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MORTGAGE  ssssss 25 ;

THIS MORTGAGE ("Security In:trupiin”) is given on August 15, 1997 . The monigagor is
FRED PASCENTE AND MAY PASCENTE, {USBAND AND WIFE

("Borrower™), This Security [nstrument is given (o

MERCANTILE MORTIACT, COMPANY

~ which is organized and existing under the faws of THE S7ATE OF ILLINOIS , and whose
address is 477 EAST BUTTERFIELD ROAD, SUITE 310, LVMB#RD, ILLINOIS 60148
/“Lender"). Borrower owes Lender the principal sum of
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Dellars (U.S. §  230,000,00 ).
This debt is evidenced by Borrower's note daled the same date as this Secarity Instrument ("Note®), which provides for
monthly payments, with the full debr, if not paid earlicr, due and payable on Augwer-15, 2027 .
This Security Instrument secures to Lender: () the repayment of the debt evidenced by Y Hate, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of ail other sums, with intersst, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenrsis.and agreements under this
Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and contevto Lender the following

described _[propcrty locuted in COOK County, Illinois:
LOT ¢ IN BLOCK 4 IN EPNEST H. KLODE'S TOWERS SUBDIVISION BEING A SU#RTVISION
OF PART OF THE EAST 1/2 OF THE NCRTHWEST 1/4 OF SECTION 33, TOWNSHIZ 41
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY.
1LLINOIS.

_ TAX ID #: 10-33-108-009

which has the address of 6346 LOREL AVENUE, SKOKIE {Strees, Cily},
Nlineis 60077 {Zip Code) {"Property Address”);
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TOGETHER WITH all the improvements now or hereafier crected on the property, and ail easements, appurienances, and
fixtures now or hereafter a pars of the property. All replacemenis and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Securily Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Properiy and that the Property is unencumbered, except for encumbrances of record. Borrower warranis
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

"THIS SECURITY INSTRUMENT combines uniform covenans for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurunce. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as u lien on the Praperty; (b) yearly leasehold payments
or ground rents oa e Property, if any; (¢} yearly hazard or property insurance premiums, {d) yearly flood insurance premiums,
if any; () yearly mortgage insurance premniums, if any; and (£ any sums payable by Borrower to Lender, in accordance with
the provisions of paragizpt €, in lieu of the payment of mortgage insurance premiums. These ilems are called "Escrow ltems.”
Lender may, at any time, <oliect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may reguiic for Borrower's escrow account under the federal Real Estate Setlement Procedures Act of
1974 as amended from time (o tirse/ 12 U,S.C. Section 2601 ef seq. ("RESPA"), unless another law that appties to the Funds
sets a lesser amount. If so, Lender may,-at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds Zue on the basis of current data and reasonable estimaies of expenditures of future
Escrow Hems or otherwise in accordance with <pplicable faw.

The Funds shall be held in an instituion whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) e, in any Federal Home Loan Bank. Lender shali apply the Funds 10 pay the
Escrow ltems. Lender may not charge Borrower for aeldiig and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower intcrest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a sne-time charge for an independent real estate tax reporfing service
used by Lender in connection with this [oan, unless applicatic faw provides otherwise. Unless an agreement is made or
applicable law requires intercst to be paid, Lender shall not be requires to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest spxii be paid on the Funds. Lender shall give (o Borrawer,
without charge, an annual accoutiting of the Funds, showing credits aar d:bits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security-ior ali cums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 1o be held by cpplicable Jaw, Lender shali account to Borrower
for the excess Funds in accordance with the requirements of applicable law, If the‘awiount of the Funds held by Lender at any
time is not sufficient to pay the Escrow flems when due, Lender may so notify Borrower i writing, and, in such cuse Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall marc up the deficiency in no more than
twelve monthly payments, at Lender's sele discretion,

Upon payment in full of all sums secured by this Security [nstrumem, Lender shall prowpiy refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shatl acquire or sell 1he Property, Lender, price.’s the acquisition or sale
of the Property, shall apply any Funds held by Lender al the time of acquisition or sale as a credit agatust the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lendevv.nder paragraphs
1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, 10 amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and fast, to any late charges due under (e Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority aver this Sccurity Instrument, uiil leusehold payments or ground rents, If any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay themn on time directly
ta the person owed payment. Borrower shall promptly furnish to Lender al) nvlices of amounis (o be paid under 1his paragraph.
If Surrower makes these payments directly, Borrower shall promptly furnish 1o Lender receipts evidencing the payments,

