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MORTGAGE %C (0% bl u/{%dﬂl QO)V

THIS MORTGAGE ("Security Enstrument”] is gives an AUGUST 21, 1997 . The mongagor is
SHEYNE PFRID AND BORIS FRID

("Borrower™), This Securiry Insterument is given to
HOWARD HANNA FINANCIAL BERVICES, INC.,

which is organized and existing under the laws of THE COMMONV/£AUTH OF PENNSYLVANIA | and whoaé
addressis 119 GAMMA DRIVE - . o
PITTSRURGH, PENNSYLVANIA 15238 ("Lender”y, Borrower owes Lender the principal sum of

ONE HUNDRED SEVENTY THOUSAND AND 00/100 .
\ Dollars¢*1.S. § 170,000.00 ),

 This debt is evidenced by Borrower's note dated the same date as this Security Instrommen (*Note™), which provides for
- mopthly paymesnts, with the full debs, if not paid eatlier, due and payable an SEPTEMBTR 1, 2027
This Security lnstrument secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with-interest, and all renewals,
exiensions and modifications of the Note; (b) the payment of all other sums, with interest, advincer vader paragraph 7 o
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants ans 2gresments under this
Secoriry Instrument and the Note., For this purposs, Borrower does hereby mornigage, grant and convey 0.« cader the following
described property located in COOK ounty, Mincis; N
SRE LEGAL DESCRIPTION ATTACHED AS BXHIBIT "A" ta K
% B

eriy & WU L.

: - which has the address of 4001 OAK AVENUE, : NORTHBRGOK {Suee, Ciy), :
o . Iineis ‘ 60062 1Zip Code] (" Property Address™); .

o -uuuo?' Family-FNMAPHLMC UNIFORM ‘ ,
L e 2 M, S INETRUMENT Form 3074 9/90 _— .

) _q-illll.l 1e808) Amended /96 O = -
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3 TOGETHER WITH all the improvements ROW O nereafter erected on the propenty, and all easements, appurtenances, and
' fixures mow or heresfier a part of the property. All replacements and additions shall also be covered by this Security
< Instrumsnt. All of the foregoing i referred to in this Security Instrument a5 the "Property.” .
5 BORROWER COVENANTS that Borrowe is lawfully seised of the estate hereby conveyed and has the right to morigage,
" grant and convey the Property 80d ine Propersy is unencurabered, excepk for encumbrances of recogd. Borrower Naraiis
3 and will defend geaerally the title to he Property against &ll claims and demands, subjecs 10 sy encumbrances of record.
7 THIS SECURITY INSTRUMENT combines uniform covenants o national use and nop-uniform covenants with limited
variations by jurisdiction o constitute 2 uniform security instrument covering real propeny.
UNIFORM COVENANTS, Borrower and Lender covenent and agree as follows:
L. Payment of Principal and Inicrest; Prepayment ang Late Charges. Borrower shall promptly pay when due the
principal of and inlerest on the debt evidenced by the Note end any prepaymen: and late charges due under the Note.
2. Fuads for Taxes and Insurance. Subject o applicable 1aw of fo & wrilten waivet by Lender, Borrower shall pay 10
. Lender on the day mouchly payments are due under the Note, natil the Note is paid in 1, 2 sum (" Funds®) for: () yearly taxes
. und peseasmemns which 1y attain priozity oves this Securty Instrument as a lien on the Property; (b) yearly Jeasehoid payments
o5 ground rents oo the Proper-y. if amy; (c) yearly hacerd ot property insurance premiums; {d) yestly flood insurance premivms,
if any; (&) yearly mongage Zugw.ance premivms, if any; and (f) any sums payable by Borrower 0 Lender, in atcondance with
the provisions of paragraph 8, It i of the payment of mongage insurmce premjums, These items are called “Escrow ftems.”
Lender may, 8 any time, coflect dnet vold Punds in an amount sot 0 exceed the maximum amouni 2 tender for a federally
relmed mortgage loan may cequire for Darrower's esctow account under the federsl Real Estate Settfement Procedures Act of
1974 as amended from time to time, 12 US.%, Section 2601 ef seg. ("RBSPA”), unless another law that applies 1 (e Funds
suts 4 lessec amounc. [t so, Lender may, at sy time, collect and hold Funds in an arnount not 10 excead the lesser amount.
Leader may estimate the amount of Funds due i e basis of curcent data and reasonsble estimates of expenditures of future
gsceow frems or otherwise in accordance with appiiciol [aw,

