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MORTGAGE

THIS MORTGACE, ("Securily Instrument™) is given on August 20, 1997.

The mortgagor is James A.. Magnanenzi and Kathleen A. Magnanenzi , husband and wife
("Borrower"). This Security Instiurient is given to

Barrington Mortgage Corgoration, which is organized and existing upder the Jaws of I1linois, and
whose address is

742 West Northwest Highway, rfarrington, IL 60010 ("Lender"). Borrower owes Lender the
principal sum of Two Hundred Thirtesn Thousand Seven Hundred Fifty and no/100 Dollars
(U.S. $213,750.00)

This debi is cvideaced by Borrower's note dated he<ame date as this Security Instrument (*Note"), which provides [or
montkly paymems, with the full debt, if not paid earlier, Zuv and payable on September 1, 2027. This Sccurity
Instrument secures 1o Lender: (a) the repayment of the debl evidenced by the Note, with interest, and all renewals, extensions
and modificalions of the Note; (b) the paymen! of all other sami. with inlerest, advanced under paragraph 7 to prolect the
sccurily of this Securily Instrument; and (¢) the performance ol Borzower's covenants and agreements under this Seeurity
Instrument and the Notc. For this purpose, Borrower does hereby apistgage, grant and cenvey 1o Lender the following
described property locmied in Cook Connty, Diinois:

LOT 18 AND LOT 19 IN BLOCK 5 IN LANDWER'S ADDIT\OM TO BARRINGTON, BEING A
SUBDIVISION OF PART OF THE SOUTH HALF OF SECTION 1, TCYWNSHIP 42 NORTH, RANGE
9 EAST OF THE THIRD PRINCIPAL. MERIDIAN, IN COOK COUNTY, 4LLINOIS,
P.LN.:01-03-214-004/005

which has the address of 617 South Summit Street, Barrington, Illinocis 60010
("Property Address"},

TOGETHER WITH all the jmprovements now or hereafter erected om the property. zad all casements,
appurienances, and fixtures now or hercafier a panl of the property. All replacements and additions siali also be covered

-“_ by this Securily Instrument, AN of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of 1ke estate hereby conveyed and has the sight 1o

mortgage, prant and convey the Property and that the Propenty is unencumbered, except for encumbrances of record.

Borrower warranis and will defend peneraliy the title to the Property sgainst all claims and demands, subject 10 any

. encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniforms covenamts for national use and avn-wniform covenants wilh
limited varintions by jurisdiction 1o constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intcrest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Notc and any prepayment and iate charges due nuder ihe Note,

2. Funds for Taxes and Insorance. Subject 1o applicabie law or to a written waiver by Lender, Borrower shall pay
{0 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a snm ("Funds™) for: (a) yearly
taxes and assessments which may attain priority over this Securily Instrument as a lien on the Property; (b) yearly leasehold
paymenss or ground renls on the Property, if any; (c) yearly hazard or property jnsurance premiums; (d) yearly Dooed insuratce
prentums, if any; (¢) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower ‘o Lemder, in
accordance with the provisions of paragraph 8, in lieu of the paymen! of morigage insurance premiums. These items are
called "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not 10 exceed the maximum amount
a lender for a federally related morigage loan may require for Borrower’s escrow account under the federal Real Estae
Sewlement Procedurss Act of 1974 as amended from lime to time, 12 U.5.C.§ 2601 ¢1 seq. ("RESPA")., unless another Inw
that applies to tho Fuvads sets a lesser amounnt. If so, Lender may, at any time, collec! and hold Fuads in an amougt aot o
exceed the lesser amwunl. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expendituies of fulure Escrow ltems or otherwise in accordance with applicable law.

