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MORTGAGE
THIS MORTGAGE iS DATED AUGUST 21, 1997, beiween James J. Ganley, whose addreas is 1466 Thomas,

Chicago, )L 60622 {referrad to below as "Grantor"); and Puliman Bank and Trust Company, whose address Is
6100 N. Northwest Highway, Chicago, |L. 60631 (referred \c k.c'ow as "Lender”).

GRANT OF MORTGAGE. For valuable considaration, Grantor murigages, warrants, and conveya to Lender all
of Grantor's right, title, and Interest in and to the following described v2al property, together with all existing or
supsequently erected or affixed buildings, improvements and fixwres: all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (riciuding stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the rea' pruperty, including without limitation
all mingrals, oll, gas, geothermal and similar matiers, located in Cook County, State ot lllinois (the "Real
Property"): e

THE NORTH 1/2 OF LOT 4 IN BLOCK 2, IN JOHNSTON'S SUBDIVISION OF THE EAST 1/2 OF THE

SOUTHEAST 1/4 SECTION 6, TOWNSHIP 38 NORTH, RANGE 14, EAST OF +: THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS

The Real Property or its address is commonly known as 1112 N. Marshfleld, Chicago, IL ' £J622. The Real
Property tax Identification number ig 17-06-407-018.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to alf leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Cgmmergia!l Code secyrity Ipterest in
RIS

the Personal Property and Rents. =

DEFINITIONS. The following words shall have the following meanings when used in thﬂ; Mbrtgade. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. A reterences to dollar amounts shall mean amounts in lawfui money of the United States of America,

Grantor. The word "Grantor* means James J. Ganley. The Grantor is the montgagor under this Mortgage.

Guarantor. The word "Guaranior® means and includes without limitation each and all of the guarantors,
sureties, and accommadation parties in connection with the Indebtedness.

Improvements. The word "Improvements” means and includes without limitation all existing and future
improvements, bulldings, structures, mobile homes affixed on the Real Property, facliities, additions,
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replacements and other construction on the Real Property.

indebtedness. The word “Indebtedness” means all principal and interest payable under the Note and any
amounts expended or advanced by Lencer 10 discharge cbligations of Grantor or expenses incurred by Lender
10 enforce obligations of Grantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage. At no time shall the principal smount of Indeblediiess secured by the Morigage, not
Including suma advanced lo protect tha security of the Morigage, enceed $580,000.00.

Lender. The word "Lender” means Pullman Bank and Trust Compiny, its successors and assigns, The
Lender is the mortgagee under this Mongage.

Mortgage. The word "Mongage" means this Mortgage between Grantor and Lender, and includes without
limitation ali assignments ang security interest provisions relating to the Personal Property and Rents.

Note. The wort! "Note" means the promissory note or credit agreement dated August 21, 1997, in the originsl
principal amorii of $290,000.00 from Grantor to Lender, together with all renewals of, extensions of,
maodifications of, rednancings of, consolidations of, and substitutions for the promissory note or agreement.
The interest rate ca .2 Note le 8.500%. The maturity date of this Mortgage is September 1, 2002,

Person®d Property. Tho words "Perscnal Property” mean all equipment, fixtures, and other articles of
gemonal Pmperty now or hereafter owned by Grantor, and now or herealler attached or affixed o the Real

roperty; together with ali arc23sions, paits, and additions to, ail replacements of, and all substitutions for, any
of such ;fm:party; and together-with all proceeds (including without limitation ali insurance proceeds and
refunds of premiums) from any sl <& other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Reol . The words "Real Prapeitv" mean the property, interests and rights described above in the
"Grant of Mortgage" section.

Related Documents. The words "Relatec Cosumemts™ mean and include without limitation all pramissory
notes, credit agreements, loan agreements, chvironmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instrumer:s, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtediiess.

