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.; OPTION ONE MORTGAGE CORPORATION

Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, wilh interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paregraph 7 to prolect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby morigage, grani arc convey to Lender the following described
property located in Cook County, Iflinois:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF.

Lawyers Title Insurance Corporation

Permancnt Real Estate Index Number:_20-20-430-005

which has the address of 7015 § PEORIA STREET, CHICAGO IStreet, City],
illinois 60621 ("Property Address");

[Zip Code]
ELLINOIS-Single Fantily
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770647y MORTGAGE | L“
THIS MORTGAGE (' Secrrity Instrument”) is given on August 15, 1997 . The mortgagor is
LUCENDY SMITH\ AND JOSIE M. THOMAS, AS JOINTS TENANTS
A wydous \ divorced 4yd  wor
2r &
£E e ("Borrower"},
This Security Instrument is givento  OPTIOI! ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION .
which is organized and existing under the laws of | CALIFORNIA » and whose
address is 2020 B. FIRST STREET, SUITE 100, ‘SANTA ANA, CA 92705 ("Lender),
Bortower owes Lender the principal sum of
FIFTY FOUR THOUSAND
_ . .AND NO/100THS Dollars (U.S. $54,000.00 )
This debt is evidenced by Borrower's note dated the same date as tas Sacurity Instrument ("Note®), which provides for monihly
payments, with the full debt, if not paid earlier, due and payable on leptember 01, 2027 . This
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) TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
‘fixtures iow or hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument,
;. Al of the foregoing is referred to in this Security [nstrument as the "Property.”

VA h BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby corveyed and has the right to morigage,
grant and convey the Property and thai the Property is unencumbered, except for encumbrances of record, Borrower warrants and
i-‘-gy.rill defend generally 1he titie to the Property against all claims and demands, subject to any encumbrances of record.

7 COVENANTS. Borrower and Lender covenant and agree as follows:

s 1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note.
2. Punds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: () yearly taxes
and assessments which may attain priority over this Security Instrument as a fien on the Property; (b) yearly leasehold payments
or ground rents oni the Property, if any; (c) yearly hazard for property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mo~ gaje insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph #,-in lieu of the payment of mortgage insurance premiums. These items are called “Escrow liems." Lender
may, at any time, collect 1ad hold Funds in an amount no! to exceed the maximum amount a lender for a federally related mortgage
loan may require for Borrow:r's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.8.C. Sectior 2401 ef seq. ("RESPA"), unlcss another law that applies (o the Funds seis a lesser amount. If so,
Lender may, at any time, collect aad wold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds duc on the basis of curren’ Zata and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.
The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumeniality, or entity
B (including Lender, if Lender is such an instituticn) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the

b Escrow Items. Lender may not charge Borrower jfor-uclding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow liems, uniess Lender pays Borruwer inferest on the Funds and applicable law permits Lender to make such
i a charge. However, Lender may require Borrower 1o pay a 222-time charge for an independent real estate fax reporting service used
i by Lender in connection with this loan, unless applicable law pravides otherwise. Unless an agreement is made or applicable law
; requires interest to be paid, Lender shall not be required to pay Borrower any intercst or earnings on the Funds. Barrower and

b+ Lender may agree in writing, however, that interest shall be paid an che Funds. Lender shall give to Borrower, without charge,
'3 an annual accounting of the Funds, showing credits and debits to the Furdrand the purpose for which each debil to the Funds was
% made. The Funds are pledged as additional security for all sums secured by 11is Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held hv-applicabie law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the zimount of the Funds held by Lender at any time
is not sufficient 1o pay the Escrow Items wien due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promp:ly refund to Borrower any Funds
B heid by Lender. If, under paragraph 21, Lender shall acquire or self the Property, Lender, price 10 the acquisition or sale of the
% Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit aga'nst the sums secured by this
¥ Security Instrument.

. 3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Leidcr under paragraphs
1 and 2 shali be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable under naiagraph 2; third,
1o interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all laxes, assessments, charges, fines and impositions attributable ta the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in thai manner, Borrower shalt pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender receipis evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing 10 the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the len
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
j:  enforcement of the lien; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
¥ Security Instrument. If Lender determines that any pant of the Property is subject {0 a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall salisfy the tien or take one or more
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"t the actibns set forth above within 10 days of the giving of notice.