Borrower shall prompiiy dischiarge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the Hen
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

this Security Instrument. }f Lender determines that any part of the Property is subject (o a lien which may attain prior;
Initisly: M
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

.5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounis and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coyerage described above, Lender may, at Lender's
option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shalt include a standard morigage clause. Lender
shall have the right to hoid the palicies and renewals. If Lender requires, Borrower shall promptly give to Lender nll receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is eccnomically feasible and Lender’s security is not lessened. 1f the restoration or
repair is not ecopsmically feasible or Lender's security would be lessened, the insurance proceeds shall be upplied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If Borrower abandons the
Property, or does not wnswar within 30 days a notice from Lender that the insurance catrier has offered to settte a claim, then
Lender may collect the isucance proceeds. Lender may use the proceeds to repair or restore the Property or (o pay sums
secured by this Security Instraniert, whether or not then due. The 30-day period will begin when the notice s given.

Unless Lender and Borrowe: olherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the montliiy payments referred to in paragraphs [ and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquteesd by Lender, Borrower's right 1o any insurance policies and proceeds resulting from
damage to the Property prior to the acquisiiion shall pass to Lender to the extent of the sums secured by this Security Insirument
immediately prior to the acquisilion.

6. Occupancy, Preservation, Maintenance rino Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Properiy 25 Rorrower's principal residence within sixly days after the execution of
this Security Instrument and shall continue to occupy Vi Property as Borrower’s principal residence for at least one year nfter
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenualing circumstances exist which are beyond Borrower's-control, Borrower shall not destroy, damage or impair the
Property, allow the Propeny to deteriorate, or commil waste vr/the Praperty. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lendsi's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security insivament or Lender's securily interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the-action or proceeding to be dismissed with a ruling
that, in Lender’s good faith delermination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security instrument or Lender's securivy- iricrest. Borrower shali also be in default if
Borrower, during the loan application proces:, gave materially false or inaccurate infor.nation or statements to Lender (or fafied
10 provide Lender with any material information) in connection with the loan evidenced kv ihe Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Properly as a principal resider.ce. i this Security Insirument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquites fie title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and 7greements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights inip Property (such as
proceeding in bankruptey, probate, for condemnation or forfeiture or ta enforce laws or regulations), then Yender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Leiider's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and slalt be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8, Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mongage nsurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

Insinde:_
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obtain coverage substantially cquivalent 1o the mortgage insurance previously in effect, at a cost substamtially equivalent to the
cost to Borrawer of the mortgage insurance previously in effect, from an alternae morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a toss reservein lieuw of morigage insurance. Loss reserve
payments may no fonger be required, at the aption of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required lo mainlain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for mongage
insurance ends in accordance with any weitten agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damnges, direct or consequential, in connection with any
condemnation or ather taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the everi of 4 total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not thep/dire, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Froperty immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument imraedietsly before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shali b2 reduced by the amount of the praceeds multiplied by the following fraction: (a) the total
amount of the sums secured imruediately before the taking, divided by (b) the fair market value of the Properly immedintely
before the taking. Any balance il be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Preperty immedia'ely’ bofore the taking is less than the amount of the sums secured immediately before the
taking, uniess Borrower and Lender otherwise-ngree in wriling or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Securi y Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor affers to make an
award or settle & claim for damages, Borrower fa'ls ‘o respond to Lender within 30 days after the date the notice is given,
Lender is suthorized to collect and apply the proceeds; «( its option, either to restoration or repair of the Property or 1o the sums
secured by this Security Instrument, whether or not then dus.

