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THIS MORTGAGE ([ Security Instrument”) is given on JULY 31, 1987
The montgagor s SERGIO HEAXNANDEZ MARRIED TO DOROTEA MERCADO, WHO IS SIGNING TO WAIVE HOMESTEAD
AND RAFAEL SANCHEZ, A BACHLLOR '
CHanowery This Security Instrument is given to . GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
At s organizad and existing under thew@as ol - THE STATE OF WI ,
A whose address s 21731 VENTURA 8LV, SUITE 200, WOODLAND HILLS, CALIFORNIA 91364
i'Lander™). Bortower owes Lender tha principaisum.of  One Hundrad Ninety Eight Thousand Five Hundred Eightean and 00/100
Dotiars (US $ 198,518.00 }.  This claht is evidarced by Borrower's note dated the same date as this Sacurity
Instrument {"Note®). which provides far monthiy paymancs, with the lli dleb, if not paid earlier, due and payabls on
AUGUST t,2027 . This Security Instiument secures to Lender: (a) the repayment of the debt avidan-
ced by the Note, with interesl, and all renawals, extensions a e motkifications of the Note; (b) the payment of ali other sums,
with intarest, advanced under paragraph 7 1o protect the sacuriy 2f this Securily Instrument; and (¢} the parformance of
Borrower's covenams and agresments undet this Security Instruraert and the Note. For this purpose, Borrower does
narsby mongags. grant and convey to Lender, the foliowing descriied propenty located in- COOK
County, fhinow:
LOT 30 IN BLOCK 1 IN S. MILTON EICHBERG'S SUBDIVISION
OF LOT 2 [EXCEPT THE WEST 23 FEET THEREOF) AND LOT 3 ATTORNEY'S N ATIONAL
EXCEPT THE EAST 33 FEET THEREOF) IN THE SUBDIVISION
BY THE CITY OF CHICAGO OF THE NORTH 1/2 OF SECTION TITLE NETWO RK, INC.
11, TOWNSHIP 40 NORTH. RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN CODK COUNTY, ILLINOIS.

PN, 13.11-203-035-0000

9”6.3".)"!91

whieh has tha addiess ot 5512 N, SPAULDING AVENUE

[Strem)

Minens BOB2S- {"Property Address"),

Lo Lotim]
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Togethar with all the improvements now or herealter arected on the property, and all sasemants, appurtenances, and
Al hixtures now o hereafter a part of the property. Al replacements and additions shall aiso be covered by this Security
Instrument. Al of the foregoing s referredi to in this Security Instrument as the “Property.”

BORROWER COVEMANTS that Borrower is lawfully seised of the estate hersby conveyed and has the right to
muoitgage, grant and convey the Propery and that the Propedy is unancumbered. except for sncumbrances of record.
Borowe: wanants and will defend generally the title to the Property against all claims and demands, subject to aay en-
cumbranees of record,

UNIFDRM COVENANTS. Borrowsr and |.ender covenant and agres as follows:

1. Payment of Principal, Interest and Late Chllgeower shall pay when due the principal of, and interest on,
tha clabt avidencaed by the Note and late charges clue under the Note.

2. Monthly Payments of Taxes, Insurance and Other CBargewsr shall include in each monthly payment,
tongathar with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special as-
sessments lavied or 25 be levied against the Propeny, (b) jeasehald payments or ground rents on the Property, and (c)
premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a mongage insurance
prenium 1o the Secratarv al Housing and Urban Development ("Secrelary’), or in any year in which such premium would
have been requret if Lendor/sidl hetd the Security Instrument, each monthly payment shall also Include elther (i) a sum for
e Annut mortgage insurarce remium to he paid by Lender to the Secretary, or (i) a monthly charge instead of a
montgage msurance pramuum if this Securty Instrument is held by the Secratary, in a reasonable amount to be determined
by the Secretary. Except for the maih'y eharge by the Secratary, these itams are called “"Escrow lterns” and the sums paid
to the Langet are cailer "Escrow Funus.”

