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Prepared bY: ¢rown Mortgage Company
6141 W, 95th Street
Qak Lawn, IL 60453

FHA Case No.

State of Illinois MORTGAGE

131:8827800 703

0001327667

EHAB T 657 146 43,

' THIS MORTGAGE ("Sccurity Instrument™ is givenon - ayquae 21, 1997
The Mortgagor is

LISA R, SIMMONS Unmarried
ARCHENE GAILEY Unmarried

VA%

("Borrower"), This Sccurity Instrument is given o
CROWN MORTGAGE COMPANY

Y Y4V }) ) o

&

which is organized and cxisting under the laws of THE STATE OF ILLINOIS , el

whoscaddress s 141 W. 95TH ST., OAK LAWN, IL 60453
{("Lender"). Borrower owes Lender e principal sum of

SEVENTY NINE THOUSAND SEVEN HUNDRED PIPTY PIVE & 00/100

Dollars (US. § 79,755 00 ).
This debt is cvidenced by Borrower's noe daled the same date as this Sccurity Instrument {"Note™), which
provides for menthly payments, with the full debt, if not paid carlier, duc and payable on - gaptember 1, 2027
. This Security Instrument secures t Lender: {a) the repayment of the debt cvidenced by the
Note, with interest, and al) renewals, extensions and modilicatiogs of the Note; (b) the payment of ali other sums, wilh
interest, advanced under paragraph 7 (o proeet the security of this Sceurity Inswament; and (£) the perlonnance
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U the amounts beld by Lender for Escrow Homs cxceed the amoums permitied fo be held by RESPA, Lender shall
accaunt 1o Borrawer for the oxcess Tunds ay required by RESPA, If the amounis of funds held by Lender at any tme
are not sufficient iy pay the Escrow Homs when due, Lender nay notify tie Borrower and reguire Borrowar (0 imake up
the shortage as permised by RESPA,

The Eserow Funds are pledeed oy adehitional socurity Tor all sums secured by whis Seeurity Instrument. I Borrower
teniders to Lender the full paymeat ol all such suins, Borrower’s gecotnt shalt be crediied with the balance remaining for
all instadfment items (@), (b), and (e} and any mortgage insurance premium instalment that Lender has nol become
obligated to pay o the Seeretary, and Lender shall promptly relund any excess funds to Borrower, Immediately prior
a foreclosure sale of the Property or it acquisition by Lender, Barrowes’s account shall be credited with any batance
remaining for alt installments for stems (a), (Y, and {c).

3. Application of Payments. All payments under pasagraphs 1 and 2 shall be applicd by Lender as {otiows:

First, 0 the sbortgage insurance premium 1o be paid by Leader o the Secretary or 0 the monthly chasye by the
Secrciary ingtoad of the monthly murigage insurance premign,

Sgcomd, 1o any taxes. special assessments, feaschold payments or ground ronts, and fire, food and other bivoend
msuranace promiums, as riguwred:

Thiieg, 16 interest due unde the Note:

Fowrth, o amortizagon of £2¢ principal of the Note; and

Eifth, to lae charges due uaderihe Note,

4, Fire, Flood and Other Hazird insursiice. Borrower shall nsire oll improvements on the Property, whether
now in existence of subsequently erected. agaiist any hazards, casuatties. and contingencies, mcluding fire, for which
Lender requises isurance, This isurance sial op maintained in the amounts ad for the periods that Lender requires.
Borrower shalh also insure all improvements ol e Praperty, whether now in existence or subsequently crected, against
loss by Floods 1o the exient regquired by the Secretary At insurance shall be casried with companics approved by Lender.
The insurance policies and any renewals shall be held by Zender and shall include loss payabie clawses in favor of, and
in o form acceptable w, Lender.

In the event of loss, Borrower shall give Lender immeding actice by muil, Lender may make proof of loss if ot
sade prompuy by Borrower, Each insurance company coneerncd 35 hereby suthorized and directed to niake payment for
such foss directy 1o Lender, instead of to Borrower and 19 Lender joinst. All or any part of the insurance proveeds may
be applied by Lender, at its option, cither (a) 1o the reduction of s iniebledness under te Note and this Secustty
fnstrument, first 10 any delinguent amounts applied in the order in paragraph 3, and then o prepaytneat of principal, or
(by o the restoration or repair of the damaged Property. Any application of thepmcesds 1o the pringipal shall not extend
or pustpone the due Jate of the monthly payments which are referred to in paragrech 2, or change the smount of such
PaYMEIS, ARy cacess insurance proceeds over an atmount regquired W pay all outstandiig mdebiedness under die Note
and thix Sccurity [nswriment shall be paid 1o tha entity legally entidied therelo,

In the cvemt of foreclosure of this Scewrity Instrument or sther wanster of e to the Property that extinguishes the
indebedness, all right, tile and interest of Borrower i and (o insurance policies in foree shall pass to the purchaser,

