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THIS MORTGAGE (f Jerurity instrument’ is given on AUGUST 29, 1997
The mongagor is MOISES . 0F.GADO AND EVA DELGADO, HIS WIFE

{"Borrower). This Security Instrumen? .5 given to RESOURCE BANCSHARES MORTGAGE GROUP, INC.

which Is organized and existing under Jiv: iaws of DELAWARE .
and whose adaress ia 7900 PARILANE Rd | CULUMBIA, SC 20223

(“Lender). Boriower owes Lender the princis) <un of One Hundred Forty Eight Thousand Two Hundsed Sixty Two and 00/100
Dolars (US.$ 14826200 ). This debt iz ratenced by Borfowar's note osted the same date as this Security
instrument (“Nole’). which provides for monthly pay= w.ds, wilth the full debit, if not paid earier, due and payable on
SEPTEMBER 1, 2027 . This Security inst=-mom secures to Lender: (a} the repayment of 1he deixt eviden-
cad by tha Note, with irteres!, and all tengwals, exensions and modifications of the Note; (b) the cayment of alt other sums,
with interest, advanced under paragraph 7 10 protect the seury. of this Security Instrument. and {c) the perdormance of
Borrower's covenants and agreamerts under this Security insiurent and the Note. For this putpose, Borrower does
heteby mortgage, grant end convey to Lender, the folkowing describad . wperty locatsd in COOK

County, Binois:

LOT 5193 IN ELX GROVE VILLAGE SECTION 17, BEING A SUBDMSION IN SFCION 25 ANO

38, TOWNSHIP 41 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MERMAN ACCORDING

TO THE PLAT THEREOF RECORCED NOVEMBER 14, 1988 AS DOCUMENT 210:2:Q, IN COOK

COUNTY, ILLINOIS,

P.LN.#07-36-203-003-0000

epL2ZYILE

which has the address of 1000 BORMAN COURT ELK GROVE VILLAGE
{stree) fCay)

Wools [State} 60007- ("Propenty Acdress); wo ED
GF8 Farm GO0017S (0022) Poge 1ot FHA Rinois Morigege - 05/96

BOX 3331 27




[ b T DGR

wwoa | JNOFFICIAL COPY

Together with ol the improvements now or hereahisr srecied or: the propeny, and all sasements, sppurtenances, and
fotures fow of hersalier a pan of the property. AR repiacements and auditions sholl also be covared by this Security
lnstrument. All of the fofegaing is referred to in this Security instrumant as the "Property '

BORROWER COVENANTS that Borrower Is lawhuly seized of the estate hereby coveyed and has ihe right to
mongage, gram and convey the Property and that the Property is unencumbered, sxcepl for encumbrances of record.
Bovrowsr warrants ana will defend generally the tithe {0 the Property agains! a) claims and demands, subject to any en-
cumbrances ol record.

THIS SECURITY INSTRUMENT combines undorm covenants fcr national use and non-uniorm covenants with imited varis-
tions by juriadiction 10 constitute 8 uniform security INStTUMENt COVERng feal propeny.

{Borrowsr &nd Lender covenant and agree as follows: ]

UN:FORM COVENANTS

1. Payment of Principel, intersst and Late Cherge.  Borrower shall pay when gue the ptincipal of, and interest on,
the debt evidenced v lie Note and sle charges due uncel the Note.

2 Monthly Pe nanty of Taxes, ngurance and Othar Charges. Borrowsr shat inckude in aach monihly payment,
together with 1he princip ¥ 7o interest as 2at forth in the Note and any late charges, 2 sum for (a) laxes and special as-
sgsements levied or 10 be'iw/s aosinst the Property, (b} leasehold payments o ground rents on the Property, and (c)
premiums 0 iNSWANCE requircd 7 dar Pararaph 4. Iin any yedr in which the Lender must pay &8 morngage insurance
premiun to the Secretary of Houslrg and Urban Development (“Secretary”), of in any yaar in which such premium would
have been required it Lender stil he'< (ne Secunty instrument, aach monthly payment shall also includa either (1) a sum for
the annual Mongage insurance premiun: 17, % pald by Lender to the Secrelary. or (i) a manthly charge instead of 8
martgage ins:rance premium it this Security instr-ment is held by the Secretary, in a reasonable amount 1o be determined
by the Secretary. Except for the monthly chargy: by 1he Secietary, these items are called “Esciow ems’ and 1he sums paid
tothe Lender arg called “Escrow Funds.'