Larciar may, at any time, collect anc. bulramounts for Escrow lems in an aggregate amount not to excead the max-
imum amount that may be required for Boriowe s 3surow accaunt under the Aeal Estate Selement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq. and implemanling regulations, 24 CFR Part 3500, as they may be amanded from time
1o ume "RESPA*),except that the cushion or raserire_oermitted by RESPA for unanticipated dishursements or disburse-
ments balars the Borrower's payments are available in (he/ancoum may not be based on amounts due for the mortgags in-
SUIANCy })(Blnllll’h.

If the amounts held by Lender for Escrow ltsms exceed (he amounts permitted to be hald by RESPA, Lender shall
ctaal with the excess funds as required by RESPA. If the amouris & funds held by Lender at any time are not sufficiant to
pdy the Escrow fems when dus, Lenter may notity tha Bofrowe: nd. raquire Borrower to make up the shortage or
aahoiency as permitted by RESPA,

The Esciow Funds are pledged as additional security for all sums sacarnd by this Security Instrument. If Borrower
tendens ty Lander the full payment of all such sums, Borrower's account shall./:g crediled with the balance remaining for all
mstafiment kems {ah, (b), ant (¢) ant any morgage insurance premium installmer't thz! Lender has not become obligated
3 pay to the Secretary, and Lender shall promptly refund any excess funds to Boarrowasr,  Immediately pricr to the
foruclosura sale of the Property ar its acquistion by Lender, Borrowst's account shall ba ciesited with any batance remain-
ity for alhinstallments for items (a), (b}, and {c).

3 Application of PaymantsAll payments under Paragraphs 1 and 2 shafl be applied by Lender as follows:

Fust, to the mongage insurance premium 1o be paid by Lender o the Secretary or tu-the_monthly charge by the
Secratary nstead of the monthly mongage insurance premium;

Saucnd, to any taxes, special assessments, teasehold payments or ground rents, and fire, flood.am other hazard in-
AfdancE (HAMIUMS, as required:

Third). to interest due under the Note,

Fourth, to amartization of the principal of the Note;

Fiith. to late charges due uncder the Note,

4. Fire, Piood and Other Hazard InsuranBeyrower shall insure all improvements on the Propanty, whethar now in
saistence of subsequently erected, against any hazards, casuallies, and contingencies, including fire, for which Lender
requires nsurance.  This insurance shall be maintained in the amounts and for the periods thal Lender requires. Borrower
snal also nsure all improvements on the Property, whether now in existence or subsequently erected, against ioss by
flucds to the aextent raquired by the Secretary. All insurance shall be carried with comparnies approved by Lender. The in-
surance pohicies and any renewals shall be heid by Lender and shall include loss payable clauses in favor of, and in a form

Accetable to, Lender.
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. It e ayst of loss, Barrowes shall give Lender immediate natice by mail. Lender may imake proof of logs if nat mada
promplly by Boreower.  Each insurance caompany concerned is hereby autherized and directed lo make payment for such
lags chractly 1o Lender, mstead of 1o Borrower and to Lender jointly. All or any part of the insurance proceeds may he ap-
nhed by Lunder, @1 4% option, either (a) 1o the raduction of the indebladness under the Note and this Security nstrument,
fest 1o any delinguent amounts applied in the order in Paragraph 3, and then to prepaymaent of principal, or (b) 1o the res-
toration of repait of the damaged Praperty.  Any application of the proceeds to the principal shall not extend or postpone
the due date of the menthly payments which are referrad to in Paragraph 2, or change the amount of such paymsnts. Any
PXCESS INsrance procesds over an amount required to pay all outstanding indebtedness under the Note and this Sacurity
Instrumeiat shall be paidd 1o the entity lagally enitled thereto.

In the wvent ol foreclosure of this Secunty instrument ar other transfer of title to the Property that extinguishes the
mdlatnednass, all right, title and interest of Borrower in and to insurance policias in force shali pass to the purchaser,

