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THIS MORTGAGE (*Sccurity Instrument”) is given on AUGUST 22 1997 .
The mortgagoris  MICHAEY., . BESSELL AND HEIDI M, BESSELL, HUSBAND & WIFE /0

5‘646‘ D(‘T&%ormwer“)
This Security Instrument is given to

PREFERRED MORTGAGE ASSOCIATES, L70 ,
which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
address is
3030 FINLEY ROAD, SUITE 104, DOWNERS GF.QVE, ILLINOIS 60515 ("Lender™).
Borrower owes Lender the principal sumof ONE HUNDRED FORTY THOUSAND SIX HUNDRED AND
00/100 Dollars
(US. § 140,600.00 ). This debt is wvidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly payuier:s, with the full debt, if not paid earlier, due and payable
on SEPTEMBER 1, 2027 . This Security Insuvimnt secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extensicus and modifications of the Note; (b) the payment of
all other sums, with interest, advanced under peragraph 7 1o prolect thi-security of this Security Instrument; and (c) the
performance of Borrower's convenants and agreements under this Security (instument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey 1o Lender the following descrites? property located in

COOK County, linois:

SEE ATTACHED RIDER

RE!ATIOHHEY SERVICES #

16~-08~121-050
which has the address of 123 NORTH TAYLOR
{Stroer)
Wlinois 60302 {("Property Address");

[Sute] {Zip Code)

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, appurtenances, and
fistures now or hereafter & part of the property. All replacements and additions shall also be covered by this Security
[nstrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property sgainst all claims and demands, subject to any encumbrances of record.
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option, oblsin coverage to protec LzMr‘s nghsFin Ellrope:rtylin ncc‘(!mnceglth ;ra;raPth.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of psid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.
 Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restorstion or repair of the
" Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
. or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the
.. sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. If Borrower abandons
- the Property, or does not answer within 30 days a notice from Leader that the insurance carrier has offered to settle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Prorérty prior to the acquisiticn shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately piior to the acquisition.

6. Occupancy, Preservation, Maintenance and Profection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, estanlish. and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and_she!l continue to occupy the Property as Borrower’s principal residence for at least one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless exfenuating circumstances exis_which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorie, or.commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or crimizal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lica criated by this Security Instrument or Lender’s security interest. Borrower
may cure such a default and reinstate, as provided i paragraph 18, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other
meterial impairment of the lien created by this Secunty instrument or Lender’s security interest. Borrower shalf also be in
default if Borrower, during the loan application process, guve suairially false or inaccurate information or statements to Lender
(or Tailed to provide Lender with any material information) iv. connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower’s occupancy of the Property as a principal residence, 1f this Security
Instrument is on a leasehold, Borrower shall comply with ell the piovisions of the lease. 1f Borrower acquires fee litle to the
Property, the leasehold und the fee title shall not merge unless Lender agries (o the merger in writing.

7, Protection of Lender’s Rights in the Property.  If Borrower fails io ps:form the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly e{rect Lender's rights in the Property (such as
a proceeding in bankruptey, probate, for condemnation or forfeiture or to enfoce Juws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender' 5izbts in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Securitv Instrument, appearing in court,
paying reasonable attorneys' fees and entering on the Property to make repairs. Although !ender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowes secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear in‘zrest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesling payment.

8. Mortgnge Insurance.  If Lender requised mortgage insurance as a condition of making the loan secnr=d by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, fus any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
oblain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an altenate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes avaifable and is oblained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage insurance ends in accordance with any written agreement between Borrower and Lender or apphicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT QQ) Form 3014 Rev. 3/80
Page3of8  initiolek TN FNMA3C14.3 = TS 1106

CLPALERLE HHb




UNQFFICIAL COPY . . .

