”

---J‘-&.f-di =
T

Lhiwa

[P .5 2

um

$1494348C

>
[,
=
-
L]
Lo
e
18]
-
-
Yt
(XS
b
2
Lo
4
vy
-
o=
—
=
bt
%)
«7
ey

nl‘.’."""l"n""n

NOFFICIAL COPY i

Dok Coun Wy it mufpr T

Propared by:

Kehy Szowronski
901 NORTH ELM ST.
HINSDALE, Il 60521

- PHA Cass No.
State of Blinals MORTGAGE f 131:8797090-729

LOANNO. 2248948

THIS MORTGAGE (*Security In:trumant”) is given on August 18, 1997
The Mortgagor isHazel J. Street, Divarced and Not Since Remarried

("Borrower"), This Security Instrument is given to Berkshire Mortiage Corporation, A
carporation

which is organized and existing under the laws of [11inois » and

whose address is 901 North Elm, Hinsdale, IL 605213622
(*Lender*). Borrower owes Lende: 1he principal sum of

Dotlars (U.S. $ 99,050,200 )3
This debt is evidenced by Borrower's note dated the sume date us this Security Instrument ("Note"), which
pruvides for monthly payments, with the full deb, if not paid earlier, due and payable on  September 1,
2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and medifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 ta protect the security of this Security lnstroment; and (c) the performance

Ninety Nine Thousand Fifty and no/100

FHA Ilinols Mortgage - 4/96

1
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If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 1f the amounls of funds held by Lender at any
timo is not sufficient (o pay the Escrow [tems when dus, Lender muy notify the Borrower and require Borrower to
make up the shoriage as permitted by RESPA. '

The Escrow Funds nre pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's sccount shall be credited with the balance
remaining for all instatlment itoms (8), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Leader shall promplly refund any oxcess funds to Borrower.
Immediately prior to & foreclosure sale of the Property ar its acquisition by Lender, Borrower's account shail be
credited with iy balance remaining for all instaliments for items (), (b), and (c).

3, Appiczidon of Payments, All payments under parsgraphs 1 und 2 shall bo upplied by Lender as follows:

First, ta the morigage insurance premium o be paid by Lendur 1o the Secretary or to the momhly charge by tho
Secretary instead of (ke monthly mortgage insurance promium;

Second, to any t4vs; special assessments, leascheld puyments or ground reats, and fire, flood and other hazard
insurance promiums, a8 seuned;

Third, to iaterest due vadur the Note;

Fourth, to amortization ot the nrincipal of the Note; and

Eifth, to late sharges due uncer b Note,

4, Fire, Flood and Other Hazurd Vsurunce, Borrower shall insure al] improvements on the Property, whether
now in existence or subsequently erecied, against any hazards, casualties, und contingencies, including fire, for which
Lender requires insurance. This insurance shall ba maintuined in the amounts and for the periods that Leader
requires. Borrower shall also insure wll imprcveraeuts on the Property, whethor now in existeace or subsequently
erected, against losy by floods to the extent requiced by the Secretary, Al insurance shall be cacried with companies
approved by Leader. The insurance policies and any ronewnls shull be held by Lender and shall include loss payable
clouses in favor of, and in a form ucceptable to, Lender.

In the event of loss, Borrower shall give Lender imumedioté notice by muil, Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concersier! iz herehy authorized and directed to make payment
for such lass directly to Lender, instead of to Borrower and tc” Licrder jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either () to the viction of the indebtedness under the Note and
this Security Instrument, first to any delinguent umounts applied in the ueler in paragraph 3, and then lo prepayment
of principal, or (b) to the restoration or repair of the damuged Property: Any application of the proceeds to the
principa) shall not extend or postpone the duo date of the monthly paymenls which.are referred to in paragraph 2, or
change the amount of such payments, Any excess insurance procecds over an wmiorit-sequired to pay ail outstanding
indebtedness under the Note and this Sceurity Instrument shall be puid to the entity legal’y entitled thereto,

