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THIS MORTGAGE ("Security instrument ') s ziven on  August 15, 1997
The Mortgagor is Nello Giampietre, Therese Giampletro, husband and wife

{"Borrower"), This Security Instrument is givento CNI National Mortgage Co.

which is organized and existing under the laws of State of Maryland , tind
whose address is P.O. Box 3050, Columbla, MD 21045-6050
("Lender"}. Buirower owes Lender the plincipal sum of
Cne Hupdred Fifty One Thousand Nine Hundred Fifty and 00¢/100
Dollars (U.S, §151,950.00 ).
This debt is cvidenced by Borrower's nowe dated the same dae as this Sccurity Instrument ("Note™), which
provides for monthly payments, with the full debt, If not paid carlier, due and payable on September 1, 2027
. This Sccurity Instrument secures to Lender: (2) the repayment of the debt evidenced by the
Nole, with intercst and all rengwals, exiensions and modifications of the Note; (b) the payment of all other sums,
with Interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

@;&mm (88041,01 FHA Tl Mortpage - 498 97626044

VMP MORTGAGE FORMS - (800)52} nsw, ‘QG
Pyga t oF 8 Inlikala:

28658825




i
\
.




UNOFFICIAL COPY

of Borrower’s covenants and agrecments under this Security Instrument and the Note, For this purpose, Borrower
does herchy morigage, grant and convey to the Lender the following described property located in
Cook County, Illinois:

s 15200 ')Ql-OOC\

which has the address of 2345 South 8th Avenue, N.Riversgide {Streey, Gy,
[ilinois 60547 (Zip Code} (“Property Address");

TOGETHER WITH all the improvemunts now or hereafter erccted on the property, and all easements,
appurtenances and fixtures now or hereanicr.a vart of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the-Tforcgoing Is referred to in this Sccurity Instrument as the "Property."-

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Propetty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 10 e Froperty against all claims and demands, subject to any
encurobrances of record. _

THIS SECURITY INSTRUMENT combines uniform covenits-for national use and non-uniform covenants
with {imited variations by jurisdiciion 10 constitute a uniform security ir.strument covering real property.

Borrower and Lender covenant and agree as foflows:
UNIFORM COVENANTS.

L. Payment of Principal, Interest and Late Charge. Borrower shall pay wier due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall ipciude in each monthly
payment, togethier with the principal and interest as set forth in the Note and any !ate charges, a sy for (a) taxes and
special assessments levied or (o be levied against the Property, (b) leasehold payments or greard rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year in which the Lende: mast pay a
mortgage insurance premium to the Secrelary of Housing and Urban Development ("Secretary”), or it any year in
which such premium would have, been required if Lender still held the Security. Instrument, each monthly payment
shall also include either: (1) a sum for the annual mortgage insurance premium to be puid by Lender to the Secretary,
or (1i) a monthly charge instead of 2 mongage insurance premium if this Security Instrument is held by the Secretary.
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow ltems” and the sums paid (o Lender are called "Escrow Funds.”

Lender may, at any time, colleet and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account uader the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time (" RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
dishursemenis or disbursements-before the Borrower's payments are available in. the account tnay not be based on

amounts due for the mortgage insurance premium,
' »
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If the amounts held by Lender for Escrow lems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower [or the excess funds as required by RESPA. [f the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Botrrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b}, and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay 1o the Secretary, and Lender shall promptly refund any excess funds to Borrower,
Immediately roter to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any halance remaining for all instaliments for items (a), (b), and (c).

3. Applicatica of Puymcnts All payments under paragraphs 1 and 2 shall be applied by Lender as follows

Firgt, to the morigige insurance premium to be paid by Lener to the Secretary or to the monthly charge by the
Secretary tnstead of the rworthly mortgnge insurance premium;

Second, to any taxes,spe.ial assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance preminms, as requies:

Thigd, te interest due under th= Mlote;

Fourth, to amortization of the gincipal of the Note; and

FEifth, to Inte charges due under the Mote.