The Funds shall e aefd ip an jnstitution whose deposits are insured by a federal apency, instrumentality, or entity
(jncluding Lender, if Lender ay'sach an institwtion) or in any Federal Home Loan Bank, Leader shall apply the Funds to
pay the Escrow ltems. Lender ‘mny a0t charge Borrower for holding and applying the Funds, annually analyzng the escrow
account, or verilyingthe Escrow Helns, usless Lender pays Borrower interest on the Fuads and applicable law permits Lender
to make such a charge. However, Lender may require Borrower o pay a onc-time charpe for an independent real esiate 1ax
reporting service used by Lender in conneziion with this loan, unless applicable iaw provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower aud Lender may agree ir ' wiiting, however, that interest shall be paid on the Funds. Lender shall pive
to Borrower, withow! charpe, an annwal accounting of the Funds, showing credits and debits 1o the Funds and the purpose
for which cach debit to the Funds was made. The Frads are pledged as additional security for all sums secured by this
Security Instrumem.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall acenin o
Borrower for the excess Funds in accordance with the requiremcpis of applicable law. If the amount of the Funds held by
Lender a1 any time is not sufficient to pay the Escrow Items whew 2as, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount neccssary to mazhe up the deficiency, Borrower shall make up the
deficiency in no more than iwelve monthly payments, al Lender’s sole disretion.

Upon payment in full of all sums secured by this Security Insirument, Lender shall prompily refund o Borrower ay
Funds held by Lender. If, nnder paragraph 21, Lender shall acquire or sell the-Property, Lender, prior to the acguisition or
sale of the Property, shall apply any Funds keld by Lender at the time of acquisiion or sale as a credit against the sums
secured by this Security Instrument.

3. Applicztion of Payments. Unless applicable law provides oiherwise, all paymenis received by Lender under
paragraphs 1and 2 shall be applicd: first, to any prepayment charges duc under the Note; sucond. to amounts payable wder
paragraph 2; third, to interest due; fourth, to principal due; and lasi, to any late charges duc/undor the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposineas aitributable 1o the

" Property which may attain priority over this Securily Instrument, and Jeaschold payments or ground sen's, it any, Borrower

shall pay these oblipations in the manner provided in paragraph 2, or if not paid in that manner, Bo:rower shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish lo Lender all nolices of zmomnts 10 be paid
upder this paragraph, 1f Borrower makes these payments directly, Borrower shall prompily furnish to Leader receipts
evidencing the paymenis.

Borrower shall promplly discharge apy lien which has priority over this Security Instrument unless Borrower: (i)

o agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the licn by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate (o

. prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory lo Lender
* subordinating the lien to this Security Insirument, If Lender determines that any part of the Property is subject 1o a lien which

may altain priority over this Security Instrument, Lender may give Borrower a notice identifying tite lien. Borrower shall

* satisfy the lien or 1ake oue or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erecied on the

- Property insured against loss by fire, hazards included within the tertn “extended coverage" and any other hazards, including

Form 3014 9/90(page 2 af 6 pages)

g Document Express, Ine.




'~ UNOFFICIAL COPY




e TG TNLUIET. O N SN

floods or fleoding, for whichgml}l requires insurance, ;h:ls insurIaTce % be mﬁtim in the amounts and for the

periods that Lender requires. The insurance carrier providing the insurance shall he chosen by Borrower subject 1o lender’s
approval which shall not be unreasonably withbeld, If Borrower fails 1o mainlain coverage described above, Lender may, al
Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard mortgage clanse,
Lender shall have the sight to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiuws and renewal notices, In the event of loss, Borrower shall give prompl notice to the insurance
carrier and Lender. Lender may make proof of Ioss if not made prompiiy by Borrower,

Uunless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's secnrity is not lessened. |If the
restoration or repair is not economically feasible or Lender’s seeurity would be lessened, the iusurance proceeds shall be
applied to the sums secured by this Security lnsiroment, whether or not then due, with any excess paid 10 Borrower. If
Borrower abandous the Property, or does not answer within 30 days a notice from Lender that the insuwrance carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore
the Property or to pay sums secured by this Securily Instrument, whether or not then due. The 30-day periad will begin when
the notice is given.

Uniess Lender and Borrower olherwise agree in writing, any application of proceeds 1o principal shall not extend
ot postpene the due oaty of the monthly payments refersed to in paragraphs 1 and 2 or change the amount of the payments,
If under paragraph 21 the Fraperty is acquired by Lender, Borrower’s right 1o any insurance policies and proceeds resalling
from damage to the Property psior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
[nstrument immediately prior te”the acquisition,

