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MCA MORTGAGE CORPORATION

P.0. BOX 5012
SOUTHFIELD, MI 48086

FHA Care No. ] Py

SNE‘;{}E}“;’;”)‘E{ . MORTGAGE 131-8796825-729

THIS MORTGAGE ("Sccurity Instrgpent™) is given on AUGUST 8, 1997

The Murtgagor is
J. MANUEL CORREA AND ANA M. CORRLA, HUSBAND AND WIFE, AND CARLOS ARCHILA AND

JEANINE ARCHILA, HUSBAND AND WIFE

("Borrower™). This Securily [nsirument is given o
MCA MORTGAGE CORPORATION

which is organized and existing undur the laws of  MTCHIGAN and
whose address is 17 W 662 BUTTERFIELD RD #300
OAXBROOK TERRACE, IL 60181 ("Lender™). Bartower owes Lenuer the principal sum of
ONE HUNDRED FIFTY EIGHT THOUSAND NINE HUNDRED AND NO/100
Dollars (US.$ 158,900, 09 2

This debt ix evidenced by Borrower's nole duoted the same date as this Sccurity nstrument ("Noio”), which
provides for monthly payments, with the Tull debt, i not paid earlics, due and payabie on SEPTEMBER 1, 2027
. Thiz Security Instrument secures 10 Lender: () the repuyment of the debt evidenced by the
Note, with interest, und all rencwals, extensions and modifications of the Note; (b) the payment of all other sums,
with inlerest, advanced under parugraph 7 (o protect the sceurity of this Security Instrument; and {c) the performance
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of Borrower's covenants and agreoments under this Securily Inswument and the Note, For this purpose, Botrower
does hercby morgage, grant and convey W the Lender the following described properly located in
COOK County, IMinois:
LOT 3 IN BLOCK 4 IN NORTHWEST LAND ASSOCIATION SUBDIVISION OF THE
SOUTH 665.6 FEET OF THE EAST 1/2 OF THE NORTHEAST 1/4 OF SECTION 14,
TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINGIS.

e p— .

PIN: ~13-14-225-018

Parcel 1D 8,
which has the address of 4957 NORTH CHRISTIANA AVEHUE, CHICAGO 151rent, City),
{ilinois 60625 IZip Codoj ("Property Address™);

TOGETHER WITH all the ‘mprovements now or hercafler crecicd on the property, and all easements,
appurtenances and Nxlures now or horea’er a part of the property. All replacements and additions shafl aiso be
cavercd by this Security fnstruinent. Al c! i forsgoing is referred @ in this Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borriswer s lawlully scized of the estte hereby conveyed and has the right to
morlguge, grunt and convey the Property amd tiri the Property is urenicumbered, except for encumbrances af record.
Borrower warrants and will defend generally the ut'e o the Property against oll claims und demands, subject to any
chcumbrunces of record.

THIS SECURITY INSTRUMENT combines unifoim covenans for nationul use and non-uniform covenams
with limited variations by jurisdiction to constilute o uniform secsid Instrument covering rea! property.

Borrower and Lender cavenant and agree us loliows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest und Late Churge, Borrower shuf-nry when due the principal of, and
intezest on, the debt evidenced by the Note and lite charges duc under the Nole.

2. Monthly Puyment of Tuxes, lnsurance und Other Churges. Bocrower shall Include in cach monthly
puyment, together with the principal and interest s set forth in the Note and any lase cbuges, o sum for (a) tuxes and
specinl assessments levied or 1o be levied ugainst the Propeny, (b) leuschold payneents or ground rents on the
Property, and (¢) premiums for insurutice requircd under pueageaph 4. In any year in which the Lender must pry a
mortgage insurance premivm W the Scereinry of Housing and Urban Development ("Secretary ), or in any ycar in
which such premium would have been required i Lender still held the Sccurity [nstrument, cadn ononthly payment
shall also include oither: (i) u sum for the annpal mortgoge insutance premium o0 be paid by Lender to the Secretary,
or (i) a monthly charge iistcad of n mortgage insurunce premium if this Security Instrument {s held by the Secrelary,
in a reasonable amount 1 be detertiinied by the Sccretary. Bxcept for the monthly charge by the Sceretary, these
Hems are called “Bserow lems” and the sums paid W Lender are catied "Ewcrow Funds.”

