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State of NNinois

MORTGAGE

LOAN 0. gc\é)r

TTLLOC L

THIS MORTGAGE (*Securit} - een on MAY 30, 1997
The mongagor is
MARIO N RAFE, MARRIED YA L-RAFE

{"Borrower(s)™). This Security Instrument is given th/

THE FIRST MORTGAGE CORPORATION,

which is organized and existing under the lawsof  ILLINOIS , and whose address is
19831 GOVERNORS HIGHWAY
FLOSSMCTR, IL 60422
("Lender™). Borrower owes Lender the principal sum of EIXIGHTY-FOUR TAOUSAND SIX HUNDRED
ELEVEN AND 00/100
Dollars (U.S. § 84,611.00 ). This debi is evidenced by Borrow 'r's'note “ated the same date as this
Security Instrument (" Note™), which provides for monthly pavments. with the full debs, if ot paid easlier, due and payabi:
on JUNE 1, 2027 . This Security Instrument secures {0 Lender: (a)/ine repayment of the deb
evidenced by the Note, with interest. and all renewals, extensions and modifications; (b) the pavinend w4 ali other sums, with
interest, advanced under paragraph 6 to protect the sccurity of this Security Inytrument; and “(7) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose. Barrower does hereby
mortgage, grant and convey o Lender, the following descnbed property located in
COOK County, inois:
SEE ATTACHED LEGAL DESCRIPTION RIDER
PINZ29-09-230-017
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which has the addressof 14711 LASALLE STREET, DOLTON
{Serect?
illinois 6041% ("Propenty Address™);
{Z1p Cude]

TOGETHER WITH all the improvements now or hereafier erected on the propeny, and all casements, rights,
appurtenances, rents, royaltivs, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the
foregoing is referred 10 in this Security Instrament as the “Propeny.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right 10
morigage. granl and convey the Propeny and that the Property is uncrcumbered, cxcept for encumbrances of record.
Borrower warrants ard Wwill defend generaily the ntle to the Property against all ciaims and demands, subject lo any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited vanations by junsdictici 12 constitute a uniform security iRstruinent covering real property.
Borrower and Lender covenant and agree as fofiows:

UNIFORM COVENANTS.

L. Payment of Principal, Interest and [ ate Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges dug-vialer the Note.

2. Monthly Payment of Taxes, [nsurance, 2o (Other Charges. Borrower shall include in cach monthly payment,
rogether with the principal and interest as set fond i the Note and any late charges, a sum for {a) taxes and special
assessments levied o to be levied agaipst she Propeny, (b)-lsaschold payments or ground rents on the Propenty, and (c)
premiums for insurance required under Paragraph 4. In ‘wy vear in which the Lender must pay a mongage insurance
premium 1o the Secretary of Housing and Urban Development | *Yecretary™), or in any year in which such premium would
have been required if Lender still held the Security Instrument, ezCh.nonthiy pavment shall also include either (1) a sum for
the annual mortgage nsurance premium o be pad by Lender to the Secretary. or i) a monthly chatge instead of a mongage
insurance premiuns if this Security Instrument is held by the Secretar:, in.a reasonable amount to be determined by the
Secretary. Except for the monthly charge by the Secretary, these tems are railed “Escrow ltems” and the sums paid (o
Lendes are called *Escrow Funds.®

Lender may, at any fime, collect and hold amounts for Escrow {tems i an aggregate amount no! to exceed the
maximum amount that may be required for Borrewer's escrow account under the Keur Faotate Setilement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and implementing reguiations, 24 CFR Pant 3500, as they may be amended from time
to time ("RESPA";, cxcept that the cushion or reserve permitied by RESPA for ‘unanticipated disbursements of
disbursements before the Borrower's pavments are available in the account may not be basid ¢n amounts due for the
MOrgage insurance premium

[f the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by REGPA. Lender shall deal
with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not suificient to pay the
Escrow Items when due, Lender may notify the Borrower and requite Borrower t¢ make up the shortage &8 permitied by
RESPA.

