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CALUMET CITY, 1L 60409 . CUUK COUNTY RECORDER

State of Nilnois

MORTGAGE

A Case No.
131:8742788-729

THIS MORTGAGE ("Security Instrument™) is given on yuLy 1st, 1997
The Mortgagor i RODNEY FOSTER AND JACGUFLINE A, FOSTGR HIS WIFE

("Barrower®), This Securlty nstcument is given to CITY MORTGAGE, ([NC

1
which is organized and existing under the laws of ,and
whose audress is 1600 16714 st,, SUITE 18

CALUMET GITY, 1L 60409

THE STATE OF INDIANA

("Lender"y. Borrawer owes Lender the principal sum of

ONE HUNDRED FORTY ‘INREG THOUSAMD FOUR HUNORED FIFTY AND HO/100 Doltars (U.S, § 143,450.9) h
This debt is evidenced by Borrower's nole dated the same daie os this Sceurily Instruncnt ("Note"), which

provides for monthly payments, with tho full debt, if not paid carlier, duc and payable on  augusy 157, 2027

. This Security Instrument secures to Lender: (o) the repuyment of the debt cvidcnccd by the
Notc, with intercat, and ull renewals, extenslons and modifications of the Noie: (b) the payment of all other sums, with
interest, advanced under paragraph 7 to proteet the securlty of this Sceurity Instrament; und (¢} the performanco
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of Borrowor's covetinis wnd agreements under this Securdty Instrument und the Note, For this purpose, Borrower does
fereby mortgage, gt ond  convey to the Lender tie  followlng  deseribed  property  lucated  n
CooK Cuunty, Hlinols:

LOTS 50, 51 AND 52 [N RAPID TRANSIT HIGHLANDS, BEING A SUBDIVISION OF THAT PART OF THE WORTH 105 ACRES OF THE
FRACTIONAL SOUTHWEST \/4 OF SECTLON 7, TOWNSHI® 39 NORTH, RANQE 12 EAST OF THE THIRD PREINCIPAL MERIDIAN LYING
SOUTH OF THE SOUTHERLY RIQHTOF<WAY OF THE CHITAGO, AURORA, AND ELGIM RAILROAG (EXCEPT THE EAGT 70 RODS
THEREDF) N COOK COUNTY, [LLINOIS.

Parcel ID#: 15.07:306-054 %, 15-67-306-005 & 15+07-306-006
which has the address of 4018 ELECTRIC AVEMUE BERKLEY |Strewt, City),
[linoly 60163 [zip Cudo] ("Property Address™);

TOGETHER WITH all the lmprovements now or hereatier erccted on the property, and all casements,
appurtenances andl fixtures now or hereaftern purt of the property. Al replacements and additions shall ulso be covered
by this Sceurity Instrument, Al of the forcgaing Is referred w in this Security Instrument s the "Properly.”

BORROWER COVENANTS that Borriwee i lawfully seized of the estate hereby conveyed and has the right lo
mortgage, geant and convey the Property and tha' the Property is unencumbered, except for encumbrances of record,
Boerower warratils and will defond generally the 13 to e Property pgainst afl cluimy and demands, subject to any
cncumbrances of record,

THIS SECURITY INSTRUMENT cambines uniform cevezanis Tor national use snd non-uniform covenants with
limited varintions by Jurisdiction to constitute a uniforni security inskdment covering real property.

I8692946

Barrower and Lender eovennnt and agreo as follows:
UNIFORM COVENANTS.

L. Payment of Principa), Interest und Late Chirge. Borrower shall puy r<ihei due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2, Munthly Payment of Taxes, Insurance und Other Charges. Borrower shull inziude In each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, u sum Tor (a) txes and special
assessments levied or 1o be levied agalnst the Property, (b) lensehokl paymenis or ground rents o the Property, and (¢)
premiums for Insurance required umder paragraph 4. In any year in which the Lender must poy” p-mortgage insurance
premium Lo the Seerctiry of Housing and Urban Development ("Scerctary™), or in any year in \which such premium
would have been required i Lender stll held the Securlty Tnstrurent, cuch monthly puyment shall alse liclude either: (1)
o sum for the annun! mortgage insurance premitim 10 be patd by Lender Lo the Secretary, or (if) # monthly chargo instead
of a morgage Insurance premium if this Security Instrument is held by the Sccretary, in u reasonuble amount to be
determined by the Secectary, Except for the monthly charge by the Scerctary, these items are ealled "Escrow Iiems" and
th sums pakd to Lender are catled "Escrow Funds,"