5+ 5. Haard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
‘Jinsured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
23flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

j,;"requircs. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not

+4be unreasonably withheld. If Borrower fails o maintaln coverage described above, Lender may, at Lender's option, abtain coverage

F:J'm protect Lender's rights in the Propenty in accordance with paragraph 7.
o All insurance policies and renewals shall be acceptablc (o Lender and shal) inchude a standard morigage clause. Lender shall

have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender afi receipts of paid
premiumy and renewa) notices. In the event of loss, Borrower shali give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Untess Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in conneclion with obaining any such insurance proceeds, and
then, &t Lender's option, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of serssity or lack thereof: (1) to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof 73 Lender may determine in iis sole and absolute discretion; and/or (1i) to Borrower to pay the costs
and expenses of necessary r-pai:s or restoration of the Property to a condition satisfactory to Lender. )f Borrower abandons the
Property, or does not answer witiiia 30 days a notice from Lender that the insurance carrier has offered to settic a ciaim, Lender
may coflect the Insurance proceeds. L.cnder may, in its sole and absolute discretion, and regardless of any impairment of seourity
or lack thereof, use the proceeds to rer=ii or restore the Property or 10 pay the sums secured by this Security Instrument, whether
or not then due. The 30-day period will begit, when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the due daie of the monthly payments riferizd to in parugraphs 1 and 2 or change the amount of the payments. if under
paragraph 21 the Property is acquired by Lender, Seivawer's right to any insurance policies and proceeds resulting from damage
to the Property prior to the acquisition shall pass 1o Lendri in the extent of the sums secured by this Security Instrument immedintely
priot to the acquisition.

If Borrower obtains earthquake insurance, any other hezard insurance, or any other insurance on the Property and such
insurance is not specificatly required by Lender, then such insorance shall (1) name Lender as loss payec thereunder, and (ii) be
subject to the provisions of ¢his paragraph 5.

6. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrawer's Loan Application; Leascholds.
Borrower acknowledges that the Lender does not desire to make a loan 10 Brirawer secured by this property on the terms contained
in the Note unless the property is to be occupied by Borrower as Borrower's rrimary/secondary residence. Lender makes non-
owner residence loans of different terms. Borrower promises and assures Lender thar Rorrower intends o occupy this property as
Borrower's primary/secondary residence and that Borrower will so occupy (his pianerty as its sole primary/secondary residence
within sixty (60) days after the date of the Security Instrument. If Borrower breachis.this promise to occupy the property as
Borrower's primary/secondary residence, then Lender may invoke any of the foliowing reinedies, in addition to the remedies
provided in the Security Instrument; (1) Declare ail sums secured by the Security Instrumert dizs and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments under th2 Note accordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the puincir al balance be reduced lo
a percentage of either the original purchase price or the appraised value then being offered on non-owne: vegupied toans.

Borrower shail not destroy, damage or impair the Property, allow the Property to deteriorate, or cammit waste on Ihe
Property. Borrower shail be in default if any forfeiture action or proceeding, whether civil or criminal, is besysthat in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien cremted- by this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the Tien created by this Security Instrument or Lender's security
interest. Borrower shali also be in defauh if Borrower, during the loan application process, gave materiaily False or inaccurate
information or statements to Lender (or failed to provide Lende; with any material information) in connection with the Joun
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shafl comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shal) not merge unless Lender agrees to the merger in writing.

