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COO0K COUNTY RECORDER

MORTGAGE

THIS MORTGAGE ("Security [nstrument") is given on AUGUST 22, 1997 . The mortgagor is
RICHARD G PETERSON AND PATRICIP M PETERSON, HIS WIFE

{"Borrower™). This Security Instmiment is given to
A.J. SMITH FEDERAL SA/IYNGS BANK
which is organized and existing under the laws of THE UNIZLTD STATES OF AMERICA , &l whose
atklress is 14757 SOUTH CICERO AVENUE, MIDLOYHIAN, ILLINCIS 60445
("Lend<r ), Borrower pwes Lender the principsl sum of
TWENTY FIVE THOUSAND AND NO/100
Davwrs (US, § 25,000.00 ).
This debt is evidenced by Borrower’s nofe dated the same date as this Security Instrumcnt. {"Note"), which provides for monthly
payments, with the full deht, if not paid earlier, due and paysble on ALGUST 27, 2002 | This Security
Instrinment secures to Lemler: (n) the repayment of the debt evidenced by the Note, with interes., axl all renewnls, extensions and
modifications of the Note; (b) the payment of 1] other sums, with interest, ndvanced under parngiaph 7 to protect the securily of
this Security Insteumient; andl (¢) the performance of Borrower's covenants and sgreements under this Seassity Instrument and the
Nete. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following descrived property located in
COQK County, ltlinois;

LOT 12 (EXCEPT THE NORTH 19 FEET THEREOF), ALL OF LOT 13 AND THE HOKTH
8 FEET OF LOT 14 IN BLOCK 1 IN MARKHAM MIDLOTHIAN ADDITION, BEING A
SUBDIVISION OF THE NORTHWEST 1/4 (EXCEPT THE WEST 5 ACRES OF THE NORTH
1/2 THERECOF) OF THE SOUTHEAST 1/4 AND THE WEST 1/2 OF THE SOUTHWEST
1/4 OF THE SOUTHEAST 1/4 OF SECTION 11, TOWNSHIP 36 NORTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.I.N.#: 28-11-401-040

Parcel ID #:

which s the address of [Street, City],

.o FTON PK, M
Hhinois 60445 14719 S CLIFTON l}{m Cmﬁ’ipl”’;gﬁe% Address),

ILLINOIS - Singls-Family - FNMA/FIILMC UNIFORM
. INSTRUMENT  Forus 3014 9/90
Kital: Amended 5/91
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5. Hazard or Property Insurance,  Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazasds included within the term “extended covernge” nnd any other hazards, inchiling floods or
flooding, for which Lender requires insurance. This insurance shall be maintainedd in the amounts andd for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonnbly withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's opiion, obtain
covernge to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies aml renewals shall be neceptable to Lender and shall inclode a standard mortgage clause. Lender shall
have the right to hold the policies aml renewals, 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premivms anct renews) notices. In the event of Joss, Borrower shall give prompt notice to the insurance carrier and Lendler. Lender
miay make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise apree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the resloration or
repair is pot economically feasible or Lender’s security would be lessened, the insurance procesds shall be applied to the sums
seenred by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons \he
Property, or does notanswer within 30 days a notice from Lender that the insurnnce carrier has offered to seltle a claim, then
Lender may collect tha inzurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums securei
by this Security Instruneni, «hether or not then due, The 30-dny period will begin when the notice is given,

Unless Lenler and Borraven otherwise agree in writing, sny application of proceeds to principal shall not extentl or postpone
the due date of the monthly paymuis referred to in puragraphs 1 and 2 or change the kmount of the payments. If under paragraph
21 the Property is acquired by Lénder. Borrower's right to any insurance policies and proceeds resulting from damage to the
Propenty prior to the acquisition siill pass to Lender to the extent of the suims secnred by this Security lactrument immedintely
prior te the acquisition.

6. Occupancy, Preservation, Maintenance-wird Protection of the Property;  Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property &s Borrower's principal residence within sixty days after the execution of
this Security Instriment and shull continiie to occupy he Propenty as Borrower's principal residence for at least one year after the
date of occupuncy, unless Lender otherwise agrees ip viriting, which consem shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrowes shall not destroy, dumage or impair the Property,
allow the Property to deteriorate, or commil waste on the Propenty. Borrower shall be in defwlt if any forfeirore action or
proceeding, whether civil or criminal, is begun that in Lender’s gowx) fuith jdgnient could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrupent or Lender’s security interest, Borrower may cure such 4
default and reinstate, as provided in parngraph 18, by cansing the aciion or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's intirest in the Property or other material impairment of
ths lien created by this Security Instnunent or Lender's security interest. Burrower shall also be in defanlt if Borrower, during the
loan application process, gave materially false or inccurate information or siale nents o Lender (or failed! to provide Lender with
any materia] information) in connection with the lonn evidenced by the Note, iictuling, but not limited to, representations
concerning Borrower's occupancy of the Property s a principal residence. If this Secanity ipstriment is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Projerty/the leasehold wixd the fee title shall
nol merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenrivs aind agreements contained in
this Security Instrument, or there is a legal proceeding that mey significantly atfect Lender's rights/in-the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiire or 10 enforce laws or regulntions), tier Lender may do and pay
for whatever is necessary 1o protect the value of the Properly and Lender's rights in the Property. Lendel's nctions nwy include
paying any swms secured by a ltien which has priority over this Security Instrumen), appearing in courl, paying reasonuble
altorneys' fees wd entering on the Propery to muke repuirs. Althongh Lender muy take wetion under this paragraph 7, Lender
does not have to do so,