The Escrow Funds are pledged as additional securiis for all sums secured by this Security lnsirument. If Borrower
tenders 10 Lender the full payment of all such sums, Borrower's account shai! be credited with the balance remaining for ali
installment items (a). (b), and (¢} and any mortgage insurance premivm installment that Lender has not become obligated to *:
pay 1o the Secretary, and Lender shall prompily refund any excess funds to Borrower. lmmediately prior to a foreclosure ~
sale of the Propenty or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
nstaikments for items (a), 1b), and ic).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows:

Eirst. to the morfgage insurance premium (0 be paid by Lender to the Secretary or to the monthly charge by the
Secrerary instead of the monthly mortgage insurance premium:

Second. 10 any 1axes, special assessments, leaschold paymeants or ground rents, and fire, flood and other hazard
insurance premiums, as required:

Third, to interest duc under the Note;

Founth. 10 amortization of the principal of the Note; and

Fifth, 10 late charges due under the Note.

FHAILMIG adwy
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure il improvements on the Property, whether now in
exisience of subsequently erected. against any hazards, casualties. and contingencies. including fire, for which Lender
requires wnsurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now ir etistence or subsequently erected, against loss by floods
10 the extent required by the Sccretary. All insurance shail be carmed with companies approved by Lender. The insurance
policies and any renewals shall be heid by Lender and shall include foss payable clauses in favor of, and in a form acceptable
t0, Lender.

In the ¢vent of ioss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance compary concerned is hereby authonzed and directed 10 make payment for such loss
directly to Lendzi, instead of 10 Borrower and to Lender jointly. All or any pan of the insurance proceeds may be applied by
Lender, at us optior: tither (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts 2oplied in the order in Paragraph 3, and then to prepayment of principal, or (b} 10 the restoration or
repair of the damagad Plorirry. Any application of the proceeds to the principal shall not extend or postpone the due date of
ihke monthly payments which urr referred 10 in Paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount requited o pay all outstanding indebtedness under the Nole and this Security Instrument shall be
paid 1o the entity legally entitled t.cieto.

In the event of foreclosure of this S:onnity lastrument or other transfer of ntle to the Property that extinguishes the
indebtedness, all right, title and interest ol Borrower 1n and to insurance pohicies in force shall pass 1o the purchaser.

5. Occupancy, Preservation, Maintcnance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shal! occupy, establish, asd vse the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument (or withinsixy Aavs of a later sale or transfer of the Property) and shall continue to
occupy the Property as Borrower's principal residenzo—for at least one vear after the date of occupancy, unless Lender
determines that requirement will cause undue hardship for gotrower, or unjess extenuating circumstances exist which are
bevond Borrower's control. Borrower shall notify Lender of anv extenuating circumstances. Borrower shall not commit
waste or destroy, damage or substantially change the Property oz @ow the Propesty 10 deteriorate, reasonable wear and tear
excepted. Lendsr may inspect the Propeny if the Property is vacant o7’ abandoned or the loan is in default. Lender may take
reasonable action to protect and preserve such vacant or abandoned Proprily. Borrower shail also be in default if Borrower,
during the loan application process. gave materially false or inaccurale ‘nformation or statements to Lender (or failed 1o
provide Lender with any material information) in connection with the loan evidencod by the Note, including, but not limited
1o, representations concerning Borrower's occupancy of the Property as a princina! residence. If this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease 1f Borrovier acquires fee title 1o the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writisg.