Lender may, at any time, colleet and hold nmoutits for Escrow Items in an aggregate amount not o exceed the
muximum amount bit may be required for Borrower's escrow nccount under the Read Bslale Settfemont Procedures
Act of (974, 12 US.C. Scction 2601 et seq. and implementing regulations, 24 CFR Part 3500, ay thoy may be
amended Trom tme 1o time ("RESPA™), excepnt that the cushion or reserve permittedt by RESPA for unanticipated
disbursernents or disbursemients before the Borrower’s payments arz avallable in the account may not be based on
amounts due fur the morlgage insurnee premium.
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] 1f the amounts held by Lender for Bscrow ftems exceed the amounts permitted 10 be held by RBSPA, Lender

[ shalt account o Borrower for the excess funds as required by RESPA. 1M the amounty of funds held by Lender it any

i time are not sufficient o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower 10

: make up (he shorage as permited by RESPA.

The Bscrow Funds arc pledged as odditional security for all sums secured by this Security Instrument. [f
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all instaliment items {a), {b), and (¢) and any mortgage insurance premium instaliment that Lender has
nol become abligated to pay to the Secretary, and Londer shall prompily refund any excess funds o Borrower.
Immediately prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all insialiments for items (n), (b}, and (¢}.

3. Appli~ation of Payments. All poyments under paragraphs 1 and 2 shall be applied by Lender as follows:

First,«w e morigage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the
Secrclary instead ~f the monthly mortgage insurance premium;

Secongd, o anycaxes, special assessments, leasehold payments or ground renis, and fire, flood and other hazerd
insurance premiurs, oscaquired;

Third, to interest dur under the Note;

Founh, o amortizatica of the principal of the Note; and

Fifth, to late charges Gue under the Note.

4. Fire, Flood und Other 4:20cd Insurance. Borrower shall insure all improvemenis on the Propeny, whether
now in existence or subsequently crectes, against any hazards, casualtics, and conlingencics, including fire, for which
Lender requires insurance. This insurance shall be maintgined in the amounts and for the periods that Lender
requires. Borrower shall also insure all {mreovemenis on the Property, whether now in exisience or subscquently
crected, against loss by floods o the extenl recaized by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
¢lauses in favor of, und in a form acceptabie o, Lendrr.

In the event of loss, Borrower shall give Lender urinvdinte notice by mail. Lender may muke proof of 1oss if not
made prompuy by Borcower. Each insurance company corcerned is hereby authorized and directed to make payment
for such loss directly 1 Lender, instcad of to Borrower anag 0 Lender jointdy. All or any part of the insurance
proceeds may be applied by Lender, auits option, either (8} o *ae reduction of the indebledness under the Note and
this Security Instrument, fitst lo any definquent amounts applied-ia the arder in paragraph 3, and then 10 prepaymens
of principal, or (b} to the restomtion or repaic of the damaged Prcperty.. Any application of the procecds 1o the
principal shall not exiend or postpone the due date of the monthly paymeats-which ure refesred o in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an abount required to pay afl outstanding
indebiedness under the Note and this Security [nstrument shall be paid (o the entity icgally entitled thereto.

In the cvent af forcclosure of this Security Instrument or other transfer of tite o the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and o insurance policics in force shall pass to the
purchaser.