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
ot powers of Lender with respect to this Security Instrument or the Property. All causes of action of Borrower, whether accrued -
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fore or after the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in connection with
;my sransaction financed in whole or in pant by the proceeds of the Note or any other note secured by this Security Instrument, by
der, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort or contract
d causes of action for fraud or concealment of a material fact, are, at Lender's option, assigned (o Lender, and the proceeds
:Qhereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys' fees, may
i 'dapply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument ar may
4 ". release any monies so received by it or any parl thereof, as Lender may elect. Lender may, at its option, appear in and prosecute ,
.4in Its own name any action or proceeding to enforce any such cause of action and may make any compromise or settiement thereof, .
Borrawer agrees to execute such further assignments and any other insiruments as from time to time may be nccessary (o effectuate
: the foregoing provisions and as Lender shall request.
1 7. Protection of Lender's Rights in the Property, If Borrower fails to perform the covenanis and agreements contained i
E this Security Instrument, or there is a fegal proceeding that may significantly affect Lender's rights in the Property (such as a
X" proceeding in bankrupicy, probate, for conderanation or forfeiture or to enforce laws or regulations), then Lender may do and pay
% for whatever is necessry to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
. paying any sums secured b7-a lien which has priomy over this Security {nstrument, appearing In court, paying reasonable attorneys'
fees and entering on the Property to make repairs. Althouph Lender may take action under this paragraph 7, Londer does not have
to do 80.
Any amounts disbursed by Uender under this paragraph 7 shall becoime additional debt of Borrower secured by this Security
% Instrument. Unfess Borrower and Lepder agree 1o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect o time to time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
" 8. Mortgage Insurance. If Lender regrired morigage insurance as a condition of making the foan secured by this Security
Insirument, Borrower shall pay the premiums requ'ced 12 maintaln the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums requited to obtain coverage
i substantinlly equivalent to the mortgage insurance previuusty in effect, at a cost substantially equivalent to the cosi to Borrower of
v the mortgage insurance previously in effect, from an alterrite-mortgage insurer approved by Lender, If substantially equivalem
mortgage insurance coverage is noi available, Borrower shali pas-wo Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept. use and retaln these payments as a loss reserve in lieu of iwor.gage insurance. Loss reserve payments may no longer be
required, at the option of Lender, if morigage insurance coverage (in the nount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtaineu. Lovower shall pay the premiums required 1o maintain
mortgage insurance in effect, or to provide a loss reserve, until the requiremier far morigage insurance ends in accordance with
any written agreement between Borrower and Lender ot applicable law. .

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shail give o
Borrower notice al the 1ime of or prior to an Inspection specifying reasonable cause for vy inspection.

10, Condemnation, The proceeds of any award or claim for damages, direct or-corsequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in fiet of condems ation, are hereby assigned and shall
be paid to Lender. Lender may apply, use or release the condemnation proceeds n the same manner as provided in paragraph 5
hereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the couGeimnor offers io make
ar award or settle a clalm for damages, Borrower fails 10 respond to Lender within 30 days after the date the nocize is given, Lender
is authorized 10 collect and apply the proceeds, at its option, either to restoration or repair of the Property or 19 *5e sums secured
by this Security Instrument, whether or not thea due.

’ Unless Lender and Borrower otherwise agree in writing, any application of procceds 1o principat shall not extend or
& postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,
oz 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification of
&= amortization of the sums secured by this Security Instrument granted by Lender o any successor in interest of Borrower shall not
operate fo release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise moclify amortization of
the sums secured by this Security Insirument by reason of any demand made by the original Borrower or Borrower's successors
in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy. o

12, Seccessors and Assigns Bound, Joint and Several Liability; Co-signers. The cavenants and agreements of t_his Security 5

instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph R

2036L3L6

B PacdorT LDI0014 (05-16-96)




Y.

T

T

P A W o




UNQEEICIAL COPY, ...

041016247 rvicing Number: 963155-7

_Qoun Number:

“37. Borrower's covenants and agreements shail be joint and several. Any Borrower who co-signs this Security Instrument but does
“por execute the Note: {a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
i #property under the terms of this Security Instrument; (b) is not personally obligaled 1o pay the sums secured by this Security
i ~nstrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
! ith regard to the terms of this Security Instrument or the Note without that Borrower's cansent,
.:3 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
‘dand that law is finaily interpreted so that the interest or ather loan charges collected or to be collected in connection with the loan

mcxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amouml necessary to reduce the charge to the
P permitted [imit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
I Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
&% If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
pe it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or
any other address Be.rovrer designales by notice to Lender. Any notice (0 Lender shall be given by first class mail to Lender's
i address stated herein or ady other address Lender designates by nolice to Borrower. Any notice provided for in this Security
Instrument shall be deemcd t have been given to Borrower or Lender when given as provided in this paragraph.