6. Condemnation. The proceeds of any award or claim for damages, direct or corseqzsntial, in connection with any
condemnation or other taking of any part of the Properiy, or for conveyance in place of conzempation, are hereby assigned
and shall be paid to Lender 10 the extent of the full amount of the indebtedness that remains uniaid tinder the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under ine’N-ie and this Security
Instrument, first to any definquent amounts applied in the order provided in Paragraph 3, and (n#a.to prepayment of
principal. Any application of the proceeds to the principal shall not extend or postpone the due dxte of the monthly
payments, which are referred to in Paragraph 2. or change the amount of such paymenls. Any excess proceeds over an
amount required to pay all outstanding indebiedness under the Note and this Security Instrument shall be paid to the entity
legaily entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all zovernmental or
municipal charges, fines and impositions that are not included in Paragraph ?. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure 10 pay would adversely affect Lender’s interest in the Property,
upen Lender’'s request Borrower shall prompthy furnish to Lender receipts evidencing these payments.

If Borrower fails to make these pavments or the pavments required by Paragraph 2, or fads to perform any other
covenants and agreements contained in this Security Instrument. or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a procesding in bankruptcy, for condemaation or to enforce laws or regulations),
then Lender may do and pay whatever is necessary to profect the value of the Propenty and Lender’s rights in the Property,
including pavment of taxes, hazard insurance and other items ientioned in Paragrapit 2.

Any amounts disburseé &y Lender under this Paragraph shall become an additioral debt of Borrower and be secured by
this Security {nstrument. These amounts shall bear interest from the date of disbursement a1 the Note rate, and at the option
of Lender shall be immediately due and payable.
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Borrower shall promptly discharge any hen which has prionty over this Secunty Instrument unless Borrower: (a) agrees
in writing fo the payment of (¢ obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by. or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate (v prevent
the enforcement of the lien; or (c) secures {rom the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Secunty Instrument. |f Lender determines that any part of the Propenty is subject 1o a lien which may attain
prionity over this Secusity Instrument, Lender may give Borrower a notice identifying the hen. Borrower shall satisfy the
lien or 1ake one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Accelerution of Debt.

(@) Defau) Lender may, except as limited by regulations jssued by the Secretary in the case of payment dsfaults,
require immestiaic pavment in full of all sums secured by this Secunity Instrunent if:
(1) Borrowed delaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due dat~ of the next monthly pavment, or
(1) Borrower defauiis by failing, for a period of thinty davs, o perform any other obligations comained in this
Secunty Instrument.
(b) Sule Without Credit. Azproval. Lender shall, if permitted by applicable taw (including section 341(d) of the
Gam-5t Germain Depository Irstirations Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, require immediate paymeat in full of all sums secured by this Security Instrument if:
(i) All or pan of the Property. ora beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by aevisc or descent), and
{111 The Property is not occupied by the prirchaser or grantee as his or her principai residence, or the purchaser or
grantee does so occupy the Property, but.ijis or her credit has not been approved in accordance with the
requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit-Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive ivs.zigiats with respect to subscquent events.
{d) Regulations of HUD Secretary. In many circumsiances-iegulations issued by the Secretary will limit Lender’s
rights, in the case of payment defaults, to require immediate paymont 0 full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitiad by regulations of the Secretary,
(e} Mortgage Not Insvred. Borrower agrees that if this Security Instryment and the Note are not datermined (o be

cligible for insurance under the National Housing Act within -~ 60 from the datc hereof,
Lender may, at its option require tmmediate payment in full of all sums secured by this Security Instrument. A written
statement of any authorized agent of the Secretary dated subsequent to 60 from the

date hereof, declining 1o insure this Security Instrument and the Note, shall be ‘deensd conclusive proof of such

ineligibility, Notwithstanding the foregoing. this option may not be exercised by Letiser »5en the unavailability of

insurance is solely due 1o Lender’s {aiture to remit & mornigage insurance premium fo the Secretrry