$. Occupuncy, Preservation, Muintenance and Protection of the Property; Borrowa’s Loun Application;
Lenseholds. Borrower shall occupy, cstublish, and use the Property as Borrawer's principas cesidence within sixty
days after the cxecution of this Security Instrument (or within sixty days of u latce sale or trangicr of the Property)
and shall continue to occupy the Property us Borrower's principal residence for at Jeast one year after the date of
occupancy, unless Lender determines that cequireitient will cause undue hardship for Borrower, or unless extenuating
circumstances coxist which arc beyond Borrower's control. Borrower shall notify Lender of any cxicnuating
circumstances. Borrawer shall not commil wasle or destroy, damage or subsuintially change the Propeny or allow the
Propenty to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the toan is in defsult. Lender may ke reasonnble sction lo prowct and preserve such vacant of
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sbundoned Property. Borrower sholl also be in defuuft i€ Borower, diring the loan application process, gave
maierially false or inaccurnte information or ststements W Lender (or Muiled (o pravide Lender with any material
information) in connection with the foan evidenced by the Nole, including, but not limited ¢o, representations
concerning Borrower's occupancy of the Property as u principul residence. If this Sccurity Instrument s on 4
leasehold, Borrower shall comply with the provivions of the lease. I Borrower acquires fee title to the Propenty, the
leasahold and fee itle shull not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of uny award or claim for dumages, direct or consequential, in contiection with
any condemnation or other tuking of any part of the Property, of for conveyance in place of condemnution, are
hereby assigned and shall be paid 10 Lender to the extent of the full amoumt of the indebtedness that remains unpald
undor the Noie and this Socurity Instroment. Lander shait apply such proceeds to the reduction of the indebtednoss
under the Nete and this Sccurity Instrument, first w0 any delinguent ainounts applied in the order provided in
paragraph 2, arJ then o prepayment of principal. Any applicaton of the proceeds to the principal shall not exiznd or
postpone the duo <ate of the monthly payments, which are refereed to in puragraph 2, or change the amount of such
paymenis. Any sveeae proceeds over an amount required to pay all outstunding indebtedness under the Note und this
Security Instrumer. sho'i e paid to the enlity legatly entitled thereto.

7. Churges to Rorcower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipa! cliarges, flney and impositions that are not included in paragreph 2. Borrower shall pey
{hese obligations on time diiccily to the entity which is owed the payment. If [ailure to pay would adversely affect
Lender's interest in the Propedy. .upon Lender's requost Borrower shall promplly furnish 1o Lendur recsipis
evidencing these payments,

If Borrower fatls to make these piymtus or the payments required by parageaph 2, or fails t perforn any other
covenants und agreements contnined in this Yecurily Instrument, or there is 2 Jegal proceeding thut may significantly
affect Lendet’s rights in the Property (such s a proceeding in bankruptey, for condemnudon or 1o enforce laws or
regulmions), then Lender may do and pay whaasver is necessary to protect the value of the Property and Lender's
rights in the Praperty, including payment of taxes, hward insurance and other items mentioned in paragraph 2.

Any amounts disburscd by Lender under this parsgraph shail become an additions] debt of Borrower and be
secured by this Security Instrument. These wnounts shad-oear interest from the date of disbursement, at the Nole
rate, and at the option of Lender, shall be immediately due v sujable.

Borrower shatl prompuy discharge any lien which has powrny over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the abligution secured 7 the lien in a manner acceptable to Lender; (b)
contests in good faith the tien by, or defends agninst eoforcement Of e lien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien, i f2) secures from the holder of the lien an
agreement satisfactory 10 Lender subordinating the ltien to this Sccurity Insiruirant. 1f Lender determines that any par
of the Property is subject to o lien which may otwin priority aver this Szeurity Instrument, Lender may give
Borrower a notice identifying tie licn. Borrower shall satisfy the lien ot tuke onc or more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect Tecs and charges authorized by the Secrelury.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by reyulations issued by the Sccretary, 17 the case of payment
defuults, require immediate payment in full of alt sums secured by this Security Instrumeni i
(i) Borrower defautts by failing 1 pay in full any monthly payment required by this Security Instrument
prior 10 or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thinty days, o perform any other obligations contained
in this Sccurity Instrument.
(b) Sule Without Credit Approval, Lender shall, if permiticd by applicable law (incfuding Section 341(d)
of the Garn.St. Germain Depository Instituions Act of 1982, 12 US.C. 1701j-3(d)) and with the prior
gpproval of the Secretary, require itnmediate payment in ull of all sums secured by this Security Instrument
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i (i) All or part of the Property. or a beneficial interest in a trust owning all or part of the Property, is sold
) or otherwise transferred (other thun by devise or descent), und