15, Goveming Law; Se/erability, This Security Instrument shall be governed by federal law and the law of the jurisdiction
3 in which the Property is locatec. [ the event that any provision or clause of this Security Insirument or the Note conflicts with
,r’f applicabie law, such conflict shall no; #ffect other provisions of this Security Instrument or the Note which can be given effect
withous the conflicting provision. To.thsend the provisions of this Security Instrument and the Note are declared to be severable.
16. Borrower‘s Copy. Borrower aal' be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Ber<ficial Interest in Borrower, If all or aay part of the Property ot any interest in it is
sold or transferred (or if a beneficial interest in Bor.ower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its onaon, require immediate payment in full of all sums secured by this Security

, Instrument, However, this option shall not be exerciscc b ] ender if exercise is prohibited by federal law as of the date of this
g5 Security Instrument.
= If Lender exercises this option, Lender shal) give Borrowver notice of acceleration. The aotice shall provide a period of not

;’ less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior (o the expiraiion of this period, Lender may invoke any remedies permitted
" by this Security Instrument without further notice or demand on Borruwer,

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shal) have the right to have enforcement

of thia Security Instrument discontinued at any time prior to the earlier of: (a)$-days {or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of seie contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument, Those conditions are that Berrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occuired; (b) cures any defawlt of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Insirvcaent, including, bw not limited (o,
reasonable actorneys’ fees; and (d) takes such action as Lender may reasonably require 1o ‘asstws that the lien of this Security
instrument. Lender's rights in the Property and Borrower's obligation 10 pay the sums sectrea Ly this Security Instrument shall
- continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully
i effective a8 if no acceleration had occurred, However, this right to reinstate shall not apply in the crse 51 acceleration under
5 paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nole ((ogether »vith this Security
- Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change in ihe emity (known
R a3 the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one
5 or more changes of the Loan Servicer unrelated to a sale of the Note. If thera is 2 change of the Loan Servicer, Borrower i1 be
given written notice of the change in accordance with paragraph [4 above and applicable iaw. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments should be made. The notice will also contain any other
information required by applicable law. The holder of the Note and this Security instrument shall be deemed to be the Lender
hereunder.

20. Huzardous Substances. Borrower shail not cause or penmil the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor aifow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding iwo sentences shall not apply to the presence, use, or storage on the
Property of small quaniities of Hazardous Substances that are generaily recognized 10 be appropriate to normal residential uses and

ki to maintenance of the Property.
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or other action by any

Page 5ol 7 1LDI00S {0S- 16-96)

2096L£3L6







MES TR STALT A M, TS B A U S EINMRERN ), & o]
il

f,ﬁ,""“ Number: 041016247 UN@!F@E"IDCIALT CO PM& 08/15/97

"i’ovcmmeﬂtal or regulatory agency or privale party involving the Property and any Huzardous Subsiance or Environmental Law
,of which Borrower has actuai knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
‘femoval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
i iecessary remedial actions in accordance with Environmental Law. |
b A Borrower shall be solely responsible for, sha)l indemnify, defend and hold harmless Lender, its directors, officers, 3
5 fi'gmployees. atiorneys, agemts, and their respective successors and assigns, from and against any and sl claims, demarnds, causes
g, pf action, loss, damage, cost (including actual attorneys’ fees and court costs and costs of any required or necessary repair, cleanup 5
¥y datoxification of the Property and the preparation and implementation of any closure, abaiement, contalnment, remedial or other :

required plany, expenses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage, release,

threstened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
i transport (o or from the Property of any Hazardous Substances, (¢} the violation of any Hazardous Substances law, end (d) any
1’4 Hazardous Substances claims,

P As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by

Environmental Law and.the following substances: gasoline, kerosene, ather flammable or toxic petroleum products, toxic pesticides
and herbicides, volatiie :o.vents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
k:: 20, *Environmental Law’” maans federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection.