4. Fire, Flood and Other Hazard lnzuraince, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erccted, against-any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shallr: maintained in the amounts and for the pericds that Lender
requires. Borrower shall also insure all improvemeats r5-the Property, whether now in existence or subsequently
erected, against loss by floods 1o the exteni required by the Secretary, All insurance shall be carried with companies

- npproved by Lender, The insurance policies and any renewals shall be held by Lender and shall inciude loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate riotice oy mail. lender may make proof of loss if not
made promptly by Borrower. Each insutrance company concerned is heceby authorized and directed to make payment
for such loss directly 10 Lender, instead of to Borrower and to Lender joustly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) 1o the seductivn of «he indebledness under the Note and
this Security Instrument, fiest to any delinquenl imounts applied in the order in pa: agraph 3, and then to prepayment
of principal, or (b} to the restoration or repair of the damaged Property, Any aprlication of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which ar referred to in paragraph 2, or
change the amount of such paymenls, Any cxcess insurance proceeds aver an amount réavired o pay all ouistanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally en‘itleo thereto,

In the event of foreclosure of this Security Instrument or other transfer of title lo the Pl'bl,n..)"'y "hat extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in fores rijall pass to the -
putchaser,

$. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan: Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's priucipal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenuating
circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Propesty if the Praperty is vacant
or abandoned ¢r the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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defined above) is no longer available, Lender will use as a new Index any index prescribed by the Secretary (as defined in
Paragraph 7(B)). Lender will give Borrower notice of the new Index.
(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new intercst rate by adding a margin of Two and Cne-Half
percentage point(s) 2,500 %) to the Current Index and
rounding the sum to the nearest one-eighth of one perceniage point (0.125%). Subject to the limits stated in Paragraph 5(D) of
this Note, this rounded amount wil! be the new interest rate until the next Change Date.
(1) Limits on Interest Rate Changes
The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage peints (5.0%) higher or lower than the initial interest
rate stated in Paragraph 2 of this Note.
(E) Calculatic:of Payment Change
If the inteiest rate changes on a Change Date, Lender will calculate the amount of monthiy payment of pnnclpal and
interest which would ve‘pueessary to repay the unpaid principal balance in full at the Maturity Date at the new interest rate
through substantially equal-prrments, In making such calculation, Lender will use the unpaid principal balance which would be
owed on the Change Date if theré-had been no default in payment on the Note, reduced by the amount of any prepayments to
principal. The result of this calcu’atiun will be the amount of the new monthly payment of principal and interest,
(F) Notice of Chunges
Lender will give notice to Bermwa of any change in the interesi rate and monthly payment amount. The notice must
be given ot least 25 days before the new inont’iy payment amount is due, and must set forth (i) the date of the notice, (i) the
Change Date, (lif) the old Interesi rate, (v} the new interest rate, (v) the new monthly payment amount, (vi) the Current Index
and the date it was published, (vii) the method ‘of caleulnting the change in monthly payment amount, and (viii} any other
information which may be required by iaw from time to tizue.
(G) Effective Date of Changes
A new interest rate calculated in accordance with 2arg 'rnphs 5(C) and 5(D) of this Nole will becoms effective on the
Change Date, Borrower shall make a payment in the new moikiy amount beginning on the first payment date which occurs at
least 25 days after Lender has given Borrower the notice of chuipss required by Paragraph S(F) of this Note, Borrower shali
have no obligation to pay any increase in the monthly payment amovuar caleulaed in accordance with Paragraph S(E) of this
Note for any payment date occurring less than 25 days after Lender n2s ziven the requited notice. If the monthly payment
amount caleulated in accordance with Paragraph 5(E) of this Note decrised, but Lender failed to give timely notice of the
 decrease and Borrower made any monthly payment amounts exceeding the pay nent smount which should have been stated in a
timely notice, then Borrower hus the option to either (i) demand the retum to Bo:eower of any excess payment, wuh interest
thereon at the Note rate (a rate equal to the interest rate which should have been stated in '1 timely nolice), or (ii) request that
any excess payment, with interest thereon at the Note rate, be applied as payment of prinzisal. Lender’s obligation to return any
excess payment with interest on demand is not nssignable even if this Note is otherwise assignG before the demand for return is
made,

§. BORROWER'S RIGHT TO PREPAY

Borrower has the right to pay the debt cvidenced by this Note, in whole or in part, without charge i penalty, on the first
day of any month. Lender shall accept prepayment on other days provided that borrower pays interest on Uie amaunt prepaid for
the remainder of the month to the extent required by Lender and permitted by regulations of the Secretary. If Borrower mukes a
partial prepayment, there will be no changes in the due date or in the amount of the monthly payment unless Lender agrees in
writing to those changes,