(f) The Property is nol occupied by the purchaser or grantee us his or her principal residence, or the
‘. purchuser or grantee does so oceupy the Property but his or her credit has not beon spproved in
' uccordance with the requitements of the Secretary,

s (¢) No Walver, Il circumstances oceur that would permit Lender o require immediate payment in full, but
Lender docs not require such payments, Lender does not woive Lis rights with respect w subsequent events.
(d) Regulutions of HUD Secretury. In many circuinstances regulnuions lssucd by the Secrotury will limit
Lendor’s rights, in the cuso of payment dofaults, to require immediaic payment in full and foreclose if not
paid. This Securily Instrument does not authorize accelerution or foreclosure if not permittod by regulations
ol b Cecrotary.
(e) Mourtauge Not Invared. Borrower agrees thut if this Security Instrumont and the Nole are not determined
{0 be eligid'e for insurunce under the Notiona) Housing Act within 60 days from tho date heroof, Lsnder
may. at s oplion, requirc immediate paymont In full of all sums secured by this Security Instrument. A
wrilten stalemcnt ol any authorized agent of the Secretury dutedd subsogquent to 60 duys from the date hereof,
declining to Inyure this Sccurity Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwitheanding the forogoing, thiy option may nol be exercised by Lender when the
ungvallebility of Insurat.c iy solely duc 1o Lender's failure to remit u mortgage insurance premium to the
Sccretary.

10. Relnwtutement. Borrower huo o right 0 bo reinsiated if Lender hus requirsd immediats payment in full
because of Borrower's fuilire (0 puy an-arwiint diue under the Note or this Security Instrumenl. This right applies
even after foreclosure proceedings are insuivten. To reinstale the Securily Instrumont, Borrower shall tender in a
lump sum all amounts required o bring Borrowz2's account current including, w the extent they are obligations of
Borrower under this Sccurity Instrument, foreclosure cusis and ressonable ung customary attorneys' feas and expenses
properly associaed with the foreclosure proceeding. Upon roinstntement by Borrower, Lhis Securily Instrument and
the obligations that & secures sholl remain in effect ot Lender hid not required immediate payment in full.
However, Lender is not requited 10 permit seinsutemeat “f: (1) Lender hos accepted reinstiement after the
commencement of foreclosure proceedingy within two years imrielistely preceding the comimencement of a current
foreclosure proceeding, (if) reinsintement will preclude foreclomire- on differemt grounds in the futuro, or (lii)
roinstutermient witl adversely affect the priority of the len crented by this S:-cuvity Insirument.

11, Borrower Not Releused; Forbencunce By Lender Not a Wadver, Extension of the time of payment or
modification of umottization of the suins secured by this Sceurity Instrumenv,ranted by Lenider to any stccessor in
interest of Borrower shall oot operate to release the lability of the original ‘Beirower or Borrower's successor in
interest. Lender shall aot be required 1o commence proceedings against any successor-in interest or refuse 10 exwend
time for puyment or otherwise modify amortization of the sumy sceured by thiy Securly Insirument by renson of uny
demand made by the original Borrower or Borrower's successors in interest. Any (orbearnce by Lender in exercising
any right or remedy shall not bo u waiver of or prectude the oxercise of any right or remedy.