Lender may, 4t any time, collect and hold amoums for Escrow ltems in an uggregate amotint not (0 exceed the
maximum amount that may be required {or Borrower’s escrow account under the Real Estaie Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 e seq. and implementing reguintions, 24 CFR Part 3500, as they may be amended
from time to lime ("RESPA"), except that the cushicn or reserve permitted by RESPA (or unanticipated disbursements
or disbursements before the Borrower's payments are availnble in the account may nut be bused on amounts due for the
morgnge insurance premivm, A
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If the nmounts held by Lender (or Escrow Hems oxcect the nmounts permitied to bo held by RESPA, Lender shail
nccount to Borrower for the oxcess furkds us required by RESPA, 1t the amounts of funds held by Lender at any time
are not sufficient o poy the Bscrow items when due, Lender may notify the Borrower and regquire Borrower to mike up
the shortoge as rermitted by RESPA,

The Escrow Funds aro pledged us additlonal security for all sums secured by this Seeurity Instrument. If Borrower
tenders (o Leader tho full paymont of all such sums, Borrower's tecount shall be credited with the bulonce rematning for
all Installmont ftoms (), (b), and () and any morigage Insurance premium installment that Lender hins not become
oblguted to pay ta the Sccrotury, and Lender shadl promptly refund any excess funds to Borrower. [mmediately prior o
o foreclosute sale of the Propeety or iis nequisition by Lender, Borrower's account shall bo credited with any balunes
remuiniug foe ufl instaliments for items (a), (b)), and ()

3. Apraication uf Payments, AR payments under parograplis 1 amd 2 shiat be applied by Lender as follows:

Elist, to w2 morignge iisurance premiut to bo paid by Lender to the Scerclary o to e monthly charge by the
Scerctury instewr) 0F the monthly mortgoge insdrance premitin;

Secand, to ary tixes, special agsessinents, leaschold payments or ground rents, tnd fire, flood and other hazard
inguratice promimng, v roynlred;

Third, to interest dvy yrader te Note;

Lourth, o amortization £ the principal of the Note; and

Fifth, to late chiurgos due unies the Nute,

4, Fire, Flood sod Other Bazacd Insurance, Borrower sholl insure all lmprovements on the Property, whether
tiow I existence or subsequently erect2d, apningt uny hozards, cosvalties, und contingencies, including fire, for wiich
Lender requires Insuraneo, "This Insuranes hall be ngintained In the nmounts and for the periods tat Leader requires,
Borrower shidl also Insure ol improvemenwan-the Property, whethier now in exisience or subsequontly erected, agalnst
loss by Noods to the extent required by the Secrsany. All insurance shall be carried with compantes approved by Lender,
The insurnnee poticles and wny ronewnls shull be Lield ke Lender and shatl include loss payable clauses in favor of, ond
in n form uccepinble w, Lender,

th the event of loss, Borrower shall give Lender fivmetinte notee by mall, Lender mny make proof of loss if not
mule prompily by Borrower, Bach Insurance cotmpany concirned ls kereby authorized and direcled to muko payment for
such loss directly to Lewler, fnstend of (o Borrower and to Lender eiatiy, All or any purt of the insurunce proceeds may
be applied by Leader, ot fts option, oither (6} to the teduction ¢t Kie indebiedness under the Noto and this Securlty
Instrument, flrst w0 any delinquent amoutits applied in the order Iparngrsph 3, and then to prepayment of princlpal, or
() to the restoratfon or eepair of the damoged Property, Any application of theproceeds to the principal shall not extend
or postpone the duc duto of the monthly payments which aro referred 1o ‘paragraph 2, or change the amount of such
payments. Any excess {usurance proceeds over an amount required (o pay aliossinading indebtednoss under the Note
and this Sceurity tstriment shall be paid to the entity legally entitled thereto,

ti the event of forectusure of this Sceurity Instrnent or other transfer of ttle (o Lye Property thal extinguishes the
indebteduess, all right, dtlo and Intercst of Bortowee In and (o Insutance policles in Torce sheit pess to the purchiaser,