7. BORROWER'’S FAILURE TO PAY
(A) Late Charge for Overdue Payments
If Lender has not received the full monthly payment required by the Security Instrument, as described in Paragraph
4(C) of thig Note, by the end of fifteen calendar days after the payment is due, Lender may collect a late charge In the amount
of Four and Neo-Thousandths percent ( 4,000 %) of the overdue amount

of m&f“{;ﬁ:::,} t 97628044

If Borrower defaults by failing ta pay in full any monthly payment, then Lender may, except as limited by regulations
of the Secretary in the case of payment defaults, rcquire immediate payment in full of the principal balarice remaining due and
all accrued interest. Lender may choose not to exercise this option without waiving its rights in the event of any subsequent
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abandoned Property, Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or falled to provide Lender with any material
information) in.connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Botrower’s occupancy of the Property as a principal residence, If this Security Instrument is on a
leasehold, Borrower shail comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemuation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigne and shall be paid to Lender to the extent of the ful) amount of the indebtedness that remains unpaid
under the Note ard this Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness
under the Note pud this Securily Instrument, first to any delinquent amounis applied in the order provided in
paragraph 3, and ther 1o prepayment of principal, Any application of the proceeds to the principal shall not extend or
postpone the duc date o7 th: monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess prozecrs over an smount required o pay all oulstanding indebtedness under the Note and this

- Security Instrument shall be patd +o the entity legally entitled thereto,

7. Charges to Borrower a%d Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fiues and 1mposmons that are not included in paragraph 2, Borrower shall pay
these obligations on (ime directly to the ntiy which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon-Leuder's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments o1~ nayments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as a procexding in bankruptcy, for condemnation or to enforce Jaws or
regulations), then Lender may do and pay whatever is necesrary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insuance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shal' t:come an additional debt of Berrower and be
secured by this Security Instrument, These amounts shall bear intesesc from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payabie,

Borrower shall promptly discharge any lien which has priority over this Sécurity Instrument unless Borrower:
@ agrecs in writing to the payment of the obligation secured by the lien in’a nanner acceptable to Lender; (b)
cOTtests in good faith the lien by, or defends against enforcement of the lien i, 'cgal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from-the holder of the lien an
egreement satisfactory o Lender subordinating the lien to this Security Instrument. [f Leacer determines that any part
of the Property is subject to & lien which may attain priority over this Security Instruinent Lender may give
Borrower a notice ldenleymg the lien, Borrower shall satlsfy the lien or take one or more or "¢ actions set forth
above within 10 days of the giving of notice.

B. Fees. Lender-may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(n) Defeutt, Lender may, except as limited by regulations issued by the Secretaty, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
{i) Borrower defaults by faiting to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(il Borrower defaults by failing, for a period of thinty days, 1o perform any other obliganons contained
in this Security Instrument,
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 34l(d)
of the Garn-Si. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums sccured by this Security Instrument

97626044
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transfesred (ather than by devise or descent), and

{li) The Property is not occupied by the purchaser or graniee as his or her pr_mcupal residence, or the

purchaser or gramtee does so occupy ihe Property but his or her credit hus not been approved in

accordance with the requirements of the Secretary,
() No Waiver, If circumslances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent evems.
(d) Regulations of HUD Secretary, In many circumstances regulations issued by the Secretary will limit
Lende."s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. Tuiz Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secietiry,
(e) Mortgag~ ot Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible 1o insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its optior; reguire immediate payment in full of all sums sccured by this Security Instrumemt. A
written statement of ary suthorized agent of the Secretary dated subsequent to 60 drys from the date hereof,
declining to insure this Scourity Instrument asd the Note, shail be deemed conclusive proof of such
ineligibility, Noiwithstandizp the foregoing, this option may not be cxercised by Lender when the
unavailability of insurance is solcly due 1o Lender’s failure to remit a morigage insurance premium to the
Secretary,

10. Reinstatement. Borrower has a righi tc be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount.<v< under the Note or this Security Instrument. This right applies
cven after foreclosure proceedings are instituted. To reinstaie the Security Instrumen:, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s accourt current including, to the cxtent they arc obligations of
Barrower under this Security Insirument, foreclosure costs und reasonable and customary altorneys’ fees and expenses
properly associated with Lhe foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as If Lender had not required immediate payment in full,
However, Lender is not required to permit reinstatement if: “(0) iender has accepted reinstatement after the
commencentenl of foreclosre proceedings within two years immediuely preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure or difigrent grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Secuzit-Insirumnent,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Ex'Carlon of the time of payment or
modification of amortization of the sums secured by this Security Instrument granici by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrowst ¢r Borrower's successor in
interest. Lender shall not be required to commence proceadings against any successor in intérest or refuse fo extend
time for payment or otherwise modify amortization of the sums secured by this Security Instruriest by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lerder in exercising
any tight or remnedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolnt and Several Liability; Co-Signers, The covenants i agrcements
of this Security Instrument shal bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(n). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (1) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrament or the Note without that Borrower's consent.