6. Occupancy, Preservation, ‘Maintcnance and Protection of the Property; Borrower's Loan Application; Leascholds,
Borrower shall occupy, cslablish, and usz e Property as Borrower’s principal residence within sixty days afler the exceution
of this Security Instrument and shall coniipue to occupy the Property as Borrower's principal residence for a Jeast one year
after the date of occupancy, unless Lender othirwase agrees in writing, which consent shall not be unreasonably withheld. or
unless extenuating circumstances exist which are heyond Borrower’s control, Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or comuait waste on the Property. Borrower shall be in defauht if any forfeiture
action or proceeding, wheiher civil or criminal, is buger that in Lender’s good faith judgment could result in forfeijure of
the Property or otherwise materially impair the lien Creatsd by this Security Instrument or Leader's securily inferest.
Borrower may cure such a default and reinstate, as proviced in paragraph 18, by causing the action or proceeding 1o be
dismissed with a raling that, in Lender’s pood fajth determindtiou, precludes forfeiture of the Borrower's imterest in the
Property or other material jmpairment of the lien created by this Secrdity Instrument or Lender’s seeurity interest, Borrower
shall also be in defauit if Borrower, during the loan application process, save materially false or inaccurate information or
stalements 1o Lender (or failed 10 provide Lender with any material inforaation) in connection with tlic Joan cvidenced by
the Note, including, but not limited to, representations coacerning Borrowes's  occupancy of the Property as a principal
residence. [ this Security Instrument is on a leaschold, Borrower shall cowply with ali the provisions of the lease. If
Borrower acquires fee title 1o the Property, the Jeaschold and the fee title shall noi Zierge unfess Leader agrees to the merper
in writing.

7.Protection of Lender’s Rights in the Property. If Borrower fails to perform 1he :ovenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Leuder’s rights in the Property (such
as a proceeding in bankrupiey, probate, for condemnation or forfeiture or 1o enforce laws or rogulutions), then Lender may
do and pay for whalever is necessary to prolect the value of the Property and Lender's riphts in the-ripeny. Lender’s actionsg
may inclode paying any sums sccured by a lien which has priority over this Security Instmment, appezeing in court, paving
reasonable atiorneys' fees and entering on the Propeny to make repairs. Alhbough Lender may tike sction under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amoumts shall bear inferest from
the daie of disbursement a1 the Note rate and shel) be payable, with interest, upon notice from Lender 10 Borrower requesting,
payvment,

8. Mortgage Insmrance. If Lender reguired mortgape insurance as a condition of making the loan seeured by this
Securily Instrumeant, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect, If, for any
rcason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required o oblain coverage subsfantially equivalent to the morigage insurance previously in cffect, at a cost substantially
equivafeni fo the cost fo Borrower of the mortgage insurance previously in effect, from an altersate morigage insurer
approved by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to lLender
each month asum equal to onc-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance
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coverage lapsed or ceased 1o be in effect. Lendsr will accept, use and retain these payments as a loss reserve in licw of
mortgage insurance. loss reserve payments may no longer be required, al the option of Lender, if morigage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required o maintaiz mortgage insurance in effcel, or to provide
a loss reserve, until the requirenient for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable jaw,
9. Inspection. Lender or ils agent may make reasonable cntries upon and inspections of the Property. Lender shall
give Borrower nolice at the time of or prior to an inspection specifying reasonable cause for the inspection.
10. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assipued
and shall be paid to Lender,

In the event of a total taking of the Property, the procecds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Properly in

© which the fair market value of the Property immediately before the tnking is equal to or greater than the amount of the sums
- secured by this Securily Instrumenl immediately before the taking, unless Borrower and Lender otherwise apree in writing,

the sums secured v (bis Security lnstrument shall be reduced by the amount of the proceeds mmbliplicd by the following

. Iraction: (a) the 101l ~diount of the sums secured immediately before the taking, divided by (b) the fair market value of the
% Propeny immediately Vefrre the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
- Property in which the fair‘msrket value of the Property immediately before the laking is less than the amouni of the sums

- secored immediately before ‘he’ iaking, usless Borrower and Lender otherwise agree in writing or unless applicable law

otherwise provides, the proceeds sha'l be applied to the sums secured by this Secnrity Instrument whether or not the sums

. are then due,

If the Property is abandoned by Eorrower, or if, after notice by Lender to Borrower that the condemuor offers to

- make an award or settle « claim for damases, Borrower fails to respond to Lender within 30 days after the date the nntice

is given, Lender is authorized 1o collect and apply the proceeds, at its option, either to restoralion or repair of the Property

" or to the sums secured by this Security Instrumer:, \whether or not then due,

Unless Lender and Borrower otherwise agroe iin writing, any application of proceeds lo principal shall not extend

or posipone the due date of the monthly paymeuts referi2d-to in paragraphs 1and 2 or change the amonnt of such payments.