Rents. The word "Rents" means all present and future ents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS 4D THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) FA/MENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS COF GRANTCR UNDER 7riS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FO)L.LOWING TERMS:

PAYMENT AND PERFORMANCE. Excefn as otherwise provided in this Mcnpane, Grantor shall pay 1o Lender all
mnttgms&c‘;}'{ggggy this Mongage as they become due, and shall strictly serform ali of Grantor's obligations

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use of
the Property shall be governed by the following provisions:

Possasalon and Use. Until in default or until Lender exercises its right to collect hanty <5 provided for in the
Assignment of Rents fcrm executed by Grantor in connection with the Property, Cre.tor may remain in
possession and control of and operate and manage the Property and collect the Rents from the Proponty.

to.Maintain. Grantor shall maintain the Property in tenantabie condition and promptly pesiorm ail repairs,
raplacements, and maintenance necessary 1o preserve its value. promaty 8

Hazerdous Substences. The terms “hazurdous waste,” "hazardous substance," “disposal,” "release,” and
" ed release,” as used in this Mortgage, shall have the same meanings as set forth in the
ot v e Mo e e Redtaton 5 00 P, A

. 8 Su eauthorization Act o . Pub, L. No.

85-409 (’SAﬁA")sﬁaqe clamrgous Mateeriadz;F Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
servation and Recavery Act, 42 U.S.C. on 68901, et se_Fn or other applicable state or Federal laws,
rules, or regulations adopted pursuant 10 any of the foregoing. The terms “hazardous waste” and “hazardous
substance” shall also include, without limitefion, petroleum and petroleum b¥h—products or any fraction thereof
asbestos. Grantor represents and warrants to Lender that: " (a) During the period of Grantor’s ownership

of the Property, there has been no use, generation, manufacture, storage, treetmen, release of
threatened release of any{ hazardous waste or subsiance 2{ any person on, under, aboui or from the Property;
() Grantor has no know e%ne of, or reason to beileve that there has been, except as praviously disciosed to
and acknowledged by Lender in writing, (s) any use, generation, manufacture, storage. treatment, dis .
release, or threat release of any hazardous wasle or substance on, under, about of from the Pr. by
any prior owners or occupants o the Properg« or (ﬂgxany actual or threatened litigation or claims of any kind
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, () neither Grantor nor any tenant, contractor, agent of other authorized user of the Property
shall uee, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on
under, about or from the Property and (ii) any such activity shall be conducted in compliance with all
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applicable federal, state, and iocal laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Mortgage. Any inspections or tests made by
Lender shall be for Lender's Purposaa only and shall not be construed 1o create any resFonaibilt or liabllity
on the part of Lender to Grantor or to any other person. The reprasentations and warranties contained herein
are based on _Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances, Grantor hereby (a) releases and waives any future Claims against Lender for indemnity or
coniribution In the event Grantor becomes liable for cieanup or other costs under any such laws, an
agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabliities, damages

naltles, and expenses which Lender may directly or indirectly sustaln or suffer resulting from a breac of
his section of the Mortgage or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatenad release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this saction of the Mortgage
including the obllﬂllation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance o) the lien of this Morigage and shall not be affected by Lender's acquisition of any interest in
the Property, wrather by foreclosure or otherwise.

Nulsance, Wase - Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any
stripping of or wa2tc zn or 10 the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor-wi! not remaove, or erant to any other party the right to remove, any timber, minerals
(inctuding oil and gas), s2.l. gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written confent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor to make arrengements satisfactory to Lender to replace such Improvements wit
Improvements of at ieast equal value

Lender's Right to Enter. Lender and s agents and representatives may enter upon the Real Proparty at ali
reasonable times to attend to Lend3r's Interests and to inspect the Property for purposes of Gramtor's

compliance with the terms and conditiona oi this Mortgage.

Compliance with Governmental Reguiremant). - Grantor shall promptly comply with ail laws, ordinances, and
regulations, now or hereafter in effect, of all gur=rnmental authorities applicable to the use or occupancy of the
Property, including without limitation, the Amer/cans With Disabilities Act, Grantor may contest in good faith
any such law, ordinance, or regulation and withho'd cempliance during any proceeding, including appropriate
appeals, so long as Grantor has natified Lender ir writing prior to doing so and so long as, in Lender's sole

opinion, Lender’'s interests in the Property are not jeapardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lenc'er 10 protect Lender's interest.