& Occupancy, Preservalion, Malntenance and Protection of the Property; Borrower's Loan Application; Leassholds,
Borrowar shall oceupy, establish, and use the Property as Borrower's principal residence within sixty days after the axecu.
twan af Hus Secunty Instrument (or within sixty clays of a later sale or transfer of the Property) and shall continue to occupy
the: Proparty as Porraowsr's [wincipat resicence for at least one year after the dara of occupancy, unless the Lender deter-
munes this reudarantant will cause undue hardship for Borrower, or unless extenualing circumstances exist which are beyond
Hortowar s contrel. Sarrower shall notity Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy. damage orsubstantially change the Propeny or allow the Propeny fo deleriorate, reasonable wear and tear
exceptad  Lendar may irisjiest the Property if the Property is vacant or abandonad or the foan is in default. Lender may
1ake (vasonable action to piotact and preserve such vacart or abandoned Property. Borrower shall also be in defauft if
Borrowar, during the loan applica’ion process, gave materially false or :naccurate information or statements to Lender {or
falad to provide Lender wilh any matedial information) in conhection with the loan evidenced by the Note, including, but not
mited to, representalions concerning. hioiiower's occupancy of the Property as a principal residence. It this Security
instrument 1s on a leassehold, Borrower shall.comply with the provisions of the lease. |f Borrower acquires fee title 1o the
Propeity, the leasehold and few title shall not 'a margad unless Lender agrees to the marger in writing.

6. Condemnationlhe procests of any aware’ ar claim for damages, direct or consequential, In connection with any
condemnaten or other taking of any pan al the Prapery; of for conveyance in place of condemnation, are hereby assigned
and shall b padd to Lander to the extent of the full amo.int of the indebtedness that remains unpaid under tha Note and this
Secunty histrument.  Lende: shall apply such procesds 10 thy reduction of the indebladness under the Note and this
Secunty instrumen?, first to any delinquent ameunts applied in (ne ordar providad in Paragraph 3, and then to prepayment
of principal. Any application of the proceeds to the principal shzil ot extend or postpone the due date of the monthly
payments, which are referrad to in Paragraph 2, or change the amount of such payments. Any excess procesds over an
amuurt raguiredd 10 pay all outstanding indebtedness under the Note ane: 11ia Security instrument shall be paid to the enlity
tagally entittad thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the PBop by shall pay all governmental or
sunicipat charges, fines and impositions that are not included in Paragraph 2. Boriowier shall pay these obligations on time
dieactly 10 the antity which is owad tha payment. If failure 1n pay would adversely aifed iander's interest in the Property,
apun Lander's reguest Borrower shall promptly furnish to Lender receipts evidencing thesy ayinents.

If Borower fails to make these payments or the payments required by Paragraph 2, ¢; fails to perform any other
COVENaNts ang agreements containad in this Security Instrument, or there is a fegal proceeding that may significantly atfect
Lencler's nghts in the Propeny (such as a proceeding in bankruptey, for condemnation or tn enlgics i vs or regulations),
then Lender may do and pay whatever is necessary o protect the value of the Property and Lender's ricite in the Property,
ncluding payment of laxes, hazard insurance and other items mentioned in Paragraph 2,

