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THIS MORTGAGE ("Security Instrumant”) I8 given on August 22, 1997
The Mortgagor is RENE PEREZ and ELSA GASCCW, HUSBAND AND WIFE

15t AMERICAN TILE orcer L2 £/ 3// &/D
/ %‘;D, |

(‘Borrower"), This Security instrument Is glven ta 4]
€CS MORTGAGE INC. 351
¢

, which Iag

organized and existing under the laws of THE UNITED STATES OF AMERICA and p s
whose address is 568 SPRING ROAD, ELMHURST, IL 60126 {s)

("Lender"). Borrower owes Landar the principal sum of

Ninety Three Thousand Six Hundred Fifty Dollars and Zero Cents
Dollars (U.S. $ 93,650.00 ).
This debt |s evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid earier, due and payable on
September 1, 2027 . This Securlty Instrument secures to Lender: (a) the repayment of the dabt
evidenced by the Note, with interest, and all renewals, extansions and modifications of the Note; (b} the
payment of all other sums, with interest, advanced under paragraph 7 to protact the security of this
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i

8. Occupancy, Preservation, Maintenanco and Protection of the Property; Borrower's Loan
Application; Leasehoids. Borrower shail occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a {atar sale
or transfer of the Proparty} anc shall continue to occupy the Property as Borrower's principal residencs for
at lpast one year after the date of occupancy, unless Lender determings that requirement will cavse undue
hardship tor Borrower, or unless extenuating circumstances exisi which are beyond Barrowar's control.
Borrower shail notity Lender of any extenuating circumatances. Borrowser shall not commit waste or
destroy. Jarage or substantiatly change the Propeny or aliow the Property to deteriorate, reasonable wear
and tear exsepted. Lender may Inspect the Property if the Property (s vacant or abandoned or the loan Is in
default. Lenc’er may take ressonable actlon to protect and praserve such vacant or abandoned Praperty.
Borrower shaii 8 be in default # Borrower, during the loan appiication process, gave materiaily faise or
Inaccurate inforniei'on or statements to Lender (or falled to provide Lender with any materia! information) in
connection with ths iLar evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Propenty gs & principal residance. H this Security instrument is on a leasehold,
Borrower shall comply.««ith the provisions of the lease. If Borrower acquires lee title 1o the Property, the
leasehold and tee title shall (ot be merged unless Lander agraees to the merger in writing.

8. Condemnation. The prcceeds of any award or claim for damages, direct or conseguential, In
connection with any condamnation-orather taking of any pan of the Proparty, or for conveyance In place
of condemnation, are hereby assignac =nd shait be pald to Lender 1o the extent of the full amount of the
indebtedness that remains unpald undar ke Nota and this Security Instrument. Lender shall apply such
proceeds to the reduction of the Indebtedness under the Nota and this Sacurity Instrument, first to any
delinquent amounts appited in the order provicied 'n paragraph 3, and then ta prepayment of principal. Any
appticationt of the proceeds to the principat shat! not extend or postpone the duo date of the monthly
paymants, which are referred o in paragraph 2, o. change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanuing indebledness under the Note and this Saecurity
instrument shall ba paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lander's Aights in the Property. Borrower shall pay all
governmental or municipal charges, fines and Impositions tha’ are not inciudest in paragraph 2. Borrower
shall pay these obligations on time directly ta the entity which is-oved the payment. If fallure to pay would
adverseiy affect Lender's interest in the Property, upon Lender's requsst Borrower shall promptly furnish to
Lender recelpts eviiencing these payments,

If Borrower falls to make these payments or the payments requirea Dy paragraph 2, or fails to perform
any othar covenants and agreements contained in this Security Instrumant, or there is a legal proceeding
that may significantly affect Lander's rights In the Property (such as a proneeding in bankruptey, for t
condemnation or to enfarce laws or regulations), then Lender may do and pav »ratever I8 necessary tc
protact the value of the Property and Lander's rights In the Property, Including puycent of taxes, hazard '
insurance and other terns mentioned in paragraph 2. ;

Any amounts disbursed by Lender under this paragraph shall become an additional Sabt of Borrower ;
and be secured by this Security Instrument. These amounts shall bear interest o the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any llen which has priority over this Securlty instrument unless ‘
Borrower: (a) agrees in writing to the paymant of the obligation secured by the lien in a manner acceptable
to Lender, (b) contests in good faith the lien by, or defends against enforcement of the tign in, legal
prtoceedings which In the Lender's opinion operate tc prevent the enforcament of the lien; or {c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the fien to this Security
Instrument. If Lender determinas that any part of the Property is subject to a fien which may attain priority
over this Security Instrument, Lender may give Borrowar a notice identifying the lien. Borrower shall satlsty
the lien or take one or mare of the actions set forth above within 10 days of the giving of notice.