Lender may, & any time, collact and hoid amousits «/ Escrow ems in an aggregale amount nct 10 exceed the max-
imum amount that may oe required for Borrower's escig v account under the Real Estale Settlement Procedures Act of
1974, 12 U S.C. Section 2601 el saq. and implementing regul; tony, 24 CFR Pant 3500, as they may be amended from time
to time {"RESPA"),aicep! that the cushion or fesefve parmitteu Ly RESPA for unanticipated disbursaments of disburse-
ments befors the Borrower's payments are availabie in the account may not be based on amounts due 1o/ the mortgage in-
SUraNCH Dremium.

if the amounts held by Lender for Escrow tems excesd the amour.s ermitted (0 be heid by RESPA, Lender shall
account 10 Borrower for Lhe excess funds as requirec by RESPA. If 1he amciaas of s held Dy Londer at any time are not
suficiont to pay the Escrow ems when dus, Lender may notify the Borrowsr anct requn Borrowei 10 make up the shorlage
or deliciency as pedmitted by RESPA

The Escrow Funds are pledged as additional secixity for ak sums secured by (his Gazurity instrument. if Borrower
tenders to Lender the full payment of sl such sums, Borrower's account shall be credited i in s balance remaining for all
instaliment items (a), (b), and (c) and any mongage insurance Premium instaliment that Lendnr has not bacome obligated
1o pay to the Secratary, and Lender shall promptly refund any excess funds to Bortower. Iranedialely prior to the
forecioswre sale of the Propedty of its acquisition by Lander. Borrowsr's account shall be credited with. . halance remair-
ing for all instaliments for itsms (a), (b), anct (c).

3 Appiicaion of Payments. AN paymerss undier Peragraphs 1 and 2 shall be applied by Lender as 2%

Fitsl. 1o the mongage inswrance premium 10 be paid by Lender 10 the Secretary of 10 the monthly charge by
the Sacrelary instead of the monthly mortgage insurance premiunm;

Sacong, to any taxes, special astessments, lsasehold payments or ground renis, and fire. lood and other
hazard insurance [Nemiums, as required;

Thitd to interest due under the Note;

Enurh to amortization of the principal of the Note;

ED, o lste chaiges due under the Note.

4. Fire, Flood and Other Hezard Insurance.Boriower shall insure all improvements on the Property, whether now in
wdstence or subsequently wected, against any hazards, casusities, ang contingancies, inclucdting fire, for which Lender
fequires inswanca.  This insurance shall be maintaingd in the amounts and for the periods that Lender requires.  Borrower
shall also insure all improvemenis o the Property, whether now in existence of subsequently erected, against loss by
foads 10 the axtent required by 1he Secretary. All insurance shall be cartied with companies appioved by Lender. The in-
surance policies and any renewals shall be held by Lender and shall mciuge loss payable clausas in favor of, and in a form
accepigble 10, Lender. Fage0!s
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cromplly by Botrower. Each insurance compary conceinsd is heraty authotized snd directed 1o make payment for such
loqdmnwol.m. irstead of 10 Borrower and 1o Lender jointly. All or any part of the insurance proceeds may be ap-
pled by Lender, af its option, either (a) to the recuction of the indebledness unde: the Note and this Security Instrument,
frst to any delinquent amounts applied in the order in Peragraph 3. and then (o prepaymant of principal. of (b) to the res-
toration or repair of the damaged Property. Any application of the procesds to the principal shall not exiend of postpone
the due date of the monthly peyments which are referred to in Paragraph 2, o change the amount of such payments.  Any
EXCPSS NSUrANce Proceeds Over 8N amount required 1o pay 8l outstanding indebledness under the Note and this Sacurity
Instrument shall be paid 1o the entity legally entitied thereto

in the event of forecioswe of this Security Instrument or other transfer of litle 10 the Properly that exdinguishes the
indebledness. at figit, title and interast of Borrower in and 10 ingurance policies in lorce shall pass lo the purchaser.