98/L 51 = ¥'PLOEVINS ﬂ {8 g o pelng
08/6 "A%H ¥| OF W04 LNIWNULSNI WHOINA DI S1Ppesdioeyy sjuumy - Auwj oi0ug

10u Jo pousd v opracad [[ERs 901U S ], UOIBIBIS0T JO SN0 JOMOLIOY SALB [BYS J5pUeT] ‘uondo s1 EIs1919X8 9P J]
JIAUTLISU} AJLIN0S
$T) JO ATEp M JO 68 me] [12po} AQ Poriqmosd 51 98119Y5 J) JOPU] AQ PosIXD 5Q J0U J[eys ToNO STYI JIAGMOY "I0XTNIET]
Aimoog €1 Ag pasnoos sums [T Jo (ny o juolnKed smpawu asinbas ‘uondo )1 18 ‘AR JopuD JUSEUIOD BalUM Joud 5 Jepua]
nomim (Cosiod [BINIET B 10U 61 JOMOLIOG PUR PALIISTR) JO PIOS ST JoMOLOG UL 1S3IONII [BIDYOUSG ¥ J2 J0) PAsia)sirml) Jo pjos
8131w 1sas0ym Kue Jo Auadosd o Jo ped £UB 10 [[B )] *RMOLIOg U U] [BRYRuRY B J0 Sydosd aup Jo RpREIL L]
UBWTSUY K)N00g S JO pue ON 3t Jo 4dos pamIouod suo waAld oq [jevs omoueg  *Ado)) s samou0g ‘9]
‘| QRISARS
0q 0] P[P AW OJON ST PUS JUNWANSU] AILNdAG SRY jo suoisiacid A pus SIG o), ‘molsiacid Fopolysoo o NoRIM
199}§e UOAIS 9 UED YoM GI0N 91 JO JUSLINNSU] AJUN0ag SIY) JO SUOISIAC IO 103438 10U [{BYS IJUOD YomS ‘me| ajqeorjdde
QI S111JU02 SJON 949 JO JUSDANST] KIUNIS ST JO 9EnY|d Jo UOIsIACId AUe JBqY JUSAS 3R U} PRI} St Auadoad o gogm m
uonaIpsLnf 9 JO 445} 9 PUe me] [opsy £q porloaod oq [feys JusmAsU] A1Lnag YL ANJIGEIAAIS ine] Bumpson ‘5]
‘gdmsvered sy o pepinoad se usal8 oYM Jopua] J0 Jomosog 0) USALS UGS GARY OF pelaap 94 JIeYS (BImNsY]
Anseg I Uy Joj pepiasd 9900 AUy “JomoJI0g 0} 9oH0T Aq E3tBuBisSp 2opU] SSAIPPE JBIO AUB Jo UIRISY PAyNS ssaippe
3 J0pu=r 0} [T $58]9 Ju0 AC BaAIS aq [jeys Japuor] o) sonou AUy “sapue] o) eonon Aq seppudisap samodiog supps Jegio Aus
10 s31ppy Aedold ) 0) PLINVIP o4 [|BYS 301D 9G], PO JSPOUS Jo 5N sasmbos mey gqeotdde ssapun [ sveo 18Iy
£q 31 Smypwn £q Jo 31 Buueartep £q vuatd oq [[eys JuewmNST] AIUN0RS SI WY Joj paptacid Jamouiog 0) 93hoU ATy 'SIMON p]
"0 9 Jopun aftswy> joom{edaad
£t jnoymm juemAedasd jenued ¥ s pojwany 9q [ oononpas 9N ‘jediound seonpas punjel ® 3f  “Jamouog 0} ymAed
1anp » Supmm £q Jo moN 9 Jepim raxio [sdiorisd om Bulonpas £q puryal st Sxew o) 9s00y> AW JIpUIT “JemoLtof
0) pepunyss 9q | SyWI] ponmad PIPeRITY GATYM Jomoiog TWOY Palafjod Apeas[s swns ATe (q) pus ‘mny penrawad
oy 0) oSS oY 3oMpaI 0) AIBSSI30U JUNOWE S A0 D3onpal 94 [[¥ys 281vq0 Uve| qons Aue (v) :usyy ‘siwi| panrausd o posoxa
UR0[ o3 Q)i TONIUUOO W) PIIR[[00 5 0 JO P3yr2;i~a §3BIBD UNO| J0NO JO 183101 ) 18 05 poraadaons Ajpeung s1 meg e
pum ‘sofaeqo TRO] WITNDTXETI $198 GOTGm me] ¥ 0) 390{qis a1 4uamnist] Ajumoeg ST AQ parnoss treo) om 51 *solney) weo) -gj
JUISUOD § JIMOLIOY OF} JNOYIIM J1ON ) . 0 JUNLNASY] AJLNoAS SR JO SUL oGF 0) PIvEas PIM STORTPOWHON
s o 30 1aqio} *Ajipown ‘puerxe 0) o1By Avm Jamoudg IO AUB pUw epur] e SN (5) puw lmomnnsSU} AiLNceS
ST Aq penoos stons o Aed o) poteBqo Ajpeuossad jou 51 (4) ‘jEsmnnsu] ALN0IG st JO suLs) o Japun Auedoig o