8. Oceupnney, Preseryation, Maintenunce and Protection of the Property; Borvewe’s Loan Application;
Lenseholds, Borrower shadl oceupy, estublish, wnd use the Property ns Borrower's principul resiaerice within sixty dayy
after the execution of this Securlty Instrument (or within sixty doys of o later salo or transfer of the Property) and shull
contimie 1o occupy the Properly ds Borrower's princlpul residence for wt least one yer after the <me of ocoupancy,
unless Lender determines that requiretnent will cause undue hardship for Borrower, or unless extentiating clresmstances
gxist which aro beyond Borrawer's control, Borrower shall notify Lender of any extenuuting circumsimnees, Borrower
shall not commit waste or destroy, dumugs or substantinlly chunge the Property or allow the Properly 1o deterlorale,
reasotnble wear and tear excepted. Lender may inspect the Property If the Property is vacunt or abundoned or the loan is
in defoult, Lender muy wke reasonnble wction to protect amd preserve such voemnt or sbandoned Property,

1IR692946
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Barcower shalt alse be in default if Borrower, during the ioan applicadon process, gave materially false or innccurate
information or statements to Lender (or fniled 1o provide Lender with ony material information) in connection with the
loan evidenced by the Note, including, bul not limited 1o, representations conceming Borrower's occupancy of the
Property as a principal residence, 16 this Securily Instrument s on a leuschold, Borrower shull comply with the
provisions of the lease, If Borrower ncquires fee title to the Property, the leasehold und Fee title shal not be merged
unless Lender agrees to the merger in writing,

6, Condemnatlon, The proceeds of any award or claim lor damiages, direct or consequential, in connection with
any condemnation or other tking of any part of the Property, or for conveyance in place of condemnation, wre heseby
assigned and shall be paid to Lender o the extent of the full nmount ol the indebtedness that remains unpaid under the
Note and this Sccurity Insirument, Lender shall apply such proceeds Lo the reduction of the indebtedness under the Note
and this Securiiv Instrument, first tu any delinguent amounts applied in the order pravided In paragraph 3, and tien 1o
prepayment ot peincipal. Any application of the procecds to the principal shall not exiend or postpone tie due date of the
monthly paymeats,shich arg referred 1o in paragraph 2, or change the amount of such payinents, Any cxcess proceeds
over an amount regabed o pay all outstanding indebtedness under the Note and this Sccurity instrament shall be pald to
the entity fegally entiicdanreto,

7. Charges to Barrasesr und Protection of Lender's Rights in the Property. Borrower shall pay il
governmental or munticipal ¢y ges, (ines and impositions that are not included in paragraph 2, Borrower shall pay these
obligntions on time directly 1 the extity whtich Is owed the payment, If failure to pay would adversely affect Lender's
intercst In the Froperty, upon Letddsr's request Borrower shall promptly furnish to Lender receipts evidencing these
payments,

If Boreower fils to make these payments or the paytrients required by paragraph 2, or fulls to perform any other
covenants atd agresments contined In this'Sscuelty Instrument, or there is o fegal proceeding that may significantly
affect Lendee’s rights in the Property (such us o proceeding in bankrupiey, for condemnation or to enforce laws or
rogulations), then Lender muy do and pay whatever (s neeassary to protect the value of the Property and Lender's righis
in the Property, including payment of utxes, hazard insucunce and other items mentioned in parngraph 2,

Any amounts disbursed by Lender under this parngiaph shall become an additiona! debt of Borrower and be
sccured by this Scourity Insuument, These amounts shall bear inerest from the date of disbursement, at the Nole rute,
and at the option of Lender, shall be immedlately due and payabies

Boreower shall promptly discharge any lien which has peiotity over this Sceurity Instrumest unless Borrower: (i)
agrees ln writing 1o the gayment of the obligation secured by the L' in o manner acceptable (o Lender; (b) contests in
good fuith the len by, or defends against cnforcement of the ten in, lega. procezdings which In the Lender's opinfon
operate (o provent the enforcement of the dicn; oc (¢) sceures fram the holded 57 the licn an agreement satisliclory 1o
Lender subordinating the Hen to this Sccurity tstrument, (I Lender deteemines tiatzary part of the Property s subject o
u tien which may nitoin priveity over this Security Instrument, Lender may give Borruwed o notiee identilying the lien,
Borrower shall sthsfy tho Hen or take one or more of the actions sel tueth above within 10 Juys of the glving of notlee,

8, Fees, Londer may cotleet leey und churges suthorized by the Secretary.