The Fusds shall be held in an institution whote deposils are insured by a federal agency. instrumeniality, or entity
{incinding Lender, if Lender is such an instimtion) or in 2% aderal Home Loan Bank, Lender shall apply the Funds to pay the
Escrow hems. Lender may not charge Bormower for holding apd upplying the Funds, annually analyzing the escrow account, or
verifying the Bscrow Items, unless Lender pays Borrower interest on the Punds and applicable law permits Lender 1o make such
a charge. However, Lepder may require Borrower [0 pay a one-tiine rlasge for an independen! real estate tax reportig service
used by Lender in connectivn with s loan, upicss applicahle fue” r2ovides otherwise, Unless an agreement is made or
applicable law requires interest w0 b paid, Lender shall not be sequired 1% e Borrower aay imerest or eamings on the Funds.
Borrower and Lender may agree in wiiting, however, thal interest shall be 132id on the Funds. Lender shall give to Barrower,
withaut charge, an annual accounfing of the Funds, showing credits and debits 1o ihe Funds anit the purpose for which each
debit to the Funds was rade. The Funds are pledged as additional security for a)) sams secured by this Security Instrument.

I¥ the Funds held by Lender excecd the amounts permitied to be held by applicebic law, Lender shall account 1o Borrower

' for the excess Funds in eccordance with the requirements of applicable law. If the amcun’ of the Funds held by Lender at any
thne is not sufficient o pay the Escrow ltems when dut, Lender may so notify Barrower in wriing, and, in such case Borrower
shall pay 1o Lender the amoun) necessary 1a make up the deficiency. Borrowes shall make oy the Aeficlency in no more than

" pweive monibly paymenis, at Lender’s sole discretion. -

Sant by: HOWARD HANNA

Upon paymanl in fall of all sums secured by this Security Instrument, Lender shall prompty mamd to Borower any ¢ A
Funds beld by Lender. f, undes pasagraph 11, Lender shall acquire or seil the Property, Lender, prior ¥/ s acquisidon or sale (]
 of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale 28 & credit agains: e sums secured by )
this Security Iosteument, : , , £3
3. Application of Payments. Unless applicable taw provides otheewise, all paymenss rectived by Lender under paragraphs )
} and 2 shal! be applied: first, (o any prepayment charges dus under the Note; second, 10 ameunts payable under parsgraph 2; 0
third, fo interest duet fourth, 10 principal due: and last, to any late charges due under the Note. ‘f‘s

4, Charges; Liens. Borrower shall pay 2 taxes, assessinents, chorges, fines and impositions attributable to the Property
which may anain priority over this Security Instrument, and leasehold payments o ground rems, if any. Borrower shal] pay
these obligations in the manner pravided in paragraph 2, or if not paid in thai manner, Borrower shal) pay them on time directly -
1o the person owed paymeni. Boyrower shal} promptly furnish 1o Lender a1l notices of amounts fo be paid under this paragraph.
1# Bosrower makes these paymenis directly, Borrower shall prompuy furnish to Lender receipts evidencing the paymets,

Borrower shall prompily discharge any lien which haa priority over this Securily [nstrument unicss Borrowes: (a) ugrecs in