1 9100 8, JoMOLI0g 1) Keauoo pue yresd ‘s8eSuom o A[uo yueanrisu] Aunoeg stgy BaruBis-00 §1 (8) (210N g AiN0exe Jou
590P Jnq J0SEST] Ayunog s Fudis-00 oum Jomollog ATy ‘TsIone pTe Juiof og [{sgs sjuameallis PUE sIEPUvA0D 6 Jamoiog
*11 qdes2ared jo suoisiaod aq) 0) 109iqns ‘Jamosiog pue Jepua] JO suBise e SI0SSRIONS o) 1YOUS PUB PUQ [TEYS UARNASU]
Kjunaag s1) JO SEmeasBe PUE BUELIA0S 3 *sIsulis-0)) {KNpqEr] By pur wiof {punog suBisSy pue s1083008 7Y
‘Apomay 20 1y812 Auw Jo 95125Y0 O
apnjoasd 30 Jo Jaarem § 59 10U J[Bs Apomal Jo WBu ATe BUISINAKS W Jepu] A J0UMESEIGI0) AUY )SSIIUI W SIOSEI0ONS
8, Jomoulog 10 Jemouog [emBuc oy) Aq Spwm puvmiap AUv JO UOSBA £g JUSWNGE A)unddg SN AQ paInoes swns ag) Jo
HOREZINOWE AJIPOl 251AIBHI0 JO JuotnAkd 10) SIT) PUSIYS O] ASTYAL 10 18312101 U1 Jossaats £uw ysurede sBuipoosoad avuaunmao
0) PaIMbSI 94 10U [Jeys JoPTo] “ISAIGTUI T SJOSSIIINS §,JMOISOF 10 Jamostog [emBNo o) Jo SHIqeI] o3 2swajes 0f eiado J0U
[[*4s JoMOLIOg JO ¥S919)T1 U1 J0SS0ANS AU 0) JopU] Aq PAIUeIB JoauIsU] AIUNORS ST AG Poy'aes STINS 9Y) JO UOHEZIIO0NTE
JO TONESIPOM JO JUMDARd JO) W) 9YF JO UOISUAIXT  “JIANEAA B JON JIPUY] g UBIBIGIOY (PIFITHN JON Jomoasog ‘||
-syuew4ed gons Jo junowe o Fueno so 7 puw | sydesdesed Uy o) pansajar suswAed A0 o JO 1B NP 2N
ouodisod Jo pusiys j0u [eys [edrooud o) spascoad jo uoneaijdde fue ‘Sunum m 5218% SSIMIAYIO JOMONIO(( PUE J2pusT] SERfUN)
‘NP U 10U JO JAIOYM JUSINIST] ILIN0aG €14 AQ PRIND3AS 6TANS
o o Jo Apedosd am Jo J1edas JO UOYBIOISAS 0) Joie ‘wondo it 1 ‘spescosd o A|ddw puw 309)190 0 pIzUIOINE S JopUT]
‘Uoar® 51 91)0T 9Y) 9)Ep ) JIYP SAEP Of UTQIM JSpua] 0) puodssy o) §ie) JSMOLIOY ‘soSEWBp Joj WIB(D ¥ I[GS JO prEmB
UE SO O] 51340 JOMDOPUCD O3 18Y) Joamossog 0) JAper] £q 90NCU Jaye 4 Jo ‘Jemowog Aq peuopueqe st Ausdosd o j)
"INp UaE) 218 SWUNS O 10U JO JAPIPGM JBSWNISY] AIUNSIS ST AQ PaIndos swng oy 01 poljdde og
11#us spasooad o ‘saprsoxd asimusio mej sjqeonjdde ssojun Jo 3uNUM m 22138 SSIAMIANO JIPUST PUE JIMOLI0G SN “uTye
9m) 910§0q A[IWIPSUITY PAINIS STIMS ) JO JUNOWE oY) Uetp 586] 81 FTyE oty 2uojoq Aloperpounant Auadosg oy Jo onfeA RysAm
srej o gonjm 1 Apadosd ot jo Bunim [erued & jo 100a0 o U] “Jemowsog 01 pred oq [Jegs couejeq Auy “Bubm om 20jeq
Apovmpouran Apodozd aqy Jo snfea oy sty o) (Q) 4q papialp ‘Bumpn o) 210j3q KjSIRIpAUW! PAMIVE SWNS o) JO JUnOTTE
00 o1 () :uonowsy Bmmojioj oq £q perjdiinm spoososd oy Jo IoMOwE o £q PIONPA 3G [TEYS JWAUNNSY] AUNIS ST 4q
PoInaos e o) ‘Funlm Uy oas8e SswAOqIO JSPUST PUE JomOLOg SSeiun *Bunye o) Wojeq A[ATEIPGNI! JUATNIY] A1UNoeg
ST £Q Pasiioes STNS ot JO Junowre o uwe 2ajwaal Jo o [enbo s1 Bunpe ey arojeq Ajeyeipearmn Auedolg o Jo onfss JEE
Jye; o gorgm U1 Apedosg om jo Sunpe [ensed v Jo Juaro o) U] ‘Jomossog ) pred s820%0 AR LM “INp USY) 100 JO JOGRIGM
‘yuommxsu] (1noog s1y) AQ paImoos swmns af) o) parjdde oq [eys spascosd arp ‘Apadorq o jo Sunm o) ¥ Jo JSAS 31 O]