Any amourts disbursed by Lender under this paragraph shall become an additional debt ot Borrovwur and be
sacuredd by tis Secunty instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and
at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priorily aver this Security Insirument unless Borrower: (a)
agrees 1N wnting 10 the payment of the obligation sacured by the lien in a mannsr acceptable to Lender; (b} contests in
qood fath the fien by, or defends against anforcemant of the lien in, legal proceedings which in the Lender's opinion
opuidte 10 pravent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien
which may aram propérty over this Saecurty Insrument.  Lender may pive Borrower a nobce identifying the fien. Borrower
shall satisfy the lien or take ane or more aclions set forth above within 10 days of the giving of notice,
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8. Fees. Lender may collact faes and charges authorized by the Secretary.
9. Grounds for Acceleration of Dabt,
() Delault. Lencler may, except as limted by regulattons issued by the Secretary in the case of payment
dataults, reguira immadiate payment in full of all sums secured by this Security Instrument if:
(1y Borrowe defaults by failing 1o pay in full any monthly payment required by this Security Instrurnent prior to
ar un the due data of the next monthly payment, o
(v} Bonower dalaults by faiing, for a period ol Whity days, ta parform any other obligations contained in this
Sucunty Instrument.
{b) Sale Without Credit Approvaisncler shall, if paimitted by applicable law (including Section 341(d) of the
Garn-St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secrataty, require mmachate payment in full of all sums secured by this Security Instrument if;
() All or part of tha Propanty, or a benelicial interest in a trust owning all or part of the Praperty, is sold of
otharwise tanstarced {other than by evise or descent), and
(i) The Property is not occupiad by the purchaser or grantes as his or her principal resicence, or the pur-
chaséor grantee doses so ocoupy the Property, but his o her credit has not heen approved in accordance
with trig reguiraments of the Secretary.
{c)} No Walver, IF circumstances occur that would permit Lender 1o requse immediate paymant in full. but
Landar tloasicd raquire such payments, Lender does not waiva ifs rights with respect 10 subsequent events,
(d) Regulationa'e. RUD Secretamy.many circumstances regulations issued by the Secretary wiil limit Lender's
nghts n the case of payment defaults 1o require immediate paymenl in full and foreclose if not paid. This Security
Instrument does not adtharize acceleration or forgciosure if not permitted by regulations of the Secretary.
(e} Mortgage Not InsuredBorrawer agrees thal should this Security Instriument and the Note sacured thereby
net be aligitte tor insurance woze’ tha National Housing Act within -~ §0 DAYS from the date hereot, Lender
may, at its option and notwithstanc'ng, anything in Paragraph 9, require immadiate payment in full of all sums
sacurad by this Security Instrumen,._A written statement of any authorized agent of the Secretary dated sub-
sequent to B0 DAYS from the date.!wraol, declining to insure this Security instrument and the Note secured
therehy, shall be dasmed conciusive proof of gich ineligibility. Notwithstanding the foregoing, this option may not
6 exarcsed by Lender when the unavailability of ineurance is solely dua to Lendar's failura to remit a mongage
MsUrance pHemium o the Secretary.

10. RainstatementBormower has a right to be reinstatet i Lander has required immediate payment in full becausa
of Bortower's falure to pay an amount due under the Note or this Security Insirument.  This right applies even after
taraclosure proceedings are instituted.  To reinstate the Security listrument, Borrower shall iender in a lump sum all
amounts required to bing Borrowsr's account current including, to tha@x’ant thay are obligations of Botrower under this
Sacunty Instument, foreclosure costs and reasanable and customary aiiorney="{ees and expenses properly associated
~ith the faractosure procaeding.  Upon reinstatement by Borower, this Security Instrument and the obligations that it
secures shail ramain in eHect as if Lender had not required immadiate payment in/n:5., Howaver, Lender is not required to
panTi reinstatemant il (i) Lender has acceptedl feinstatemant atter the commenceniar: offoreciosure proceedings within
wo years immediately praceding the commencement of a current foreclosure procesdiig, (i reinstatement will preclude
foraclosure on diffarent grounds in the huturs, or (i) reinstatement will acversely affect the prioiity of the iien created by this
Sacufity Instrament

11. Borrower Not Released; Forbearance By Lendar Not & \Walvmsion of the time of payniar! o modification
of amortizanon of the sums secured by this Secwity Instrument granted by Lender fo any successor il iesest of Borrower
shall natl operate to release the liability of the original Borrower or Borrower's successor in intersst. Lerde. shall not be
raunst] to cummance procesdings against any successor in interest or refuse to extend time for paymen: o7 otherwise
macdily amonization o the sums secured by this Securily Instrument by reason of any demand made by the original
Horower or Botrower's successors in interest, Any forbearance by Lender in exercising any right of remady shall not be a
aandr uf Of praciude the exercise of any rignt or remedy.

12. Successors and Assigns Bound; Joint and Sevaral Liabllity; Co-Slgmneraenants and agreementa of this
secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9.b. Borrower's cavanants and agreemeants shall be joint anid sevaral. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 30 mortgage, grant and convey that
Borrower's interest in the Praperty under the terms of this Security Instrument; (b) is not personally obligated to pay the
wns secured by this Sacurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, madify,
forhear or make any accommodations with regard 1o the terms of this Security Instrument or the Note without that
Borower s consant.
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' 13, Notices. Any notice to Barrower piovided for in this Security Instrument shall be given by delivering it or by mail-
wig it by first class mail unless applicable law requires uss of anather methad. The notice shall be directed to the Property
Addleass of any other atdress Borrowar designates by natica to Lender. Any notice to Lender shall be given by first class
meil to Lender's acldress stated harein of any address Lender designates by notice to Borrower. Any notice provided for in
*hiy Secunty Instrument shail be deemsd 1o have been given to Borrowsr or Lender when given as provided in this

naragrapiy.