" writing to the payment of the ebligation secured by the lien in 8 masaer acceptable o Lender; (b) contesis in good faith the lien -
- by, or defends against enforcerment of the lien in, lega) procesdings which in the Lender’s opiuion operai¢ 1o prevenms the
- epforeement of the liem; or {c) secures from the hokder of the lien an agreement satisfactory o Lender subordinsting the lien 10
" \his Secysity Instrument, If Lender determines that any pan of the Propeny is subject to & lien which may aftain priority o;gr '
Injeials: ' /‘ '
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thls Security Instrurent, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the hen ar take one or

‘ ’rmre of the actions set forth above within 10 days of the giving of notice,

,' £, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
: 'Propmy insured against loss by fire, haxzards included within the term "extended coverage” and any other hazards, including
’iﬂoodn or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
%ihat Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to [ender’s approval
"which shall aot be wnreasonably withheld. If Borsower falts to maintain coverage described above, Lender may, at Leader's

- “-option, obtain coverage to protect Lender’s rights in the Property in acvordance with paragraph 7.
Al insurance policies and renewals shall be acceptable to Lender and shal) include 4 standard mortgage clause. Lender
shail have the right w hold the policies and renewals, If Lender requires, Borrower shall prompely give to Lender all receipts of

. paid premiems and renewal aotices. In the event of loss, Borrower shall give promp! notice to the insurance casrier and Lender.

Lender may make proof of loss if not made promp:ly by Borrower.

Unless Lender <ad Sorrower atherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Propenty damaged, if the restoratlon or repair is economically feasible and Lender's security is not lessened. If the resioration or
repair Is not economically’ frasible or Lender's security would be lessened, the insurance praceeds shall be applied to the sums

. secured by this Secunrlty Ipzuiaent, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons the
Properiy, or dots not answer w i 30 days a notice from Lender thei the insurance carrier has offered to settle a claim, then
Lender may collect the insuranct provieds. Leader may use the proceeds 10 repair or restore the Property or to pay sums
secured by this Securify Instrument, w2zaer or aot then due, The 30-day perind will begin when the notice is given.

Uniess Lender and Borrower athervise anree in writing, any applicarion of proceeds (o principal shall not extend or
posipone the due date of the monthly paymzats referred to in paragraphs 1 and 2 or change the amount of the payments. [f
under paragraph 21 the Propsrty is scquired by "endar, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shail gasi to Lender to the extent of the sums secured by this Security Instrument
immediately prior 1o she acquisition,

6. Occupancy, Preservailon, Maintenance and Protaciion of the Property; Borrower's Loan Apphcamn. Leasehalds.
Borrower shall occupy, establish, and use the Property as Borrewet's principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Propesty a: Borrower's principal residence for ar least one yaar afler
the datc of OcCUpancCy, upiess Lender otherwise agrees in writing, witch consent shall not be vnreasonably wishheld, or unless

- exlepuating circurmstances axist which are beyond Borrowser’s conliva, Dorrower shall not destroy, damage or impair the
Propenty, allow the Properly to deteriorate, or conunit waste on the Progeit, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s go 4 faith judpment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrumer¢ or Lender's security interest. Borrower may
cure such & default and yeinsiate, 2s provided in parapraph 18, by causing the actlos-or proceeding to be dismissed with a rullng
that, in Lender’s good faith determination, precludes forfeiure of the Borrower’s inteest in the Property or other material
Impairment of the lien created by this Security Instrument or Lender's security interest. Parrower shall also be in default if

- Borrower, duriag the loan application process, gave malerially false or insccirate information or statements to Lender (or failed
to provide Lender with any material information) in eonnection will the loan ¢videnced by the Note including, bur not limited
10, Tepreséniations concerning Borrower's cccupancy of the Property 2s 2 principal residence. If thic See arity Instrument is on a
leasehold, Borrower shall cormply with all the provisions of the lease, If Borrower acquires fee titie 10 the Propeny, the
leasehold and the tee title shall not merge unless Lender agrees to the mesper in writing. :