“1opuor] ot pred 3q [peys
pus pouBsse AqeJoy aJv 'UOHEUMOPUCS JO NAI| Tl 90UAAU0D 10 20 ‘Apadosd o jo wed Auw Jo Bunm oq0 Jo BOREBULZPUOD
GS" ot oo w1 *[enuanbastoo 1o yoanp ‘safiemep 10) wiejs Jo preme Lue jo spacoosd S L "HONBUMRPUOT) ‘0]

LPELERLA




.. UNOFFICIAL COPY

less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security lnstrument. If Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrament without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at sny time prior to the earliest of: {8) 5 days (or such other period as applicable law
may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
or (b) eatry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any defaule
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security lnstrument, including, but not
limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the liea of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstutement by Borrower, this Security Instrument and the cbligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleralion under paragraph 17.

19, Sale of Note; Zhange of Loan Servicer, The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or mora times without prior notice lo Borrower. A sale may result in a change in the entity (known as the
*Loan Services”™) that coliecis monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Sérvicer unreluted to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrilten notice of the cneage in accordance with paragraph 14 above and applicable law. The notice will state the name
and eddress of the new Loan Sériics: and the address 1o which payments should be made. The notice will also contain any
other informalion required by applivak e law,

20. Hazardous Substanees. Barrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propesv. Borrower shall not do, nor allow anyone eise to do, anything affecting the
Property that is in violation of any Environmepal iaw. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of hazardous Substances thal are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promplly give Lender writlea notice-o” aay investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private partly involviag th2 Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental or regulatory authonty, that

any removal or other remediation of any Hazardous Substance affcctiug the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmenta! Law.

As used in this paragraph 20, "Hazardous Substances” are those subugices defined as toxic or hazardous substances by
Environmental Law and the fellowing substances: gasoline, kerosene, owhrr flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formudchyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law* means federal {aws and [aws of the juristiction where the Property is located that
relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerution; Remedies. Lender shall give notice to Borrower prior (o acceleration frilowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under parugraph 17 unless
applicable law provides otherwise). The notice shall specify: {a) the default; (b) the action requirza ‘s cure the default;
(c) a date, not less than 30 days from the date the notice is given 1o Borrower, by which the defauif irust be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in accelevstia of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstute after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured
on ot before the date specified in the notice, Lender af its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonsble atiorneys’ fees and costs of title evidence.

