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MORTGAG

THIS MORTGAGE ("Security Instn.sat”) is givenon  AUGUST 26, 1997 . The mortgagor is

LAWRENCE M. KRAUSE
AND BARCY KRAUSE, HUSBAND .\ND WIFE

("Borrorvser®). This Security Instrument is given lo
KE{ MORTGAGE SERVICES, INC.

which is organized and existing undet the aws of THE STATZ OF ILLINOIS  and whose

address s 576 LINCOLN AVENUE
WINNETKA, ILLINOIS 60093 ("L nder”). Borrower owes Lender the principa) sum of

FIVE HUNDRED THIRTY THOUSAND AND 00/100

Doars (U.S.$ 530,000.00 )
This de™ is evidenced by Borrower's nole daled the same daic as this Secrus’y Instrument (*Note®), which provides for
monthly paymeots, with the full debt, if oot paid earlier, duc and peysble on OCIUEZR 1, 2027 .
This Security Instruient secures 1o Leader: (a) the repayment of the debt evidenced by tke ice, with interest, and all renewals,
extensioas and modifications of the Note; (b) the payment of all other sums, with interest, udvanced under paragraph 7 1o
pmlecnhesecurilyofthisSmmylmmm:md(c)thepufwmofﬂomw‘swamdwwm
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and cunviy « Lender the following
descried property located in  COOK County, Ilinois:
THE WEST 57 1/2 OF LOT 2 IN BLOCK 23 IN WILMETTE, IN TOWNSHil’
42 MORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS PARCEL 2: THE EAST 1/2 OF THE VACATED ALLEY
WEST AND ADJOINING THE WEST 57 1/2 FEET OF LOT 2 IN BLOCK 23 IN
WILMETTE AFORESAID, IN COOK COUNTY, ILLINOIS.
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05-34+-200~-005~0000

Pagcd ID ¥:
which bas the addrassof 915 LAKE AVENUE , WILMETTE

inas 60091 (Zip Cose] (*Propesty Address”);

BOX 333

Form 3014 9790
Amended 8/96
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this St rity Instrument, Lender may give Borrower a otice identifying the lien. Borrower shall satisfy the lien or take coe or
more f the actions set forth above within 10 days of the giving of notice.

3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or horeafier erected on-the
Property instred against joss by fire, bazards included within the term “extended coverage® and any other bazards, including

| foods o- flooding, for which Lender requirss insurance. This insurance shall be meintained in the amounts and for the periods

© that Leader requires. The insurance carnier providing the insurance shall be chosen by Bosrower subject to Lender's approval

. which shall pot be unressonsbly withheld. 1f Borrower fails to maintain coverage described sbove, Londer may, at Leoder's

. option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

: Al insurance policies and renewals shall be acceptable 10 Lender and shall include a standard morigage clauss. Lender
shall have the right 10 bold the policies and rencwals. I Lender requires, Borrowes shall prompily give 10 Lendes all receipts of
paid jvemiums and renewal potices. tn the event of loss, Borrower shall give prompt notice 1o the insurance carvier and Lender.
Leades may make proof of loss if not made prompily by Borrower.

“Joless Lender and Borrower othecwise agrec in writing, insurance proceeds shall be appliod lo restoration.or repair of the
Property demaged, i{ the sestoration or ropair is economically feasible snd Lender's security is not lessened. If the restorstion or
np:itisnoteeononb‘,lyhﬁ*mwt‘smdqmublmd.hmpmwlhwidmhm
secured by this Securic” instrument, whether or ot then due, With any excess paid (o Borrower. 1f Borrower sbandons the
Property, or does not ssv a within 30 days a notice from Lender that the insurance carrier has offered (o selile a claim, then
Lender may collect the insaraxe proceeds. Lender may use the proceeds lo repair of restors the Propesty or o psy sums
socurcd by this Security Instrumyat, “shether or not then due. The 30-day period will bogin when the notice is given.

Unless Lender and Borrowes stherwise agree in writing, say application of proceods (o principsl shall not exiend of
postpias the due dale of the monibly p;ments referred to in paragraphs | and 2 or chenge the amount of the psyments. If
woder piragraph 21 the Property is acquizid Uy Lender, Borrower's right (0 any insurance policics and proceods resulting from
damage 1o the Property pnor (0 the scquisition 4l pass 10 Lender 10 the extent of the sums secured by this Security Instrument
immedistely prior to the axquisition.