10. Reinstatensent. Borrower has a right to be reinsiated if Lender has required immediate payineat in full because of
Borrower'< faiiure to pay an amount due under the Note or this Security Instrument. This right applies cvra ofter foreclosure
procecdings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all ameun's required to
oring Borrower's account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and cusiomary atiorney's fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if:
(1) Lender has accepled reinstatement after the commencement of foreclosure proceedings within two years immediately
preceding the commencement of a current foreclosure proceeding. (ii) reinstatement will preclude foreclosure on different
grounds in the future, or (ili) reinstatement will adversely affect the priority of the lien created by this Security Instrument.
t1. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time of payment or modification

of amortization of the sums secured by this Security Instrument granted by Lender to any successor in inierest of Borrowet
shall not operate 10 release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrumem by reason of any demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preciude the exercise or any right or remedy.
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12. Successors and Assigns Bobnd: Joint and Several Liability; Co-signors. The covenants and agreements of this
Secunity [nstrement shal! bind and benetit the successors and assigns of Lender and Borrower, subject te the provisions of
Paragraph 9b' Berrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
[nstrument but does not execute the Note: (a) is co-signing this Security Instrument enly 10 morgage, grant and convey thal
Borrower's interest in the Property under the terms of this Security instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c} agrees that Lender and any other Borrower may agree to extend, modify,
forbear of make any accommodations with regard to the term of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing 1t by firs c'acs mail unless applicable law requires use of another method. The notice shall be directed 10 the
Property Address or.any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by first
class mail to Lender's'adurass stated herein or any address Lender designates by nolice to Borrower. Any nolice provided for
mn this Secunity instrument/shall be deemed to have been given to Borrower or Lerder when given as provided in this
paragraph.

14, Governing Law; Severuo'lity. This Security Instrument shall be governed by Federal law and the law of the
junsdiction in which the Propeny.iziocated. In the event that any provision of clause of this Security Instrument or the Note
cenfiicts with applicable law, such colfliz <hail not affect other provisions of this Security Instrument ¢r the Nete which
can be given cftect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy ¢f the Note and of this Security Instrument.

16. Hazardous Sabstances. Borrower shall nes cavze or permit the presence, use. disposal, storage or release of any
Hazardous Substances on ot in the Propeny. Borrowishall not do, ror allow anyvone cisc to do, anything affecting the
Propenty that is 1n violalien of any Envitonmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantines of Hazardous Sub:tances that are generally recognized to be appropriate o
normal residential uses and to maintenance of the Propeny.

Borrower shall promptly give Lender written notice of any invzsrigation. claim, demand, lawsuit or other action by any
governmental or regulatory agency ot private party involving the Propers and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leamns, o'-is notified by any govemmental or regulatory
authority, that any removal or other remediation of any Hazardous Substances affecting the Propenty is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmentsi Law.

As used in this Paragraph 16, *Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene. other lammaole or 10xic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials comaining asbestos or formaldel.yde, and radicaciive materials. As
used in the paragraph 16, “Environmental Law" means federal laws and laws of the junidiction where the Property is
located that relate 10 health, safety ar environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents an? vevenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender's agents. However, prior te Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall ¢ollect and receive all rents and revenues of
titc Property as trusiec for the benefit of Lender and Borrower. This assignment of rents constitutes an absolule assigninent
and pot an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shatl be held by Borrower as trustee for
benefit of Lender only, to be appiied 1o the sums secured by the Security Instrument: (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender’s written demand o the lenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that wouid prevent
Lender from excercising its rights under this Paragraph 17,

Lender shail not be required to enter upon, take contro} of of maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do sc at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This astignment of
rents of the Property shall terminate when the debt secured by the Security xstrument is paid in full. 4
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18. Fereclosure Procedure. 1f Lender requires immediaty pavment in full under Paragraph 9, Lender may foreclose this
Securiry Instrumeni by judicial proceeding. Lender shall be entitted to collect all expenses incurred in pursuing the remedics
provided in 1his Paragraph 18, including. but not limited 10, reasonable atlerneys® fees and costs of title evidence.

If the Lender’s interesi in this Security Instrument is held by the Secretary and the Secretary requires immediate payment
int fu!l under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclosure Act of 1994 {("Act®) (12 U.S.C. 375! et seq.) by requesting a foreclosure commissioner designated under the
Act to commence forectosure and 1o sell the Property as provided in the Act. Nething in the preceding sentence shall deprive
the Secretary of any rights otherwise available 1o a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrurnent, Lender shall release this Security Instrument
without charge *4 borrower. Borrower shall pay any recordation costs.