5 Occupancy, Preservation, Mainisnence and Protection of the Property, Borrower's Loan Appiication; Lesssholde.
Borrower shall occupy. establish, and use the Property as Borrower's principal residence wilhn sody days afler the execu-
tion of this Secury Instrumert (or within sty days of a leter sale of transter of the Property} and shall continue {0 occupy
the Property &s Do.1ower's principal residence 1or at lgast ong yes: afe: the date of cccupancy, uniess the Lender deter-
mines this requirer. e will cause uncue hardship for Borrower, or unigss extenuating circumstances st which are beyord
Bowrower's controi. Sw:ower shall notily Lender of any exienuating circumstances  Borcower shall not comwmit 'waste of
desiroy. damage or sutgavNally change the Property or allow the Property 1o osteriorale. reasonable wear and lear
ecepted. Lender may ins;eri itg Property if the Propesty is vacant or abandoned of the loan is in defaull  Lencier may
1ake 18830n3bie ACON 10 IO and preserve such vacant or abandoned Property. Borrower shall also be in delault
Borrower, during the loan sppecation nrocess, gave materially false or inaccurate information or stastements to Lender (of
fallec! 10 provide Lander with any mat.wiz/ i-srmation) in connection with the loan evidenced by the Note, including, but not
Bmited 10, representations concerning Bars~r's ocoupancy of the Propery as a principal residence. If this Security
Instrument is on a leaseholc, Borrowe: sha' comoly with the provisions of the lease  If Borrower acquires fee tide 10 the
Property, the lsasencid and fee lile shall not be av./ned uriess Lender 50108s 10 the merger in writing.

& Condemnation. The proceeds of any awaro ¢ claim for Gamages, diect or consequential, in connection: with any
condemnation or other taking of any pan of the Preperty, (r Tor corveyance in place of condemenation, are hereby assigned
and shall be paid (0 Lender 10 the exdent of the ik amount o /@ ‘ndebledness that rereins unpaid under the Note and this

Security Instrumert. Lender sha apply such proceeds to the «erfuction of the indebledness under the Note and this
Security instrumant, first 1o any delinquent amounts applied in the c.de’ provided in Paragraph 3, and then 10 prepayment
of principal. Any appiication of the proceeds to the principal shall v 7.dend o posipone the due date of the monthly
payments, which are referred to in Pasagraph 2. O change the amouri - such Osyments.  Any gxcess procesds over an
amount required 1o pey all outstancing indebladness under the Note and this Security instrument shall be pak! to the entity
legaily entiied thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Propeny. Sornicins aall pay ol governmental of
muricipal chasges, fines and impositions that are not included in Paragraph 2. Bortowsr shal Ly (hese obligations on time
directly to the entity wrich is owed the payment. If failwre 10 pay would adversely affect Lende: s iterest in the Property.
upon Lender's request Borrower shall promptly furnish 10 Lender feceipls evidencing these paymar’y.

¥ Borrower fails 10 make thess payments of the payments requiced by Paragraph 2. or faks %o perform any other
covenants and agresments contained in this Security instrument. of there is a legadl procesding that mar signikcantly effect
Lender's rignts in the Property isuch as 8 proceeding in barkruptcy, for condemnation of (o snforce lawt Lt regulations),
then Lender may do and pay whatever is necessary 10 prolect the value of the Propeny and Lendec’s rights in the Property,
including payment of taxes, haza/d insuance and other kems mentiongd in Parsgreph 2

Any smounts disbursed by Lendes under this paragraph shall bacome an additionsl debl ol Borrower and be
secured by this Security instrument.  Thase amounts shall bear interest fiom the date ul disbursernent. at the Note rate. and
at the option of Lander, shall be immediately dus and payable.

Borrower shall promptly discharge any Een which has priority over this Security instrument uniess Borrower: (&)
agress in writing to the payment of the obligation secured by the len in 8 mannor acceptatie to Lender; (D) contests in
Qood faith the ken by, or defends agunat enforcement of the flen in, legal proceedings which in the Lender's opinion
aperate i prevent the entrcement of the er; Of (¢) secures from the holder of the ien an agreement salistactory 10 Lender
suborginating the #ien to this Security instrument. if Lender determines that any pan of the Property is subject 10 a fen
which may altsin property over this Securty Instrument  Lender may give Soriower a nolice identitying the Slen. Borrower
sheli satisfy the lien or take one or more actions set forth above within 10 days of the giving of notice.