7. Protection of Lender's Righis in the Property. If Borrower fails to perform the covenants and agresir<?us contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lendér’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or o enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priosity over this Security instrument, eppearing in cour, paying

- reasonable artomeys’ fees and entering on the Property to make repairs. Although Lender may take wtion under thls paragraph

- 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall bu.omc additional dehl of Borrowsr secured by this

" Security Instrument. Unless Borvower and Lender agree to other terms of payment, these amounts shall bear interest from the

. dateof ﬂlstmzsemmt al the Note tate and shall be payable, with Intersst, upon notlce frem Lender to Borrower requesting

v - paymemb,

EENEE X Mnﬂme Insur:mu If Lcndcr reqmwd moertgage insurance as a condition of makmg the loan secured by this Security
o Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in sffect. If, for any reason, the
Thortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required 1o

‘lmhll"':;f'
ST
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7 obiain coverage substantially equivalent to the martgage insurance previously in effect, a1 a cost substantially equivalent to the
i1 cost w Borrower of the mor(gage insurance praviously in effect, from an alieroate morgage insurer approved by Lender, If
substamially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equal to
- i, one-welfth of the yearly morfgage insuranco premium being paid by Borrower when the insurance coverage lapsed or ceased to
- [# be ineffect, Lender will sccept, use and retain these payments as 3 loss reserve in liey of monigage lnsurance, Loss reserve
4 paymems may no longer be required, at the aptien of Lender, if molgage insurance coverage (in the amount and for the period
&y thal Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
~ " the premiums required to maintain morigage insurance in effect, or to pravide a loss reserve, until the requirement for morigage

insurance ends in accordance with any wrirten agreement between Bormower and Lender o applicable law. - : .
9. Inspection, Lender or its agent may make reasonable entris upon and intpections of the Property, Lender shall give
Borrower notice at the time of of prior to an inspection specifying reasopable cause for the mspection. -

10. Condemnation. Tha proceeds of any award or claim for damages, direct or consequentlal, in connection with any
condemaation or othz.: ta'ing of any part of the Propeny, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. :

In the event of a 101l v4ing of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not chen due, wichury excess paid to Borrower. In the ovent of a pardal taking of the Property in whick the fair
markey value of the Propenty inmictistely before the taking s equal 1o or prester than the amount of the sums secured by this
Security Instrument immediately befrie the taking, unless Borrower and Lender otherwise dgree in writing, the sums secused by
this Security Instrument shall be reduced by the amount of the proceeds mmultiplied by the following fraction: (a) the total
amount of be sums secured immediately nefar the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of 3 partial taking of the Property in which the fair

- market value of the Property immediately before the taking is less than the amount of the sumd secured immediately before the
1aking, uniess Borrower and Lender otherwise agret i wriring or unless applicable 1aw otherwise provides, the proceeds shall
be applied 1o the sums secured by this Security [nstrumenr a%ether or not the sums are then due. _

If the Praperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condenmor offers 1o make an
award or settie a claim for damages, Borrower fails to respoad te Lender within 30 days after the date the notice is aiven,

Lunder is suthorized o collect and apply the proceeds, at its option; either 1o restoralion ot 1epair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any applicabon of proceeds to principal shall not exiend or
postpone the due date of the moathly payments referred to in paragraphs 1'2ud 2 or change the amount of such payments, -

11. Borrower Not Released; Forboarance By Lender Not » Waiver: exiensian of the time tor payment or modification
of amortization of the sums secured by this Security Instrument gransed by Lende) to ary successor in interest of Borrower shali
nat aperate to release the fiability of the ariginal Borrower or Borrower's succassors ip (ierest. Lendes shall not be requised 1o
commence proceodings against any successor in interest or refuse 1o extend time for payrien: or otherwise modify amonization
of the sums secured by this Securlty Instumen: by reason of apy dsmand made by the onrcinal Borrower or Borrower's
successors in interest. Any forbedrance by Lender in oxercising any right or remedy shall no! e a waiver of or preciude the
exercize of any rvight or remedy.

