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MORTGAGE LOAN #. 17105879 }Z

THIS MOATSAGE ("Security instrument”] is given on AUGUST O1 . 1997
The mortgagor is
JOSE M. CAPELES
NORMA  CAPELES | 1 /SHAND AND WifE

ATTORNEY'S NATIONAL
{"Borrower”). This Security Instrumert is given to TITLE NETWORK, INC

BARNETT MORTGAGE COMPANY
dib/a LOAN AMERICA FINANCIAL GONPORATION

which is organi;ad and existing under e laws of the State of FLORIDA . anc;
whose address is gooo SQUTHSIDE BLVD. BLDG.700, JACKSONVILLE, FL 32286

{'Lendar"). Borrower owes Lender the principal sum Of ~--ccccmccm e e ce o
SEVENTY SIX THOUSANO AND ND/10D-~-a"-ecmccmccc s eccecaeaccca o e
Doliars JS. § 7¢,000,00------ I. This debt'is cuidenced by Borrowsr's note dated the
same date as this Security Instrument ['Note'), whicli provides for monthly payments, with
the full debt, if not paid earfier, due and paysble on AUGUST 01, 2027 and
for interast at the yearly rate Of ~---recccmcmcmm e e nmc e e e
EIOHT -~ ~smmmmcsncuwcmccmmmas s csacnmc e r s e bl
percent { 8 000~~~=~~ %). This Security Instrument secures ic Lender: (a) the repayment

of the debt evidenced by the Note, with interest, and all” rznewals, extensions and
medifications of the Note; (b) the payment of all other sums, with intarest, advanced under
paragraph 7 to protect the security of this Security instrument; and ‘c' the performance of
Borrower's covenants and agreements under this Sacurity Instrument anc the Note. For this
purposs, Borrower does hersby mortgage. grant and convey to Lencor the following
described property located in COOK County, lilinois:

LOT 35 I8 BLOCK 2 IN JOHN JOHNSTON JR.'S SUBDIVISION OF 10 ACRES OF TH:

NORTHEAST 174 OF THE NORTHWEST 1/4 OF SECTION 38, TOWNSHIP 40 NORTH,

FIANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN. N COOK COUNTY, 1LLINDIS.

£.968E9L6

Real Estate Tax 1DV 13-36~109-04Q Tax 102

MAILING ADDRESS:

2819 W, LYNDALE STREET

CHICAGO, IL 60647~

which has the address of 2819 W. LYNDALE STREET .
CHICAGQ . (Street, City), llinois §0647 (Zip Code),
{'Property Addrass”);

ILLINGIS-Single Family Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 9/30
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TOGETHER WITH all the improvements now or hereafter erected on the property, and
all easements, appurtenances, and fixturas now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security instrument. Alt of the
foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyad and has the rignt to mortgage, grant and convey the Property and that the
Property is unencumbered, except for encumbrances of record Borrower warrants and will
defand generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniferm
security irstiument covering real property.

UNIFCR)M COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeni o7 Principal and Interest; Prepayment and Late Charges. Borrower shall
promptly pay when rue the principal of and interest on the debt evidenced by the Note

and any prepayment a..d late charges due under the Note.

2. Funds for Taxes ani nsursnce. Subjaect to applicable law or to a written waiver
by Lender, Borrower shall p2y to Lender on the day monthly payments are due under the
Note, until the Note is paid in/ful a sum ('Funds’) for. ia) yearly taxes and assessments
which may attain priority over this Cacurity Instrument as a lien on the Property; (b} yearly
leasehold payments or ground reme zn the Property, if any, (¢t yearly hazard or property
insurance premiums; |d) yearly flocd iasurgnce premiums, if any; (e} yearly mortgage
insurance premiums, if any; and {f) any sums nayable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are calied "Escrow licma! Lender may, at any time, collect and hold
Funds in an amount not to exceed the maximux amount a lender for a federally related
mortgage loan may require for Borrower's esciow-account under the federal Real Estate
Settlement Procedures Act of 1974 as amendeu frem time to time, 12 USC. Section
2601 ot seq ('RESPA"), unless another law that appliss to the Funds sets a lesser amount
If so, Lender may, at any time, collect and hold Fuiids ir-an amount not to exceed the
lessgr amount. Lender may estimate the amount of Funds due nn the basis of current data
and reasonable estimatas of expenditures of future Esriow items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits z¢a insured by a federal
sgency, instrumantality, or entity f{including Lender, if Lander is such an institution) or in any
Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may
not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower intsros. en the Funds
and applicable law permits Lender to make such a charge. However, Lende may require
Borrower to pay a8 one—time charge for an independent real astate tax repo tina service
used by Lender in connection with this loan, unless applicable law provides (ctherwise.
Unless an agraement is made or applicable law requires interast to be paid, Lender shall not
be required to pay Borrower any interast or earnings on the Funds. Borrower and Lender
may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable
law, Lender shall account to Borrower for the excess Funds in accordance with the
raquiraments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion.
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Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender. If, under paragraph 2), Lender
shail acquire or sell the Property, Lender, pricr to the acquisition or sale of the Proparty,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against
the sums sacured by this Security Instrument.