Duty to Protecl. Grantor agrees neither to abandon nor Jaave unattended the Property. Grantor shall do all

other acts, in addition to those acts set forih above in this s7.cton, which from the character and use of the
Property are reasonably necessary to protect and preserve the Froperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lends:’y prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transier” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or aquitable; whether voluntary or
involuntary; whether by outright sale, decd, installment sale contract, fand contract. contract for deed, leasehold
interest with a term greater than three (3) years, lease-opticn contracl, or by sale, ass’'gnnent, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any oths: riathod of conveyance
of Real Property Interest. [f any Grantor is a corporation, partnership or limited liability coripany, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnarship interests
or iimited liability company interests, as the case may be, of Grantor. However, this option shall not he exercised
by Lender if such exercise is prohibited by federal law or by litinols law.

IAA):‘ES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this
origage.

Payment. Grantor shall pay when due {and In all events prior to delinquency) all taxes, payroll taxes, spacial
taxes, assassments, water char;fes and sewer service charges lavied against or on account of the Praperty,
and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Pro. en?r free of all liens having priority over or equal to the interest of -
Lender under this Mortgage, except for the lie

provided in the following paragraph.

Right To Contest. Grantor may withhoid payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation'to pay, so long as Lender's interest in the Property is not AeoFardized. If alien
arisas or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a
llen Is filed, within fitteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash ar a sufficient corporate surely bond or other securlty
satisfactory to Lender in an amount sufficient to discharge the lien plus anY costs and attorneys’ fees or other
charges that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property.
Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest

n of taxes and assessmentc not due, and except as otherwise .
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procoedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shail authorlze the appropriate governmental official to deliver to Lender at any time
a written statement of the taxes and assessments against the Property,

Notice of Construction. Grantor shail notify Lender at least fifteen {15) days before an‘y work is cornmenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's
lien, or other lien could be asrerted on account of the work, gervices, or materials. Grantor will upon request
of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvements,

5"0355.%" DAMAGE INSURANCE. The fallowing provisions relating to insuring the Property are a part of this

Maintenance of Insurance. Grantor shall procure and maintain policles of fire insurance with standard
extended covaraﬁ endorsements on a replacement basis for the full insurable value covering all
Improvemen:: o the Peal Property in an amount sufficient to avoid application of any coinsurance clause, and

a starxtara ~nortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive
general liability insurance in such coverage amounts as Lender mg}( request with Lender being named as
additional insureds ‘n such Habi&r insurance policies. Additionally, Grantor shall maintain such other
insurance, includirg *ut not limited to hazard, Dusiness interruption and boiler ingurance as Lender may
require, Policies shais be written by such ingurance companies and in such form as may be reasonably
acceptable to Lender. Grai*or shall deliver to Lender certificates of coverage from each insurer contanmr_&g &
stipulation that coverage wil aot be cancelled or diminished without a minimum of ten (10) days’ prior writien
natice to Lender and not cor taning any Jisclaimer of the insurer's liability for tailure to give such notice. Each
insurance policy aiso shall inchaie an endorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, ~in'suion ar default of Grantor or any other person. Should the Real Property
at any time become (ocatéd in ai arez designated by the Director of the Federal Emergency Management
Aaency as a special flood hazard ares, (3-antor agrees to obtain and maintain Federal Flood insurance for the
full unpaid principal balance of tha ica7, up to the maximum poiicy limits set under the Nationg! Flood
;mranca Program, or as otherwise requiret by Lender, and t0 maintain such insurance for the term of the

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Pro . Lender
may make proof of loss if Grantor fails to do sc wivhin fitteen (15) days of the casualty. gther or not
Lender's security is impaired, Lender may, at & slection, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Prcoetv, or the restoration and repair of the Property. If
Lender elects {0 the proceeds to restoration ang rap2lr, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lev.dn:. Lender shall, upon satisfactory proof of such
expenditure, OPay or reimburse Grantor from the proceads Firine reasonable cost of repair Or restoration if
Grantor is not in default hereunder. Any proceeds which have 1ot been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or-rustoration of the Property shall be used first t0
pay any amount owing to Lender under this Mortgage, then to preay accrued interest, and the remainder, If
any, shall be applied to the principal balance of the Indebtedntes. if Lender hoids any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grar:or,

Unexpired Insursnce at Sale. Any unexpired insurance shall inure tu the benefit of, and pass to, the
purchaser of the Property covered by thie Mortgage at an; trustee’s Surz Cc other sale held under the
provisions of this Montgage, or at any foreclosure sale of such Property.