In the event of foreclosure of this Security Insirument or other transfer of title to ilie Praperty that extinguishes
the indebledness, all right, title and interest of Borrower in and fo insurance policies in fo.ca shafl pass to the
purchaser,

5, Occupancy, Preservation, Maintenance and Prolection of (he Property; Borrower’s Lras Application;
Leaseholds, Borrower shall ocoupy, establish, and use the Property us Borrower's principal resideir within sixty
days after the execution of this Secusity Instrument (or within sixty duys of a later sale or transfer ot ihe Property)
and shall continue to occupy the Propecty as Borrower's principul residence for at Jesst one year after the date of
occupancy, unless Lender determines that requirement will cause undue hurdship for Borrower, or unless extenuating
circumstances oxist which are beyond Borrower's control. Borrower shull nolify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property 1o deteriorate, reasonable wear and tear excepied. Lender muy inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may fake reasonahle action to protect and preserve such vacant or
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(i) All or part of the Property, or & beneficial interest in u trust owning all or part of the Property, is sold

or otherwize transfarred (other than by devise or descent), und

(ii) 'The Property is not occupied by the purchaser or granies as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secrelary.
{c) No Waiver, If circumstances occur that would permit Lender 10 require immediate payment in full, but
Lender does not require such payments, Lender does not wajve its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by ths Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not suthorize sccelertion or foreclosurs if not permitted by regulations
of tXe Secretary.
(¢) Morigage Not insured, Borrower agrees that if this Securily [nstrument and the Note are not determined
to be elgible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at itz opiion, require immediate paymeni in full of uli sums secured by this Security Instrument, A
written statem .t of any authorized agent of the Secretary duted subsequent to 60 days from the date hercof,
declining to insure <his Security Instrument and the Notz, shall be deemed conclusive proof of such
ineligibility, Notwitstanding the foregoing, this option miy not be exercised by Lender when the
unsvailability of insurnnca is solely due to Leader's failure to remit » morlgage insurance premium fo the
Secretary,

10, Reinstatement. Borrower has & i7ght to be reinstuted if Lender has required immediate payment in full
because of Borrowsr's failure to pay an-~msunt due under the Note or this Security Instrument. This right applies
even afler foreclosure proceedings aro insiitied. To reinstite the Secusity Instrument, Borrower shall tender in &
lump sum afl amounts required to bring Borrcver’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclostre cpets and reasonuhle iund customary attorneys' fees and expeases
properly associated with the foreclosure proceeding. (Upon reinstatemcat by Borrower, this Security lnstrument and
the obligations that it secures shall remain in effect as i Lender hut not required immediats payment in full.
However, Lender is not required to permit reinstatement 38 (i) Lender has accepted reinstetement after the
commencement of foreclosure proceedings within two years inamedintely preceding the commencement of a current
foreclosure proceeding, (if) reinstatement will preclude foreclesure on different grounds in the future, or (iid)
reinstatement will adversely affect the priority of the lien created by this Sveurity Instrument.

11, Borrower Not Released; Forhearance By Lender Nut i Wuiver. Extension of the time of payment or
modificalion of amortization of the sums secured by this Security Instrumen? granted by Lender to any successor in
interest of Borrower shall not operate to releass the linbility of the originai- Porrswer or Borrower's successor in
interest, Lender shall not be required to commence proceedings against any succe(sor in interest or refuse to exlend
time for payment or otherwise modify amortization of the sums secured by this Secusity Instrument by reason of any
demand made by the original Borrower or Borrower's suiccessars in interest, Any forbearaice Ly Lender in exercising
any right or remedy shall not be a waiver of or preclude the exervise of uny right or remedly.