12. Successors and Asstigns Bound; Joind and Several Liability; Co-signers. The covenans w” Apreements of this
Security Instrumem shall bind and benefis the successors and assigns of Lender and Botrower, subject - the provigions of
paragraph 17, Borrower's covenants and agreements shal) be joint snd several. Any Borrower who co sicic this Security
ingtrument but does not execuie the Note: (8) is co-signing this Security Instrument only (o mortgage, grant and coavey that
Borrower’s interest in the Property under the terms of this Security lnstrument; (b) is not personally obligated to pay the sums
secured by this Securiry Instrument; and (c) agrees thar Lender and any other Borrower may agree (o extend, modify, forbear or  © 3
make any accommodations with regard (o the terms of this Security Instroment or the Note without that Borrower's congent. ~1

13. Loan Charges. It the ioan secured by this Security Instrumaent is subject to a law which sets maximum loan charges, ‘;57
and that law is finally interpreted so that the intersst or other loay cherges collected or 10 be collected in connection with the (‘31 k
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the charge B
1o the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted dimits will be refunded to o

- Bomower. Lender may choose to make this refund by reducing the principal owed under the Note of by making a direct  ¢9
- - payment to Borrower. If a refund reduces principal, the reduction will be treared as a partial prepayment withom any '
: prepaymens charge under the Note, .
‘ 14. Notices. Any notice to Borrower provided for in this Securily Instrument shall be given by delivering it or by malling
. - lby fiest class mail unless applicable law requires use of another mothod. The notice shall be directed (0 the Propenty Address .
.. of any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first clags mait o
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Y applicable iaw provides otherwise), The notive shall specify: (a) the default; (b) the action required 1o cure the default;
" (c) a date, not less than 30 days from the date the potice is given to Borrower, by which the default must be cured; end
i (d) that Tailure to cure the default on or before the date specified in the notice may result in acceleration of the sums
+, secured by this Security Instrument, foreclosure by judicia) proceeding and sale of the Property. The notice shall further
" inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
i) non-existesice of & defanit or any other defense of Borrower 1o aceeleration and foreclosure. If the default is not cured on
.2; or hefore the date specified in the notice, Lender, at its option, may require immediate payment in fuil of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicia
proceeding. Lender shall be entitled to collect ail expenses incurved in pursuing the remedies provided in this paragraph
21, including, but not limited 1o, reasonable attarneys' fees and costs of title evidence.
22. Release. Upon paymen! of all surms secured by thiy Securily Instrument, Lender shall release this Security Instment
without charge to Barrower, Borrower shail pay any recordation cosis.
23, Waiver of Fomistead. Borrower waives all right of homesiead exemption in the Property.

24. Riders to this Sccv'ity Instrument. If one or more riders ase execited by Borrower and recorded together with this
Security Instrument, the covzaar.s and agreements of each such rider shall be incorporated info and shall amend and supplement
the covenants and agreements of this Security Instrument as if the nder(s) were a part of this Security lnstrumem
(Chack spplicable hox(es)] ,

X ] Adjustable Rate Rider (2 Condominium Rider ()14 Pamily Rider
| Graduated Payment Rider Planned Unit Development Rider || Biweekly Payment Rides
|_J Baltoon Rider Bate Improvement Rider [ Second Home Rider

VA Rider lfi Other(s) {specsfy] EXHIBIT A"

BY SIGNING BELOW, Borrower accepts and agrees o5 ehe terms and covenanis contained in this Security Instrument and
in any rider(s) execuied by Borrawer and recorded with it. -

Witnaases:
25588 /%{)»;t %'ﬂ/ a:g Q%W“‘ A,‘,;Z‘ (Seal)
BHEYWE FRID e oy /uc, Loz Bbhormwer

fosis W ' (Seal)