12. Successors and Axigny Bound; Joint and Severnl Linhllity; Co-Signers, The coverionts and agreementa
of this Security Instrument shuil bind and benefit the successors and aysigns of Lender and Bonwwsz, subject to the
pravisions of pirngraph 9(b). Borrower's covenunts and agreements shall be joint and several. Any Borrower who
cu-signs this Sccurity Instrument but does not exccute the Note: (a) is co-sighing this Sceurity Instrument only to
morigage, grunt and convey thut Barruwer's interest in the Propenty under the werms of this Security Inswument; (b)
is not personally obligated to puy the sums sccured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, muoklily, forbear or make any uccommodations with regard w the terms of this
Security Instrument or the Note without that Borrower's consent.
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4 13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
gy by mailing il by first class mail unless applicable law requires usc of another method. The notice shall be directed to
{ the Properly Address or any other address Borrower designales by notice o Lender. Any nolice to Lender shall be
l given by first class mai! w Letder's address siated hercin or any address Lender designates by notice o Borrower,
Any notice pravided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
i ] given as provided in this paragraph,

14. Governing Law; Severabllity. This Securily [nstrument shall be governed by Federai law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Soecursity Instrument
or the Note contlicts with applicable tnw, such conflict shall not affect other provigicns of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this ond the provisions of this Security
Instrument ard the Note are declared to be severable.

18, Durmower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Huzardzpz Substunces. Borrower shall not cause or permir Lhe presence, use, disposal, storage, or release
of any Hazardous Szesiances on or in the Propetty. Borrower shall not do, nor allow anyone else to do, anything
affecting the Proporty the' is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or sterye on the Properly of small quantities of Huzardous Substances that are generaily
recognized to be upproprists 0 normat residential uses and to maintenance of the Property.

Borrower shall prompuly guve Londer wrilten natice of any investigation, cluim, demund, lawsuit or other action
by any governmental or regulator; agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowir has actuai knowledge. [f Borrower learns, oc is notified by any governmental
or regulatory authority, that any removal or other remedintion of sny Hazardous Substances affecting the Property is
necessary, Borrower shudl promptly tako alt nicessary remedial getions in accordance with Envirommental Law.

As used in this puragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substancos by Environmental Law and the folloveing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides und herbicides, volaiile solvents, materials containing asbestos or formaldehyde,
and radioactive matcrials. As used in this paragraph 35, “Bnvironmental Luw" means lederal laws and laws of the
jurisdiction where the Property is located that relate to healtiv, sty or enviroamental protection.

NON-UNIFORM COVENANTS Borrower and Lender further cooZaunt and agree as [ollows:

i7. Assignment of Rents, Borrower unconditionally assigns ard trunsfers (0 Lender all the rents and revenues
of the Property. Borrower nuthorizes Lender or Lender's agents to colicsd the renls and rovenues and hereby directs
cach tenant of the Property to pay the renls w0 Lender or Lender’s agenw. However, prior to Lender's notice W
Borrower of Barrower's breuch of any covenant or agrecment in the Sceurity f2etmment, Borrower shalt collect and
teceive ull rents und revenues of the Property as trustee for the benefit of Lencer and Borrower. This assignment aof
rents constitutes an absolute ussignment and nol an agsignment lor additional security only.

If Lender gives notice of breach to Borrower: (o) all ronts receivest by Borrowe: shr)).bo held by Borrower as
trustee for benefit of Lender ondy, 1o be applied o the sums secured by the Security Instzamans; (b) Lender shall be
entitled to vollect and receive all of tho rents of the Properly; and (¢) cuch tenant of the Propanly shall pay all rents
duc and unpuid to Lender ur Lender's agent on Lender's wreltten demand to the tenanl.