97626044
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13. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender deugnales by nolice to Borrower,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this parograph,

14, Governing Law; Severabllity, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Securlty Instrument
or the Note eenflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note vanich can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and =-Note are dectared to be severable,

15, Borrowe:’z Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substanc.s on or in the Property, Borrower shall not do, nor allow anyone eise (o do, anything
affecting the Property that is-in violation of any Environmental Law, The preceding two sentences shall not apply to
the prescnce, use, or sterage on tac Property of small quantities of Hazardous Substances thai are generatly
recognized to be appropriate to normal recidential uses and to maintenance of the Property.

Borrower shall promptly give Lencer writien notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hozardous Substance or
Eavironmental Law of which Borrower has acisal krowledge. If Borrower leams, or is notified by any governmental
or regulatory authority, that any removal or othe: remedlation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary remeHal actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substenccs® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substunces: pasoline, kerosenc, other flammable or ioxic
petraleum products, toxic pesticides and herbicides, volatile scivzits, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Envirconental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety #z-<nvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant aiid ueree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers <o-Lender all the rents and revenues
of the Property. Borrower anthorizes Lender or Lender’s agents to collect the rents and. revenues and hereby directs
each tenant of the Property to pay the remts to Lender or Lender's agents, However, prior to Lender's notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrumeit, Bezsower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Bortower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be nsif-iy Borrower as
irustee for benefit of Lender only, to be applied to the sums secured by the Security lnstrument; (b)- J<nder shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shalu pay ail rents
due and unpaid to Lender or Lender's agent on Lender's writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercisinig its rights under this.paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach 1o Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the deb( secured by the Security Instrument is paid in full,

97626044
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreciose this Security lastrument by judiclal proceeding, Lender shall be entitled fo coliect all expenses
incurred In pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender's Interest In this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke thé nonjudiclal power of sale:
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 ¢f seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to seil the Property as
provided In tie Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
uvallable tv a Lender under this Paragraph 18 or appiicable law,

19, Release, Uron payment of all sums secured by this Security Instrument, Lender-shall release this Security
Instrument withow: charge to Borrower, Botrtower shall pay any recordation costs.

20, Waiver of Homestea, Borrower walves all right of homestead cxemption in the Property,

21, Riders to this Security Instrurme<at. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorperated into and shall amend and
supplement the covenants and agreements ¢f 1%is Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)).

Condominium Rider L Jrowing Equity Rider (X1 oter [specify)
Planned Unit Development Rider (] Graduates Payment Rider ARM Rider

97626044
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in

any rider(s) cxecuted by Borrower and recorded with it.
Nefos Mh
Lad i (Seal)

Wilnesses;
-Witnesy Nello Giampietro -Borrower

—(Seal)

-Witness Therese Giampietro -Borrower

(Seal) (Seal)

-Borrower -Borrower

o {Seal) (Seal)
-Borrewet -Borrower

(Stal) (Seal)

-Barrower -Borrower

STATE OF ILLINOIS, QMAD Cf‘;f_onumy o

I \Uag, M\pw &f , & Notary Public “a rnd for said county and state do hereby centify
that Nelle Giampiletrol Therese Giampietre, huskand snd wife

, personally known to me to be the same perzorss) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that W/\,(
signed and deiivered the said instumentas Mo v free and voluntary act, for the uses and | purposes th%c
set forth.

\
Given under my hand and official scal, this ’ 6 doy of O,D\W ' I 9 9 7
My Cummission'E"xpires: ‘

"OFFICIAL SEAL"; llmtéjvmé’w

KIM KIMZEY o Wotary Pubic 0 O
NOTARY PUBLIC, STATE OF iLL
MY COMMISSIGN EXPIRES 10/ 13/97

97626044
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FHA Casc No,
131-8804179-729

ADJUSTABLE RATE RIDER

THIS ACsUSTABLE RATE RIDER is made this Fifteenth day of August . 1997,
and is incorporateq utz. and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Suveurity Deed ("Securlty 'astrument™) of the same date given by the undersigned ("Borrower”) to secure
Borrower's Note {"Note™)ic CNI Nationzl Mertgage Co.