11. Borrower Not Released; Forbearance By Levwcz Not a Waiver. Extension of the time for payment or

~ modification of amonization of the sums secured by this Scrurin Instrument gramted by Lender 1o any successor in interest

of Borrower shall not operate 1o release the liability of the origina’ Borrower or Borrower’s successors in {nlerest, Lender

- shall not be required lo commence proceedings against any successor in interest or refuse lo extend Hme for payment or

otherwise modify amortization of the sums secured by this Security Instzarient by reason of any demand made by the original

-, Borrowcr or Borrower's successors in interest. Any forbearance by Leudor.in exercising any right or remedy shalt not he a
- waiver of or preclude the exercise of amy right or remedy.

12. Saccessors and Assigns Bound; Joint and Several Liability; Co-mgners. The covenants and agrecuients of this

- Security Instrument shall bind and benefit the successors and assigns of Lender ead Borrower, subject to the provisions of
. paragraph 17. Borrower’s covenants and agreements sball be join! and several. Ary Borrower who co-sipns this Security
; Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to monigage, grant and couvey that

Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the

" sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower ‘may apree lo extend, modily,
. forbear or make any accommodations with regazd (o the terms of this Security Instrument or "o Nole withont tha
. Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law whick seis maximum foan
charges, and that law is finally interpreted so that the interest or other Joan charges collected or to be collec'cd in connection

- with the loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount nccessary to reduce
.~ the charge 10 the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
 refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed nnder the Note or by making
~ a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment withon
. any prepaymen! charpe under the Note,

14. Notices. Any notice lo Borrower provided for in this Security Instrument shall be given by defivering it or by

. mailing it by first class mail unless appiicable law requires use of another method. The notice shall he direcied to the
" Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
~ class mail 10 Lender's address stated herein or any other address Lender designates by nmotice to Borrower. Any notice
« provided for in this Security Instrument shall be deemed (o have been given 1o Borrower or Lender when piven as provided

" in this paragraph.
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Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not alfect other provisions of this Security Instrment or the Node which can
be given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be scverable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security fnstroment.

17. Transfer of the Property or a Bencficial Interest in Borrower, If all or auy part of the Property or any inlerest
in it is sold or transferred (or if a beneficial inierest in Borrower is seld or transferred and Borrower is not a natral person)
without Lender’s prior writien consent, Lender may, al its option, require immediate payment in fuli of al) sums sceured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security lnsirumen,

U Lender exercises this option, Lender shall give Borrower nolice of acceleration. The notice shall provide a perin
of not less than 30 days from 1he date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Securily Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permilted by this Securily Instrument without further notice or demand on Borrower,

18. Borrewver's Right to Reinstaie. [f Borrower meets certain conditions, Borrower shall have the ripht to have
caforcement of this SCeurity Instrumtent discontinued at any time prior to the carlier of: (a) 3 days (or such other period s
applicable law may speci'y. for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or fu) oniry of a judgment enforcing this Securily Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which theo. would be due under this Security Instrument and the Note as if no acceleration oveurred:
(b) cures any defaull of any other covenanis or agreemcnis; {c) pays all expenses incurred in enforcing this Sceurity
Instrument, including, bui not Em:icd 1o, reasonable altorneys’ fees; and (d) takes such action as Lender may reasonably
require 1o assure that the lien of this Security Insirument, Lender’s rights in the Property and Borrower's obligation to pay
the sums secured by this Security Instruzient sball continue unchanped. Upon rcinstatement by Borrower, this Security
Instrument and the obligations secured herely sball remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case or ucc:leration under paragraph 17,

19, Sale of Notc; Change of Loan Scrvicer. The Note or a partial interest in the Note (together with this Security
[nstrument) may be sold one or more Wmes withoul riur nolice 1o Borrower. A sale may result in a change in the enmity
(known as the "Loan Servicer") that collecls monthly paym:nts, due under the Note and this Security Instrumem. There alse
may be one or more chanpges of the Loan Servicer unrelated to.a sale of the Note, If there is a change of the Loan Serviver,
Borzower will be given writlen notice of the change in accorasrie with paragraph 14 above and applicable law. The netice
will state the name and address of the new Loan Servicer and the 24dvass to which payments should be made, The nolice will
also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit t'e-presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Properly. Borrower shall not de, nor rifow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sen'énces shall not apply fo the presence, use,
or storage on the Property of small quantities of Hazardous Substances that arc geperally recognized to bhe appropriate 1o
normal residential uses and to mainienance of the Propeny,