14, Governing Law; Severabilifihis Secunty Instrument shall be governed by Faderal law and the law of the juris-
Jiction w1 which the Property is located. In the event that any pravision or clause of this Security Instrument or the Note con-
fliats with apphicable law. such conflict shall not atfect other prawisions of this Securily Instrument cf the Note which can be
vt affuct without the conflicting pravision.  To itus end the provisions of this Security Instrument and the Note are

Jdachaad 10 be severabla,
15. Borrawer's Copy.  Borrower shall be given one conformead copy of this Security Instrumant.

16. Hazardous SubstanceBorrower shall not cause or permit the presence, use, disposal, slorage, or release of
any Hazaroous Substances on or i the Property, Barrower shall not do, nor allow anyone else to do, anything alfacting the
Propany that s in2olation of any Environmental Law. The preceding two sentances shail nat apply to the prasence, usse, of
Aonage on the Propersyof small quantities of Hazardous Substances that are gensrally recugnized to be appropriate to

norenal rescdential uses and the maintenance of the Property.
Borowsr shall promotly give Lender written notice of any investigation, claim, demand, lawsuil or other action by any

quvarmental of reguiatory agensy or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borcawer has actust krowledpe. 1If Borrower leams, or is notified by any governmental or reguiatory authority,
that any remaval or other remediation-of any Hazardous Substance alecting the Property is necessary, Borrowsr shall
ponyly take all nacessary remedial actions in accordance with Environmental Law.

As used i this paragraph 16, “Hazardous Substances’ are those substancaes defined as toxic or hazardous substan:
cus by Envionmental Law and tha followiry su'alances gasoline, kercsene, ather flammable of foxic petroleum products.
towe pesticides andl herbicides, volalile sofvents,-maarial cantaining asbestos of formaldehyde, and radioactive materials.
As used 1 this paragraph 16, “Environmental Law" imesiis federal laws and laws of the jurisdiction wherse the Property is lo-
catad that relate to health, safety ar enviromnental protesio

NON-UNIFCORM COVENANTS. Borrower and Lender furiher ccuenant and agree as follows:
17. Assignment of Ranis.Borrower unconditionally . ssigns and transfers to Lender all the rents and revenues of

the Propenty. Borower authorizes Lender or Lender's agents(to collect the rents and revenues and hereby directs each
tenant of the Propeny 1o pay the rents to Lender or Lender's agen's.. However, prior to Lender's notice 10 Borrower of
Bonower's breach of any covenant or agreement in tha Security instiumur. Borrower shalt collect and racelve all rents and
rsyanues of the Propeny as trustes for e benafit of Lender and Borrowe:. /(his aesignment of rents constitutes an absolute
assignment and not an assignment for aclditional security anly.

li Luntier gives notice of breach to Borrower. (a) all rents recaived by Boirowe: shall be held by Borrower as trustee
tor baneht of Lender only, (o be applied ta the sums secured by the Security Instrunient; (b) Lender shall ba entitied to col-
et and recawe il of the rants of the Property; and (c) each tenant of the Property shall pay ali rents due and unpaid to
Lendar or Lender's agant on Lander's written damand to the tenant.

Honower has not éxacuted any prior assignmant of \he rents and has not and will nat perform any act that would
rravant Lenkler from axercising its righta uncie: this Paragraph 16

lenclen shalt not he required to enter upon, take control of or maintain the Pruperty before o a%ar-giving notice of
irgach to Borrower. However, Lender or a jucicially appointed receiver may do so at any time there iz a/oreach. Any ap-
plication of rents shall not cura or waive any delault or invaliaate any other night or remady of Lender. Tiis a2signment of
rants of the Proparty shall terminate when the dlebt secured by the Security Instrument is paid in tll.