Grantor’s on insurance. Upon request of Lender, however not more than 7ice a year, Grantor shall
furnish to Lender a report on each existing policy of insurance showing: (a) the nime of the insurer; (b} the
risks insured; (c) the amount of the policy, (d) the property insured, the then cunen® replacement value of
such property, and the manner of determining that vaiue; and (e) the expiration date  *e policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender deterana the cash value
replacement cost of the Property.

TAX AND INSURANCE RESERVES. Granior agrees to establish a reserve account to be retaineo from the loans
proceeds in such amount deemed to be sufficient by Lender and shall pay monthly intc that reserve account an
amount equivalent to 1/12 of the annual real estate taxes and insurance premiums, as estimated by Lender, so as
sufficient funds for the payment of each year's taxes and insurance premiums one month prior to the

the taxes and insurance ums become delinquent. Grantor shall further pay a monthly pro-rata share of
assessments and other charges which may accrue against the Property. If the amount so éstimated and paid
prove to be insufficient to pay such taxes, insurance premiums, assessmente and other charges, Grantor
| pay the difference on d of Lender, All such payments shall be carried in an interest-iree reserve
ount with Lender, provided that if this Mortgage Is executed in connaction with the granting of a mortgage on a
sir;ga-mnllly owner-occupied residentinl property, Grantor, in lieu of establishing such reserve accounl, may
pl &N interest-bearing savings account with Lender to secure the yment of estimated taxes, insurance
ums, , and other charges. Lender shall have the right to draw lt#)on the reserve (or pledge)
account to pay such items, and Lender shall not be raguired to determine the validity or accuracy of an'y tem
before paying it. Nothing In the Mortgage shall be construed as re%ulrinn Lender to advance other monies for
such purposes, and Lender shall not Incur any Habllity for anything it may do or omit to do with respect to the
raserve account. All amounts in the reserve account are herebr pledt%ed to further secure the Indebtedness, and
Lender is heraby authorized to withdraw anci apply such amounts on the Indebtedness upon the occurrence of an

egs

S8

o
event of default as described below

EXPENDITURES BY LENDER. If Grantor fails to coraply with any provision of thie M or it any action or
proceeding is commenced that would materially a\‘l‘BC?' %n%rests in the Prm /

ender's ender on Grantor's

-
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behalf may, but shall not be required to, {ake any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the rate provided for In the Note from the date incurred or paid by Lender
to the date of raga*ment b?/ Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (D)
be added to the balance of the Note and be apportioned among and be payable with any instaliment payments t0
become due during either (1) the term of an agpltcable Insurance palicy or {ii) the rem nl_rla_g term of the Note, or
(c) be treated as a balloon payment which will be due and payable at the Note's maturity. This Mortgage also will
secure payment of ineae amounts. The rights provided for in this paragraph shall be in addition to am(_ other
rights or any remedies to which Lender may be entitied on account of the default, Any such action by Lender
gagll not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have

ﬁ:&gﬁg‘n’; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this

Tihe. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property In fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description
or in any title 1nsurance rlooucy, title report, or final title opinion issued in favor of, and accepted by, Lender in
connaction ‘wit® this Mortgage, and (b) Grantor has the tull right, power, and authority to execute and deliver
this Morigage t% Lander.

Defense of This. - ubject to the exception in the paragraph above, Grantor warrants ang will forever defend
the title to the Przoe'tv against the lawful claims of ali persons. In the avent any action or proceeding Is
commenced that c‘uenma Grantor's title or the interest of Lender under this Mongage, Grantor shall defend
the actlon at Grantor's expense. Grantor may be the nominal Fany in such proceeding, but Lender shall be
entitied to participate In tha droceeding and to be represented in the proceeding by counsel of Lender's own
choice, and Grantor will del'zar, or cause to be dellvered, 10 Lender such Instruments as Lender may request
from time to time to permit such-uarticipation.

Compliance With Laws. Grantur ‘wvarrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisione ralating to condemnation of the Property are a part of this Mongage.