Y, Grounds for Accelerntion of Debt,

(n) Defuult, Lender muy, oxcept as limbted by regulutions lssued by the Scerctary, in e cuse of payment
detunlts, require mmedinte payment in full of wil sums secured by this Securlty Instrument if:
(1) Borrower dofuults by fulling o pay In full any monthly payment required by thls Secttiyy Instrument
preior to or on the due dnts of the next motithly payment, oe
() Bureower defuuits by fulling, for a period of thinty dnys, to perfornm uny other obligations contained in
Uils Seeurtty Instramenl,
(b) Sule Without Credit Approval, Lender shall, if peemitted by upplicable law (including Secton 341{d) of
the Carn-St. Uermaln Deposttory Institutions Actof 1982, 12 U.S.C, 1701j-3(d)) uml with the prior approval of
the Sceretary, require Immedinte paymient in full of all sims sceured by this Security Instrument if:

18692946
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{1} All or part of the Property, or n benellclal Interest in w trust owning all or purt of the Property, is sold or
otherwise translerred (other tan by deviso or descent), and
(i) The Property s 1ol oceupled by the purchaser or grantce as his or her principal reskdence, or the
purchaser or grantee docs so oceupy e Praperty but his or her credit has not been approved in accordnnce
with the requirements of the Secretry,
{£) No Waiver, If circumsiances occur thut would permit Lender to recquire immedinie payment i full, bul
Lender does not require such puyments, Lender docs not waive {ts rights with respect (0 subsequent events,
() Regulations of HUD Secretary, In nuwiny clreumstances regulutions issucd by tho Secretary will limit
Lender's rights, in the case of payment defonlts, 10 require immediate payment in full and forcclose if not pald.
This Sccurity Instrument does not authorize acceleraton or foreclosure if not permitted by regulations of the
Sceretmy,
(&) Morenge Not Insured, Borrower agrees that if this Security Instrument and the Noie are not determined to
be olfgivls tor insurance under the National Housing Act within 60 days {rom the dute hereof, Lender may, at
its option, raavire mmediate payment in full of all sums sccured by this Sccurity Insuument, A writen
statcment of an anthorized agent of the Seerctary dated subsequent to 60 days from the date hersof, declining
to insure this Securdty, Ingtrument and the Note, shall be deemed conchisive proof of such Incligibility,
Notwithstanding the forcgolug, this opton may not be exercised by Lender when the unavadlability of
insurance is solely duc to Lemler's fuilure 1o remit o mortgage insurance premium 1o the Secretary,

10, Reinstatement, Borrower i a right to be relnstated if Lender has required lmmediate payment in fulf because
of Borrower's failure to pay un nmount ue snder the Noto or (his Security Insirument, This dght applies cven afier
forectosure proceedings are instituted, To vefisiate the Sccurity Instrument, Borrower shall iender in a lump sum all
amounts required ta bring Borrower's accouni rarvent Including, w the extent they arc obligations of Borrower under
this Security Insirument, foreclosure costs anu renzonable and customary allomeys’ fees and expenses properly
associated with the (oreclosure procecding, Upon relisiatement by Borrower, this Security Instrument and the
obligations that it sceurcs shall remain in effect us if Lenider had not required immediate poyment b full, However,
Lender is not required (o permit reinstatement it (i) Lender bas nceepted reinstatement afier the commencement of
forcclosure proceedings within two years immediately precading the commencement of a current foreclasure
proceeding, (1) reinsintement will preclude foreclosure on differend grounds in the future, or (iil) reinstatement will
wdversely affect tie priority of the lien created by this Sceurity Instrurnea

11, Borrower Not Relensed; Forbenrance By Lender Not o Weiver, Extension of the time of payment or
maodification of amortizaton of the sums sccured by this Security Instrunient granled by Lender to any suceessor in
interest of Borrower shill nol operate to release Lhe liability of the original Borr¢wa: nr Borrower's suctessor in {nferest,
Lender shall not be required 10 commence proceedings against any successor in‘mterest or refuse 10 exiend time for
payment or otherwise modify amortization of the sums sccured by this Security Insbumsnt by reason of any demand
made by the original Borrawer or Borrower's siceessors in interest, Any forbearance by Lender in oxercising any right
or remedy shail not be a waiver of or preclude the exercise of any right or remiedy,

