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State of NMineis MORTGAGE 1318806288729

LOANNO. 23074237

THIS MORTGAGE ("Security Instivmcat™) is given on August 18, 1987
The Mortgagor isdose F. Cuadra, Maveied to Ines M. Cuadra

("Barrower™). This Security Instrument is given to £.5. Financial Grovp, Inc.

which is organized and existing under the laws of , and
whose address is 2653 North Kedzie Avenue, Chicago, 1L 60647

("Lender”). Borrower owes Lende! the principal sum of
On> Hundred Thirty Two Thousand Five Hundred Fifty and no/100

Dollars (U.S. $ 132,550,00 >

This debt is evidenced by Bomrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on  September 1,
2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of afl other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the performance
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of Borrower's covenanis and agreements under this Security Instrument and the Note, For this purpose, Borrower
does hereby mortgupe, grant and convey to the Lender the following described property located in

{ook County, lifinois:
LOT 16 AWD THE SOUTH HALF OF LOT 15 IN BLOCK 4 IN C.N. LOUCK’S RESUBDIVISION OF
BLOCKS 7 AND 10 OF K.K. JONES SUBDIVISION OF THE NORTH HALF OF THE SOUTHWEST
QUARTER OF SECTION 23, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS. P.I.N.# 13-23-311-030

which has the address of 3422 horih Avers,Chicago (Street, City),
Iinois 60615 [Zip Codz} ("Property Address™);

TOGETHER WITH all the improvipents now or hercafier erected on the property, and all easements,
appurtenances and fixtures now or hereafier a-purt of the property, All replacements and additions shel! also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower s inwiully seized of the estate hereby conveyed and has the right 1o |
mortgage, grant and convey the Property and that the Proeerty is unencumbesed, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Pienerly against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenzats for pational use and non-uniform covenants
with limited veriations by jurisdiction to conslitute a uniform security iisirument covering real property.

97638382

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest und Late Charpe, Borrower shall poy when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthiy Payment of Taxes, Insurance and Other Charges. Borrower sha! include in each monthly
payment, together with the principal and interest as set forth in Ihe Note and any late charges. o sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold payments or ground rents on the
Property, and (¢) premivms for insurance required under paragraph 4. In any year in which the-Lesaier must psy a
morigage insurance premium to the Secretary of Housing and Urhan Development ("Secretary™), o7 yn any year in
which such premium would have been required if Lender sull held the Security Instrument, each monthlv. paymeni
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or {ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called “Escrow ltems" and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount thal may be required for Borrower's escrow gccount under the Real Estate Settiement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), excepl that the cushion or reserve permitied by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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11 the amuunts held by Lender for Eserow Jtens exceed the amounts permitted fo be held by RESPA, Lender
shall account to Borrower lor the excess funds as required by RESPAL 1 the amounts of funds held by Lender at any
time 18 not sufticient to pay the Escrow Jtems when due, Lender may notify the Borrower and require Borrower 1o
make up the shortage as permilted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. Jf
Borrower tenders to Lender the full payment of all such sums, Borrower™s sccount shisll be credited with the balunce
resmintng for all installment items (a), (b), and {v) und any mortpage instrance premium installment that Leader has
not becowe obligated 10 pay 1o the Sceretary, and Leader shall promptly refund any exeess funds w Borrower,
Immediately prior to a foreclosure sale of the Propurty or its acguisition hy Lender, Borrower’s account shall be
eredited withany balance remaining for all installments fortems (a), (b), and (c).

3. Application of Paymeats. All payments uader paragraphs 1 and 2 shall be spphied by Lender as follows;

Eirst, to the/ndrtgape msurance premm o be paid by Lender to the Seerelary or to the monthly charge by the
Secretary instead of fhe monthly mordgage insurance premitm;

Seeond, to any tay e special assessments, leaschold payments or ground reats, and fire, flood and other hazard
HISHFLACE premiums, i requirsd:

Thicd, to interest due undesihe Note,

Fourth, to amertization of the puincipal of Use Notes and

Fatth, to late charges due unded v Note,

4. Fire, Flood and Other Hazard "asurunce. Borrower shall insure all improvements on the Property, whether
now 1 existence or subsequently erected epviast any hazards, ensualtics, and contingencies, including fire, for which
Lender requires insurance, This insurance shao!l be mamtained in the amounts and for the periods that Lender
-requires. Borrower shall also insure all improveindnts on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent require by the Secretary. All insurance shall be carried with companies
approved by Lender, The msurance policies and any ronewals shall be held by Lender and shall fnclude loss payable
clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immedizie motice by mail. Lender may make proof of loss if not
made promplly by Borrower. Each insurance company concerned i burehy authonized and directed to make payment
for such loss directly o Lender, instead of 1o Borrower and to Tender jointly. All or any part of the insurance
procesds may be applied by Lender, al its option, either (@) to the reductiveof the indebledness under the Note and
this Security Instrument, first 1o any delinquent amounts applied in the orler inparagraph 3, and then to prepayment
of principal, or (b) to the restoration or repuir of the damaged Property, asyvapplication of the proceads to the
principal shall not extend or postpone the due date of the monthly payments wiich srs referred 10 in paragraph 2, or
change the amount of such puyments. Any excess insurance procecds over an amoun) required 10 pay all outstanding
indebtedness under the Note and this Security lnstrument shal) be paid to the entity Jegall entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Pioperty that extinguishes
the indebtedness, all right, tithe and interest of Borrower tn and to insueance policies i feiosshall pass to the
purchaser.

5. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower's Lian Application;
Leaseholds. Borrower shall oceupy, establish, and use the Property as Borrowes's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year afler the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circwmstances exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, danmage or substantiafly change the Property or allow the
Property 10 deteriorate, reasonable wear and tear excepted. Lender may inspect the Propenty if the Property is vacant
or abandoned or the loan is in default, Lender may take reasonable action to protect and preserve such vacant or
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sbandoned Property, Borrower shall also be in default if Borrower, dunng the loan application process, gave
materially false or inaccurale information or stalements to Lender (or failed 0 provide Lender with any materisl
information) in connection with the loan evidenced by the Note, including, but pot limited 1o, represcntations
concerning Borrower’s occupancy of the Property as a principal residence, 57 this Sccurity Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title 10 the Property, the
teasehold and fee title shall rot be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of uny award o claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Properly, or for cenveyance in place of condemnation, dre
hereby assigned and shall be paid 1o Lender to the extent of the {ull amount of the indehtedness that remains unpaid
under the Note ans tiis Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first (o any delinguent amounts applied in the order provided in
parugruph 3, &nd then 10 prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of *iie monthly payments, which are referred 10 in paragsaph 2, or change the amaount of such
piyments, Any excess procesds over an amounl required 10 pay all culstanding indebledness under the Note and this
Sceurity Instrument shall be puid o7the entity Jegally entitled thercto,

7. Charges 1o Borrower ard-Protection of Lender's Rights in the Properiy. Borrower shall pay all
govemmental or municipal charges, fincsand impositions that are not included in peragraph 2. Borrower shall pay
these obligations on time directly to theeraiy which is owed the puyment. | failure to pay would adversely affeci
Lender’s interest in the Property, upon Leadei’s request Borrower shali prompily furmish 10 Lender receipts
evidencing these payments,

If Borrower fails 1o make these payments or thépayments required by paragraph 2, or fuils 1o perform any other
covenants and agreements contained in this Security lustoument, or there is a lepal proceeding that may significantly
affect Lender's rights in the Property (such as u proceeding = bankrupicy, for condemnation or (o enforce laws or
regulations), then Lender may do and pay whatever is necossary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurinc: and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph sheil Fecome an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of dishursement, at the Nole
rate, and sl the option of Lender, shall be immediately due and payable,

Borrower shall prompily discharge any lien which has priority over this Scourity Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien i1 a manner acceptable 1o Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien ip ivgal proceedings which in the
Lender’s opinion operale 1o prevent the enforcement of the lien; or {c) secures{rarisihe holder of the lien an
agrezment satisfactory to Lender subordinating the lien to this Secunty Instrument, If Linder'determines that any part
of the Property is subject to 2 lien which may attain prionity over this Security Instmnigent, Lender may give
Borrower a nolice identifving the lien. Borrower shall satisfy the lien or lake one or more of «ne actions set forth
abave within 10 days of the giving of nolice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a} Default, Lender may, excepl as limited by regulations issued by the Secretary, in the case ¢i payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defanits by failing 10 pay in full any monthly payment required by this Securily Lnstmrment
prior to or on the due date of the next monthly payment, or
(ii) Borrower defauits by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if resmitted by applicabie law (including Section 341(d)
of the Gurn-5t, Germain Depository Institutions Act of 1982, 12 U.S.C. 17M01j-3{d)) and with the prior
approval of the Secrelary, require immediale payment in full of all sums secured by this Security Instrument
if:

97638382
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(i) Al or part of the Property, or i beneficta) mterest in a trust owning all or part of the Property, is sold

or otherwise trunsferred {other than by devise or descent), and

(i1} The Property 1s not ocenpicd by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so cocupy the Property but his or her eredit has not been approved in

sccordance with the requirements of the Secretary.
(¢} No Waiver, If circumstances oceur that would perimit Lender o require tmmediale payment in full, bt
Lender does not reguire such payments, Lender does not waive its nghts with sespeet o subsequent events,
(d) Repulations of TIUD Secretary. In muny circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaslts, to require immediate puyment in full and foreclose if not
patdd This Security [nstrument does not suthorize aceeleration or foreclosure if not permitted by regulations
ol the Seeretury.
{¢} Morigise Not Insured. Borrower agrees that if this Security Instrument und the Note are nol determined
to be ehig¥ie for insurance under the Natienal Housing Act within 60 days from the date bereof, Lender
may, at ity opuot, require smmediate peyment in full of all sums secured by this Security Instrunent. A
written stateinent/ol Gny authorized agent of the Seeretary dited subseqguent o 60 days from the date hereol,
dechining to jnsure this Security Instrument and the Nete, shall be deenwd conclusive prool of such
incligibihity, Notwithstapding the foregomng, this option may not bhe exercised by Lender when the
unavatluhility of insurance’ 1 solely due to Lender’s fadure to remit & mortpage insurance premium to the
Secretary.

10. Reinstatement. Borrower has eoright to be reinstated it Lender has required immediate payment in full
because of Barrower’s fuilure 0 pay an wmeuni-due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted? 5o reinstate the Secunity Instrument, Borrower shall tender i s
fump sum all amounts reguired 1o bring Borrower s aceount current including, to the extent they ure obligations of
Borrower under this Security Instrument, foreclosure ¢osts and reasonable and customary nttorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upoa reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as 1t Leader had not required immediate payment in full,
However, Lender is not sequired to penmit reinstitement i70 0) Leader has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediaiely preceding the commencement of a current
foreclosure proceeding. (i) reinstatement will preclude foreclosuie on_different grounds in the future, or (iii)
reinstatement will adversely atfect the priority of the lien created by this Securty Instrument.

11. Burrower Not Released; Forbearance By Lender Not o Waiver) Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender to any successor in
inlerest of Borrower shail not operate 1o release the habihty of the oniginal Bordowes or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor, i3 inlerest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Institiment by reason of any
demand made by the original Borrower or Borrower's successors in inlerest. Any forbearancs by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

£2. Suceessors and Assigns Bound; Joint and Several Linbility; Co-Sipners, The covena?s and agreements
of this Sccurity Instrument shall hind and benefit the successors and assigns of Lender and Borrower subject to the
provisions of paragraph 8(b). Borrower's covenants and agreemuents shall pe joint and several. Any borrower who
co-signs this Secunty Instrument but does not execute the Note: (s} i co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Propeity vnder the terms of this Security Instrumnert; (h)
is not personally obligated 10 pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree to extend, modily, forbear or make any accommedations with regard to the terms of this
Secunity Instrument or the Note without that Borrower's consent,
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13. Notices. Any notice to Burrower provided for in this Sccurity Instrument shall be given by delivering it or
by mailing it by first cluss mail unless applicable luw requires use of another method. The notice shall be directed 1o
the Property Address or any other address Borrower designales by notice fo Lender. Any nolice to Lender shall be
given by first class mail to Lender's address staled herein or any eddress Lender designates by notice to Borrower.
Any notice provided for in this Securily Instrument shall be deemed to have been given w Borrower or Lender when
given as provided in this paragraph.

14, Governing Law; Severubility. This Sccurity Instrument shal) be governed by Federal faw and the jaw of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Secvrity Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which ean be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and ‘the-Note are declared to be severable.

15. Borrowee's-Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16. Huazurdous Substanves. Borrower shall not cause or permit the presence, use, dispossl, storage, or release
of any Hazardous Substances so.or in the Property. Borrower shall not de, nor allow anyone else to do, anything
atfecting the Property thal is inavictalion of any Environmental Law. The preceding twa sentences shall not apply 1o
the presence, use, or slorageun the Propeny of small quantitics of Hazardous Substances thal are gencrally

N recognized 1o be appropriate to normal residential uses and to maintenance of the Property.

o Borrower shull prompily give Lender waitten notice of any investigation, claim, demind, lawsuit or other action

~ by any governmental or regulatory agency or private parly involving the Property and any Hazardous Substance or
¢+ Environmental Law of which Borrower has acttal nowledpe. [f Borrower Jearns, or is notified by any governmental

¢Q or regulatory authority, that any removal or other(reriediation of any Hazardous Substances affecting the Propenty is .