. ADDITIONAL CCVENANTS. Barrower and Lender further covenant and agree as follows:

29. Acceleration; Remeti=s 3¢ any installment under the Note or notes secured hereby is ot paid when due, or if Borrower
Z should be in default under any provis'on of this Security Instrument, or if Borrower 1s in default under any other mortgage or other
mmmbymehopmy.aﬁmmsmnedbymh&wdwlnmmtmdmmdintcmllhereonshallatbncebecom
[ due and payable at the option of Lender witheas pwior notice, except as otherwise required by applicable law, and regardless of any
i prior forbearamce. In such event, Lender, at iis oriicu, and subject 1o applicabic law, may then or thereafter invoke the power of
o ulemdlmuyothumediuor!&cmymhcrulompmnimdbyapplimblelnw.Lmderwmoollectallexpenminmrredin
% pursoing the remedies described in this Paragraphk 21, ‘ncluding, but not limited to, reasonable attorneys' fees and costs of title

e 22. Release. Upon payment of all sums secured by 'mus Security Instrument, Lender shall release this Security Insirument
without charge to Borrower, Borrower shall pay any recordaticas costs.
I 23. Waiver of Homestead. Borrower waives al) right o-hriiestead exemption in the Property.

24, Misreprescatation und Nondisclosure. Borrower has made certain writlen representations and disclosures tn order to
induce Lender to make file loan evidenced by the Note of notes whicii4ivis Security Instrument secures, and in the event thal
Borrower has made any material misrepresentation or failed to disclose any tanterial fact, Lender, at its option and without prior
notice or demand, shail have the right 1o declare the indebtedness secured by 22is Security Instrument, irrespective of the maturity
date specified in the Note o noies secuted by this Security Tnstrument, immediaiciy die and payabie.

25. Time is of the Basence. Time is of the essence in the performance of car!y nrovision of this Security Instrument.

-I=:"_ 26. Waiver of Sistute of Limitations. The pleading of the statute of limitations xs « Aefense to enforcement of this Security
; *7: Instrument, or any and al} obligations referred to herein or secured hereby, is hereby waiv=2 1o the fullest extent permisted by
B applicable law.

i3 27. Modification. This Security Instrument may be modified or amended only by an-agrement in writing signed by
§  Borrower and Lender.

. 28. Reimbursement. To the extent permitted by applicable law, Borrower shall reimburse Lerue: for any and all cosis,
B fees and expenses which either may incur, expend or sustain in the performance of any act required or permicind hereunder or by
. law or in equity or otherwisc arising out of or in connection with this Security Instrument, the Note, any other rite secured by this
B Security Instrument or any other instrument executed by Borrower in connection with the Note or Security Instrument. To the extent
fi.  permitted by applicable law, Borrower shall pay to Lender their fees in connection with Lender providing documents or services
§.  arising out of or in connection with this Security Insirument, the Note, any other nole secured by this Security Instrument or any
B other instrument executed by Borrower in connection with the Note or Security instrument.

29, Clerical Error. In the event Lender at any time discovers that the Note, any other note secured by this Security
& Instrument, the Security Instrument, or any other document or instrument executed in connection with the Security Instrument, Note
o noles contains an error that was caused by a clerical mistake, caiculation error, computer maifunction, printing error or similar
error, Borrower agrees, upon notice from Lender, (o reexecute any documents thal are necessary (o corsect any such error(s),
Borrower further agrecs that Lender will not be liable (o Borrower for any damages incurred by Borrower that are directly or -
indirectly caused by any such error.

A 30. Lost, Stolen, Destroyed or Mutilated Security Instrument and Other Documents. In the event of the loss, theft or
g destruction of the Note, any other note secured by this Security Tnstrument, the Security Instrument or any other documents or

| 2096E9L6
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i Jrumcnls execuled in connection with the Security Insirument, Noie or notes (cofleciively, the "Loan Documents®), upon
orrgwer's receipt of an indemnification executed in favor of Borrower by Lender, or, in the event of the mudiiation of any of the
gan Documents, vpon Lender’s surrender to Borrower of the mutilated Loan Document, Borrower shall execute and deliver 1o
nder 4 Loan Document in form and content identical (o, and to serve as a replacement of, the ost, stolen, destroyed, or mutilated

Ligan Documents, and may be treated for all purposes as the original copy of such Laan Document.

e 31. Assignment of Rents. As additional security herennder, Borrower hierchy assigns 1o Lender (he rents of the Propeny,

ﬂrmwcr shall have the right to coltect and retain the remis of the Property ns they become due and payshie provided Lender has
L exercised Us rights to require immediate payment in full of the sums secured by this Security Instrument and Borrower has not

abandoned the Property.