Borrower shall promptly give Lender wrilten notice of any investigation, clain, déanand, lawsuit or other action by
any governmemtal or regulalory agency or private party involving the Property and any Hazaraons-Substance or Environmenial
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governiientd _or regulatory amthority,
that any removal or aother remediation of any Hazardons Substance affecting the Property is.deicssary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or-asdirdons substances
by Environmental Law and the following subslances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbesios or formaldehyde, and radicactive materials. As used
in this paragraph 20, "Environmental Law"means federal laws and laws of the jurisdiction where the Property is loemted that
relaic 1o health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acccleration; Remedies. Lender shall give nolice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration uader paragraph 17 unless applicable
law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the defaunli; {€) a dale, nol
less than 30 days from the date the nolice is given 1o Borrower, by which the defanit must be cured; and (d) thw failure 10
cure the default on or before the date specified in the nolice may result in acceleration of the sums scenred by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower af the right
to reinstale afier acccleration and the right to assert in the foreclosure proceeding the non-existence of a defanlt or any other
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defense of Borrower to accule'r tion ;orcclosurc l.fgd faull‘ns dot cured o; or bcforc ke date specificd in the notice,

Lender at its oplicn may require immedizte payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Sceurity Instrument by judicial proceeding. Lender shall be entitled 1o collect all expenses
incurred in pursuing the remedies provided in this paragraph 21,including, but not limited to, reasonable altorneys® fees aml
costs of tille evidence.

22. Release,  Upon payment of all sums secured by this Security Justrument, Lender shall release this Sceurity
Instrument without a charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestcad. Borrower waives all right of homestead exemption in the Property.

24. Riders 10 this Sccurity Instrument. U one or more riders are executed by Borrower and recorded topgether with
this Security Instrument, the covenamts and agreemenls of each such rider shall be jncorporated into and shall amend and
supplement the covenants and agreements of this Secueity lnstrument as if the rider(s) were a part of this Security Instrument,
[Check applicable box{es)]

[X] Adjustable Rate Rider [ ] Condominium Rider [ ]1-4 Family Rider

[ ] Graduated Payment Rider [ ] Planned Unit Development Rider [ ] Biweekly Payment Rider

{ | Balloon Rider [ ] Rate Improvement Rider [ ]Second Home Rider

b ] Otherfs)[specily]

e e TR N W0 S

BY SIGNING PELOW, Borrower accepls and agrees lo the terms and covenanls comtained in this Security
Instrument and in any nifcris) exceuted by Borrower and recorded with it S

Witnesses:

{Neal)

‘,/Hq amgs™a. Maén/ahei/i / -Borrower

554

(Scab)
-Borrower

{Scal)
-Borrower

SS8#:
[Space Below This Line For Acknowledgement]

STATE OF lLL!NO[b ook, County ss:
I l; ' ""L‘ P EN\N , a Notary Public iz and for said connty apd state,do hereby cenify

that James A. Magnanenzi and Kathleen A. Magnanenzi ; husband and wife,

personally known to me to be the same person(s) whose name(s) A€ subscribed 1o the foregoing instrumen,

appearcd before me this day ip person, and acknowledged that —"f"hd-'signed and delivered the said instrumem as

[ e free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this pa) OT’“" day of O),Mu,,ﬂ—- , 19 C? 7

My Commission expires: T T \< — 2 NN

OFFICIAL S S ey robi

N E’ILL HIDZIK
ARY PUBLIC, STATE OF LLING
é PV COMMISSION EXPIRES L 5/9?