Pagedatd m iD.




CIAL COPY '

Lo No. 7422y I
s e el NQEE
mugos authorized by the sWsy

.'agmbrmulhu
Defaun, Lender myy, P payment
pollind ‘;umaginuww:mm
am(i}&orrm irnmed emanuddmm ; smwmswmdwinthem
Nwzxmcominuwmmmrwww?msm% -
'lmmnmndono

uithﬂnforocloun i
Proceeding. v
: Upmmamwso«m.tﬁssmﬁy;mcamwmobigm
- - tm“

g

5

:

3

¥

:

2

,:?

{

:
|
{] ;
-4

]

v

:

:

p

7

Cve2pueg

O WG

e ety

S T



wenen  UNOFFICIAL COPY

13 Nolicss.  Any notice to Borrowsr provided for in this Security instrument shall be given by delivering 1 of by mall-
ing it by Art class ma unisas appiicable law requires use of ancther method. The notice shall be directed 1o the Property
Adkiress or any other address Bocrower designates by natice to Lender. Any notice 1o Lander shall be given by first class
mall to Lender's address stated herein or any axidress Lender designales by notice to Boriowsr. Any natice provided for in
this Security instrument shall be deemed 10 have been Qiven 10 Bormower or Lende: when given 83 provided in this
parsgraph.

14. Governing Lew; Severabllity.  This Secwrity Instrument shall be governed by Federal iaw and the law of the jris-
diction in which the Property is located. in the event that any provsion of cliause of thes Security instrument or the Note con-
Bicts with applicable (aw, such conflict shall not sifect other provisions of this Sacurity instrumoent of the Note which can be
given effect without the conflicting provsion. To this end the provisions of this Security instrument and the Nole are
declared 1o be saverabla.

15 Borrower's Copy.  Borrowar shall be given one confarmed copy of the Nole and of this Security instrument.

16 Hazardous Substances.  Borrowar shal! not cause or permit (g presence. use. disposal, stotage, of release
of any Hazardous Cubstances on or in the Property. Borrower shall not do, No Allow anyone else 10 do, anything affecting
the Property this = violation of any Environmental Law. The preceding two sentences shali not apply 1o the presence,
use. of storage on tho Property of small quantities of Hazardous Substances that are gensrally tecognized 10 be ap-
propriate 10 normal rediZe al uses and the maintenance of the Property.

Borrower shall prorq®; 7-ve Lended written notice of any investigation. claim, demand, lawsuit or other action by any
governmental of reguialory agency O (rivate party involving the Propedy and any Harardous Substance or Environmental
Law of which Borrower has actual Yoo MedGe. i Borrower isarns, or is notiied by any govenmantal or regulatory authority,
that any removal of other remediaun of ay Hazardous Substarce affecting the Property is necessary, Borrower shal
promptly take all necessary remedial acti e in ccooldance with Environmental Law.

As used in this paragraph 16, “Hazaruous Subslances” are those substances defned as loxic of hazardous substan
cas by Environmental Law and the follkowing sulstances: gasoling, kerossne. other Rammable o¢ axiG petroleum products,
loxic pesticides and harbiciies, voistile solvents, natr rial comaining asbestos or formaldehyde, and radioactive materiais.
As used in this paragraph 16, “Emvironmental Law” maen, M.deral laws and laws of the junisdiction where the Property is lo-
caled ihat relate to health, safety or environmental protecic n.

NON-UNIFORM COVENANTS. Borrower and Lender further covnant and agree as follows:

12. Assighment of Rents.  Borrewer unconditionally -azsng and transfers to Lender alt the rents and revenues of
the Property. Borrower authorizes Lander or Lender's agents su .olect the rents and revanues and hereby difects each
tenant of the Propeity 1o pay the rents 1o Lender or Lender's agu”as  However, priof to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Sacurity Instnumay. Bocrower shall colliact and receive ak rents and
revenues of the Property as {rustee for the benefit of Lender and Bortowsr 1 his assignment of rents constitutes an absolute
assignment and not an assignment for additional security only.

it Lender gives notice of breach tc Borrower: (a) al rents received by Boxioaae shall be helct by Borrowe! as trustee
for baneft of Lander only, 1o be applied (o the sums securec by 1he Sacuiity Instiumu: () Lencter shall be ontitied 10 col-
lect and receive all of (ho rents of the Property; and () each tenant of the Proparty sh:4 .oy sl renta due and unpaid to
Lander or Lendei’s agant on Lender's writter demand 10 the lenant.