Apgllcallon of Net Proceeds. If all or any zat of the Property Is condemned by eminent domain proceedings
of by any ?roceedlng or purchase in lleu of coademnation, Lender may at it alection raquira that all or any
Bortlon of the net proceeds of the award be upplied to the indebtedness or the repalr or restoration of the

roperty. The ne! proceeds of the award shal' mean the award after payment of all reasonable costs,
axpenses, and attorneys’ fees incurred by Lender in connection with the condemnation,

Proceedings. |f any proceeding in condemnation s filed, Granior shall promptly notify Lender in writing, and

Grantor shall promptly take such steps as may be nucessary to defend the action and obtain the award.
Grantor may be the nominal anY In such proceeding, uut Lender shall be entitied to participate in the
n

proceeding and to be represented in the proceeding by counse' of Its own choice, and Grantor will deliver or
calr"t?ai toﬂbe delivered to Lender such instruments as may be rnuested by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTA!. A'THORITIES. The foliowing provisions
relating to governmental taxes, fees and charges are a part of this Morigage:

Currenl Taxes, Feas and Charges. Upon request by Lender, Grarior shall execute such documents in
addition to this Morigage and take whatever other action Is requested by tender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes; as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage. including without fimitation all
taxes, fees, documentary stamps, and other charges for recording or registering this mortgage.

Taxes. The tollowinf) shall constitute taxes to which this section applies: (a) a spasids iax upon this type of

Mortﬁage or upon all or w part of the Indebtednass secured by this Mortgage; (b) & suecific tax on Grantor

which Grantor is authorized or reciulred to deduct from payments on the [ndebtedness s~cured by this type of

Mortgage: (c) a tax on this type of Mortgage char?eable against the Lender or the holder of tha Note; and gl)

% ap?c ic tax on all or any partion of the Indebtedness or on payments of principal and ii‘erest made by
rantor,

Subsequen{ Taxes. If any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may %3~
exerclse any or all of its available remedies for an Event of Dafault as provided below uniess Grantor either O
[a) pays the tax before it becomes delinquent, or (b) contests the tax as grovided ahove In the Taxes and

t leLns gection and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory o
o Lender. '

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage.

Securlty Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time ta Ume.

Security Intereat. Upon request by Lender, Grantor ghall execute financing statements and take whatever
other action is requested by Lender to perfect and continue Lender's security interest in the Rents aid
Personal Property. (n addition to recording this Mortgage in the real property records, Lender may, at any
time and without further authorization from Grantar, file executed counterpans, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred In perfecting or
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continuing this security interest. Upon default, Grantor shall assemble the Personal Pri in @ manner and
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days

after roceipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concarning the security interest granted by this Mortgage may be obtained {each as required by the Uniform
Commercial Code), are as stated on the first page of this Mongage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provislons relating to further assurances and
attorney-in-tact are a part of this Mortgage.

Further Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause t¢ be made, axecuted or delivered, to Lender or to Lender's designee, and when
requested by Lender, causa 10 be filed, recorded, refiled, or rerecordad, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, sacurity agreements, financing statements, continuation statements, instruments of further
assurance, ceilficates, and other documents as may, in the sole opinion of Lender, be nccessary or desirable
in order to Cadr.uate, complete, perfect, continue, or preserve (a) the obligations of Grantor under the Note,
this Mortgage, 2.1d the Related uments, and (b) the liens and security interests created by this Mongage
as first and pric. i'ens on the Property, whether now owned or hersafter acguired by Grantor. Unless
prohibited by law ur-apjreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs
and expenses incu/vo%.'n connection with the matters referred to in this paragraph.

Altomgln—ﬂcl. If Grarqor falls to do any of the things referred to in the preceding paragraph, Lender may
do so and in the nare of Grantor and at Grantor's expense. For such purposes, Grantor hereby
Irrevocably appoints Lender 25 Grantor's attorney-in=fact for the purpose of ng, executing, delivering,
filing, recording, and doing all rither things as may be necessary or desirable, in Lender's sole opirion, fo
accomplish the matters referrad to.rihe preceding paragraph.