PRI P v VP gt
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ADJUSTABLE RATE RIDER

(I Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this twenticth day of Angust, 1997, and is incorporated into an
shall be deemed to amend and supplement the Mortgage, Decd of Trust or Security Deed (the "Security lustrament™) of
the same date given by the undersigned (the "Borrower") 1o secure Borrower's Adjustable Rate Note (the "Note") 1o

Barrington Mongape Corporation
(the "Lender™) of the same date and covering the propenty described in the Security Instrument and located a1

617 South Summit Strecl
Barrington, IL 60010
|Propenty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND Til
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. THH
NOTE ALSO CONTAJNS THE OFTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

Additional Coveamanis. In'aldition to the covenents aud agreemenls made in the Security Instrumemt, Borrower and
lender further covenan! apd apier as follows:

A. ADIJUSTABLE RATE AND MOUNTHLY PAYMENT CHANGES
The Note provides for an initial 1nlerest rate of 6.325%. The Nole provides for changes in the adjustable interest

rale and the moothly payments, as follows

4. ADJUSTABLE INTEREST RATE AND MONTHFLY PAYMENT CHANGES

{A) Change Dates

The adjusiable interest rate I will pay may changs ou the first day of Scplember, 1998, and on that day every 12th
mouth thereafter. Each date on whick my adjustable inverest rale could change is called a "Change Dale.”

(B) The Index

Beginning with the first Change Dale, my adjustable interesi vate will be based on an Index. The “Index"is the
weekly average yield on United States Treasury securities adjusted 1o sconstant maturity of 1 year, as made avaitable by
the Federa! Reserve Board, The most recent Index figure available as of the date 45 days before each Change Date is

called the "Curremt Index."
If the Index is no longer available, the Note Holder will choose a ncw.pdex which is based upon comparable

‘information.  The Note Holder will give me notice of this choice.

(C) Calculation of Chanpes
Before cach Change Date, the Notc Holder will calculate my new interest rate by acding, ‘Three percentage points

(3.000%) to the Current Index. The Note Holder will then round the result of this addition 1040 nearest one-cighth of
one percentage point (0,125%). Subject to the Jimits stated in Section 4(I)) below, this rounded daraunt will be my new
interest rate until the next Change Date.

The Note Holder wiil then determine the amount of the monthly payment that would be sutficient to repay the
unpaid principal that I am expected to owe at the Change Date in [ull on the maturity date al my new interest rate in
subsiantially equal payments, The result of this calculation will be the new amoun! of my monthly payment.

(D) Limits on Interest Rate Changres

The interest rale 1 am required to pay at the first Change Dafe will not be greater than 8.125% or less than
'4.125%. Therealter, my adjusiable ipterest rate will never be increased or decreased on amy single Change Date by more
than two percentage points (2.0%) from the ratc of interest 1have been paying for the preceding 12 months, My interess
rate will never be greater than 12.125%, which is called the "Maximum Rate",

(F) Effective Date of Changes

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLAN 57Single Family-Fannic Mac Uniform Instrument
Documenl  Eapreas, loc. Page 1 Form 3118 12/87
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My new interest rate will become effective on each Change Date. 1 will pay the amoumt of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly payment
changes again.

(F) Notice of Chanpes

The Note Holder will detiver or mail to me a potice of any changes in my adjustable inerest rale and the amount
of my monthly payment before the effective date of any change. Vhe notice will include information required by law 1o
be given me and also the litle and telephone number of a person who will answer any question [ may bave regarding (he
notice,

B. FIXED INTEREST RATE OPTION

The Note provides for the Barrower’s option to convert from an adjustuble intercst rate with interest rate lmiis
10 a fixed interest rate, as follows:

5. FIXED INTZREST RATE CONVERSION OPTION

(A) CUplica. o Convert 1o Fixed Rate

I bave a Ceuversion Option that 1 can exercise unless T am in default or this Section 5(A) will net permit me to
do 50, The "Couvereicu Oplion" is niy oplion lo convert the interest rate 1 am required to pay by this Note from an
adjustable rate with iniciest) rate limits to the fixed rale calculated under Section 5(B) below.