3. Application of Payments, Uniess applicable law provides otherwise, all payments
received by Lender under paragraphs 1 and 2 shall be applied first, to any prepayment
charges due under the Note, second, to amounts payable under paragraph 2. third, to
interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and
impositions attributable to the Property which may attain priority over this Security
instrument, and leaseho!d payments or ground rents, if any. Borrower shall pay these
obligatiors iy the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay tham on time diractly to the person owed payment Borrower shall promptly
furnish to Lander all notices of amounts to be paid under this paragraph. If Borrower
makes these navments directly, Borrower shali promptly furnish to Lender receipts
evidencing the payimants.

Borrower shal' promptly discharge any lisn which has priority over this Security
Instrument unless Boriowrr: (@) agrees in writing to the payment of the obligation secured
by the lien in a manier acceptabie to Lender; (bl contests in good faith the lien by, or
defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcemant of the fien; or (c) secures from the holder of the lien
an agreement satisfactory to Lendur subordinating the lisn to this Security Instrument. If
Lender determines that any pari- =7, the Property is subject to a lien which may attain
priority over this Security Instrumei®, l.ender may give Borrower a notice identifying the
fien. Borrower shall satisfy the lien o “2ke one or more of the actions set torth above
within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrowver shall keep the improvements now existing
or hereafter erected on the Property insured arairst loss by fire, hazards included within
the term "extended coverage" and any other hazarss. including floods or flooding, for
which Lender requires insurance. This insurance shail o¢ maintained in the amounts and for

the periods that Lendar requires. The insurance carrier nruviding the insurance shafl be
chosen by Borrower subject to Lender's approval which shall rot be unreasonably withhald.
If Borrower fails 10 maintain coverage described above, Lenaar may, at Lender's option,
obtain coverage to protect Lender's rights in the Property in accorounce with paragraph 7.
All insurance policies and renewals shall be acceptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hold the pclicias and renewals. If
Lender requires, Borrower shall promptly give to Lender all receipts of paiu, premiums and
renewal notices. In the aven! of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Burrawer.

_ Unless Lender and Borrower otherwise agree in writing, insurance proceezz shall be
applied to restoration or repair of the Property damaged, if the restoration or rapair is
economically feasible and Lender's security is not lessened. If the restoration or'ripair is
not economically feasible or Lender’'s security would be lessaned, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Barrower. |f Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offersd to settle a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or restora the Property or to pay sums secured by this Security Instrument, whether
or not then due. The 30-day period will begin when the notice is given

Untess Lender and Borrowsr otharwise agree in writing, any application of proceeds

to principal shall not extend or postpone tha due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the

Property is acquired by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to the
axtent of the sums secured by this Security Instrument immediately prior 1o the acquisition
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8. Qocupency, Preservation, Maintenance and Protection of the Property;
Borrower's Loan Application; Leaseholds. Borrower shall occupy, establish, and use the
Property as Borrower's principsl residence within sixty days after the execution of this
Security Instrument and shall continua to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withhald, or unlass extenuating
circumstances exist which are beyond Borrower's control Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil
or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's cood faith determination, preciudes forfeiture of the Borrower's interest in the
Property or nthar material impairment of the lien created by this Security Instrument or
Lender's securivy interest. Borrower shall also be in default if Borrower, during the loan
application prucuss, gave materially false or inaccurate information or statements to Lender
{or failed to pruvias Lender with any material information} in connection with the loan
evidenced by the Nele. including, but not limited to, representations concerning Borrower's
occupancy of the Property as a principai residence. If this Security Instrument is on a
leasahold, Borrower shall comply with all the provisions of the lease. If Borrower acquires
fee title to the Property, the-leasehold and the fee titls shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender's Higtts in the Property. If Borrower fails to perform the
covenants and agreaments contairies \in this Security Instrument, or there is a lagal
procesding that may significantly airzct Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condamnation or forfeiture or o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender's rights in the Proparty. Lender's actions may include paying any
sums secured by a lisn which has priority over (niz Security Instrument, appearing in court,
paying reasonable attorneys' fees and entering on ths Property to make repairs. Although
Lender may take action under this paragraph 7, Lencer does not have to do so.