20. Waiver of Eomestead. Borruwer waives all right of homestead exemption in the Property.

21. Riders to this S:curity Instrument. !f one or more riders are executed by Borrower and recorded together with this
Secunity [nstrument, Ye rovenants and agreements of cach such rider shall be incorporated into and shall amend and

supplement the covenants ard agreements of this Security Instrument as if the rider(s) were a pan of this Security
Instrument. [Check applicable brafes))

’ Condommium Rider Planned Unit Development Rider

Graduated Paymer: Rider Growing Equity Rider

Non-Owner Occupancy Rider x| Adjustable Rate Rider

LX)

Other [Specify]  LEGAL DESCRLPTION RIDER
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BY SIGNING BELOW, Borrower accepts and agfees to the terms contained in this Security Insirument and in any
rideris) executed by Borrower and revorded with it

Winesses:

>

A A X (Seal)
'MARIO N RAFE - Botnomer

A ' ' (Seal)
Egggm' ¥ THE PURPOSE OF P

WAIVER OF HOMESTEAD

LHLE

»

Lot be

|

(Seal)

- Borrowet

ISpace Beluw Thes Line For Acknowledgmen|

STATE OF ILLINOIS
County of  CO0K

. THE UNDERSIGNED . a Notary Public in and for sai’ county and siate do
hereby centify that  MARIO N RAFE MARRIED TO LATONYA L RAFE AND LATONYA [ RAFE MARRIED
TO MARIO M RAFE

. personally known 1o me to be the same personis) whose
name(s) subscribed to the foregoing instrument, appeared before me this day w person, and acknowledged that 1 he y
signed and delivered the said instrument as  pHEHTee and voluniany act, for the uses and purposes therein set forth.
Given under my hand and official seal, this  307H  day of MAY . 1997

-~
’b

(WA S

-

I DR,
¥ OFFICIALSEAL> %

My Commlssnotgv‘ttpm?iamcs E Vianicar A O(f’ i> (é;/ (/ //f.'x[!f ;’f/ IA
P

AR LA CRE N,

saniadg '\'\’\\1'.'

AN

% }st(.fry Public. Sia1e of Hhrejs §
o omrussion £ epuree ()03 %
SRRV vaseay VAR :\\§< 4 d

L4
[

Notary Public
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Lot 17 in Roy E. Stone’'s Addition to lvanhoe, being a Subdivision of
the Weast 16 rods nf the North 1/2 of 1.0t 7 in Verhoeven's Subdivision
of the Northeast 1/4 of Section 9, 1ownship 35 North, Range 14, East of
the Third Principal Meridian, ir Cook County, Illinois, according to
Plat thereof registered in the Oifice of the Registrar of Titles of
Cook County, I1Illinois, on May .. 1954, as Document Number 1521318.
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THE FIRST MORTGAGE CORPORATION
19831 GOVERNORS HIGHWAY
FLOSSMOOR, IL 60422

[Soace Abcaw Tt Lre For Recordeg Untal

HA Case No.
131:8719093:729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATc BIDER is made this 30TH day of MAY, 1997 , and
is incorporated into and shal! be Geemed 10 amend and supplement the Mongage, Deed of Trust or Security
Deed ("Securuy Instrument”™) of thesame date grven by the undersigned ("Borrower’) to secure Borrowet's
Note '“Nowe'y o THE FIRST MCRTCAGE CORPORATION

LOAN NO:

t*Lender™) of the same date and covenng the propenty described in the Security Instrument and focated at:
14711 LASALLE STREET, DOLTON, 1L 60419

Provety Addreas;

THE NOTE CONTAINS PROVISIONS ALLOWD:C FOR CHANGES IN THE INTEREST
RATE AND MONTHLY PAYMENT. THE NCTZ LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE 37 ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS: In addition to the covenants and apreemnents made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interest rate may change on the first day of OCTOBER 1, 1998 | and on.nvi-day of exch

succeeding year. “Change Date” means cach date on which the interest rate could change.