BORIE FRIL -Bosrawer

(Seal)

‘Borrower

srur. oxs, 00K County ss: |
o\{\a_‘l » @ Notary Public in and for said county and staie'do hereby certify

SHEYNE FRID AND BORIS FRID

o , personally knowr to me to be the same R(s) whose name(s)
subscribed to the foregoing instrument, np% this day in person, and acknowledged thag % _
55 |

signed and delivered the said instroment as

free and volum act. e uses and purpo in set forth.
Given under my hand and official seal, this a\%\"

\17

Nomy Public N"' o e—

My Cominission Expires:

@o-snuu 19608} mgesors  Form 3014 /90
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STREET ADDRESS: 4001 0AX AVENUE
{CITY: NORTHBROOK COUNTY: Co0X
TAX NUMBER: 04-07-405-002-0000

LEGAL DESCRIPTION:

LOT TWELVE (12) IN BLOCK FOUR (4) IN ARTHUR T. MCINTOSH AND COMPANY'S MISSION HILLS
ESTATES, BEING A SUBRDIVISION OF THE SOUTH HALF OF THE SOUTH EAST QUARTER AND THAT DART
OF THE SQUTH HALF OF THE SOUTH WEST QUARTER WHICH LIES EAST OF SANDERS ROAD OF SECTION
7, TOWNSHIP 42 NGRTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN IN C'QOK COUNTY,
ILLINOIS, ACCORDING TO THE PLAT REGISTERED AS DOCUMENT NO. 1282197,

CLEGALD
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i ADJUSTABLE RATE RIDER
g (1 Year Tressury Index - Rate Caps - Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made tis 2187 ' dayof AUGUST ,

1997 , and i5 incorporated into and shall be dvemed to amend and supplement the Mortgage, Deed of Trust
or Seourity Deed (the "Security Instrument®) of the same dale given by the undersigoed (the "Borrower") [o
secure Borvower’s Adjustable Rate Note (the "Note"y 1o EOWARD KANNA FINANCIAL SERVICES, INC.
(the "Lender”) of the
same dale aps vovering the property described in the Security lnstrument and located al:
4001 OAK AVENUE
ROATHBROOK, ILLINCIS 60062

[Propeety Addiess)

THE NOTE COWI1:INS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST -
RATE AND TH: MONTHLY PAYMENT. THE NDTE LIMITS THE AMDUNT THE
BORROWER'S AizJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM FATE THE BORROWER MUSY PAY. THE NOTE ALSO
CONTAINS THE OPTICA TQ CONVERT THE ADJUSTABLE RATE TG A FIXED
RATE. '

ADDITIONAL COVENANTS. In winiop to the covemants and agreeménts made in the Sevurity
Instrument, Borvower and Lender further covenan? and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial [nterest rate of F.128 %. The Note provides for chapges
In the adjustable imerest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PFAYMEST CHANGES

{A} Change Dates

The adjustable interest rate I will pay may change on the first day ot . SZPTEMBER , 1988,
and on that day every 12th month thereafter. Each date on which my adjustabl ivierest rare cokld change s cafled
a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based oo an Iﬂdcx. The Indnx is
the weekly average yield on United States Treasury securitics adjusted (o a constant mato/ity of ) year, as made -
available by the Federal Reserve Board, Thc most recent Index figure available as of the date 45 ays befommch
Change Date Is called the "Current Index.” : .