= necessary, Borrower shall promptly take all necessary 1eiiedial uctions in accordance with Environmental Law.

o)) As used in this paragraph 16, "Hazardous Substarces’ ar: those substances defined as toxic or hazardous
substances by Environmental Law and the following substuaces: gasoline, kerosene, other {lammable or toxic
petroleum products, toxic pesticides and herbicides, volatile selvenls, materials containing asbestos or formaldehyde,
and radioactive materinls, As used in this paragraph 16, "Enviroamental Law” means federsl laws and (aws of the
jurisdiction where the Property is located that relate to heaith, safety »r <nvironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrse as follows:

17. Assignment of Rents, Barrower unconditionally assigns and transivrs o Lender sll the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to cellect the rénin and revenues and herehy directs
each tenant of the Property to pay the rents {o Lender or Lender's agents, Howevel _grior to Leader's notice to
Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument, Sorrower shall ~ollect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolule assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Sorrower shall be neld 'y Borrower as
trustee for benefit of Lender only, 1o be applied to the sums secured by the Security Instrument; () Lender shall be
entilled to collect and receive all of the rents of the Property; and (¢} each tenant of the Propenty shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that wouid
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required Lo enter upon, take contro) of or maintain the Property before or after giving notice
of breach 1o Borrower. However, Lender or a judicially appoinled receiver may do so at any time there is u breach,
Any application of rents shal} not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shal! terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Securily Instrument by judicial proceeding. Lender shall be entitled to collect nll expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not Jimited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Istrument is held by the Scerctary and the Secretary reguires
inmediate payment in full under Paragraph 9, the Seeretury may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foredlosure Act of 1994 ("Act™) (12 LLS.C. 3751 ¢1 seq.) by requesting
a foreclosure commissioner designaded under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
uvailable to u Lender under this Paragraph t8 or applicable Law.

19, Relenss-Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument wiatho(it charpe to Borrower. Borrower shull pay any recordation costs,

20. Waiver of Holnetend, Borrower waives all right ol homestead exemption in the Property,

8
21, Riders to this Security tastrument. I one or more riders are executed by Bosrower and recorded together am

with this Sccurity Instrument, the covenants  of cach such rider shall be wcorporated into and shall nmend and £
supplement the covenants and agreemen’s oftthis Securaty Instroment as i the rider(s) were a part of this Security O
w

Instrument. [Check applicable box(us)].

__ Condominium Rider L___,: Crowing Equity Rider X Other {specify)
(] Planned Unit Development Rider L6 wduated Payment Ridler X AKM
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BY SIGNING BELOW, Borrower accepls and agrees to the terms contained i this Securtty Instrumeat and in

any rider(s) executed by Borrower and recorded with it
&&5 LCteade

Wilnesses:
Jése F. Cuadra

(Scal)

-Bomower

{Seal) {Seal)

-Bormowes -Borruwes

(Seal) {Scal)

Horrawer -Bomowet

(Seub {Seal) -

-Borrawer -Borrewer

@) STATE OF ILLINOIS, County ss:

I, . & Notary Publican und for said county and state do hereby certify
that Jose F. Cuadra

, personally known ta me (o be the same pesstn(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged thet~  he/she
signed and delivered the said instrument as his/her free and voluntary sct, for the uses and purposes therein
set forth.

Given under my hand and official seal, this 18th day of August . 1997

My Commission Expires: W /%A‘\

Notary Public

ﬁﬁ@%@ Vincen! Giovinco
:oFFEm‘lAL o MY COMMISSION EXPIRES
gt Aprll 10, 2001
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AP# CUADRA-97F-CI03 LN# 2307437

FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 18th day of August, 1997 ano is
Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrument”} of the same date given by the undersigned ("Borrower") to secure Borrower's
Note (Note")to C.S. Financial Group, Inc,

(the "Lender”)
of the sa7iie date and covering the property described in the Security Instrument and located at:

3422 North Avers,Chicago,IL 60618
|Property Address}

THE NOTE CO%TAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTH.Y PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY

ADDITIONAL COVENANTS. In uddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender funnzr covenant and agree as follows:

INTEREST RATE AND MONTHLY PAY#SNT CHANGES
{A) Change Date

The interest rate may change on the first day of January, 1999 , and that day of each
succeeding year. "Change Date" means each date un yvhich the interest rate could changs.

{B) The Index

Beginning with the first Change Date, the Interest rate wii be based on an Index. “Index” means the
weekly average yield on United States Treasury Securities adlustad to a constant maturity of one year, as
made available by the Federal Reserve Board. “Current index"rneans the most recent Index figure
avallable 30 days before the Change Date. If the index {ac definad avsve) Is no longer available, Lender
will use as a new Index any index prescribed by the Secretary. As usra (i this Rider, "Secretary” means the
Secretary of Housing and Urban Development or his or her designee. Lerder will give Borrower notice of
the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a roaigin of

Two and Three / Quarters percentage poinis.f .~ 2.7500 %)
1o the current Index and rounding the sum to the nearast one-eighth of one percentaps noint (0.125%).
Subject to the fimits stated in Paragraph (D) of this Rider, this rounded amount will be the rav! interest rate
until the next Change Date.

(D) Limits on {nterest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points {5.0%) higher or lower
than the initial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date a1 the new interest rate through substantially equal payments. In making such calculation, Lender will

FHA CASE NO. 131:8806288-729
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