12, Successors and Assigns Bound; Joint and Several Linbility; Co-Sipners, The covensits and agreementy of
this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrowsr, subject w the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and severad, Aty Aorrower who
co-signs this Sccurity Instrument but does not execule the Note: (o) is co-signing this Security Insirument only to
morgage, grant and convey that Borrower's intorest in the Property under the werms of this Security Instrument; (b) is
nat personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree (o oxiead, modify, forbear ar make any accommodations with regurd to the terms of this Security
Instrument ¢ the Nole without thal Borrower's cunsent.
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13, Notices, Any natice (0 Borrawer provided for in this Security Instrument shall be given by delivering it or by
mudling 1t by first cluss mail titless upplicable low requires use of atiother method, The notice shadl bo directed to die
Property Address oe any other uddresy Borrower designates by notice to Lender, Any notleo tv Lender shall bo given by
flrst clasy ol to Lendoe's midress stated herelh or any address Lender designites by notice to Borrower. Any tiotice
provided for in this Sceuelty [nstrument shall be deemed to have been glven to Borrower or Lender when given us
provided in this patagraph,

14, Goversing Law; Severgbility, This Securlly instrument shall be governed by Federad luw and the law of the
Jurisdiction in which the Property s located. In the avent that any provision or clause of s Securlty Instrument or the
Nute conflicts with applicable law, such conflict shull not ntTect other provisions of this Securlty Instrument or the Note
which can be given gffect without the conBlicting provision. To this end the provisions of (his Sccurity Instrument and
the Note nre dezlured to be soverble,

15, Becrorer's Cupy. Borrower st be ziven one conformed copy of Uie Note and of this Security Inglrument,

1A Huzrdoss Substances, Borrower shall not couse or permit the presence, use, dispusal, storage, or release of
any Huzardous Sthepnces on or in the Property, Borrower shall not do, nor allow myone else to do, anything affecting
the Praperty that Isn-setaton of my Environmental Law, i preceding two sontences shall not apply (o the presence,
use, or storage on the Pesjpanty of small yuantities of Huzardous Substmees thit ore generally recognized o be
approprinte to normal residerded uses and o maltitensncs of tie Properiy.

Borrower stall promptiy give Lendor written notice of any investigation, claim, demand, lawsnit or other scton by
any governmental or regulntory tespcy or private porty involving the Property and wny Hozardous Substance or
Environmental Law of which Borrower hez-actuad knowledge, [f Borrower learns, or iy notilled by any governmenind or
regulntory awthority, that any removal or other remediation of any Huwznrdous Substances affecting the Property s
necessuey, Borrower shull promptly take all iieessary remedial actons in accordungo with Environmenial Loaw,

As used In this paragraph 16, "Hnzardaus Substances” aro those substances deflned as toxie or hzardous
substances by Environmentod Law and tho fullowlay, substances; gusoline, kerosene, other flammable or toxle petroleun
products, toxfe pestlcides and herbicides, volatile olvents, materlnls contalning usbestos or formaldehyde, and
eatioactive muterials, As used it this puragroph 16, *Cavironmental Law"” meuns federnd lows and laws of the
Jurisdiction where the Property s located tiat refate to healts, vafoty or environmental protection,

NON-UNIFORM COVENANTS, Burrower aml Lender Turther covenral and ngree as follows:

17, Assignment of Rents, Borrower unconditionnlly ussigns and transfers to Lender all the rents and revenues of
the Property, Borrower authorizes Lender or Lender's ngents to collect e reiits and revenues and hereby direets cach
tenunt of the Property to pay the remts to Lender or Lender's sgents, However, prior to Lender's notice 1o Borrower of
Borrower's breach of any covenant or ngreement in the Sceurity lnstrument, Berroreer shall collect and receive all renis
andd revenues of the Properly as trustee for the beneflt of Lender and Borrower, ‘This assignment of rents constifutes un
absolute assignment and not an assignent for additlonal security only,

If Lender gives notice of breach 1o Borrower: (8) el renis recelved by Borrower shali-te held by Barrower s
trustee for beneflit of Lender only, to be applicd to the sums seeured Ly the Sccurity Instiomrat (b) Lender shall be
entitled W collect and receivo nll of the rems of the Property; and () cach (enant of the Property il pay all rents due
andd unpaid to Lender or Lender's agent on Lender's writien demand to the tenant,

Barrower hos not exceuted any prior assignment of the rents and has not and will not perform gy oct thut would
prevent Lender from exercising its rights under this parsgraph 17,