- If the Index is no longer avaiiable, the Nate Holder will ehoose a néw index that is based upon mwpanble

informalion. The Nate Holder will give me novice of this cholce, :

(C3 Caleulation of Changes - ' o ‘ o
Before each Change Date, the Note Holdcr witl caiculate my new intesest rate by adding o ' ‘-gl L
THREE percentage point{s) { 3.000 Zywothelurem 52

Index. The Note Holder will then round the result of this addition to the nearest one-cighth of one percentage ¢

. point (0.125%). Subject 1o the limits stated in Secnon 4(D) below this munded amount will be my mew interesl : ﬁ-}}‘
rale until the next Change Dare, -

MULTIETATE BOBVERTIBLE ADJUSTABLE RATE RIDEB Slnmc Famniy 1 Yeur Treasury lmm FNMA Uniform Instrument Na )
Poge 1 of 3 _ Form 311 g ¥~
w-tsl 19304) UMP MORTGAGE FORMS . BOCIE21710) C rals: é &’
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The Note Holder will then determise the amount of the monthly payment thar would be sufficient 1o repay
the unpaid principal that T am expected 10 owe at the Change Date in full on the Maturity Date at my new interest
raie in subsiantially equal payments. The result of this calcularion will be the new amount of my monthly
payment. '

(D) Limits oa Interest Rate Changes :

The interest rate [ am required to pay at the first Change Date will not be greater than 8.125 %
or less than 4.125 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than ~ TWO percentage
poini(s) { 2.000 %) from the rate of interest | have been paying for the preceding 12 months.
My interest (a= will never be greater than 12.125 %, which is called the "Maximum Rate,"

(E) Effect’ve Nate of Changes ‘

My new interescoale will become effective on each Change Date, [ will pay the amount of my new monthly
payment beginning cr ke first monthly payment daie after the Change Date until the amount of my monthly
payment changes again. , .

() Natice of Changes - : _

The Naote Holder will diiiver or mail 10 me & notice of any changes in my adjustable intérest rate and the
amoun! of my monthly payment cefor. the effective date of apy change. The notice will include Information
reqitired by law to be given me and asa the tle and elephone aumber of & person who will answer any question
I 'may have regarding the notice, ‘ :

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower’s option [o convert from an adjustable interest rate with interest rate
limits to a fixed interest rate, as follows:

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Optiocn to Convert to Fixed Rate

I have a Conversion Option that [ can exercise unless | am in'@afzult or this Section 5{A) will not permit e
to do so. The "Conversion Opiion” is my option to convert the inzziest rar= 1 am required to pay by this Note
from an adjustable rawe with intercst rate limits to the fixed rae calculated nde, Section 5(B) below,

The conversion can only take place on a date(s) specified by 1he Note Mrir'c: during the period beginning on
the first Change Datz and ending on the fifth Change Date. Each date on which oy adjustable interest vats can
convert to the new fixed rete is calied the "Conversion Date.,

If I want to exervise the Convorsion Option, [ must first meet certain conditions. . Those conditions are that:
(i} } must give the Note Holder notice thar I want o de so; (1) on the Conversion Date, I ruisi not be in default
uier the Nawe or the Security Instrument; (iii) by a date specified by the Note Holder, ! mp<i pay the Noje

* Halder a conversion fee of U.S. § + and {iv) F must sign and give the Moze Holder any
documents the Note Holder requires to effect the conversion. o

(B) Caleulation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mongage Association's required net yleld
as of & date and time of day specified by the Nowe Holder for (i) if the original term of this Note is greater thap 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandaiory delivery commitments, plus
five-cighths of one percentage polnr (0.625%), rounded [0 the nearest one-eighth of one percentage point
(0.125%). or (ii) if the original term of this Note is 1S years or less, 15-year fixed rale morigages covered by
appliceble 60-day mandatory delivery commitments, plus {ive-eighths of one percentage point (0.625%), rounded
to the nearest one-tighth of one perceniage point (0.125%). If this required net yield cannot be determined
because the applicable commisments are not available, the Note Holder will determine my interest rawe by using
comparable iaformation. My new rate calculaed under this Section S(B) will not be greater than the Maximum
Rare stated in Section 4(D) abave.