32. Riders 10 this Secority Instrument. If onc or more riders are exccuted by Borrower and recorded together with ihis
Security instrument, the covenants and agreements of ench such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable boxies)]

F K] Adjustable Rate Rider [ condominium Rider X1 1.4 Fumity Rider
, ' No Prepayment Penalty Opzicn Rider [ pianned Unit Development Rider (] Occupancy Rider
5 [ others) (specity)
BY SIGNING BELOW, Borrewer accepts and agrees to the terms and covenants contained in this Securlly Instrument and

In any rider(s) executed by Borrower ana recarded whth it
Witnesses:

forrower

Bofrower [ Borrower

(Senl) (Seal)
-Rorrower Borrower

7
STATE OF ILLINOIS, ‘ M County ss:

1 » & Notary Public in and for said county and rie tlo hereby cenily

that . W %ﬁw / ﬁ / /‘_

a’avuu Jd awd mor
A widow Lémpericd
» personally known to me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged thm
;. signed-and delivered the said instrument as free and voluntary sct, foz the uses and purposes therein set forth,
' Given under my hand and official scal, this s.5~ dayol / %

Z096£926

YEAN F. DEPKON

R Haoly
¥ publle, State of llis
" Nm;l” Commission Expires

fublic
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Loan Number: 041016247  Servicing Number: 963155-7 Date; 08/15/97

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made August 15, 1997
and is incorporated into and shal} be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the “Borrower™) to

secure Borrower's Adjustable Rate Note (the "Note™) to
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPCRATION

{the "Lender™; of the same date and covering the property described in the Security Instrument and located

at:
701% S PEORIA STREET, CHICAGO, IL 60621

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHSLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant ard agree as foliows:

e TR T N i e > 2ol g ralie . SN

b
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The Nots provides for an initial inlerest rate of 10.125%
Note provides for changes in the interes! rate and the monthly pavanems, as follows:

PRI - Oy S e o

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of Seprember 1999 ,
and on that day every sixth month thereafter. Ench date on which my interest rete could change is called a
"Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The " Index” is the
average of imerbank offered rates for six-month U.S. doflar-denominated deposits in the Lupaun market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as ol fue first
business day of the month immediately preceding the month in which the Change Date occurs is calicd the
"Cutrent Index.”

If the Index is no longer available, the Note Holder will choose & new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will caleulate my new interest rate by adding

FIVE and 20/100 percentage point(s) ( 5,200% )
to the Currenit Index, The Note Holder will then round the result of this addition to the nex) higher one-gighth
of one percenitage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will

20362946
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ks 1.

be my new interest rate until the nexi Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the Maiurity Date-at my
new interest rate in substantially equal payments. The resuit of this calculation will be the new amount of my
f.;;‘ monthly payment.

(D) Limits oo Interest Rate Changes

) The interest rate I am required to pay a the first Change Dwe wifl not be greater than

. 13.125% orlessthan  10.125% . Thereafter, my interest rate wili never
prt be increased or decreased on any single Change Datc by more than one percentage point (1.0%) from the rate
of interest [ have been paying for the preceding six months. In no event will my interest rate be greater
) than 16.125% or Jess than 10.125% .
i (B) 8f¥ctive Date of Changes
) My nevisterest rate will become effective on each Change Date. { will pay the amount of my new
? monthly paymeit bostining on the first monthly payment date after the Change Date until the amount of my
" monthly payment chsngrs a2ain.
: (F) Notice of Ctap es
The Note Holdet will deliver or mail to me & notice of any changes in my intetest rate and the amount
of my monthly payment before th eliective date of any change. The notice will include information required
by law to be given me and also the titleand telephone number of a person who will answer any question I may

have regarding the notice.

