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RECORD AND RETURN TO:
AMERICAN SECURLTY MORTGAGE

281 EAST LAKE STREET
BLOOMINGDALE, ILLINOIS 6014-1163

-

Prepared by:
PEGRY KOTNOUR
BLOOMINGDALE, Il 8010

WB1198-97

THIS MORTGAGE ("Security Instrusieds) is givenon  AUGUST 7, 1997 . The mortgagor is
RAFAEL ARGUELLES, A MARRIED rIFRSON

("Borrower™). This Security Instrument is given to

AMERICAN SECURITY MCRTGAGE

which is orpanized and existing under the lows of THE STATE OF ILLINCIS , and whose
address is 261 EAST LAKE STREET _

BLOOMINGDALE, ILLINOIS 60108-1163 {"Le/ider"). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY NINE THOUSAND SIX HUNDREL AND 00/100 - _
Dollars (0.5, 129,600.00 ).
This debt is evidenced by Borrower’s note dated the ssme date as this Secur instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due 4nd payable on SEPTFMRER 1, 2027 .
This Security Instrament secures to Lender: (a} the repayment of the debt evidenced by the qote, with interest, and afl renewals,
extensions and modifications of the Note; (h) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s cavenan’s and ugreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey o Lender the following
described property located in  COOK County, IHinois:
LOT 25 IN BLOCK 3 IN WINSLOW, JACOBSON AND TALLMAN'S SUBDIVIZLON

OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 1, TOWNSHLP

39 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS.

16-01-205-025

Parcel 1D #: .
which has the address of 1511 NORTH MAPLEWOCD AVENUE , CHICAGO Street, Clty

{Hinois 60622 Zip Code ("Property Address™);
ILLINOIS-Single Family-FNMAFHLMC UNIFORM

L) INSTRUMENT Form 3014  9/90
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the uctions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existim, or hereafter erected on the
Property insured ugainst foss by fire, hazards included within the term “extended coverage” and any other huzards, including
floods or flooding, for which Lender requires insurance, This insuranco shall be maintained in the amounts and for the periods
that Lender nwuites. The insurance carrier providing the insurance shall be chosen by Borrower subject lo Lender's approval
which shall not be unreasonubly withhekl, [f Borrowor fails lo maintain coverage described above, Lender may, at Lender's
option, obtain coveruge 1o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lander and shall include a stundard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrawer shall promptly give to Lender all receipts of
puid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier end Lender.
' Lendor may mike proof of loss if not made prumptly by Borrower,

" Unless Lender und Borrower otherwize Rgree in writing, insurance proceeds shall be appllecl o restoration or repair of the
Propery damaged, i the restoration or repair is economically feasible and Lender’s security is not lessened, 1f the restoration or
ropair is not economizully feasible or Lender's security would be lessened, the insurance proceeds shull be applied to the sums
secured by this Security Instrument, whether or nol then due, with any excess paid to Borrower. It Borrower abandons the
Property, or does not unewez within 30 duys a notice from Lender that the insurance carrier has offered-to settle a claim, then
Lender. may collect the lnmuiruce proceeds, Lender may use the proceeds o repair or restore the Property or to pay sums -
secufed by this Security Instrumers, whather or not then due, The 30-day period will begin when the notice iy given.

Unless Lender and Borrowe: ciherwise ugres in writing, any application of proceeds to principil ‘shail not extend or
postpone the due dale of the montiuy pavinents referred to in parngraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Properly it acquires. by Lender, Borrower's right to any insurance policies and proceeds resulling from
damage to the Property prior 1o the acquisition ghall pass to Lender to the extent of the sums secured by this Securlly Inslrument
immediately prior to the acquisition.

6, Occupancy, Preservation, Maintenance aad Protection of the Property; Borrower’s Loan Apphcahon, Leaseholds
Borrower shall ocoupy, establish, and use the Property a0 Porrower's principat residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Properly as Borrower's principal residence for at least one year after
the dute of occupancy, unless Lender otherwise ugrees in wriang, which consent shall not be unreasonably withheld, or unless
extenunting cirenmstances exist which are beyond Borrowei’s centrol. Borrower shall not destroy, clamage or impair the
Property, allow the Property to deteriorate, ar commit waste ou-ihé Property, Borrower shall be in default if any forfeiture
sotion or proceeding, whether civil or criminal, is begun that in Lepdes s good faith judgment could result in forfeiture of the
Property or otherwise materiatly impair the lien created by this Security Ipsvument or Lender's securily interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing > «ction or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borroveer's interest in the Property or other material
impuirment of the lien created by this Security Instrument or Lender's security-interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate ininiurtion or statements to Lender (or fatled
to provids Lender with any material mformatmn) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the Property as a principal resnden».e i this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquins fee litle to the Property, the
tensehold and the fee title shell not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants apd s reements contained in
this Secunty Instrument, or there is a Iegal proceeding that may significantly affect Lender's rights in Yae "roperly (such as a

proceeding in bankmptuy. probate, for condemnation or forfeiture or to enforce laws or regulations), thea-J.snder may do and
“pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs, Although Lender may take nction under this paragraph
7, Lender does not have lo do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borsower secured by this
Security Instrument. Unless Borrower and Lender agree to-other terms of payment, these amounts shall: bear interest from the
date of disbursement ut the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

- 8, Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Bonower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lupses or ceases to be in effect, Borrower shall pay the premiums required to
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Londer's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

g

13, Govermng'Law, Severabilxt,v This Security Instrument shall be governed by federal law and the law of the

Jurisdiction in which the Property is located, In the event that any pmv:smn or clause of this Security Instrament or the Note
conflicts with applicable luw, such conflict shutl not affect other provnsmns of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16, Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Security lnstrument.