FHA Case No. 131:8854379/729
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Borrower's successor in interast. Lender shall not be required to commence proceedings aFalnst any
successor in interest or refuse to extend time for payment or otherwise modify amaoriization of the sums
secured by this Securlty Instrument by reason of any demand made by the original Borrower or Borrower's
successors in Interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preciude the exercise of any right or remedy.

12, Suzusssors and Assigns Bound; Joint and Several Liability, Co-Signers. The covenants and
agreemetits i .this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 8(b). Borrower's covenants and agreemants shatl be joint
and several. Any Porrower who co-signs this Security fnstrument but does not execute the Note: (a) Is
co-signing this Eanyelty Instrument onty to mortgage, grart and convey thal Borrower's interest In the
Property under the ta:ms of this Securlty Instrument; (b) Is not personally obllgated to pay the sums
sacured by this Security (nstrument, and (c) agrees that Lender and any other Borrower may agree 1o
extend, modity, forbear or/make any accommodations with regard to the terms of thls Security Instrument
or the Note withaut that Borrovier's consent.

13. Notices. Any notice 10 Puirower provided for in this Security Instrument shall be given by
deilvering it or by malling it by first class mall uniess applicable law requires use of anothar mathod. The
natice shall be directed to the Propery Address or any othet address Borrower designates by notice to
Lender. Any notice to Lender shall be g'ven by first class mall to Lender's address stated herain or any
address Lender designates by notice to Bor:wer. Any notlca provided for in this Secutity instrument shall
be deemed to have been given to Borrower o7 Le~car when given as provided in this paragraph,

14. Governing Law; Severabliity. This Securl'y trstrumant shall be governed by Fedaral law and the
iaw of the jurisdiction In which the Property is locaird. In the event that any provision or clause of this
Security Instrument or the Note confilcts with appticabic ‘avr, such confilct shall not affect other provisions
of this Security Instrumant or the Note which can be glive: mfect without the contiicting provision. To this
end the provislons of this Secutity Instrument and the Nota ar2-usclared to be severable.

l 18, Borrowsr's Copy. Borrower shall be given one canforried nopy of the Note and of this Security
nstrument.

16, Hazardous Substances. Eorrowsr shall not causs or permit the . ie?ance, use, disposal, storage,
or release of any Hazardous Substances on or In the Properly. Borrowet shall not do, nor allow anyonsa
else to do, anything aftecting the Property that is in viclation of any Environmetital Law. The preceding two
sentances shall not apply to the presence, use, or storage an the Property of smell qu antities of Hazardous
Substances that are generaily recognized to be appropriate to normal residential uses and 10 maintenance
of the Property.

Borrower shall promptly give Lender written notice of any inveatigatlon, claim, demaid, iawsuit or other
action by any governmental or regulalory agency or privete party involving the Proparty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowiedge. | Borrower leatns,
or Is notified by any governmental or regulatory authority, that any removal or other remediation ot any
Hazardous Subastances atfecting the Property Is necessary, Borrower shall promptly take aff necessary
remedial actlons In accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances™ arg those substances defined as toxic or
hazardous substances by Environmental Law and the following subsiances: gasoline, kerosene, other
flammable or toxic petrolsum products, toxic pesticides and herbicides, volatlie solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
"Enviranmental Law" means federal laws and laws of the jurisdiction whare the Property Is located that
relate to health, satety or environmental protection.

6LTSEIL6
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LOAN NO. 0943629

¥ NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transters to Lender ail the rants and
revenues of the Property. Borrower authorizas Lender or Lender's agents to collact the rents and raventias
and heraby diracts each tenant of the Property to pay the rents to Lander or Lender's agents. Howevar,
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Securlty
instrumant, Borrower shall collect and receive all rents and revenues of the Property as trustee for ths
benefit =« Lander and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment tor addltional security only.