{C) New Payment Amount and Effective Date

If T choost: 0 excreise the Conversion Option, the Note Holder will determine the amount of the monthl
Form 3116 /8
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paymexnt that would be sufficient to repay the unpaid principal [ am expecied to owe on the Conversion Date in
~ full on the Maturity Date a1 my new fixed interest rale in substsntially equel payments, The resubi of chis
calculadon will be the new amaunt of my monthly payment, Beginping with my first monthly peyment after the
Canversion Date, | will pay the new amount as my monthly payment until the Maturity Date.
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Unti) Borrower exercises the Conversion Option uader the conditions stated in Section B of this
Adjustable Rawe Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows; -

Transfer of the Property or a Beneficial Interest in Borrower, If all or aoy part of the Property or any
interest in it 1 sold or transfersed (or if & beneficial intenest in Borrower is sold or transferred and Borrower Is not
5 naturel peraya) withour Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sume serwred by this Security Instrumeni. However, this option shall nol be exercised by Lender if
exercige is prohib.te< by federal law as of the date of this Securlty Instrument, Lender also shall not exercise this
aption if: {a) Borrewer causes 1o be submitied to Lénder information required by Lender to evaluate the intended
transferee as if a new joan vzre being made 1o the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired oy the Joan assumption and that the risk of a hreach of any covenan: or agreement in
this Security [ostrument is acseptable 10 Lender,

To the extent permitied by appVierble faw, Lender may charge a reasonabie fee as 3 condition o Lender's
consent 10 the loan assumption. Lenuer 81s> may require the Isansferee 10 sign an assumption agreemens that is
sccepieble to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument, Borrowst w.! continue 10 be obligated under the Note and this Sacunry
Instrument unless Lender releases Borrower in virinng,

1f Lender exercises e option 10 require ima»diate paymeat in full, Lender shall give Barrower notice : of
scoeleration. The notice shall provide a period of nol ess .han 30 days from the date the notics ts delivered or
mailed within which Berrower must pay al) sums secured oy this Security Instrumens. If Borrower fails o pay
these sums prior 10 the expiration of this period, Lender muy nvoke any remedies permirmd hy this Samruy
lnstrument without furthér notice or demand on Borrower.
2. I Borrower exercises the Conversion Option under the cordlrions stated in Section B of lhjs Adjusiable
~ Rate Rider, the amendment t¢ Uniform Covenant 17 of the Security Instrent contained in Section C | above
shall then cease to be in effect, and the provisions of Unifo:m Covenant 1/of the Security Insirument shall
mstead be in effect, av follows: -

- Transfer of the Property or a Beneficial Interest in Bnrmwer It all or 2y pan of lhe Propenty or any
intesest in it is sold or transferred (or if a beneficial interest in Borrower ts sold or tansfirred and Barrawer is not
analural person) withous Lender’s prior written consenl, Lender may, at its option, require immediate payment in
full of ali sums secured by this Security Instrument, However, this option shall not be ejercised by Lender if
exercise is prohibited by federal law as of the dute of 1his Security lnstrument.

It Lender exezcises this option, Lender shall give Borrower notice of aceederation. The notics #iell provide a
period of not less than 30 days from the date the noice is delivered or mailed within which Borrowe: ar:st pay all
sums sceured by this Seeurity Instrument. If Borrower fails to pay these sums prior 10 the expiraticn of this
period, Lender may invoke any remedies permined by this Security Insmument without fitreher notice or demand
on Borrower.

” BE gérGNING BELOW, Bormwer accepts and agrees (o the terms and covenants contained in this Adjustable
aie Ki

/gvu-;g:ﬁ/ Py ﬁﬂ};‘“‘% H«,,AM{ (Seal) ﬁovﬂ? //ﬁM&‘Q/ (Seal)
SHEYNE FRIDA- M{;ﬂ 'wm(anmw BORIS FRID Borrower
(Seal) (Seal)

-Borvowar -Barrower

L R 2
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