Borrower hay not excculed any prior assignment of the reats and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

l.ender shall not be required W enter upon, wke control of or maintain the Property before or afler giving notico
of breach to Borcower. However, Lender or u judicislly appointed receiver may do 3o al any time there is a broach.
Any application of remts shull not cure or waive any defauil or invaliduic any other right or remedy of Lender, This
assignmeni of renls of the Property shall lerminate when the debt secured by the Security Instrument s paid in full.

q-‘n“u 11151 )] Puge B ot B id!lﬁrﬁq
MFILI212- 12096 /4 ' // C. 1163018060

eﬁ/‘/' J.A.




UNOFFICIAL COPY




UNOFFICIAL COP¥s41190.. .,

18, Foreclosure Procedure, If Lender requires immediate puyment in full under paragraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shull be entitled to coflect all expenses

{ incurred in pursuing the remedies provided in this parugraph 18, including, but not limited to, reascnable

] attorneys’ feex and costs of title evidence.

; If the Lender’s interest in this Security Instrument iy held by the Secretury und the Secretury requires
: immedinte payment in full under Parugruph 9, the Secretary may invoke the nonjudicial power of sale
' provided in the Single Family Mortguge Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 or s¢q.) by requesting

a foreclosure commissioner designuted under the Act to commence foreclosure and to sell the Property ua
provided in the Act. Nothing in the preceding ventence shull deprive the Secretary of uny rights otherwise
avatlable to 4 Lender under this Paragraph 18 or applicable law.

19. Reivwse. Upon payment of all sums secured by this Sccurity Instrument, Londer shall release this Security
Instrument witaout charge to Borrower. Barrower shall pay any recordation costs,

20. Waiver ol tinaiestend. Borrower waives all right of homestead cxemption in the Property.

21, Riders to this Security Instrument. If one or morce riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreemeris-of this Security Instrument as if the rider(s) were a part of this Security
In ent. [Check applicable box(es)).

g‘\(:ondnminium Rider [ ;.1 Growing Equity Rider X1 Other [specify)
Planncd Unit Development Rider ({1’ Gradusted Payment Rider ADJUSTABLE RATE RIDER

B 4nuu waow Pae 7 ot 8 Imm:_@_ ¢
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BY SIONING BELOW, Borrower acvepts and ugrees to the teemy contalned in this Security Instrument and in
any rider(s) oxccuted by Borrower and recorded wilh it
Witnesses:

h’i&%w/ Lopner (Seal)

Horrower
T{.Z.L.:;.ﬁ”@___ézzfn__ (Scal)
NA N. CORREA Borower
7 é, /4

W,K‘MMWW(SW Q) y (Seal)
JEANINE ARCNILA Torrowss 08 ARCHILA Horrower
- (Scul) {Scal)
-Bortowst -Burrower
. (Seal) (Seal)
dorpower Horrower

STATE OF ILLINOIS, . (‘qu County sy:

Line undeyse nae » & Notirv/Public in and for suid county and state do hereby certily

thut . .
VoMoanuel Correr and Bra WO Corvew hiaanond 0w

WU and Gt Reenc ande Sednig. AManlg, hudag
gyt L\Jst(.

, personigdly known to me to be e spme person(s) whose name(s)
subscribed to the foreguing instrument, appearcd belfare me this day in person, and acknowledged thal 4@
signed and delivered the said instrument ns ), ¢ Tree and voluntary act, for i vses and purposes therein
set forth. 4
Given under my hand and official seal, this 2 day of agu%,uq,‘[ , m\”)

| .
\/ ) (&U,(,.{fu,t

My Commission Expires:

*se b
00:0. ;;76“ . Notury Public
’A ‘..‘
ﬂOr.qé}‘;’t};N sé SEALn**0se,

m-d.ﬁltl.l eces Pegrd ol d
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A Case No.
131-8796825=-712%

ADJUSTABLE RATE RIDER
THIS-ADJUSTABLE RATE RIDER is made this 87TH day of
AUGUST , 1997 . and is incorporated into and shall be deemed to amend

and supplemzn the Mortgage, Deed of Trust or Security Deed ("Security [nstrument") of
the same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note")
t0  MCA MORTQAGY CORPORATION

(the "Lender") of the soxne date and covering the Property described in the Security

Instrument and located at:
4450 NORTH CHRISTIANA AVENUE

CHICAGO, IL 0622
|'roponty Addrenst

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES (N
THE INTEREST RATE AND TH: 'MONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further coveratt and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES,

(A) Change Date

The interest rate may change on the first day of  JANUARY ,

1999, and on that day of each succeeding year. “Change Date™ircans each date on

which the interest rate could change.