18. Foreclosure Procedurs. It Lender requires immediate payment In fult under paragraph 8, Lender may, without
further femand, foreciose this Security Instrument by judicial proceeding and invoke any other remadies permitied by ap-
plicable faw. Lender shall ba entitled to collect all expenses Incurred In pursuing the remadies provided in this paragraph
17, including, but nol limited to, reascnable attorneys’ fees and coats of litle evidence.

it the Lender's interest in this Securlly instrumant (s held by the Secrstary and the Secretary requires immediate pay-
ment in full under Paragraph 8, the Secratary may Invoke the nonjudicial powsr of sale provided in the Single Family
Morigage Foraclosure Act of 1884 (*Act’) {12 U.S.C. 751 et seq.) by requesting & foreclosure commissioner designated
ander the Act 1o commence foreclosure and 1o seli the Property as provided in the Act, Nothing In the precading sentence
shall deprive the Sacretary of any rights otherwise available to a Lender under this Paragraph 18 or applicable law.

19. Ralease.Upon payment of all sums secured Dy this Securily Instrument, Lender shall rslease this Securty
Instrgnent without charge to Borrower, Borrower shall pray any recordation costs,

20. Walver of Homestead,  Borrowar waivas all righ) of hamestead exemption in the Pioperty.

Pagr butd




UNOFFICIAL COPY




UNOFFICIAL COPY ;
teci by Bormower and recorded together with

« 21, Riders to this Security Instrumlbrdse or more ridders are axecy
! s Sacurty Instrument, the covenants and agreements of each such rider shall be incorparated into and shall amend and
Y supplamant the covenants and agresmants of this Security Instrument as if the rider(s) were a pan of this Security
i instrurment, [Check applicable hox{es))
v [] Rehailiton Loan Rder D Tax-Exempt Financing Rider D Rider for Section 248 Morigage
L] Condominium Rider D Graduated Payment Rider D Growing Equity Rider
l;__] Flainnecd Unit Davelopment Rider
1 m Other (Specity)
ARM RIDER

BY SHGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in any
nidars) axecutad by Borrowsr and recorded with it,

Witnesses:
4 XA J S ""\L (Seal)
SERGIO HERNANDEZ -Barrower
A ‘M f-é' E / (Seal)
RAFAEL SANCHEZ™ -Borrower
SOLELY FOR THE PURPOSE OF WAIVING HOMESTEAD
RIGHTS
V4 (Seal)
-Borrower
Ludn N
STATE OF ILLINOIS, COOK County ss:
1, wﬁ—&mmﬁ& . a Notary Public n and for said covit-and state,
tio hately certify that LWM DOROTEA MERCADC . ,

parsonally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before o)

me this day in person, and acknowladged that he/she/they signed and delivered the said instrument as  his/her/their  «}

hae and voluntary act, for Ihe uses and purposas therein set forth. (op)

Given under my hand and official seal, this  318T day of JULY 19 1897 %

3

My Cormmission Expires; 8 l/ Q [{f & \.Z w =
! N Anry Pubilic

B A b b e s s
WP W W

3 “OFFICIAL SEAL" b

¥ VICTORIA |. PEREZ |
Notary Public, State of litinois  §

& My Comrmission Expires 8/10/83

YT YT TR TTTTTYT T TTOYOYo
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Loan No, 2308104

FHA Case No.
131:8774241-720

ADJUSTABLE RATE RIDER

FHIS ADJUSTABLE RATE RIDER is made this 318T day of JULY, 1897
and eoneoipesatasd into and shall be deemed to amend and supplement the Mongage, Deed of Trust or Security

(ot "Secuty Instument’) of the same date given by the undersigned ("Borrower') to secure Bofrower's Note
*Note)tu GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
21731 VENTURA BLVD. SUITE 200 WOODLAND HILLS, CALIFORNIA B1384
(ther “Langzn?) of the same dale and covenny the propery describecl in the Security [nstrument and located at:
§612 N. SPAVLCING AVENUE, CHICAGO, ILLINOIS 80825-

[Property Address]

THE NOTE CONT/INS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE AND
THE MONTHLY PAYMFT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In_sddition to the covenants and agreements made in the Security Instrumant,
Borowsr and Lender urther cavanant aiif agres as follows:
INTEREST RATE AND MONTHLY PAY?aENT CHANGES

{A) Change Date

The nterast rate may change an the first day of —QCTOBER, 1968 , and on
that day of sach succeading year. "Change Date” maans<ach tiate on which the interest rate coufd change.