Any amounts disbursed by Lender under this par#graph 7 shall become additional debt
of Borrower securad by this Security Instrument Unless Borrower and Lender agree to
other terms of payment, these amounts shall bear interesi-from the date of disbursemant
at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. if Lender required mortgage insurance as a condition of
making the loan secured by this Security instrument, Borrower shall pay the premiums
required to maintain the mortgage insurance in effect !f, for any reazor,.tha mortgage
insurance coverage required by Lender lapses or ceases to be in effect” Eorrower shall
pay the premiums required to obtain coverage substantially equivalent to he' mortgage
insurance praviously in affect, at a cost substantially equivalent to the cost to beirower of
the mortgage insurance previously in effect, from en alternate mortgage insurer approved
by Lender. |f gubstantially equivalent mortgage insurance coverage is not available, Borrower
shall pay to Lender each month a sum equal to ohe-twalfth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased
to be in effect Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve paymants may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lander
requires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required tc maintain mortgage insurance in
effect, or to provide & loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement batween Borrower and Lender or applicable law.
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9. inspeotion. Lender or its agent may make reasonable entries upon and inspactions
of the Froperty. Lender shall give Borrower notice at the time of or prior to an inspection
specifying reasonable cause for the inspection.

10. Condemnation. The proceads of any awerd or claim for damages, direct or
consequential, in connection with any condemnation or other tsking of any part of the
Property, or for conveyance in lisu of condemnation, are hereby assigned and shall be paid
to Lender.

in the event of a total taking of the Property, the proceeds shall be applied to the
sums sacured by this Security Instrument, whether or not then dus, with any excess paid
to Borrower. In the avent of a partial taking of the Property in which the fair market value
of the Property immediately hafore the taking is equa! to or grester than the amount of
the sums secured by this Security Instrument immediately before the taking, unless
Borrower .and Lender otherwise agree in writing, the sums secured by this Security
Instrume:t_thall be reduced by the amount of the proceeds multiplied by the foilowing
fraction: (a)«iw total amount of the sums secured immediately before the taking, divided by
{o} the fair riarket vaiue of the Property immediately before the taking. Any balance shalt be
paid to Borrovier In the event of a partial taking of the Property in which the fair market
value of tha Prauerty immediately before the taking is less than the amount of the sums
secured immediatel, bafore the taking, unless Borrower and Lender otherwise agree in
writing or unless applicahle law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is absrdined by Borrower, or if, after notice by Lender to Borrower
that the condemnor offers 10 mzke an award or settle a claim for damages, Borrower fails
to respond to Lender within' 30 days after the date the notice is given, Lender is
authorized to collect and apply tha broceeds, at its option, either to restoration or repair
of the Property or to the sums securnd by this Security instrument, whether or not then
due.

Unless Lander and Borrower otherwira agree in writing, any application of proceeds
to principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount f such payments.