(B) The Index

Be;inning with the first Change Date, the interest rate will be based on an Index.
“Index” means the weekly average yield on United States Treasury Securities adjusted to a
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constant maturity of one year, as made available h{ the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer available, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary of
Housing «nd Urban Development or his or her designee.” Lender will give Borrower
notice of e new Index.

(C) Calzulation of Intercst Rate Changes

Before surit, Change Date, Lender will calculate a new interest rate by adding a margin
of TWO AND TNPES FPOURTHS percentage point(s)
( ¢.1500 %) to the Current Index and rounding the sum to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in garagraph (D)
of this Rider, this rounded amount will be the new interest rate until the next Change Date,

(D) Limits on Interes. Rate Changes

The existing interest rate wwill never increase or decrease by more than one percentage
point (1.0%) on any single Change Date. The interest rate will never be more than five
gcr?e:ta e points (5.0%) higher ‘or lnwer than the initial interest rate, as stated in Paragraph

of the Note.

(E) Calculation of Payment Chaige

If the interest rate changes on & Change Date, Lender will calculate the amount of
monthly payment of principal and interesi which would be necessary to repay the unpaid
principal balance in full at the Maturity Daic at the new interest rate through substantially

ual payments. In making such calculation, Lznder will use the unpaid principal balance

which would be owed on the Change Date if therr. tad been no default in payment on the
Note, reduced by the amount of any prepayments to-princinal, The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F) Notlce of Changes

Lender will give notice to Borrower of any change i (hc_interest rate and monthly
payment amount. The notice must be given at least 25 day: btefore the new monthly
payment amount is due, and must set forth (i) the date of the notice; (ii) the Change Date,
(i) the old interest rate, (iv) the new interest rate, (v) the new monthiy, payment amount,
(vi) the Current Index and the date it was published, (vii) the mcthr»d’ of calculating the
change in monthly pevment amount, and (viii) any other informatiop which may be
required by law from v:me to time,

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first ‘paﬁment date which occurs at least 23 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.

8910 weom o1 Pue 20t ) — ¢
MECD11I82 - 0187 1163018060




UNOFFICIAL COPY




UNOFFICIAL COP Yo7g4119n

Fage LY of 11

Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any Fa&ment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
failed *o give timeld\:| notice of the decrease and Borrower made atg monthly payment
amounts ezceeding the payment amount which should have been stated in a timely notice,
then Borrowir has the option to either (i) demand the return to Borrower of any excess
ﬁayment, witii interest thereon at the Note rate (a rate equal 10 the interest rate which should

ave been stated.'n a timely notice), or (i) request that any excess payment, with interest
thereon at the Ncie iate, be applied as payment of principal. Lender’s obligation to return
any excess payment with interest on demand is not assignable even if the Note is otherwise
assigned before the demand for return is made.

BY SIGNING BELOW, Porrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider,

7‘:@«»/ (’é/‘lua—/ (Seal) cca 20 Lo 5 (Seal)
Je UEL A 4 ANA M. CORREA .Borrower

-Botrower
M‘M‘L‘"— Seal) ~~ LANING  PRCHTI A (Seal)
08 AREHILA Borrower  SENTNE ARCHILA Borrower
(Seal) o (Seal)
-Borrower -Borrower
{Seal) A (Seal)
-Borrower -Borrower
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