ﬂ
$EI30

TRANSFER OF THE PROPERTY O A BENEFICIAL INTEREST IN BORROWER
e Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or & Beneficial Interes’ in Borrower. If all or any part of the Property or any
b interest in it is sold or transferred (or if a beneficial interes( ir Borrower is sold or transferred and Borrower
(3 is not a natural person) without Lender's prior written conser:, Fender may, at ils option, require immediate
payment in full of ail sums secured by this Security Instrument.dr.wever, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date ¥ ihis Sezurity Instrument. Lender also shall
g not exercise this option if: (a) Borrower causes to be submitted to Lender infarmation required by Lender to
evaluate the intended transferee as if a new loan were being made 10 the treus‘eree; and (b) Lender reasonably
determines that Lender's security will nol be impaited by the loan assumption a7 rhat the risk of a breach of
any covenant or agreeiment in this Security Instrument is acceptable 10 Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fes a: a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to siex 2o sssumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises 8%d agreements
made in the Note and in this Security Instrument. Borrower will continue 1o be obligated under the Mote and
o thig Security Instrument unless Lender releases Borrower in writing.

i If Lender exercises the aption 1o require immediate payment in full, Lender shall give Borrower notice -
of acceleration. The notice shal! provide a period of ot less than 30 days from the date the notice Is delivered
= or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
.9 pay these sums prior (o the expiration of this period, Lender may invoke any remedies perniitied by this
= Security Instrument without further notice or demand an Borrower.

2096946
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenanis contained In this
Adjustable Rate Rider.

; rL \ !
‘ L e (Seal) M —— SRl
~ LUCE sMfiru

TG TR

F R T,

S1E M. THOMAS

(Scnl)

{Seal)

2086926
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Loan Number: 041016247 Servicing Number:  963155-7 Date: 08/15/97
14 FAMILY RIDER
Assignment of Rents
THIS 1-4 FAMILY RIDER is made August 15, 1997 , and is incorporated

into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Securily Deed (the
“Security Jnsirument®) of the same date given by thie undersigned (the "Borrower*) 10 secure Borrower's Note

1o
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

{the "Lender”; of the same date and covering the Property described in the Security Instrument and located
at:

7015 S PECRIA STREET, <CHICAGD, IL 60621

{Property Address)
1.4 PAMILY COVENANTS - In addition 1o the covenants and agreements made in the Security Instrument,
Borrower and Lender furthir covenant and agree as follows:

A. ADDITIONAL PROPERT (¢ 5UBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in Ihe Security Instruzznt, the following items are added to the Property description, and
shail also constitute the Property covered by the Security Instrument: Building materials, applances and goods
of every nature whatsoever now or hereafie” lroated in, on, or used, or intended to be used in connection with
the Property, including, but not limited to, thote forhe purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and access conlro
apparatus, plumbing, bath wbs, water heaters, water c'osets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm windows, stuiriunors, screens, blinds, shades, cuntains and curtain
rods, aitached mirrors, cabinets, panelling and attached Jiror coverings now or hereafter attached lo the
Property, all of which, including replacements and additions ie:cin, shall be deemed to be and remain a part
of the Property covered by the Security Instrument. All of the focrgoing together with the Propeny described
in the Security Instrument (or the leasehold estate if the Security loe;;ument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Praperty.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shali'pat seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender hz:-agreed in writing to the
change. Borrower shail comply with all laws, ordinances, regulations and requiremenss of any governmenial

body applicabie to the Property.

C. SUBORDINATE LIBENS. Except as permitted by federal law, Borrower shall not‘allow any lien
inferior to the Security Instrument to be perfecied against the Property without Lender's prior written

permission.

D. RENT LOSS INSURANCE. Borrower shall maimain insurance against rent loss in addition to the
other hazards for which insurance is required by Covenant 5.

