, Claim,_demand, Tawsiit or other action by any
govermmental or regulutury agency or privike porty involving the Property md any Vizicdous Substinee or Envirommentad L
ot which Borrower s wetual knowledge, 1 Borrower learns, or is notified by sy goseripzental or repulatory authority, thal any
removitl o other temedintion of any Vizrdons Substnee affecting the Property is necessasys Borower shall pomptly ke o)
necessary remedial actions in weardanee with Epvironmental Law,

A used i this parngraph 20, "Hizardous Substunces™ are hose substances defioed as wnie sihizandog substanees: by
Environmenta) aw and the Tollowing substances: guseline, kerosene, other Hummnble or loxie trtesleum products, o
pesticides and herbicides, volatile solvents, malerinls containiig nsbestas or formaldebyde, und rudioneive materials, As used i
this praragenph 20, "Envaconmental Lasw® seans federnl Taws wnit s of the jurisdiction where the Properiy wlocated ot relale
W ealhy, safety or envirenmen@d protection,

NON-UNIFORM COVENANTS, Boreower aind Lender Turther covennt and agtree s follows:

21, Aceelerution: Remedies, Lender shndl give noatlee to Sareower prior o accelirntion fallowlig Horeower's beeaeh of
any covennat ur agreement nothis Security nstrument (but oot prior o weeeleeation under piragraph 17 unlesy
applicuble lnw provides otherswises, The notice shall speetfy: () the delaults () the setion requised 1o enre the defht; ()
i, not less thun 30 days Teom he date the notice By given to Doreosver, by which the default must be cored; and (d)
that fuiture to cuee the defanlt on or hefore the dite specilled i The notice may resalt In aeceleration of the sums secared
by this Seenrity Tnstrument, foreclnsire by Judichnd proceeding wnd sale of she Property. The notice shall fuether inform
Borrower of the right to relnstute nfter aceelerution und the vight to nssert in the foreclosure proceeding the numsexistence
of w delfwult o any other defense of Borrower to neceleration and Toreelusure, I the defunit s ot cured on or befure the
diste specilivd e the notiee, Lender, at lts option, may cequive immedinte payment in full of all sums secured by this
seeurity Instrmment without fusther demind and muy Toreclose this Seearlty Instrument by judicinl proceeding, Lender
shult be entitfed o cotieet u)l expenses incirred In pursuing the remedies provided in this paragraph 21, including, but pot
limdtedd to, renstnuble altorneys’ fees whd costs of tile evldence, /
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