12. Successors and Assigns Bound; Joint and Severa! Liabilily; Co-Signers. The covin<als and agreements
of this Security Instrument shali bind.and benefit the successors and assigns of Lender and Borrewer, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shull be joint and several. Any.Tiorrower who
co-signs this Security Instrument but does nat execute the Note: () is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's inferest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to puy the sums secured by this Securily [nstrument; and () agrees that Lender and any
othior Borrower may sgree to oxtend, modify, forbear or make any accommodations with regard to the terms of this
Security Inatrument or the Note without that Borrows:'s consent.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicirl proceeding, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, bul not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Puragraph 9, the Secretury may invoke the nonjudicial power of sale
provided in the Smgle Famﬂy Mortgage Foreclosure Act of 1994 ("Act®) {12 U,S.C. 3751 et seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding senience shall deprive the Secretary of any rights otherwise
available to = Lender under this Paragraph 18 or applicuble law,

19, Releuse. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withou, zharge to Borrower, Borrower shall pay any recordation costs,

20. Waiver of Homestead, Borrower waives alf night of homestesd exemption in the Property.

21, Riders to this Security Irst>ument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such ricer shall be incorporated into and shall smend and
supplement the covenants and agreements of this Security Instrument s if the rider(s) were a part of this Security
{nstrument, [Check applicable box(es)]. Pl

Condominium Rider L_! Growing Equity Rider [X] Other [specify]
Planned Unit Development Rider [/ 5raduated Paymen! Rider X ARM
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AP# STREET-97F-736) LN# 2248946

FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this  18th dayof  August, 1997 and Is
Incarpurated Into and shall be deemed to amend and supplement the Mortgage, Desd of Trust or Security
Deed ("Security instrument’} of the same date given by the undarsigned "Borrower*) 10 secure Borrowar's
Note ("Note”) to  Berkshire Mortgage Corporation, A corporation ( )

ihe “Lender”
of the sa% e date and covering the property described in the Security instrument and located at:

3639 W, 8lst Street,Chicago, IL 60652
{[Propeny Address)

THE NOTE CO*72INS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATS CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PaY

ADDITIONAL COVENANTS. (In addition to the covenanls and agreements made in the Security
Instrurnent, Borrower and Lendar fuithz sovenant aind agree as follows: )

INTEREST RATE AND MONTHLY FAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of January, 1999 , and that day of each
surceeding year. "Change Date” means each date un 'vhich the interest rate could change.

{B) The Index

Baginning with the first Change Date, the interest rate wii be based on an Index. “Index* means the
weekly average yleld on United States Treasury Securities adiustad to a constant maturity of one year, as
made avallable by the Federal Reserve Board. "Current index!-means the most racent Index figure
avaltable 30 days befara the Change Dats. I the Index (as deflinad aoave) is no langer available, Lender
will use as a new Index any Index prescribed by the Secretary. As used . this Rider, “Secrotary” means the
Shecretary ngf Housing and Urban Development or his ar her designes. L.arder will glve Borrower notice of
the new index.

(C) Calculation of interest Rate Changes

Before each Change Date, Lender will calculate a new intarest rate by adding a aaeyin of
Two and Three / Quarters percentage polrts .~ 2 7500 %)
to the current Index and rounding the sum 10 the nearest one-eighth of one percentaps toint (0.126%).
Sub}ect 10 the lImits stated in Paragraph (D) of this Rider, this rounded amount will be the raw interest rate
untii the next Change Date,

{D) Limits on Interest Rote Changes

The interast rate will never increase or decrease by more than one percentage point {(1.0%) on any
single Change Date. The interast rate wiil never be more than live percentage points (5.0%) higher or lower
than the initial interast rate,

{E) Calcuiation of Payment Change

[ the interest rate changes on & Change Date, Lender will calculale the amount of monthly payment of
principal and Interest which wnuld be necessary 10 repay the unpald principal balance in full at the maturity
date at the new Interest rate through substantially equal payments. In making such calculation, Lender wil

FHA CASE NO. 131:8797090-729
ISC/-FARMRID**/ /0155 /(0492)-L. Page 1 of 2 492
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