Lender shall not be required to ehiter upon, tke control of or maintain the Property before or afler giving notles of
breach to Borrower, Howover, Lender or o judiclally appotnted recelver moy do so ol any thne there is » breach, Any
application of rents shail not cure or waive any defuult or invalidate any other right or remedy of Leonder. This
assignment of rents of the Property shall terminate when the debt sccured by the Security Instrument is pald in full,
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18, Foreclosure Procedure, IT Lender requives immedinte pnyment in full under parugraph 9, Lender nay
fareclose this Security Instrument by judiclnl proceeding, Lender shall be entitled to collect all expenses incurred

in pursuing the vemedles provided in this paeagraph 18, Including, but not limited 1o, reasonable nttorneys® fees
und costs of tithe evidence,

IF the Lender’s interest in this Security Insirument Is held by the Secretary und the Secretury vequires
Immedigte payment in ful) under Paragraph 9, the Secretary may invoke the nonjudicial power of sule provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Aet") (12 US.C. 3751 et seq} by requesting a
fareclosure commissioner deslgnnted under the Act to commence foreclosure and to sell the Property ny

provided In the Act, Nothing in the preceding sentence shall deprive the Secretnry of any vights otherwlse
sivallable to a Lender nuder this Paragraph 18 or applicable law,

19, Relewav. Upon payment of all sums sccurcd by this Sceurity Instrument, Leader shall release this Securily
Instriment withowe chorge to Borrower. Borrower shall pay any recordation costs,

20, Wakver of Hosieotend, Borcower walves all right of homestend exemption In the Property,

21, Riders to this Security Sizlrument, If one or more riders are execuled by Borrower and recorded together
with this Sccurity Instroment, the-covenants of each such rider shull be Incorporated inlo and shall wmend and
supplement the covenunts and agreemeris of this Security Instrument ws i te rides(s) were a purt of this Securlty
Ingtrument, {Check applicable box{es)},

H Coudominium Rider r:ﬂ Growlng Equity Rider (A otter [specify)
Planned Unll Development Rider ..j Crnduated Payment Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the wems contained in this Security Instrument and in any
rider(s) exccuted by Borrower and recorded with it

Witnesses: - .
s

. / e
L e L f‘é‘/’“" (Seal)
/,‘RODNEY FOSTER L -Borrower

1
(Seal)
aaizf?Ltuz A, FOSTER Norrawer
4 (Scal) (5cal)
-Borrower -Borrower
- - (Scal) (Scal)
JBorrawer -Borrowor
L= {Seal) (Seal)
Barower Bursower
STATE OF 1LLINQGIS, COOK County sst

I, THE UNDERS|ONED , & Notiey Public in and for said county and siate do hereby certily

that  ROONEY FOSTER AND JACQUELINE A, FOSTER HIS WIFE

, personally kiown to me to be the sune person(s) whose natne(s)
subseribed 1o the foregoing instrument, appeared before mo this day In person, and acknowledgea ol yeensy THEY
signed and delivered (he suld instrument 08— wopersTielr - Tree and voluntary act, for tho-usceand purposes therein
set forth,

Given under my hand und officinl seal, this sy duy of JULY , 1997

My Commisslon Explres:

;.J)J)U)i‘.‘}JJ))JJ)J)}DJ”)”DJPJJ::é —E-‘ Sis \ .¥ S v

' "QFFICIAL SEAL" v v -
% ELLEN M. PARTIN % Nolary Pubie
¢ Notary Public, State of Hlinols b

% My Commission Exp. 73172000 %
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THA Case Nu,
13118762788- 729

ADJUSTABLE RATE RIDER

THIG AGIUSTABLE RATE RIDER Is made this 457 dayof gy vo907
wnd is incorpraredinto and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sceurlly
Deed ("Security Tistiment”) of the s date given by te undersigned ("Borrower") to secure Borrower's Noto
("Note") o

CITY MORTGAGE {NC.