(the "Lender") of the same date and covering the propesty described in the Securily Instrument and located at:
2343 South 8th Avenue
N.Riverside, IL 60547

[Property Address]

THE NOTE CONTAINS PROVISIONS AJLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYAENT, THE NOTE LIMITS THE
AMQUNT THE BORROWER'S INTEREST RATE U7 CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition lo the cdvenants aid agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of January , 1999 ..and on that day
of each succeeding year, "Change Date” means each date on which the interest rate could chrage,

(B) The Index _

Beginning with the first Change Date, the interesi rate will be based on an Index. "Index™ nicans the
weekly average yield on United States Treasury Securities adjusted to a constant matwrity of one year, as made .
available by the Federal Reserve Board, "Current Index” means the most recent Index figure available 30 days
before the Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider - 10/35 97628044
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{C} Calculation of Interest Rate Changes

Before ench Change Date, Lender will calculate n new interest raie by adding a margin of Two and
One-Half percentage point(s) ( 2.500 %)to
the Currant fadex and rounding the sum to the nearcst one-eighth of one percentage poimt {0.125%). Subject
to the limitestnted in paragraph (D) of this Rider, this rounded amount wil} be the new interest rate until the
next Change L'a'¢,

(D) Limits on Imrost Rate Changes

The existing interesc rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date.-"rne imerest rate will never be more than five percentage points (5.0%) higher or
lower than the inftial interest rite, o= stated in Paragraph 2 of the Note.

{E) Caleulation of Payment Cl.ange

If the intercst rate changes on » Chanze Date, Lender will calculate the amount ol' monthly payment of
principal and interest which would be necesazy <o repay the unpaid principal batance in full at the Maurity
Date ot the new interest rate through substantiail y equal payments. In making such calew)ation, Lender will use
the unpaid principal balance which would be owed «n the Change Date if there had been no default in payment
on the Note, reduced by the amount of any prepayments v principal, The result of this calculation will be the
amount of the new monthly payment of principal and intersst,

(F) Notice of Chunges

Lender will give notice 1o Borrower of any change in the intcrest rote and monthiy payment amount. The
nolice must be given at least 25 days before the new montlily payment wmount is due, and must set forth () the
date of the natice, (i) the Change Date, (iii) the old interest rate, (iv) 1uc new interest rate, (v) the new
monthly payment amoun, (vi} the Current Index and the date it was publishcd 4viz) the method of caleulating
the change in montkly payment amount, and (vili} any other information which r1ay-oe required by law from
time to time.

(G) Effective Date of Changes
A new interest rate caleulated in accordance with paragraphs (C) and (D) of this Riter will become
effective on the Change Date. Borrower shall make a payment in the new monthly amount beg'nn.ng on the
first payment date which occurs at least 25 days after Lender has given Borrower the notice Of .hnnges
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any paymeni date occurring less
than 25 days afier Lender has given the required notice. If the monthly payment amount caleufated in
accordance with paragraph (E) of this Rider decreased, but Lender failed 1o give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option to cither (i) demand the return to Borrower .of any -
excess payment, with interest thercon at the Note rate {a rate equal to the interest rate which should bave been
stated in a timely motice), or (Ii) request that any excess payment, with interest thereon at the Note rate, be
applled as payment of principal. Lender’s obligation to retun any excess payment with interest on demand is
not assignable even if the Note is otherwise assigned before the demand for return is made. 97(525 0 4 4
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider. ,

N 05 ﬁ‘_&@@wﬂ:’ (Seal) = Jgf&&;@&éﬁ (Seal)

Nello Glampielio -Borrower Therese Giampietro -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower

. {Seal) {Seal)

‘Bormaer -Borrower

Pagaldol 3
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SCHEDULE C

PROPERTY DESCRIPTION

e = i
D TSRS

T T

The {and referred to in this Commitment is described as follows:

LOT 16 IN BLOCK 6 IN KOMAREK'S WEST 22ND STREET SECOND ADDITION, A SUBD{VISION Of
THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION 26, TOWNSHIP 39 NORTH, RANGE 12, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

§7626044







