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RECORD AND RETUAN TO:
ANCHOR MORTGAGE CORPORATION

Oicacs, eimrs soero 97642677

OEFT-01 RECORDING

$39.00

o . TH0012 TRAN 6522 09/02/97 12144300
Preparcd by: HELEN TRIN BN L CG K- 7642677

CHICAGO, IL 680810 COOK COUNTY RECORDER

Stateof Ilinoks MORTGAGE

REFINANCE FHA Case No.
En : 880894 -6-

THIS MORTGAGE ("Security Instrimen.*) is givenon AUGUST 25, 1997
The Morngagor is
ALBERTC AQUIRRE AND NORMA AQJJRRE, HUSBAND AND WIFE

(“Borrowe:*). This Security Instrument is given to
ANCHOR MORTGAGE CORPORATION

which is organized and existing urder the laws of THE STATE OF ILLINOGIS

whose addressis 520 WEST ERIE-SUITE 300

CRICAGO, ILLINOIS 6Cel0 (*Lender*). Borrower owes Lender th. poincipal sum of
ONE HUNDRED TWENTY SIX THOUSAND SIX HUNDRED EIGHTY SIX

AND ©0/100 Dollars (U.S. $ 126,637.00 3.
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“Note®), which
provides for monthly payments, with the ful! debt, if not paid carlier, duc and payable on SEPTEMBER 1
2027 . This Security Instrument secures 10 Lender: (a) the repayment of the debi evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Noie: (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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I the amounts held by Lender for Escrow liems exceed the amounts permitted 1o be held by RESPA. Lender
shall accoun: to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time a7¢ not sufficient (o pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additiona! security for all sums secured by this Security Instrument. If
Borrower tenders 1o Lender the full payment of all such sums. Borrower's account shall be credited with the balance
remaining for all instaliment items (a), (b). and (c) and any mortgage insurance premium installment that Lender has
not become obligated 10 pay o the Secretary. and Lender shall promptly refund any excess funds to Borrower.
immediately prior to a foreclosure sale of the Propenty or its acquisition by Lender, Borrower's accoumt shall be
credited with any balance remaining for ali instaliments fot items (a), (b), and (c).

3. Applicriinn of Payments, All payments under pasagraphs | and 2 shall be applied by Lender as follows:

Eird. to the rorigage insurance premium 10 be paid by Lender to the Secretary or (o the monthly charge by the
Secretary instead of ‘o> monthly mortgage insurance premium;

Sccond. to any a7.cs, special assessments, leaschold payments or ground rents, and fire, flood and other hazand
insurance premiums, a8 e uired;

Third. to interest due uwr.aer ihe Note;

Eourth. to amontization ¢ s orincipal of the Note; and

Eifih. to late charges due under *~e Note.

4. Fire, Flood and Other Hazor f ssursnce. Borrower shall insure all improvements on the Property. whether
now in existence or subsequently erected. ajainst any hazards, casualties, and contingencies. including fire, for which
Lender requires insurance. This insuranc: shall be maimained in the amounts and for the periods tha Lender
requires. Borrower shail also insure all imprw . ments on the Properiy, whether now in existence or subsequently
erected, agaiast joss by floods o the extent require? vy the Secretary. All insusance shall be carried with companics
approved by Lender. The insurance policies and any 'enewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form accepiable 10, Lender.

in the event of loss, Burrower shall give Lender immed’ e notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerrd i hereby authorized and directed to make payment
for such loss directly 10 Lender, instead of 0 Bomrower and to. Leder jointly. All of any part of the insurance
proceeds may be applied by Lender, at its option, either (a) (o the reiav tion of the indebtedness under the Note and
this Security instrument, first to any delinquent amounts applied in ths order in paragraph 3, and then o prepaymen;
of principal, or (b} to the restoration or epair vf the damaged Propenty. Any pplication of the proceeds (o the
principal shall not extend or postpone the due date of the monthly payments wh.r's are referred (o in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amowr, :qmrodnopayalloummdmg
indebtedness under the Note and this Security Instrument shall be paid to the entity lega'iy <ntitled thereto.

Ir: the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebicdness, ail right, titic and interest of Borrower in and to insurance policies in fustc shall pass to the )
purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s L/ Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residen e within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of tlw Vropenty) -
and shall contirue lo occupy the Property as Borrower's principal residence for at least one year after the date of .
occupancy, ualess Lender determines that requirement will cause undue hardship for Borrower, or unless cxienuating s -
circumstances exist which are beyond Borrower's comrol. Borrower shall notify Lender of any extenuating -
ciccumstances. Borrower shall not commiy wasie or destroy, damage or substantially change the Property or allow the
Property (o deteriorate, reasonabic wear and tear excepied. Lender may inspect the Property if the Propeny is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or .
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{i} All or part of the Property, or a bereficial interest in 2 trust owning all or pan of the Propeny, is sold
or otherwise transferred (other than by devise or descent), and
+ (i) The Propenty is not occupied by the purchaser or grantec as his or her principal residence, or the
purchaser or granice does 50 occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(c} No Waiver. If circumstances occur that would permit Lendes to require immediate payment in fusl, tul
Lender does not require such payments, Lender does not waive its rights with respect (0 subsequeni events.
(d) Regulations of HUD Secretery. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
oOf the Secretary.
(e) Moty age Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
10 be eligi®Ae for insutance under the Nationat Housing Act within 60 davs from the date hereof, Lender
may, a IS oplion, require immediate payment in full of al) sums secured by this Security Instrument. A
writien stater 1t of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insure/this Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility. Notwitheianding the foregoing, this oplion may not be exercised by Lender when the
unavailability of insurazc is solely due 1o Lender’s failure to remit a morgage insurance premium (o the