FULL PERFORMANCE. if Grantor d):’{e alihe Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgayie, L.ender shall execute and deliver to Grantor & suitable satisfaction of
this Mortgage and suitable statements oi tenmination of any financing statement on file ewdencmF Lender's
security interest in the Rents and the Persc¢' Property, Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lence: from time to time. If, however, payment is made by Grantor,
whether voluntarily or otherwise, or by guarantor 2 uy any third party, on the Indebtedness and thereafter Lender
is forced to remit the amount of that payment {a) 1o Groaior's trustee In bankruplicy or o any similar person under
any federai or state bankruptcy law or faw for the relicf of debtors, (b} by reason of any judgment, decree or order
of any count or administraiive body having jurisdiction ove: Lender or any of Lender's o?eny. or (c) by reason of
any settlement or compromise of any claim made by Larder with any claimant (including without fimitation
Grantor), the Indebtedness shall be considerad un for (v nurpose of enforcement of this Mortgage and this
Mortgage shall continue to be effective or shall be reinstated as the case may be, notwithstanding any
canceilation of this Mortgage or of any note or other instrument ur-arreement evidencing the indebtedness and the
Property will continue to secure the amount repald or recovered tr-iiie same extent as if that amount never had
been ariginally received Dy Lender, and Grantor shall be bouna by 2.y ludgment, decree, order, settlement or
compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute 20 event of default ("Event of Default")
unde- this Mortgage:

Default on indebtedness. Failure of Grantor to make any payment when duv or the Indebtedness.

Desfeult on Other Payments. Failure of Grantor within the time required by this Mortgage to make any
pawyn?lnént for taxes or insurance, or any other payment necessary to prevent filing ~i-or to effect discharge of

an

Dafault, Fallure of Grantor to comply with any other teym, obligation, covenant or condition
ned in this Mortgage, the Note or in any of the Related Documents,

Default in Favor of Third Parties. Should Grantor default under any loan, extension ¢’ sredit, security

agreement, purchase or sales agreement, or any other agreement, in favor of any other creditn: or person that

may matenially affect any of Grantor's property or Grantor's abillty to repay the Note or Grantor's ability to
Granfor's obli 8 under this Mortgage or any of the Related Documents.

Falos Stetements. Any warranty, representation or statement made of furnished to Lender by or on behalf of
Grantor under this Mortgage, the Note or the Related Documents is false or misleading in any material
respect, either now or at the time made or furnished.

Defective Colisterafization. This Mgg?a.ge or any of the Related Documents ceases to be in tull force and
effect (including failure of any collateral cocuments to create a valid and perfected security interest or lien) at
any time and for any reason.

Death or Insolvency. The death of Grantor or the dissoluticn or termination of Grantor's existence as a going
business, ihe insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any of creditor workout, or the cornmencement of any proceeding
under any bankruptCy or insolvency iaws by or against Grantor,

Foreclopure, Forfsiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-heip, repossession or any other method, by any creditor of Grantor or by any governmental
m againet any of the Property. However, this subsection shall not apply in the event of & good faith

by Grantor as to the validify or reasonableness of the claim which is the basis of the foreclosure or
forefeiture proceeding, provided that Grantor gives Lendei written notice of such claim and furnishes reserves
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or a surety bond for the claim satisfactory to Lender.

Breach of QOther ement, Any breach by Grantor under the terms of any other agreement between
Grantor and Lender that is not remédied within any grace period Provlded therein, including without limitation
|:ar;gragreemem concerning any Indebtedness or other obligation of Grantor to Lender, whether existing now or
ater.

Eventis Affecting Guaranior. Anr of the preceding events occurs with respect to any Guarantor of any of the
indebtedness or any Guarantor dles or becomes incompetent, or revokes ar disputes the validity of, or Hability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs In Grantor's financial condition, or Lender belleves the
prospect of payment or performance of the Indebledness is impaired.

insecurity. Lender reasonably deems itsell ingecurs.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereatter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to 2nhy other
rights or remedirs provided by law:

Accelersie Ind2Gledneas. Lender shall have the right at its option without notice to Grantor to declare the
?ggrﬁgc{ebégonms immediately due and payable, including any prepayment penalty which Grantor would be
u 0 pay.