The conversion caa zoiv take place on a date(s) specified by the Note Holder during the period beginning on the
first Change Date and endingor the fifth Change Date. Each date on which my adjustable interest rate can convert to
the new fixed rate is called the” "Copversion Date,"

If T want to exercise the Convession Option, I must first meet cenain conditions, Those conditions are that: (i)
I'must give the Note Holder notice that Lwant to do so; (ii) on the Conversion Date, T must not be in defaull under the
Mote or the Security Instrument; (i) by = date specified by the Note Holder, T must pay the Note Hobder a conversion
fee of
US.§_230.00  :and (iv) ] must sign and giveihe Note Holder any documents the Note Holder requires to effect

the conversion,

(B) Calcunlation of Fixed Rate

My new, fixed interest rate will be equal to the Federa *ational Morlgage Association’s requived net yield as of
a date and time of day specified by the Note Holder for (i) if tn ovieinal term of this Note is greater than 15 years, 30-
year fixed rate morigages covered by applicable 60-day mandatcry delivery commitments, plus five-gighths of one
perceatage point (0.625%), rounded 1o the nearest one-cighth of onc-percentage point (0.125%), or (ii) if the original term
of this Nole is 15 years or less, 15-year fixed rate mortgages covered by appiicabie- 60-day mandatory delivery commimiems,
plus five-cighths of one percentage point (0.625%), rounded fo the nearest caewighth of one percemage poim (1.123%).
If this required net yield cannot be determined because the applicable commiiniedis ~are not available, the Note Haolder
will determine my interest rale by using comparable information. My new rate calcu ated under this Section 5(B) will not
be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date
If I choose to cxercise the Conversion Option, the Note Holder wilt determine the amount of the monthly

payment that would be sufficient to repay the tupaid principal 1 am expected 10 owe on the Conversion Date in full on
the matrity dale at my new fixed rate in substantially equal payments. The result of this caleulation will be the new
amoun! of my monthly payment. Beginning with my Grst monthly payment after the Conversion date, 1 will pay the new
amount as my monthly payment until the maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Option under the conditions siated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrumemt is amended 1o read as follows:

Transfer of the Property or a Beneficial Intcrest in Borrower. 1f all or amy pant of the Propeny or any inierest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
petson) without Lender’s prior written consent, Lender may, at its oplion, require immediate payment in fult of all sums

MULTISTATE ADJUSTABIE RATE RIDER-ARM PLAN 57.8inple Family-Fasnic Mac Uniform Instrument
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secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited hy
federal law as of the date of this Sccurily Instrumeni. Lender wlso shall not exercise this option ifi (r) Borrower causes
10 be submitted 1o Lender {nformaton required by Lender 10 evaluate the intended transferee as if a new loan were being
made 10 the iransferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and thai the risk of a breach of any covenant or agreement in this Securily Instrument is acceptable 1o Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a coudition te Lender's consent
to the loan assumption. Lender may also require the transferee 1o sign an assumplion agreement thal is acceptable to
Lender and that obligates (he transferce lo keep all the promises and agrecments wade in the Note and in this Sccurity
Instrument, Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option 1o require immediate payment in full, Lender shall give Borrower notice of
acccleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or maijed
within which Borrower mus) pay all sums secured by this Security Tnstrument. If Borrower fails 1o pay these sums prior
to the expiratizn. cf this period, Lender may invoke apy remedies permitied by this Security Instrument without further
notice or demand -op. Borrower.

2, If Borrovier exercises the Conversion Option under the conditions sinted in Section B of this Adjustable Rae
Rider, the amendmen’ to/«niform Covenant 17 of the Security Instrumemt contained in Section C 1 above shall then cease
to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as lollows:

Transfer of the Propezy or a Beneficial Interest in Borrower. I all or any part of the Property or any inieresi
in i1 is sold or transferred (oz.{a beneficial interest in Borrower is sold or transferred and Borrower is nol a nalural
person) without Lender's prior writiep ornsent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. Jtowever, this oplion shall not be cxercised by Lender if exercise is prohibited by
federal law s of the date of 1his Security Instument,

If Lender excrcises this option, Lenrier) shall give Borrower notice of acceleration. ‘The motice shall provide a

“period of not less than 30 days from the date (e natice is delivesed or mailed within which Borrower must pay all sums
:secured by this Security Instrumeat. If Borrower [2li, i pay these sums prior lo the expiration of this period, Lender may
i-invokc any remedies permitted by this Security lnstrument \without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepls and agrocs“1o the terms and covenants contained in this Adjusiable
Rate Rider.

//"//) 7

% / / Lé{/ﬂ;#?/ (SQ&]) " ‘,Nv | (Seal)

Jung/A.ﬁ{ anenzi / Borrower meyri yivower

f
r

{Seal) (Seal)
Borrower Borrower
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