Borrowsr has not executed any prior assignment of the rants and nas not and will 1A p=r'orm any act that would
prevent Lander from exercising its rights undier this Pacagraph 17.

Lender shall not be required 10 enter upon, take control of or maintain the Propernty belore 74 7.1e: giving notice of
breach to Borrowsr. However, Londer o a judicially appointed receiver may do so af any time therg b % ivesch Ary ap-
pEcation of rents shal not cure o waive any delaut of invalidate any other right or remedy of Lender. V7. assignment of
rents of the Property sha terminate when the debt secursd by the Security Instrument is paid In fult

1& Foreciosure Procecure. i Lender requires immediale peyment in hut under Pasragraph 9, Lender may foreciose
this Security instrument by judicial procseding. Lender shell De antiied 10 coliect o exXPenses incurrsd in pursuing the
remecies provided in this Paragraph 18, including, but not imited to, reasonabie altormney’s fess and costs of titie evidence.

¥ the Lander's Interest in thia Security instrument is held by the Secretary and the Secrelary requives immediste pay-
ment In k& under Parageaph 8, the Secratary mey invoke the nonjudicial power of sale provided in the Single Familly
Mortgage Foreciosure At of 1964 ('Act’) {12 US.C. 3751 o saq) by requesting a foreciosurs conynissionsr designatec
uncsr the Act 1o commence foreciosure and to sell the Property as provided in the Act.  Nothin in the preceding sentence
shek deprive the Sacretary of any rights othernwies avallable to & Lander under this Paragraph 16 or applicable law.

19 Relesse. Upon payment of aff sums secured by this Security instrument, Lender shall telsase this Security
instrument without charge 10 Borrower. Borrower shall pay any recordation cosls.

20. Waiver of Homeslead.  Borrowsr waives all ight of homestead exemption in the Propeny.

PugeSols h.b. :-D
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21. Riders 10 this Securlly instrument. It one or mMore riders are executad by BosTower and recorded together whh
mmnymmwmmwmdmmmmmmwmummwmm
supplement the covenants and agreements of this Security instrument as if the rides(s) wets a part of this Security
Ingtrument. [Chack appiicable boxfes)]

] condominium Aier X agustavie Rate Mortgage e L] Growing Equity Ficer
L] Panied Unit Development Ricter
7 owmer (specty)

BY SIGMING BELOW, Borrowsr accopts and agregs (o the terms contained in this Security Instrument and in any

Tider (s} wxaculed by Bortowsd and recorded with it.
Al

ﬁkﬂﬁauum Lt  cw

MOISES M. DELGADD {/ Borrower

Loan No. 874239

C()O‘C-

STATE OF HLLINOIS, & County 85

4 e A ndt v~ a aNowyPubicinvdlotst’Aawmule.
00 hereby certity That M AND EVA 47413 Lo N
parsonally known to ma 10 be the same person(s) whose name(s) subscribed to the foregoing instrumen, q.-pouod bdoln
me this cay in person, and acknowledged thal  hefshefthey  signed snd deliveced the said instrument as  hisfherthelr
fres and voluntary act, o7 the uses and pui>oges therein set fonh

Given under my hanc and cficial sesl, this 20TH _____ day of AUGUST 191997 .

YAYAIA

&Mauz At ¢ (CC"'V"C"U

*OFFICIAL SEAL” b
Rosanne M. O'Connor ¢
Notery Public, State of Hilinois ¢

] &mmmﬁ”m 1
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FHA Case No.
131:0603756-8 729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE AIDER is made this 29TH oay of AUGUST, 1987
r‘sbmwmumommmdmwwmmaw«mmammomarruaocsﬂnyoud
(Security instrument”) of the samo date given by the undersigned ("Borrower’} 10 secure Borrowes's Note ('Note') to
RESOURCE BANCSHARES MORTGAGE GROUP, INC.