10. Reinstatement. Borrower h22 a risht 10 be reipsiated if Lender has required immediae payment in full
because of Borrower’s failure to pay an a nout due under the Note or this Security Insirument. This right applies
even afier forecloswre proceedings are insuiwred) To reinsiaie the Security Instrument, Borrower shall tender in a
lump sum all amounts required 1o bring Borrowcr's acount current including, 10 the extent they are obiigations of
Borrower under this Security Instrument, foreclosurs vusts and reasonabic and customary attomneys’ fees and cxpenses
properly associaied with the foreciosure proceeding. Upra winstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as-if Lender had not required immediate payment in full.
However, Lender is ot required to permit reinstatemens—if- (i) Lender has accepled reinsiatement after the
commencement of {oreclosure proceedings within two years imireritely preceding the commencement of a current
foreclosure proceeding, (if) reinstatsment will preclude foreclosu:¢ 0n different grounds in the future, or Ciii)
reinstatenent wili adversely affect the priority of the lien created by this Socurity Instrument.

11. Borvower Not Refensed; Forbearance By Lender Not a Waiv(r. Exrension of the time of payment or
modification of amontization of the sums secured by this Security Instrument g:27:ed by Lender to any successor in
interest of Borrower shall not operate 10 refease the libility of the original Bomrozssr or Borrower's successor in
interest. Lender shall not be required 10 commence proceedings against any successe: i taterest or refuse (o exient
time for payment or otherwise modify amortization of the sums secured by this Security Insirument by reason of any

demand made by the original Borrower or Borrower's successors in interest. Ary forbearance by Lander in exercising )

any right or remedy shall not be 2 waiver of or preclude the exercise of any night or remedy.

12. Successors and Assigns Bound; Joint and Severs) Liability; Co-Signers. The covenants 7ad agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower suhiect 10 the
provisions of paragraph 9(b). Bomrower's covenanis and agreements shall be joim and several. Any Boeower who
¢o-signs this Security Instrument but does not execule the Note: (a) is co-signing this Security Instrument only 1o
morigage. grant and convey that Borrower's interest in the Properiy under the 1erms of this Security Insirument; (b)
is not personally obligated 10 pay the sums secured by this Security Instrument: and (c) agrees that Lender and any
other Borrower may agree to exiend, modify, forvear or make any accoexmodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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13. Forsclosure Procedure. if Lender requires immediate payment in full under poragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding. Lender shall be cnlitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but pot limited to, reasonabie

attorneys’ fees and costs of title evidence.
If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 375 & 5e9.} by requesting
2 foreclosure commissioner designated under the Act to commence foreclosure and fo sell the Property as
provided in the Act. Nothing in the preceding senience shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Reler.n. ipon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrumcnt  withov: charge 1o Borrower. Borrower shal) pay any recordation costs.

20. Walver of Puw-sead. Borrower waives all right of homestead excmption in the Propeny.

21, Riders to this Securi®; instrument. If oce or more riders ars executed by Borrower and recorded together
with this Security Instrument, the covnsats of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreeme:ts of this Security Instrument as if the rider(s) were a part of this Security
instrurent. {Check applicable box(es)). R

Condominium Rider L. Growing Equity Rider X1 Other fspeciiy}
Planned Unit Development Rider Jrguated Payment Rider
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mu Casxe No.
[ 131:880894-6-

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25TH day of
AUGUST . 1997 , a0d 1s incorporated into and shall be deemed 1o amend and supplernent
the Mongage, Dexd of Trust or Securisy Deed (*“Security Instrument’*) of the same date given by the undersigned
(**Borrower"’) t¢ secure Borrower’'s Note (**Note™') to
ANCHOR MORTGAGE CORPORATION

(the **Lende: ) of the same date and covering the propeny described in the Security Instrument and located at:
1412 SOUTH CUYLER AVENUE, BERWYN, ILLINOIS 60402

[Property Address)

THE NOTE COW?T AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MOCNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEDRFST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BOAnOWER MUST PAY.

ADDITIONAL COVENANTS. In +#ition (o the covenanis and agreements made in the Security
instrument, Borrower and Lender funther covenar; and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Deate

The interest rate may change on the first day of JANUPRY 1 . 1999 , and on that day
of each succeeding year. “Change Date” means each dage on witic the interest rate could change.

(B) The Index

Beginming with the first Change Date, the interest rate will be bas.d o) an Index. “Index” means the weekly
average yicld on United States Treasury Securities adjusted 10 a constani-ausity of one year, as made available
by the Federal Reserve Board. “Cutrent Index” means the most recent Indix lizure available 30 days before the
Change Daie. If the index (as defined above) is no fonger available, Lender wi'i use as a new index any index
prescribed by the Secretary. As used in this Rider, “Secretary means the Sevretwy of Housing and Urban
Development or his or ber designee.” Lender will give Borrower notice of the new Iniex.

(C) Calculstion of Interest Rate Changes
Befere each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE FOURTHS percentage point(s){  2.750 %) 10 the
Current Index and rounding the sum 10 the nearest one-cighth of one perceniage point (0.125%). ‘Sulsject to the
limits sialed in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the nexy
Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate. ’
Pogu i of? FHA Multistate ARM Rider - 291

Dis 177
Qﬁ"lmwm VAP MONTOAGE FORME - 3131293 8100 - 008 21- 3299 f\.\ hm.*}.l.#
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