{the "Lender") of the same date-zivi covering tie properly described in the Sceurity Instrument and located at:
6015 ELECTRIC AVENUE
DERKLEY, 1L 60162

iTropany Addruss]

THE NOTE CONTAINS PROVISIONS ALL.OWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORBOWER'S INTERES ¢ RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition to the covenunis-and agreements made in the Scourily
Instrument, Borrawaer and Lender further covennnt nnd ogree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The intcrest rate may chinge on the fisst doy of OCTOBER , 197 , andd on that day
of cach succeeding year, "Change Date” means cach date on which the interest rate could Ziange,

(1) The Index

Beginning with the first Change Date, the interest rate will be based on un Index, "Index™ miesis the weekly
avernge yicld on United States Treasury Sccuritics ndjusted 1o a constant maturty of onc year, as o avallable
by the Federal Reserve Board, "Current Index” means the miost recent Index figure availuble 30 days before the
Change Date, I the lndex {us defined above) is no longer nvailable, Lender will use as a new Index any index
prescribed by the Secretary, As used in this Rider, "Sceretary means the Sceretnry of Housing and Urban
Development or his or her designes." Lender will give Borrower notice of the new Index,

FHA Muitistate ARM Rider - 10/95
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(C) Coleulntion of Interest Rate Chutipes
Before cuch Chunge Date, Lender will caleulute & now interest rale by adding a murgin of
THO AND THREE QUARTERS percentuge poini(s) ( 2.75 %) to
the Current Index and rounding the sum to the nearest one-cighth of one percentago polnt (0.125%), Subject to
the limits sated I parngeaph (D) of thiy Rider, this rounded wmount will be the new inierest rate untdl the next
Change Dt

(D) Lim¥a i Interest Rite Chunges

‘Tho existing-inicrest rate will never increase or decreuso by mure thun one percentage point (1,0%) on any
single Chunge Date, T {uterest rate will never be tmorg than five percentage polnts (5.0%) higher or lower (han
the fnitial interest rute, w stated in Paragraph 2 of the Note.

() Calenlntion uf Paynest Thange

tf the interest rote changes on 4 Chonge Date, Lender will caleulate the amount of monthly puyment of
principul and interest which would beneeessary to repay the unpald prineipal balance tn [ull at the Muturity Date
at the new inferest rate through substanticil- equal payments. In making such caleulation, Lender will use the
unpald principal balance which would be twéton the Change Date if there had been no defuult in paynent on
the Note, reduced by the nmount of any prepaytenty to pringipal, The result of this caleulution will be the
amound of the new monthly fryment of princlpal acd inerest,

(I} Notice of Chanpes

Lender will give notice to Borrower of any change bi'the Iuterest rate and tmonthly payment amount, The
notice must be glven ut least 25 days befors the tiew monthly puvment amount Is due, and must set {orth (1) the
tato ot Lhe notics, (i) tie Change Date, (1) the okl Interest tate, (Iv) Lic-now Interest ralp, (v) the new monthly
payment nmount, (vi) the Current Index and the date it was published, (vily-te method of calculating the chunge
In monthly payment amount, and (vili) nny other information which may or zcquired by law from time (o time.

(G) Effective Date of Changes

A new interest rito caleulnted n nccordance with parugraphs (C) and (D) of this Rider wiil become elfective
on the Change Date, Borrower shall muke a puyment in the new monthily smount beginzing on the first payment
date which occurs at lenst 25 duys after Lender hus given Borrower the notice of chungesiequiirad by paragroph
(F) of this Rider, Borrower shali have no obligation to puy nny increase In the monthly jmyment wmoutil
caleulnted in accordance with paragraph (E) of this Rider for any puyment dato occurring less ifun 25 days ofter
Lender bag glven the required notice, I the monthly payment amount enleulated in decordance with parngraph
(E) of this Rider decrensed, but Lender futled to give timely notice of the decrease and Borvower made any
torthly payment amounis excecding the payment amount which should huve been stated in o imely nodce, then
Borrower has the option to cither () demnnd the return 10 Borrower of any cxcess payment, with interest thereon
at the Note rato (o rate equal to the interest rate which should have been stated In u timely notice), or (i) request
that any excess payment, with interest thercon at the Note rate, be upplicd as payment of principul, Leader's
obligation (o return any excess payment with interest on demand Is noy assignable even if the Note is otherwise
assigned before the demand for retuti is made,
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BY SIGNING BELOW, Borrower nccepts nmd sgrees to the terms and covenants contuined in this
Adjustable Rute Rider,

"o _,4/‘;,/:?___,...-:__ " 3
. \-f:/,v‘ AN s - E (Su‘l) 3 . (Scul)

7
ncoyt/v FOSTER -Horrower A, FOSTER
{ v

JJurrower

(Scal)

(Seal)

Borrowet

Borrower

(Scal)

{(Seal)

Norrower

(Scal)

JYorrower

(Scal)

Iorrowar

@;ﬁﬂumn Pagedold

-Rorrower