If Lendnr gives notice of breach to Borrower: (a} all rents recelved by Borrower shall be heid by
Borrower as rustee for beneflt of Lender only, to be applied to the sums secured by the Security
Instrument; {b) Leader shall be entitied to cotlact and recelve all of the rents of the Propenty; and (¢) each
tenant of the Proparty =hall pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant

Borrower has not-c<ecuted any prior agsignmert of the rents and has not and will not parform any act
that would prevent Lander “rorn 2xercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or atter
giving notice of breach to Borro: ver. However, Lender or & judiciaily appointed recelver may do 8o at any
tima there Is a breach. Any applicaticin of rents shall not cure or waive any delault or invalidate any other
right or remedy of Lender. This assigr¢mant of rents of the Property shall terminate when the debt secured
by the Security Instrument i pald in fu

18. Foreclosure Procedure. |f Lendor requires immediste payment in full under paragraph §,
Lender may loreciose this Sscurity Inatruimar? by judicial procesding. Lender shall be entitied to
collect all axpenses incurred in pursuing the rs’nsdies provided In this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and couty, ef title evidence.

it the Lender's Interest In this Security Instrumsr? is held by the Secrelary and the Secretary
requires Immediate payment in full under paragraph %, the Secretary may Invoke the nonjudicial
power of sale provided in the Single Family Morigage ~orec/2eure Act of 1894 ("Act’) (12 U.8.C. 3781
st seq.) by requesting s foreciosure commissioner disignaated under the Act 1o commence
foreciosure and to sell the Property as provided in the Act. Wuthing in the preceding sentence shall
deprive the Secretary of any rights otherwise avallable to & Londer under this paragraph 18 or
appiicabie law.

19. Relsase. Upon payment of all sums secured by this Securlly insirument, Lender shall release this
Security instrument without charge to Borrower. Borrower shall pay any recoruation costs.

20. Waiver of Homestead. Borrower walves all right of homestead exemption /i1 the Proparty.

21. Riders to this Security instrument. )1 one or mare riders are exacuted by Borrowist and racorded
togother with this Security instrument, the covenants of sach such rider shall he iIncorporaled into and shall
amend and supplement the covenants and agreements of this Securlty Instrument as if the rider(s} wera a
part of this Security Instrument.

{Check applicable box(es)|.

6LTSC9L6

Clcandominium Ridor (] arowing Equity Aider [X | other [specity)
ARM RIDER
DPIanned Unit Development Rider E] Graduated Payment Rider

FHA Case No. 131:8854379/729 -
. / e 83
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  22nd day of August , 1997
and is incorporaad Into ang shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deea\(‘s;curlty Instrument”) of the same date given by the undersigned ("Borrower") to
sacure Borrower's No'e.'Note’) to  [LS MORTGAGE INC.

{the “Lender’) of the same date-and covering the Property described in the Security [nstrumeant and

lacated at:
1120 #82DING ,CALUMET CITY,IL 60409

I raperty Address)

THE NOTE CONTAINS PROVISICNS  ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENY. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST d2.{%. CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWE' MUST PAY.

ADDITIONAL COVENANTS. |n addltion to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as tailows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date
January 1999 , and on

The interest rate may change on the lirst day of
that day of each succeeding year. "Change Date’ means each date on whizh 'nz interest rate could

change.

(B) The index
Beginning with the first Change Date, the interest rate wili be based on an Index  ‘\ndex" mseana

the weekly average vield on United States Treasury Sacurities adjusted 1o a constant maturlty of one
year, as made avaiiable by the Federal Reserve Board. "Current index” means the most recent index
figure avallable 30 days betore the Change Date. If the Index (as defined above} is no longer
avallable, Lender will use as a new Index any Index prescribed by the Secretary. As used in this Rider,
*Security means the Secretary of Housing and Utban Development or his or her designee." Lender

will give Batrower naotice of the new Index.

6CISpgs o

Paga ) ol FHA Muitistate ARM Rider - 1%{9&
inian: LASZ - “.)g""’

ELECTRCONIC LABER FORME, INC, « ($00F 3270043
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Adjustabio Rate Rider.

H

(Sea h )i’ AL j 1‘3'*‘-‘4<( T (Seal)

ELF-591 weaj

-Borr 5( ENE PEREZ Borrower
- (Se WW (Seal)
-Botrower LSA GASCON -Borrawer
— (Seal) {Seal}
-Borrower -Borrower
{Seal) {Seal)
-Borrowsr -Rarrower
Pagedol)

881989;6