11. Borrower Not Released; Forbearance By Lrnder Not a Walver. Extansion of the
tme for payment or modification of amortization ‘¢r ‘the sums secured by this Security
Instrument granted by Lender to any successor in interast of Borrower shall not operate to
release the liability of the original Borrower or Borrowe s tuccaessors in interest. Lender
shall not be required to commence proceedings against any surcessor in interest or refuse
to extend time for payment or otherwise modify amortization o? the sums secured by this
Security Instrument by reason of any demand made by the origiiial-Anrrower or Borrower's
successors in interest. Any forbearance by Lender in exercising sy zight or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; e rigners, The
covenants and agreements of this Security Instrument shail bind and benefit tie” successors
and assigns of Lender and Borrower, subject to the provisions of paagraph 17
Borrower's covenants and agreements shall be joint and several. Any Borrcwer who
co-signs this Security Instrument but does not execute the Note: (a) is co- signing this
Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under tha terms of this Sacurity Instrument; (b) is not personally obligated to pay
tha sums secured by this Security instrument; end (c) agrees that Lendaer and any other
Borrower may agree to extend, modify, forhear or make any accommodations with regard
to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. !f the loan secured by this Security Instrument is subject to a law
which sets maximum loan charges, and that law is finally interpreted so that the interast or
other loan charges colliected or to be collected in connection with the loan exceed the
permitted limits, then: {(a) any such loan charge shall be reduced by the amount necessary to
reduce the charge to the permitted limit; and (b) any sums sliready collected from Borrower
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which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. if a refund reduces principal, the reduction will be treated as a partial
praepaymant without any prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be
given by delivering it or by mailing it by first class mail unless applicable law requires use
of another method The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated harein or any other address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to
have bean given to Borrower or Lender when given as provided in this paragraph.

15. ‘Gaverning Law; Severability. This Security Instrument shall be governed by
federal iaw and the law of tha jurisdiction in which the Property is located. In the event
that any prevision or clause of this Security Instrument or the Note conflicts with
applicable law, eich conflict shall not affect other provisions of this Security Instrument or
the Nota whicti-can be given effect without the conflicting provision. To this end the
provisions of this Sezurity Instrument and the Note are declared to be severable.

16. Borrower's Cupy. Borrower shall be given one conformed copy of the Note and
of this Security Instrument

17. Transfer of the Propcrty .or a Beneficial Interest in Borrower, If all or any part
of the Property or any interest-ip-it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred onJ-Sorrower is not a natural personl without Lender's
prior written consent, Lender may, at its_option, require immediate payment in full of all
sums secured by this Security Instrument However, this option shall not be exercised by
Lender if exercise is prohibited by federal ‘aw as of the date of this Security instrument.

If Lender exercises this option, Lender stail give Borrower notice of acceleration. The

notice shall provide a period of not less tien 30 days from the date the notice is
delivered or mailed within which Borrower musi pay all sums secured by this Sacurity
Instrument. |If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by thia Sacurity Instrument without further
notice or demand on Borrowaer.

18. Borrower's Right to Reinstate. If Borrower meets (ce-tain conditions, Borrower
shall have the right to hava enforcemant of this Security Instrumunt discontinued at any
time prior to the earlier of: {a} 5 days (or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (h) entry of a judgment enforcing this Sucuiity Instrument.
Those conditions ara that Borrower: (a) pays Lender all sums which than viould he due
under this Security Instrument and the Note as if no acceleration had occurrad (bl cures
any default of any other covenants or agresments; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorninys' fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the
sums securad by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred However, this right to reinstate shall not apply
in tha case of acceleration under paragraph 17.

19. Sale of Note; Change of Loen Servicer, The Note or a pertial interest in the
Note (together with this Security Instrument) may be sold one or more times without prior
notice to Borrower. A sale may result in & change in the entity (known as the "Loan
Servicer") that collects monthly psyments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
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the change in accordance with paragraph 14 above and applicable law. The notice will state
the name and address of the new Loan Servicer and the addrass to which paymants should

be made. The notice will also contain any other information required by applicable lavy.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use,
disposal, storage, or release of any Hazardous Substances on or in the Property. Borrower
shall not do, nor allow anyone else to do. anything atfecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintanance of

the Property.
Borrower shall promptly give Lender written notice of any invaestigation, claim,

demand, lawsuit or other action by any governmental or regulatory agency or private party
invalving tha Property and any Hazardous Substance or Environmental Law of which
Borrowe. hrs actual knowledge. |f Borrowar learns, or is notified by any governmantal or
regulatory zuthority, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in acce:deee with Environmental Law.

As used in ‘this paragraph 20, "Hazardous Substances” are those substances defined
as toxic or hazardous substances by Environmental Law and the following substances:
gasoline, kerosene, otter flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyds, and radioactive
materials. As used in this paragraph 20, “Environmental Law" means federal laws and laws
of the jurisdiction where the Froperty is located that relate to heaith, safety or
environmental protection.