{the "Laender’) of the same date and covering the property described in the Security insinament and located at:
1000 BORMAN COURT, ELK GROVE VILLAGE, ILLINOIS 80007-

[Propocty Aeeren)

THE ''OTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT T'4E BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND (KE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTE. 'n addition 10 the covenants and apreements mada in the Security instrument, Borrower
and Lender further covenant anc 2496 as ‘oliows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chenge Dale

The intecest rate may change on the frs: ¢ ey ) JANUARY, 1909 . and on that
day of each succeeding yesr. ‘Change Date’ mean ¢7.c7. dale on which the interest rale could change.

(8) The indext

Beginning with the first Change Date. the intarest rats wh be based on an index. ‘index’ means the weekly average
yield on Unitad States Treasury Securities adjusted 1o 8 covid?s malurity of one year, s mace avallabie by lhe Federsl
Reserve Bowd. "Current noex’ means the mest recent index iy avallable 30 days belore the Change Date. ! the Index
{23 defned) above) is no longer available, Lencer will use a3 a new Lr/ex and index prascribed by the Secrelary. As used in
this Rider, "Secretary means the Secretary of Housing ang Urban Dev.oament of his or her designee.® Lender will give
Bosrowsr notice of the new Index

(C) Calcudation of interent Rate Changes

Belors sach Chenge Oate, Lencar will calculale & new interest rate by sdoxy; > margin of Two end Tives Quastens
percentage poini(s} { 27%0 %) 10 the Currert index and rounding the sum 11 7 erest ong-sighth of one percent-
age point (0.125%). Subject to the fawts stated in paragraph {D) of this Rider, this rounsxi zmount will be the new interest
ate unti the naxt Change Deta.

(D) Umits on interem Rate Changes

The interest rata Wi never increase of Jeciease by morg thernt ong Percentage point (1.0%) ¢v:.any single Change
Date The interest rate will never by more than five percentage points {5.0%) Ngher or lower then the . interest 1ate.

(E} Calculation of Payment Change

if the interest rate changes on a Change Date. Londer will caicuiale the amount of monthly payment o' incipal and
irterest which would be necessary 10 repay Lhe unpaid princpal balance in Al & the maturity dale af the ngw inlorest rate
through subsiantially equal payments. i making such caiculation, Lendier will use the unpaid principal balance which would
be owsd on the Change Date # thers has been no defautt in payment on the Note, reduced by the amount of any prepsy-
ments 10 principal. The result of this calculation will be Ihe amount of the new monihly payment of principal ana intereat.

(F) Notics of Changes

Lancer will give notice 10 Barrower of any change in the interest rate and monthly payment amount. The notice must
be given ot leex: 25 days before the now monhly payment amount is dus. and must sel forth (i) the date of the aotice, )
the Change Dste. (i) the old intarest rale, (W) the new inlerest rele, {v) 1ne new menthly payment amount, {v) the Current
index and the date it was published, {\l) Ihe method of calcuiating the change in monthly payment amount, and (vid) any
other information which may be reGuired by law from time 10 time.

FHA Metistate ARM Rider - 2/91
GFS Form GO00R27
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(G) EReciive Date of Changes

" A naw interest fale calculated in accordance with paragraphs (C) and (D) of this Rider will become affective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the fisst psyment date which oc-
s of least 25 days aher Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
Borrowss shal have no obligation 10 pay any incresss in the monthly payment amourt caiculated in accordance with
paagraph (E) of this Rider for any payment date occuning less than 25 days after Lender has given the required notice. If
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender Iailec 1o give
timely notice of the decrease and Bortower made any monthly payment amounta exceeding the payment armournt which
should have béen stated in a timely notice. then Borrower has the option 1o either (il demand the return to Borrower of any
axcass payment, with interest thereor at the Note rate {a rate equal fo the inerest rate which should have been sialed in &
tmely notice), or (i) roquest 1hat any eocass payment, with interest thereon M the Note rate, be applled as pavment of
prncipal.  Lender's obligation 10 retwrn any excess payment with interest on demand is nol assignabia even #f the Note Is
otherwise assigned belore the demand for relurn is made.

87 SIGNING PELOW, Borrower accepts and agrees 10 the terms anct covenants contained in this Adjustable Rate

[Space Batow This L e Resarved for Acknowiedgment)
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