Unless Lender and Borrower otherwise agree in wriiag,any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in purapzaphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not & 'Walver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument grantes hy Lender to any successor in interest of Barrower shall
not operate to release the lability of the original Borrower or Borrower's/successors in interest. Lender shall not be required to
commence proceedings against any successor in interest of refuse to extend tine tor payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand wzde by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercisiiig any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements of this

Security Instrument shall bind and benefit the successors and assigns of Lender and Botruwer,-subject (o the provisions of
paragraph 17. Borrower’s covenants and agreements shail be joint and several, Any Borrower ‘¥ho co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morizag., grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally coligated to pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree 1o exteus, ihodify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreied so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amouni necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded o
Borrower. Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail w

nitins:
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Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18, Governing Law; Severabifity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effsct without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
1o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transler of the Property or u Beneficial Interest in Borrower, [f ail or any part of the Property or any interest in it
is sold or transferred (ot if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exr7cises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peried of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Burrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Securitv tnitrument without further notice or demand on Borrower.

18. Borrower’s Righi (> Reinstate. If Borcower meets ceriain conditions, Borrower shall have the right o have
enforcement of this Security instrament discontinued at any time prior to the earlier of: (1) 5 days (or such other perlod as
applicable law may specify for Telneinicinent) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a juZgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or sgrezments; (¢} pays all expenses incurred in enforcing this Sceurily Instrument,
including, but not limited 1o, reasonable attorneye’ fees; and (d) takes such action as Lender may reasonably require to ussure
that the lien of this Security Instrument, Lender's #igls in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchangedFpon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no ncceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17

19. Sale of Note; Change of Loun Servicer. The NotZ o7 a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 10/dosrower, A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under theNote and this Sccurity Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of (he Note. [i tiiere is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph i4 above-wnd apnlicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be rasde. The notice will also contain any other
information required by appiicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use-disposal, storage, or release of any
Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyoie <lse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recogniz<d io be appropriate 10 normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsizit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulaicry authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances bya]
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic ffy
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in )
this paragraph 20, *Environmental Law® means federal laws and laws of the jurisdiction where the Property is located that [0

relate to health, safety or environmentsl protection,
-
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless

Inétiala;
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: ai:pltcable law provides atherwise). ‘The notice shail specify: (a) the default; (b) the uction required to cure the defauit;

?.

(c) = date, not Jess than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
{d) that fallure to cure the default on or before the date specified In the notice may result In acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure procecding the
non-existence of & default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by Judicial
proceeding. Lender shall be entitled 1o collect alf expenses incurred in pursuing the remedics provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon paymens of all sums sccured by this Security Instrument, Lender shall release this Security Instrument
without charge to Barrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to 1+is Security Instrument. 1f one or more riders are executed by Barrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shail amend and supplement
the covenants and agreeent; of this Security Instrument as if the rider(s) were a part of this Security Instrument.

(Check applicsble box{es)]
Adjusiable Rate Rider || Condomitiium Rider 1-4 Family Rider
Graduated Payment Rider __] Planned Unit Devejopment Rider Biweekly Payment Rider
Bailoon Rider i Rate Improvement Rider Second Home Rider
YA Rider L Other(s) [specify}

BY SIGNING BELOW, Borrower nceepts and 2grees to the terms and covenams contained in this Secyrity Instrument and

in any rider(s) executed by Borrower and recorded with 2,
Witnesses: 7 / WV&/
7 177 i (Seal)

MAY PASCENTE -Borrower

v

' ; ) '
e : : (Seal)
FR PASCENIS -Borrower

{Seal) (Seal)

-Bactewer Bormower

STATE OF ILLINOIS, COOK County ss:
1, THE e Si6nk) , a Notary Public in and for said counsy 843 «tate do hereby certify

that FRED PASCENTE AND MAY PASCENTE, HUSBAND AND WIFE

. personally known to me to be the same person(s) whose name(s)

subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledged that THEY
signed and delivered the said instrument as THEIR  frec and voluntary acl, for the uses and purposes thetein set forth,

Given under my hand and official seal, this 15th .dyf August , 1997

Viereo ot Phid=

My Commission Expires;
Nolefy Public

' T L ]
||l|limrmr!lm-|ttnumm-v .'.
" OFFICIAL SEAL"
I MAUREEN T MIHIC
H Notary?ubihguaafm %
; My Commissif Z4DIres

AR B uu-uuuurr'umumllmlllllmlll
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ADJUSTABLE RATE RIDER roa # 3955

{1 Year freasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 15th dayol  August .
1997 , and is incorporated into and shall be deemed lo amend and supplement the Mortgage, Decd of Trust

or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) 1o secure

Borrower’s Adjustable Rate Note (the "Note") 10
MERCANTILE MORTGAGE COMPANY

(the"Lender") of the same date and covering the property described in the Security Instrument and located at:

6946 LOREL AVENUE, SKCOKIE, ILLINOIS 60077
[Prapery Address)

TAF NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWCR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

MAXIMUM HATE THE BORROWER MUST PAY.