NON-UNIFORM COVENANTS. Buirrwer and Lender further covenant and agree as
follows:

21, Acceleration; Remedies. Lender shsll give notice to Borrower prior to
acoeleration following Borrower's breach of ~zny ocovenant or agreement in this
Seourity Instrumaent (but not prior to aocceleratior. vader paragraph 17 unless applicable
law provides otherwise). The notice shall specity’ (s} the default; (b} the action
required to oure the default; {0} s date, not less thaii 30 ~ays from the date the notice
is given to Borrower, by which the default must be cuied; znd (d) that failure to oure
the default on or before the date specified in the notice riry result in acceleration of
the sums secured by this Seourity Instrument, foreclosure Ly judicial proceeding and
sale of the Property. The notice shall further inform Borrower &7 the right to reinstate
after acceleration and the right to assert In the foreciosure proceeding the
non-existence of a defeult or any other defense of Borrower 10 acreleration end
foreciosure, I the defauit Is not cured on or before the date specifiad ir the notice,
Lender at its option may requirs immediate payment in full of all suris 3eoured by
this Seourity Inatrument without further demand and may foreclose thiz Security
instrument by Judicial proceeding. Lender shall be entitied to colleot ail «itenses
nourred in pursuing the remedies provided in this paragreph 21, including, put not
limited to, reasonable attorneys’' fees and costs of title evidence,

22. Release, Upon payment of all sums secured by this Security Instrument, Lender
shall refease this Security Instrument without charge to Borrower. Borrower shall pay any
recordation costs.

23. Walver of Homestead. Borrower waives ail right of homestead exemption in the
Property.

24, Riders to this Security Instrument, if one or more riders are executed by
Borrower and recorded together with this Security Instrument, the covenants and
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agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of
this Security Instrument.

Check applicable box{es):

(X] Adjustable Rate Rider [ | Condominium Rider [X] 1-4 Family Rider

[- ] Graduated Payment Rfder[:l Planned Unit Development Rmicr[_} Biweekly Payment Rider
[“J Balloon Rider D Rate Improvement Rider D Second Home Rider
E] Otheri(s! (Specify)

8Y SIGNING BELOW, Borrower accepts and agrees to the terms contained in this
Security ‘asirumént and in any rider(s) executed by Borrower and recorded with it.

Borrowerl(s): _

Qémli_
J5SE M APELES
d]’ VG (MLL/&L

NORMA  CAFTLES

[ Space Below This Line for Acknowtedzment ]
STATE OF ILLINCIS
COUNTY OF  Coode } 8e:

l Flame OCH 4 . a notary public, in and Jor the county
and State aforesaid. Do Hereby Carnfy That _
JI8 e M Ll 5 and
NI sAleds
his/her spouse, personally known to me to be the same person whose name (Lr.a.. _
subscribed to the foregoing instrument appeared before me this day in person and
ackncwiledged thar:t@( signed, sealed, and delivered the said instrument as )
free and voluntary act “for the uses and purposes therein set forth, including the release
and waiver of the right of homestead.
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1-4 FAMILY RIDER LOAN #: 17106879

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 1ST day of AUGUST ,
1997 . and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Sacurity Deed (the "Security Instrument’) of the same date
given by the undersigned (the “Borrower') to secure Borrowser's Note to
BARNETT MORTGAGE COMPANY d/b/a LOAN AMERICA FINANCIAL CORPORATION
(the "Lender') of the same date and covering the Property described in the Security
Instrument and located at
2819 W, LYNDALE STREET , CHICAGO, IL 60647

(Property Address)

1-4 FA?2ILY COVENANTS, In addition to the covenants and agreements made in the
Security Insirvinont, Borrowar and Lender further covenant and agree as follows:

A. ADDITICWA\. PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
to the Property dectriced in the Security Instrument, the following items are added to the
Property description, .drd shall also constitute the Property covered by the Security
Instrument. building materials, a;g:liances and goods of every naturs whatsoever now or
hereafter locatad in, on, or-used, or intendsd to be used in connaction with the Property,
including, but not limited t¢.” tose for the purposes of supplying or distributing heating,
cooling, electricity, gas. water, i and light, fire prevention and extinguishing apparatus,
security and access control apparaws, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, 'shades, curtains and curtain rods, attached mirrors,
cabinets, paneliing and attached floor covcrings now or hereafter attached to the Property,
all of which, inciuding replacements and azditions thereto, shall be deemed to be and
remain a part of the Property covered by tha Security Instrument. All of the foregoin
together with the Property described in the Jacirity Instrument (or the leasehold estate i
the Security Instrument is on a leasehold) are rafarred to in this t-4 Family Rider and the
Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to
or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comfly wit) ali 'aws, ordinances, regulations
and requirements of any governmental body applicable to the "renerty.