UCC Remedies. Wi re3pect to all or any part of the Personal Pro , Lender shall have all the rights and
remedies of a secure‘d paJ.':'eﬁnder the Unl?’onpm Commercial Code, peny 0

Collect Rents. Lender shall nave the right, without notice to Grantor, to take possassion of the Property and
collect the Rents, including amounte past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indeotedress. In furtherance of this right, Lender ma require any tenant or other
user of the Property to make payments of rent or use fees directly to Lender. {f the Rents are collected by
Lender, then Grantor irrevocablr desiynates Lender as Grantor's attorney-in-fact to endorse instruments
recelved in payment thareo! In the hama of Grantor and to nggotlate the same and collect the proceeds.
Parments by tenants or other users to Lancer in response to Lender's demand shall satisfy the obligations for
which the payments are made, whether or ot any proper grounds for the demand existed. Lender may
exerclge Its rights under this subparagraph ai"’i( in person, by agent, or through a recetver.

Mortgagee in Possession. Lender shall have .he rioht to be placed as rnortﬁagee in possession or to have a
tr'g;nge'g‘ver ar;‘)polnted to take possession of all or any par’ of the Property, with the power to protect and preserve

raperty
and apply the proceeds, over and above the cos. i the receiverahig. againgt the Indebledness. The
morlgagee In possession or receiver may serve withcut dond if permitted by law. Lender's right to the
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
}gc g}avtgrcinesa by a substantial amount. Employment by Lenze: shall not disqualify & person from serving as a

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's Interest in all or any part of
the Property.

Deficlency Judgment. |f permitted by applicabie law, Lender may Ghiain a j,uggment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounis vaceived from the exercise of the
rights provided in this section,

Other Remedlea. Lender shail have all ather rights and remedies provided In this Mortgage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitied by applicable law, Grantor hereby vai.e: any and all right to
have the property marshalled. In exarcising its rights and remedies, Lender shali be troe 1o seil all or any part
of the Propenty together or separately, in one sale or by separate sales. Lender shall bz %ntitled to birt at any
public sale on all or any portion of tha Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and dplace of an?r puilic saie of the

Personal Property or of the time after which any private sale or other intended disposition of the Personal

&ropen;ty is J? be in;rluade. Reasonable notice shall mean notice given at least ten (10} days before the time of
@ sale or aisposition.

Walver; Election of Remedies. A waiver by any party of a breach of & provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender 1o pursue any remedy shall not exciude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not atfect Lender's right to declare a default and exarcise its
ramedies under this Morigage.

Attorneys' Fees; Expenses. |t Lander institutes any sult or action to enforce any of the terms of this
Mortgacie. Lender shall be entitled to recovar such sum as the court may ad'udge reasonable as attorneys'
fees at trial and on any appeal. Whether or not any court action is Involved, all reasonable expenses Incurred
by Lender that in Lender's opinion are necessary at agg time for the protection of its Interest or the
enforcement of its rights shall become & part of the Indebtedness payable on demand and shall bear interast
from the date of expenditure until repaid at the rate provided for In the Note. Expenses covered by this
Paragraph include, without limitation, however subject to any limits under applicable law, Lender’s attorneys
ees and Lender’s egal expenses whether or not there is a lawsuil, including attorneys’ fees for bankruplcy

proceedings (including efforts to modify or vacate any automalic stay of injunction), appeals and any

to operate the Propern"tg preceding foraclecure or sale, and to coliect the Rents from the Property
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TOQ ITS TERMS.

GRANTOR:

S o I oY =

INDIVIDUAL ACKNOWLEDGMENT

STATE OF M«-w i )

/ )ss
COUNTY OF _ (uutk - )

On this day before me, the undersigned Notary Public, personally appeared Jamea J. Ganley, to me knawn to be
the individual described in and who executed 'hs Mortgage, and acknowledged that he or she signed the
Mortgage as his or her free and voluntary act and-deed, for the uses and purposes therein mentioned.

Given under my hand and officlal seal this __ 22 / day of (ftgs 19 97,

By “Z,dn-v"'"’ Vi %—nu-ﬁ'ré Fieziding at LLoY 7. ”JZM

Notary Public in and for the State of 0 ¢ pcn. § . “OFFICIAL SEAL 8

[ LEONA M. KRASINSK!

My commission expires /e /2185 $_ Notary #ubiic, State of INinos
V4 /l b My Cednrgsion Expirgs 10/21/33
SAAAPAN AR = NP ANNNNANNNNIAS
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