L T T TR DT

ADDITIONAL COVENAXNTS. In addition to the covenants and agrcements made in the Security Instrament,
Barrower and Lender further cevernant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest z2te.2f 11.500
the interest rate and the monthly payments, a2 oilows:

%. The Note provides for changes In

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | wiil pay may change on the first day of - August 15 , 1998 , and on that

day every 12th month thereafier. Each date on which my interest rate could change is catled a "Change Date."”

(B) The Index
Beginning with the first Change Date, my interest rate wili oe baszd.on an Index. The “Index” is the weekly

average yield on United States Treasury securities adjusied to a consiant maturity of | year, as made availabie by
the Federal Reserve Board. The most recent Index figure available as of i ante 45 days before each Change Date

is called the "Current Index.”
If the Index is no longer available, the Note Holder will choose a new inde) witich is based upon comparable

information. The Note Holder will give me notice of this choice,

(C} Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by addiag-2ight
percentage poini(s) { 8.000 %) to the Current

Index. The Note Holder will then round the result of this addition 10 the nearest one-cighth of oue percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new ime.est rate until

the next Change Date.
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The Note Holder will then determine the amount of the monthly payment thit would be sufficient tw repay the
unpaid principal that [ am expected to owe at the Change Date in full on the Maturity Daie ai my new interest rae
in substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Intercst Rate Changes
The interest rate 1 an required to pay at the first Change Date will not be greater than 13.500 %
or less than 11.500 %. Thereafter, my interest rate will never be increased or decreased on

any single Change Date by more than two percentage poinis (2.0%) from the rate of interest [ rave been paying for
the preceding welve months. My interest rate will never be grealer than 17.500 %

(E) Effective Date of Changes NOR LOWER THAN 11.500 ¥

My new interest rate will become effective on cach Change Date. [ will pay the amount of my new monthly
payment eyinning on the first monthly payment datc after the Change Date until the amount of my monthly
payment charzes again,

(F} Notice i Changes

The Note Soldzr will deliver or mail to me a ntotice of any changes in my interest rate and the amount of my
monthly paymeaibersre the effective date of any change. The notice will include information required by faw to be
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given me and also tha ticle and telephone number of a person who will answer any question I may bave regarding
the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Sezarity Instrument Is amended to read as follows:

Transfer of the Property 2 & Beneficlal Interest in Borrower, If all or any part of th» Property or any
interest in it is sold or transferred {or i beneficial interest in Borrower is sold or transferred and Borrower i not a
natural person) without Lender's prinr written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as o rhie date of this Security Instrument, Lender also shall not exercise this
option if: (a) Borrower causes 10 be submitisd to_Lender information required by Lender to evalunte the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumpticn and that the risk of @ breach of any covenant or agreement in
this Security Instrument is acceptable to Lender,

To the extent permitied by applicable Jaw, Lenderipsy charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender may also require Ve transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep ! the promises and agreements made in the Note and
in this Security Instrument, Borrower will continue to be obligatzd under the Note and this Security Instrument
uniess Lender releases Borrower in writing,

If Lender exerciscs the option o require immediate payment in full, J.ender shail give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the sotice is delivered or
mailed within which Borrower must pay al! sums secured by this Security sicament. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies peruitied by this Security Instrument
without further notice or demand on Botrower,

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covgnants cqataifetd in 1his Adjustable

Rate Rider. / . é( '
/ ely /,f.&eﬂd’u{,; (Seal)
MAY PASCEN% 4 Borrower
p (//,: cln e (sl

FRED PASCENTE Borrower
('P {Seal)
«Barrower

N
{Seal)

-Borrower
R
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