17. Trunsfer of the Property or a Beneficinl Interest in Borrower, [f all or any purt of the Property or any inlerest in jt
iv sold or transferred (or if u beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior wrilten consent, Lender may, at its option, requirs immediate payment in full of all sums secured by this
Security Instrument. Howaver, this option shal) not be exercised by Lender if exercise is prohibited by federal law as of the dute
of thig Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
{ess than 30 days froi the date the notice is delivered or mailed within which Borrower must puy all sums secured by this
Security Instrument, 1fBesvower fails to pay these sums prior to the expirution of this period, Lender may invoke any remedies
permiited by this Security Jisirment without further notice or demand on Borrower.

18, Byrrower’s Righi7: Reinstate, If Borrower meots cerlain conditions, Borrower shall have the right to have
enforcement of this Security Instrameat discontimied at any lime prior to the carlier oft (a) 5 days (or such other period as
applicable lnw may specify for reinsiatament) before sale of the Property pursuant to any power of sale contained in this
Sectirity Instrument; or (b) entry of « judgrment enforcing this Security Instrument, Those conditions ure that Borrower: (s} pays
Lender adl suma which then would be due-urler this Securily Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or ugrecwents; (c) pays &ll expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' foes; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's iiskits.in the Property and Borrower’s obligation to pay the sums secured hy
this Security Instrument shall continie unchanged, Tpun reinslatement by Borrower, this Securily Instrument and the
obligations secured horeby shall remain fully effective us il no sacceleration had occurred. However, this right to reinstate shall
not apply in the case of uccelerntion under paragraph 17,

19, Sule of Nete; Change of Loan Servicer. The Note Gr a partial interest in the Nots (together with this Security
Instrwment) may be sold one or mora times without prior potice to Borrower. A sale may result in a change in the entity (known
o the "Lonn Servicer") that collects monthly payments due under the Mot and (his Security Instrument, There alse may be one
or more changes of the Loan Servicer unrelated 10 a sale of the Note, 1f thereis a :,hun re of the Loan Servicer, Borrower will he
given written notice of the change in accordanee with puragraph 14 above wid applicsble law, The notice will state the nsme and
address of the new Loan Servicor ind the address to which payments should b mads, The notice will also contuin any other
information required by applicable Inw,

20. Hazardous Substances, Borrower shail not cause or permil the presence, vre, aisposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower shall not do, nor sllow anyonc else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall mot apply to the presence, us¢, or
storuge on the Property of small quantities of Huzardous Substances thal ure generally recognizen to\be appropriate to normal
residential uses and to msintenance of the Property.

* Borrower shall promptly give Lender written notice of any investigation, claim, demund, lawswi ev other aclion by any
governmental or regulatory agency or private party invaolving the Prnperty and any Hazardous Substance ¢r Environmental Law
of which Borrowor has actual knowledge. [f Borrower feams, or is notified by any govermnental or regulatory anthority, that
uny removal or other remedintion of any Hazardous Substance affecting the Property is necessury, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous subslunces by
Bnvironmental Law aud the following substances: gasoline, kerosens, other tlunmable or toxic petroleum products, toxic
pesticides and herbicidey, volatile solvents, materials containing nsbestos or formaldehyde, and radioactive mnterials. As used in
this parsgruph 20, "Environmenial Law" means federal Inws and Inws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ngree us follows:
21. Accelerntion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (bu! not prior to acceleration under paragraph 17 uniess

(nitials: ﬂ' ég__
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Cups)

& THIS ADJUSTABLE RATE RIDER is made this ~ 7TH dayof ~ AUGUST :
L 1297, and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to

secure Borrower's Adjustable Rate Note (the "Note") to
AMERICAN SECURITY MORTGAGE

(the "Lenres") of the same date and covering the property described in the Security Instrument and located at:
1511 NORTH MAPLEWOOD AVENUE, CHICAGO, ILLINOIS 60622

Proparty Address

THE NOTE ZOANTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRLMER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATZ THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Iu sldition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covinait snd agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for on initiaf interest rate of 10.900 %. The Note provides for changes
in the interest rate and the monthly pasyments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANC¢S

(A} Chonge Dates

‘The interest rate T will pay may change on the  1ST  day of SZPTEMBER , 1999, and on thut
day every sixth month thereafter, Each date on which my interest rate couid <nange is called a "Change Date.”

{B) The Infex

Beginning with the first Change Date, my interest rts will be bised on an Irex, The "Index” is the !Werabt,
of interbank offered rates for six-month U.S, dollar-denominated deposits in the Loxdon market ("LIBOR"), ns
published in The Wall Streei Journal. The most receiit Index figure availuble as of tie fizsl business dny of the
month immedistely peeceding the month in which the Change Date oceurs is called the "Cuarrent Index.”

If the Index is no longer available, the Note Holder will choose a new index that is baesd upon comparahle
information. The Note Holder will give me notice of this chaice.

(€} Calewlation of Changes
Before cuch Change Date, the Noto Holder will caleulute my new interest rate by adding SEVEN AND -
FORTY FIVE HUNDREDTHS percontage poini(s) ( 7.450 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one- eighth of one percentage point
(0.125%). Subject to the limits Slated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Dme,
MULTIBSTATE ADJUSTABLE RATE RIDER - LIBOR 1ND‘£)\ Sinpio Family - Fraddie Mac Unitorm Insyument

Page ) of 2 Rev. 3w DPS 2700
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