22, Relense, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge lo Borrower. Boitower shall pay any recordation casts.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

ILLINOIS  -Single Family - Fannie Mae{Froddie Mac UNIFORM INSTRUMENT

Form 3014 9/90 iﬁ‘i- 6 N\Q@
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PARCEL 1:

The South 35 feet of the North 139 feet of Lots 13, 14 and the
South 35 feet of the North 139 feet of the East 1/2 of Lot 15
in Block 34 in the Village of Ridgeland, a Subdivision of the
East 1/4 of Section 7, and the Northwest 1/4 and the West 1/4
of the Southwest 1/4 of Section 8, Township 39 North, Range 13,
East of “Lhe Third Principal Meridian, in Cook County, Illinois.

AND ALSO:

Easement appuriznant for the purpose of ingress and egress over
the East 1/2 of int 15 {(except the West 14 feet thereof,
measured along tre North oroperty line) and the West 5 feet of
Lot 14 measured alcing the North property line (except the North
139 feet of each of ¢lie said Lots) in Block 34 in Ridgeland as
contained in Easement dgresement between First Bank of Oak Park,
as Trustee under Trust No. 9483, as Grantor, and Heman John
witmer and Felice E. Witaer. as Grantees, and recorded on
Octcber 25, 1979 as Document 25209481,
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FIXED/ADJUSTABLE RATE RIDER

(1 Yeur Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 22ND day of AUGUST
1997 , and is incorporatedt into and shail be deemed to amend and supplement the Morigage, Deed of Trust
or Security Deed (the “Security Instrument™) of the same date given by the undersigned (the "Borrower™) to secure
Borrower's Fixed/Adjustable Rate Note (the "Note™) to
PREFERRED MORTGAGE ASSOCIATES, LTD,

{the "Lender") of the same date and covering the property described in the Security Instrument and located at:

123 NORTH TAYLOR
OAR PARK, IL 60302

[Propeny Address)

THE NOTE PXKOVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST RATE
TO AN ADJ'{JQ‘TARLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S ALJSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATS THE BORROWER MUST PAY,

ADDITIONAL COVENANTE. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender funher covenant ard 8 2res as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate o 7.625  %. The Note also provides for a change in the
initial fixed rate to an adjustable rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY P/ YMENT CHANGES

{A) Change Dates

The initia) fixed interest rale 1 will pay will changet7 an adjustabie interest rate on the first day of
SEPTEMBER 1 , 2004 , and the adjustabiz ip’zcest rate | will pay may change on that day every 12th
month thereafter, The date on which my initial fixed interest rate cleupes to an adjusiable interest rate, and each date
on which my adjustable interest rate could chunge, is called a "Change Date.”

{B) The Index

Beginning with the first Change Date, my adjustable interest rate will ve bised on an Index. The *Index™ is the
weekly average yield on United States Treasury securities adjusted to a constant ma'urity of 1 year, as made available
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each Change Date
is called the "Current Index.”

It the Index is no longer available, the Note Holder will choose a mew index hut is based upon comparable
information. The Note Holder will give me notice of this choice.

{C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding  TWO AND THREE

QUARTERS poicentage point(s)
( 2.750 %) to the Current Index, The Note Holder will then round the result of Liis addition to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4{D) below, this rounded
amount will be my new interest rate unti} the next Change Dale,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment,

{D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 10.625 % or less
than 4.625 %. Thereafter, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than two percentsge points (2.0%) from the rate of interest | have been paying
for the preceding 12 months. My interest rate will never be greater than 13.625 %.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX Fannie Mae Uniform Instrument

FORM 3182 5/94 Page 1 of 3 FN3182 = TS
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BY SIGMNG BELOW, Borrower accepls and agrees to the terms and covenants contgined in this Fixed/Adjustable

Rate Rider,
MWhdeed £ Zgprt/

MICHAEL P. BESSELL

M A -&gg.z//f (Seal)
HEIDI M. BESSELL N acaroweh

(Seal)
-BORROWER

FORM 3182 5/94 Page 3 of 3 FN3182 = TS