Any amounts disbursed by Lender under this puragraph 7 shal! become ndditional debt of Borrower secured! by this Security
Instrument. Unless Borrower and Lemler agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurunce I Lexler required mortgage insurance as a condition of muking the loan secured by this Security
Instrument, Borrower shall pay the premivms require! to mmintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lpses or ceases to be in effect, Borrower shall py the premiums required to
obtain coverage substantially equivalent to the morigage insurance previonsly in effoct, at u cost substantially equivalent to the
cost to Burrower of the mortgage insurance previously in offect, from an alternste mortgage insurer approved by Lender. If
substantinlly equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month 4 sum equal ta
one-twelfth of the yearly monigage insurance premium being prid by Borrower when e insurance covernge lapsed or ceased to
be in effect. Lender will accept, wse and retain these payments as a loss reserve in Jiew of morigage insurance. LOSM«@

Initials;
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16. Borrawer's Copy. Borrower shall be given one conforme! copy of the Note and of this Security Instrument.

17, Transfer of the Property or u Beneficial Interest in Borrower.  1f all or any pant of the Property or any interest in it is
sold or transferred (or if n beneficial interest in Borrower is sold or transferred nnd Borrower is not 4 natural person) without
Lerder's prior written consenl, Lender mey, al ils option, require immeiate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument,

If. Lender. exvrcises this option; Lende shull give Borrower nolice of acceleration, The notice shall provide & period of not Jess
tluﬂ_l 30 duys from the date the notice is delivered or mailed within which Borrower must piy all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior to the expiration of this periadl, Lender mny invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right lo Reinstate. I Borrower meets certain comlitions, Borrower shall have the right to have
enforcement’ of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or sich other perioi as
upplicable law mmy specify for reinstatement) before sule of the Property pursunnt to any power of sule contained in this Security
Instrument; or (b) 2oy of & judgment enforcing this Security Instrument. Those comdlitions are that Borrower: (n) pays Lender all
sums which then wouit be due under this Security Instruiment and the Note as if no acceleration had occurred; (b) cures any
default of any other coverants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrumeat, including, but
not limited to, rensonable ittiomeys' fees; and () takes such action ns Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's. tights in the Property unl Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchzngsd. Upen reinstatement by Borrower, this Security Insteument and the obligations secured
hereby shall remain fully effective ns i¥no acceleration had ocewrredd. However, this right to reinstate shall not apply in the case of
acceleration umler parsgerph 17,

19. Sale of Note; Change of Loun Scrvicer.  The Note or a partial interest in the Note (together with this Security
Instrument) may be solkd one or more times wilow; prior notice to Borrower. A safe muny result in a change in the entity (known
as the "Loan Servicer™) that collects monthly prymvits due uniler the Note ad this Security Instrument. There also tay be one or
more changes of the Loan Servicer unrelated 1o #salcof the Note. [f there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with gararraph 14 above and applicable law. The notice will state the name and
nddress of the new Loan Servicer and the address to witich jyments should be made. The notice will also contain any other
informalion requirex! by applicahle law,

20. Fazardous Substances, Borrower shall not cause or{pe.mit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do’_nurallow anyone else to do, anything affecting the Property
that is in violation of any Environmentnl Law, The preceding two senténcus:shall not apply 1o the presence, use, or storage on the
Property of small quantities of Hazardons Substances that are generally vecosaized to be appropriate to normal residential uses
andl to maintenance of the Property.

Borrower shall prompily give Lender wrilten notice of any investigation, <laips, demand, lawsuit or other action by any
governimental or regulatory agency or private party involving the Property and any Hazirdous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any goveinmenial or regulatory authority, that any
removs) or other remediation of any Hazardous Substance affecting the Property is necessary,-Borrower shall promptly take all
necessary remedial actions in accovdance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as tox'c or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammuble or toxic” ravzsleum products, toxic
pesticides and herbicides, volatile solvents, materinis containing ssbestos or formnklehyde, and radioachive materinls. As usel in
this paragraph 20, "Environmental Law" means federal laws at {aws of the jurisdiction where the Properiy. is-located that relate
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower am! Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shalf give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (hut not prior 1o nccederation vunder paragraph 17 unless
applicable law provides otherwise), The notice shull specify: (&) the default; (b) the action reguired to cure the default; {c)

a date, not less than 30 days from the date the notice is given to Borrower, by which the defuult must be cured; and (d}
that failure 1o cure the default on or hefore the date specified in the nelice may resull in accelerution of the sums secured
by this Security Instrument, foreclosure hy judiciad proceeding und sale of the Property. The notice shalt further inform
Borrower of the right te reinstate after acceleration and the right te assert in the foreclosure proceeding the non-existence

of a default or any other defense of Borrower to acceleration and foreclosure. IT the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediale payment in full of wll sums secured by this
Security Instrument without further demand and muy foreclose this Securily Tnstrument by judicial proceeding, Lender

shall he entitled to coliect al) expenses incurred in pursuing the remedies provided in this puragrzph 21, including, but nol
limited to, reasonzhle attorneys’ fees and costs of title evidence.

Initiels:
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