5. Gecupancy, Preservation, Maintenance and Protection of the Property; Borrewes's Loan Application;
Leusehoids, Borrower shall occupy, esiablish. and use the Property as Borrower's prncipat residercewishin sixty days
after the exccution of this Securily nstrument {or sithin sixty days of o laer sale or transler of the Property) and shall
continue to oceupy the Property as Berrowes's principal residence for at least ene year after e dute o occupaney,
aniess Lender dotermings that requirement will cause undue hardship for Borrower, or unless cxiepuating ciscmstances
axist which are bevond Borrower's control, Burrower shali notify Lender of any exienuating cireumstances. Borrower
shatt not commit wasie or destroy, damage or substentially chuage the Propesty or allow the Propeny to deierivrate,
reasonable woar uad lear excepicdd. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
i defoult, Lender may take reasonable action o protect amd preserve such vacant or abandoned Property.
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(i Al or part of the Property, or a beneficial interest in a1 trust owning a# or part of the Property, is sold or

otirerwise ransferred (other than by devise or descent), and

(i) The Property is not oceupicd by the purchaser or grantce as his or her principal residence, or the

purchaser or grunice does so ocenpy the Property but his or her eredit has not been approved in accordance

with the reguirements of the Secretary.
(¢} No Waiver, I circumstances oceur that would permit Lender to require immediale payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect o subsequent evems.
(d) Regulutions of BUD Secretary. In many circumsiances regulations issued by the Sccrewry will limit
Lender’s rights, in the case of payment defaults, o require immediate payment in full and forectase if not paid.
This Security Instrument does not authorize aceeleration or forcelosure if not permitted by regulations ol the
Sceretury.
(£} Mortgage Not Insured. Borrower agrees that il this Sceurity Instrument and the Note are not determined 10
be cligible for insurance under the National Housing Art within 60 days from the date hercof, Lender may, ol
its option, require immediate payment in Full of all sumns sccured by this Sccurity Instrument. A written
stement ol any authorized agent of the Sceretary dated subsequent 1o 60 days (vom the daie hereol, dechning
o insure this Sceurity Instrument and the Note, shall be deemed conclusive proof of such incligibilivy,
Naotwithstanding the Toregoing, this option may not be exercised by Lender when the unavailability of
insurance is salely due to Lender's Eailure to remit a mortgage insurance premium 1o the Sceretsry,

10, Reintanement, Borrawer has g right 1o be reinstated if Lender has required immediste payment in full because
of Burrower s viidure 10 pay an amount due under the Note or this Sccurity Instrument. This right applics even afler
toreclosure prococdings are institwied. To reinstate the Sceurhty Instrumem, Borrower shal) ender in a Jump sum all
amounts required (0 tring Borrower's account current including, 10 the extent they are obligatiuns of Boarrower under
this Sceurily [Instrumom foreclosure costs aind reasonable and cuswomary attorneys’ lees and cxpenses  properly
assaciated with the f=legiosure proceeding. Upon reinstdement by Borrower, this Security Instrument and the
obligations that it securcs Yonll remain in effect as if Lender had not required immediate payment in full. However,
Lender is not reguired o pereat reinstatement i () Lender has accepted reinstalement after the commencement ol
toreclusure  proceedings  witdir bvo years immediately preceding the commencement of o current forcclosure
procecding, (i) reinstatement—sill preclude foreclosure on different grounds in the future, or (i) reinstatement will
adverscly affect the priority of the licn cremtedd by this Security Instrument,

11. Borrower Not Released; Torvearance By Lender Not o Waiver. Extension of the time of payment or
modlification of amortization of the sums »coured by this Sccurily Instrument granted by Lender 10 any successor in
interest of Borrower shall not operate w0 we case the lability of the original Borrower or Borrower's SUccessor iy interest.
Lender shall not be required to commence pracoedings against any successor in interest or refuse 1o cxtend tme lor
payment or otherwise modily amorlization ol b cums sccurcd by this Sccurity Instrument by reason of any demand
made by the original Borrower or Borrower’s sulcensoss in interest. Ary forbearasice by Lendcer in exercising any right
or remedy shall not be a waiver of or preclude the exZreise of any right or remedy.

12. Successors and Assigns Bound; Joint and Sevesn) Liability; Co-Sipners. The covenants and agreements of
thiz Sccurity Instrament shall bind and benefit the sucoessors and assigns of Lender and Borrower, subject 10 the
provisions of paragraph 9(b). Busrower’s covenants and.apreements shall be joim and scveral. Any Borrower who
co-signs this Sccurity Instnunent but does not execute thd Note: () is co-signing this Sccurity Instrumem only (o
mortgage, grant and convey that Borrower's interest in the Proreny under the terms of this Sceurity Instrument; (b) is
nol personally obligated 1o pay the sums sccured by this Securily Iisirument; and (¢) agrees that Lender and any other
Borrower may agree o cxtend, modify, forbear or make any acconpioustions with regard to e terms of this Security
instrumcnt or the Note without than Borrower's consent.
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18. Foreclosure Procedure, IT Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys® fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary veguires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 et seq) by requesting a
foreclosure commissioner desipnated under the Act to commence foreciosure and to sell the Property s
provided in the Act. Nothing in the preceding sentence shull deprive the Secretary of any rights otherwise
available to n Lender under this Pacagraph i3 or applicable law,

19. Release: Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument witnoat charge to Borrower, Borrower shall pay any recardation costs.,

20. Waiver of Hotestead. Borrower waives all right of homestead exemption in the Property.

2L Riders to this Security *astrument. 1f onc or more riders are excenled by Borrower and recorded together
with this Sccurity {nstrument, the Covenants of cach such rider shail be incorporated into and shall amend and
supplement the covenants and agreemenss of this Sceurily Instrument as il the rider(s) were a pant of this Security
Instrument. [Check applicable box(es)]. \
__} Coundeminiam Rider >, Growing Equity Rider (] Other [specify)
—.J Planncd Unit Develapment Rider T rduated Payment Rider

v [Qo,
@Eanuu 9508) Page 7 ol 6 INARL) initials;
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