(B) The Index

Beginning with the first Change Daie, the interest rate will be based on an Index. “Index” mceans the
weekly average vield on Uinited States Treasury Securities adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board. *Current Index” means the most recent Index figure available 30 days
before the Change Date. If the Index (s defined abovel 1s no longer available, Lender will use as a new Index
any :ndex prescribed by the Secretary (as defined in paragraph 7(B) of the Note), Lender will give Borrower
notice of the new Index.

{C} Calculation of Interest Rate Changes

Befote each Change Date, Lender witl calculate a new inferest rate by adding a margin of
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percentage points { 2.750  %)tothe Current Index and rounding the sum to the nearest onc-cighth
of one percentage pont (0.125'%). Subject 1o the fimits stated in paragraph 5(D4 of the Note, this rounded
amount will be the new tnterest rate until the nexst Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Dare. The interest rate will never be more than five percentage pants (5.0% ) higher or lower than the
initial interest cate stated in paragraph 2 of the Note.

1E) Calculation of Puyment Changres

IT the interest rate changes on a Change Date. Lender will calculate the amount of monthly paymem of
principal and interzst which would be nscossary 1o repay the unpaid principal balance in fulf at the maturity
date at the new interest rate through substantially equal pavments. In making such calculation, Lender wili use
the unpaid puincipal balance which would be owed on the Change Date if these had been no default in payment
on the Note, o~duced by the amount of any prepaymenis to principal. The result of this calculation will be the
amount of the new monthly payment of principal and interest.

(F) Notice oF Changes

Lender wil) givemutice to Borrower of any change in the int¢rest rate and monthly payment amount. The
notice must be given-aricaet 25 days before the new monthly pavment amount is due. and must s¢t forth (i) the
date of the notice, i1} <he Change Date, {111) the old interest rate. tivy the new inlerest rate. {v) the new
monthly payment amouns, (vi) the Curreni Indey and the date it was published, (viii the method of calcuiating
the change in monthly paymert 2xount, and (vith) any other information which may be required by law from
{tme to time.

{G) Effective Date of Changes

A new interest rate calculaled in wiordance with paragraphs 5(C) and 5/D) of the Nole will become

effective on the Change Date. Borrower shati make a payment in the new monthly amount beginning on the

first payment date which occurs at least 25 Zavs afier Lender has given Borrower the nciice of changes
required by paragraph 5(F) of the Note. Borrm:cr shall have no obligation to pay any increase in the monthly
pavment amount calculated in accordance with parzgrapat 3(E) of the Note for any payvment date occurring less
than 25 days after Lender has given the required rouve. If the monthly pavment amount caiculated in

accordance with paragraph S(E) of the Note decreased, bt Lender failed to give timely notice of the decrease
and Borrower made any monthly pavment amounts exceeng the payment amount whichk should have beea
stated in a timely notice, then Borrower has the optior: 1o ciiber A1) demand the retum (o Borrower of any
2xcess payment, with interest thereon at the Notw rate (2 rate eqQuriu the interest rate which should have been
staled i 2 nmelv notice). or (i) request that any ¢xcess pavinent, wih interest thereon at the Note rate, be
applied as pavinent of principal. Lender’s obligation to returmn any excaes zayment with inlerest on demand is
not assignable even if the Note is otherwise assigned before the demand for tetsm is made,

BY SIGNING BELOW, Borrower accepts and agrees o the terms and prolision conlamcd in this
Adjustable Rate Rider.

L {{{_M_Jtl \‘d £

O N RAFE :
- DOCUMENT FOR THE PURPOST OF FFAFECTING
. HER WALVER OF HOMESTELAD (Scal)
- BorTpwer
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