C. SUBORDINATE LIENS. Except as permitted by federal 'aw, Borrower shall not
alow any lien inferior to the Security Instrument to be perfectud 2gainst the Property
without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrowar shall maintain insurance against vent loss in
addition to the other hazards for which insurance is required by Uniform Coverwnt 5.

E. "BORROWER’'S RIGHT TO REINSTATE' DELETED. Uniform Covenant 18 s celeted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, the first sentence in Uniform Covenant 6 concerning Borrower's occupancy of the
Property is deleted. All remaining covenants and agreements set forth in Uniform Covenant
6 snhall remain in effect.

G. ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or

terminate the existing lesses and to execute new leases, in Lender's sole discretion. As
used in lthls a{;grap G, the word "lease" shall mean “sublease” if the Sacurity Instrument
is on a leasehold.

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION, Borrower absolutely and unconditionally assigns and transfers to Lender all
the rents and revenues (‘Rents") of the Property, regardlass of to whom the Rents of the
Property ara payable. Borrower authorizes Lender or Lander's agents to coflect the Rents,
and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's
agents. However, Borrower shall receive the Rents until {i) Lender has given Borrower
notice of default pursuant to paragraph 21 of the Security instrument and (il Lender has
given notice to the tenantis) that the Rents are to be paid to Lendar or Lender's Agant. This
assigr);nent'of Rents constitutes an absolute assignment and not an assignment for additional
security only.

I\Y Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall
be held by Borrower as trustee for benefit of Lender only, to be applied to the sums
secured by the Security Instrument; {ii) Lender shall be entitied to collect and receive all of
the Rents of the Property; fiilBorrower agrees that each tenant of the Property shall pay all
Rents due-and unpaid to Lender or Lender's agents upon Lender's written demand to the
tanant; {iv, _unless apglicabla law provides otharwise, all Rents collected by Lender or
Lender's agenis shall be applied first to the costs of taking control of and managing the
Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's
fees, premiums on receiver's bonds, repair and maintenance costs, insurance premiums,
taxes, assessmen(’ ¢nd other charges on the Property, and then to the sums secured b
the Security Instrumeni; {v) Lender, Lender's agents or any judicially appointed recaiver shall
be liable to account for only those Rents actually received; and (vi Lender shall be entitled
to have a receiver apruinted to take possession of and manage the Property and collect
the Rents and profits derived from the Property without any showing as 10 the inadequacy
of the Property as sacurit%.

If the Rents of the Property are not sufficient to cover the costs of taking control
of and managing tha Property und nf coliacting the Rents any funds expended by lLender
for such purposes shall become injebtedness of Borrower to Lender secured by the
Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warra’’s that Borrower has not executed any prior
assignment of the Rents and has not and Wil not perform any act that would prevent
Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially anpointed racaiver, shall not be required to
enter upon, take control of or maintain the Froperty before or after giving notice of
default to Borrower. However, Lender or Lander'y pgents or a judicially appointed receiver.
may do so at any time when & default occurs. Any. grplication of Rents shall not cure or
waive any default or invalidate any other right or remerdy of Lender. This assignment of
Rents %flth? G’roperty shall terminate when all the sums serured by the Security Instrument
are paid in full

I. CROSS-DEFAULT PROVISION. Borrower's default or ureach under any note or
agreement in which Lender has an interest shall be 8 breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security strument

BY SIGNING BELOW, Borrower accepts and agrees to the terms snd provisions
contained in this 1-4 Family Rider.