6. Occupancy, Preservation, Maintenance a7 Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrcaver shall occupy, establish, and use the Propeny 2 dorrower's principal resideocs within sixty days afier the axecution of
this Secunity Instrument s0d shall continue to occupy Pror=sty as Borrower's principel residence for at least onc year after
thedluofwy.mmahudnwinw.im.wbkhwm&ﬂlnmbumnublywim.ormhw
extenusting circumstances exist which arc beyond Borrower'r ciwtrol. Borrower shall not destroy, damege o¢ impair the .}
I‘ropmy.ﬂbwthe?mpoﬂybdﬂedoﬂo.oreomilmm'm?mpﬁy.Buwwdnllbeindohlltilmyfmﬁmm
xﬁmmmuding.whuhucivilorcrimiu!.isqulhninWA'}eoodflilhjndmlowldmminfotfﬁmaﬁb
Proparty or otherwise malerially impair the lien created by this Security 'as’sumeat or Leader's security inlerest. Bosrower may
cure wuch a default and reinstaie, as provided in paragraph I8, by causing e actiza or proceeding to be dismiseed with a ruling
that. i Lender's good faith determination, precludes forfoiture of the Bosro ver's inlerest in the Property or other mierial
imp-mnmtoflhelimamdbythisS«winylumMoerdu’sucumy’lauBonowwahllnlwhohdehltil
Borrower, during the loan application process, gave materially false or insccurale inior.adon or statements to Lender (or Failed
lopmideLndawilhmymhlinfomnﬁon)hmﬁmwimmmmwtbﬂw.inchding.butmlliniled
fo, np-esentations concerning Borrower's occupancy of the Propesty as a principal residenco. IF this Security lastrument is oa a
leaschodd, Borrower shall comply with all the provisions of the lease. If Borrower scquires e lille o the Propesty, the
leasetuckd and the fee title shali not merge unless Lender agroes to the merger in writing.

7 Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants o azvecments contained in
thil:imltity[nstmmenl.orthmiulegdproooeding!hﬂmyﬁpﬁﬁmﬂyaﬁeﬂLmdu'uighhin'h?mpﬁy(mchul
pmﬁnginh-nkmwy.pmm.thM&mmwnmeuW),huMmdomd
pay ‘or whalever is pecessary to protect the vafue of the Propesty and Lender's rights in the Property. Lender’s actions may
inclode paying any sums secured by a lien which bas priority over this Security Instrument, appearing in courl, paying
reascasble attorneys’ fees and cotesing on the Property to tnake ropairs, Although Leader may take action under this paragraph
7. Leader does not have to do so.

Any amounts disbureed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secutity Instrument. Unless Borrower and Lender agres (o other terms of paymeod, these amounts shall bear interest from the
date of disbursement al the Note rate and shall be paysble, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortguge Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security

Instrument, Borrower shall pay the premiums roquired to maintain tho morigage insurance in offect. If, for any remson, the

mﬂmimmmmmﬁmdbymupmormwbeineﬂm.Bonmdnllp.yllnpmimnqnindwM

“%
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' Lender’s address stated herein or any other address Lender designates by notice to Borrowes, Any notice provided for in this

© Security 1astrument shal) be deemed 10 have been given to Borrower or Leader when given a3 provided in this paragraph.

; 15. Governing Law; Severability. This Security Instrument shall be governed by federsl law and the law of the

. jurisdictica in which the Property is located. In the event thal any provision or clause of this Security Instrument or the Note
mﬁkuwimwww.mhmﬂudﬂllnm-ﬂmmhwpmﬁouofmis&wﬁtyMuuutonheﬂobwhid:mha

: ﬂvmemctwilhmntbeoonllictingpuwision.TothismdtbemiﬁmoflhisSmﬁtylnﬂmmtmdthoNuemm

. 10 be sascrable.

. 16. Borrower’s Copy. Borvower shall be given one conformed copy of the Noic and of this Security Instrument.