B. "BORROWER'S RIGHT TO REINSTATE" DELETED. Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless iender and Borrower otherwise agree in writing, the first
paragraph in Covenant 6 concerning Borrower's occupancy of the property is deleted. All remaining

MULTISTATE -4 FAMILY RIDER
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Loan Number: 041016247  Servicing Number: 9631§5-7 Date: 08/15/97
Covenants and agreements set forth in Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shall assign to Lender all ieases of
the Property and all security deposits made In connection with leases of the Property. Upon the assignment,
Lender shail have the right to modify, extend or terminate the existing leases and to execult new leases, in
Lender's sole discretion. As used in this paragraph F, the word "lease” shall mean "sublease” if the Security

Instrument is on & leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower abeolutely and unconditionsally assigns and transfers to Lender afl the rents and revenues ("Renis®)
of the Proparty, regardless of 1o whom the Rents of the Property are payable. Borrower authorizes Lender
or Lender's agetis to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to
Lender or Lendar's ngents. However, Borrower shall recejve the Rents untii (i) Lender has given Borrower
notice of its intextior, to receive Rents afier a defauit by borrower under the Security Insirument and (ii)
Lender has given nolict 1o the tenant(s) that the Rents are to be paid 1o Lender or Lender’s agent. This
assignment of Rents constiatzs an absolute assighment and not an assignment for additional security only.

If Lender gives notizc of its intention lo receive Rents to Borrower: (i) all Rents received by Borrower
shall be held by Barrower as truster, €ar the benefit of Lender only, to be applied to the sums secured by the
Security Instrument; (i) Lender shl be antitled to colfect and receive ail of the Rents of the Propenty; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender of Lender's
agents upon Lender's written demand to t'« enant: (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shail oe arplied (irst (o the costs of laking control of and managing
(ire Property and coliecting the Rents, including, vai not limited to, attorney's fees, receiver’s fees, premiuns
on receiver's bonds, repair and maintenance coats, invuraice premiums, taxes, assessments and othor charges
on the Property, and then 10 the sums secured by the Secusity Instrument; (v) Lender, Lender's agents or any
judicially appointed receiver shall be liable to account for 2y those Rems actually received; and (vi) Lender
shall be entitied to have a receiver appointed to take possessiorof and manage the Property and collect the
Rents and profits derived from the Property without any shiowias es to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient 1o cover the cos's of taking conirol of and managing
the Property and of collecting the Rents any funds expended by Lenuer for such purposes shall become
indebiedness of Borrower 10 Lender secured by the Security Instrument purcuwcit to Covenant 7.

Borrower represents and warrants that Borrower has not executed any grivr assignment of the Rents
and has not and will not perform any act that would prevent Lender from exercising. jts rights under this
paragraph. '

Lender, or Lender's agems or a judicially appointed recetver, shall nat be required 1o er ter upon, 1ake
contro} of or maintain the Property before o after giving notice of default 1o Borrower. Hovieya, Lender,
or Lender’s agents or a judicially appointed receiver, may do so at any time when a default ‘ozeuis, Any
application of Rents shall not cure or waive any default or invalidate anty other right or remedy of Lunder.
This Assignment of Rents of the Property shall terminate when al) the sums secured by the Security Insirument
are paid in full,

RPN - o - Rt = + " Yy = [ e
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I "ASSIGNMENT OF RENTS" MODIFIED. Any Covenant of the Security Instrument granting an
Assignment of Rents to Lender is superseded by this Rider.

F096£9L6

L CROSS-DEFAULT PROVISION, Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument,

MULTISTATE 14 PAMILY RIDER
Page 2013 USRID0O12(01-10-97)




-
QO
O
O
—
<
O
LL
Ll
O

L i i i . alLv -
S = < Y s i e AL S p G Ty T A Ty AT et o e K




UNOFFICIAL COPY

-

?- .
Loan Number: 041016247  Servicing Number: 963155-7 Date:  08/15/97

EN TR

wadil 00

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and provisions contaisied in this 1-4 Family
~
¢/ , .

Rider,
LUCENDY SWITH orrower I)%ormwet

; | i/
I Thampa LY C;%__.\\

SIE M, THOMAS Barrwer

Hprrower Bormower

2096£92.6
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SCHEDULE A CONTINUED - CASE NO. 97-06694

*. LEGAL DESCRIPTION!:
© Lot Fifteen (15) in Dlcck two (2) in Madlung and Eidmann's Subdivision of part of the

Y North 3/4 of the Southzast 1/4 of the Southeast 1/4 of Section 20, Township 38 North,
Range 14 East of the Thiid Principal Meridian, in Cook County, Illinois.

I

20961926
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