(8) The index

Baginning with the first Ghange Date, the interes! rale ‘wil ba basad on an Index. *lndex” means the waskly
dveraga yield on United States Treasury Securities adjusted ¢ a constant maturity of one year, as made availabie
by the Federat Reserve Board, *Current Index” maans the most rarapt [ndex figure avaitable 30 days before the
Change Data. |f the Index (as defined above) is no longer availab'a, _ender will use as a new Index any index
prescnbed by the Secretary. As used in this Rider, "Secretary mcans the Secretary of Housing and Urban
Developmant or his or her designae.” Lendar wilt give Borrower notice of the new. Index,

(C) Calculation ol Interest Rate Changes

Before vach Change Date, Lender will calculate a new intares! rate by adding.a wergin of - Two and Three Quaniers

paccantage pownt{s) {2,750 %) 10 the Current Index and rounding the 2. to tha nearest one-
sighth of one percentage point (0,125 %). Subject to the hmits stated in paragraph () i this Rider, this roun-
dlait amount will ba the new imarest rate unti! the next Chanpe Date

{D) Limits on Interest Rate Changes

The interest rate will never intrease of decrease by more than ona parcentage point [1.0%) urvany singla
{hange Date. The interest rate will never be more than five percentage points (5.0%) higher of lowar th2n the ini-
tial mrarest rate,

{€) Calculatior: of Paymenmt Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of prin-
cipal anct mterest which would be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest rate thiough substantially equal payments, |n making such cafculation, Lender will use the un-
paid prncipal balance which would be owed on the Change Date if thare had been no dslault in payment on the
Note, terduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the hew monthly paymant of principal and interas?.

{F) Notice of Changes

Lander will give nolice 10 Borrower of any change in the interest rate and monthly payment amount. The
notce must be given at least 25 days belote the new manthiy payment amount is due, and must set forth (i) the
dats of the notice, {ii) the Change Date, (i)} the oldl intersst rate, (iv} the new interest rate, (v) the new monthly
paymant amount, (vi) the Current Index and the date it was published, {vi) the method of calculating the change
in monthly payment amount, and {vii) any other informatian which may be required by law from time to time.

T6Z6l2L6

GFS Form GU00388 Page 10t FHA Muttistaie ARM Rider - 2/81




UNOFFICIAL COPY

{G) Etfective Date of Changes
A new interest rate calculater in accordance with paragraphs (C) and {D) of this Rider will become effective

on the Changje Date. Borrower shall make & payment in the new monthly amount baginning on the first payment
(e which occurs at least 25 days after Lender has given Borower the notice of changes required by paragraph
iy of s Rider,

Baorrower shail have no obligation to pay any increase in the monthly payment amount calculated in accordance
with paragraph (E) of this Rider for any payment date cecurning less than 25 days after Lender has given the
requirad notice.  If the monthly payment amount calculated in accordance with paragraph (E) of this Rider
decreased, but Lenter failed 1o give limsly notice of the decrease and Borrower made any monthly payment
amounts axcaeding the paymant amount which should have heen stated in a timaly nolice, then Borrower has
he option ta eithar (1) demand the return to Borrower of any excess payment, with interest thereon at the Note
rate (o rate equal 1o the interest rate which should have been stated in a timely notice}, or (i) request that any
uxoesy payment, with interest thereon at the Note rate, be applied as payment of principal. Lender's obligation
to ralurn any/axcess payment with interest on demand is not assignable sven if the Note is otherwise assigned

hafore the dermand for retuin is macle.
BY SIGNING ¢ ELOW, Borrawer accepts ant agrees 10 the tarms and covenants contained in this Adjustable

Rate Rides,

o
) & ‘/ | ;/Z .»‘-"-—w"i‘\, (Seal) ¥ ﬁ o‘/ (Seal)

SERGIO Hepyhnez 7 ‘Borrower RAFAEL SAN “Borrower

L {Seal) (Seal)
-Yorrower -Borrower

[Space Below Thia Line Fase ved for Acknowledgment}-
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