Borrowaer(s):

o [Seal)

{Seal)

NORMA — CAPELES :
(Seal)

__ {Seal)
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ADJUSTABLE RATE RIDER LOAN #: 17105879

{1 Year Treasury Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18T  day of AUGUST , 1997
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the "Security instrument’} of the same date given by the
undersigned (the "Borrower'} to secure Borrower's Adjustable Rate Note (the "Note") to
BARNETT MORTGAGE COMPANY d/b/a LOAN AMERICA FINANCIAL CORPORATION
(tha “Lender) of the same date and covering the property described in the Security
Instrument and located at:

2819 W. LYNDALE STREET , CHICAGO, IL 60647
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEPeST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUMY THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME ANC THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Bz/rower and Lender further covenant and agree as follows:

A. INTEREST RATE AND NONTHLY PAYMENT CHANGES
The Note provides for anlinitial interest rate of 8,000 % The Note provides
for changes in the interest rate and tha monthly payments, as follows

4. INTEREST RATE AND MONTHLY FAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change.on-the first day of AUGUST . 1998 .
and on that day every 12th month thereafter.-zich date on which my interest rate could
change is called a "Change Date."

(B) The Index

Beginning with the first Changs Date, my interest rate will be based on an Index. The
"Index” is the weekly average yield on United States T'earury securities adjusted to a
constant maturity of 1 yeer, as made available by the Fede/al Reserve Board. Tha most
racent Index figure available as of the date 45 d%!s before eac!i Change Date is called the
“Current Index." THE CURRENT INDEX IS 5.540

if the Index is no longer available, the Note Holder will choose « new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Hoider will calculate my new irie7est rate by
adding TWO AND SEVEN E|GHTHS percentage points 12 275--- %)
1o the Current Index. The Note Holder will then round the result of this adaiticii to the
nearest ona-eighth of one percentage paint {0.125%). Subject to the limits stated i Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expectsd to owe at the Change Date in
full on the maturity date at my new interest rate in substantially equal payments. The result
of this calculation will be the new amount of my monthly payment.

{D) Limits on Interest Rate Changes
The interast rate | am required to pay at the first Change Date will not be greater than
10.000 % or less than 6,000 % Thereafter, my interest rate will never be

MULTISTATE ADJUSTABLE RATE RIDER-ARM 8-2- Single Family
FNMA/FHLMC UNIFORM INSTRUMENT
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increased or decreased on any single Change Date by more than two percentage points
{2.0%} from the rate of interast | have been paying for the preceding twelve months My
interast rate will never be greater than 14.00Q-~-~-~ %.

{E€) Efiective Date of Changes

My new interest rate will bacome effactive on each Change Date, | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date untit the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail 10 me a notice of any changes in my interest rate
and the amount of my monthly payment before the effactive data of any change The
notice will include information required by law to be given me and also the titie and
telephone number of a persaon who will answer any question | may have regarding the
notice.

B. TRA’SEER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covanant 17 of the Security Instrument is amended to read as follows:

Transfer o the Property or a Beneficlal interest in Borrower. If all or any part of
the Property ot anv interest in it is sold or transterred lor if a beneficial interest in
Borrower is sold or iransferred and Borrower is not a natural person without Lender's
prior written consent/ | ander may, at its option, require immediate payment in full of all
sums sacured by this-Gecurity Instrument However, this option shall not be exercised by
Lender if exercise is prohipi‘ed by federal law as of tha date of this Security instrument
Lender also shall not exarciss this_option if. {a) Borrower causes to be submitted to Lender
information required by Lender ‘to 3valuate the intended transferee as if a new loan were
being made to the transferee; and- & Lender reascnably determines that Lender's security
will not be impaired by the loan assurption and that the risk of a breach of any covenant
or agresment in this Security Instrument is acceptable to Lander.

To the extent permitted by applicatie law, Lendar may charge a reasonabie fee as &
condition to Lender's cangent to the ican lassumption. Lender may also require the
transferea to sifn an essumption agreement *hst is acceptable to Lender and that obligates
the transferse to keep all the promises anc ur-eements made in the Note and in this
Security Instrument. Borrower will continue to be culaated under the Note and this Security
Instrument unless Lender releases Borrower in writinp

if Lander exercises the option to require immedata oayment in full, Lender shali give
Borrower notice of acceleration. The notice shall provie a neriod of not less than 30 days
from the date the notice is delivered or mailed within wkich Borrower must pay all sums
sacured by this Security Instrument. |f Borrower fails to ra. these sums prior to the
expiraticn of this period, Lender may invoke any remedies te-mitted by this Security
instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the tlerms._and covenants
contained in this Adjustable Rate Rider.

Borrowerisk

Y - ) '
;% : Sy é‘Qf"‘ /,.—., ) (Seal)
OSE ™ CAPELE L
Nevma Copell

NORMA ™~ CAPELES W

... (Seal

(Seal)
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