: 17. Transler of the Property or s Beneficial Interest in Borrower. If all or any part of the Property or any interest in it

* is sold or transferred (or if a beneficial interest in Borrower is sold or traasferred and Borrower is not & nstural person) without
Lender's prior writien consent, Leader may, st its option, requiro immediate payment in full of all sums socured by this
Security lostrument. However, this option shall 8ot be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Leonder ox#:<:ses this option, Lender shall give Borrower notice of acceleratron. The notice shall provide & period of not
less thaa 30 days tiom the dato the nolice is delivered or mailed within which Borrower must pey all sums socured by this
Security Jnstrumeat. If Gorrower fails (o pay these sums prior o the expiration of this period, Lender may invoke any remedics
permitied by this Securivy inytrument without further notice or demand on Borrower.

15. Borrower’s Rigri \» Reinstate. [ Borrower meets certain conditions, Borrower shall have the right to have
enforcomenl of this Secusity iras-ment discontinued at any time prior (o the casfies of: (s) S days (or such other period s
appliclhl-slawmyspecifyfo:sdunml)beforeuleo[lbe?nwﬂypumltouypomofnlemhinedinlhis
Semilyfmmt:or(b)anlryoujv!:mtenforcinglhisSmnitylmmml.mmiﬁoummnuw(a}pm,
Lender s | sums which thep would be &2 nder this Security Instrument and the Note &3 if no acceleration had ocourred; (b) °
cures 21y default of any otber covenants or 7grosments; (c) pays all expenses incurred wn enforcing this Security [nstrument,
includig, bot not limited 1o, reasonsble attovnayr” fees; and (d) takes such action as Lasder may reasonably require (o assure
that the lien of this Security Instrument, Lender's rights in the Property sad Borrower's obligation to pay ibe sums secured by
this Security Instrument shall continue unchanged Ipon reiosslement by Borrowsr, this Security Instrument and the
obligat 013 secured lereby shall remain fully effective a: if pn accelerstion had occurred However, this right (o roinstale shall
oot spply in the case of scceleration under paragraph 17.

17, Sale of Note; Change of Loan Servicer. The Nots o a partial interest in the Note (together with this Security
Instrun 3) may be sold ons or more times without prior notice o dorrower. A sale may resull in a change in the catity (known
35 the *Loan Servicer") that collects monthly payments dw. under the Neie snd this Secusity Instrumeat. There also may be one
ormmMguofzbeLmnSavimumdMlolulooflchou.lt(’aaiuchngmﬂheumm.ammwiﬂh
given wiriten notice of the change in accordance wilh paragraph 14 above and ar7ticable Jaw. The nofice will state the name and
addres: of the new Loan Servicer and the address to which payments should ¢ mede. The nolice will also contain any other
informat on required by applicabie law.

2). Hazardous Substances. Borrower shall not cause or permit the presence; .5, disposal, siorage, or release of any
Hazardoss Substances on or in the Propesty, Borrower shail not do, nor allow any1e cise to do, snything affecting the
Propesrty thal is in violation of any Eavironmental Law, The preceding two sentences shal! 0t apply to the prescace, use, or
slougeonthol’mpnyofmllqmﬁﬁuo!ﬂamdmﬁubumulhtmmﬂlymuivawhmww
residontial uses and (o meintenance of the Property.

Borrower shall promptly give Lender writlen nofice of any investigation, clsim, demand, lawevis o other action by any
governental or regulstory agency or private pasty involving the Propesty and any Haza~dous Substance or Zavironmeoatal Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any govemmental or regulidery suthority, that
any reurwval of other remedistion of any Hazardous Substance affecting the Property is accossary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragreph 20, *Hazardous Subsiances” are those substances defined s toxic or hazardous substances by
Enviroanental Law and the following substances: gasolise, kerosene, other Mammable or tozic pelroleum products, loxic
pesticiks and herbizides, volatile solveats, materials containing ssbestos or formaldebyde, und radionctive malorials. As used in
this paragraph 20, *Environmental Law® means feders! lsws and laws of the jurisdiction whers the Property is located that
selate 10 bealth, safety or eavironmental protection.

o

0SSLYIL

NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:
21 Acceleration; Remedies. Lender shall give notice (o Borrower prior (o acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior 1o acceleration under paragraph 17 unlem

QR mecm Form 3014 V90 _ﬁ/
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FIXED/ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rste Caps) 0209307803 -

THIS FIXED/ADIUSTABLE RATE RIDER is made this 26TH day of AUGUST .
1997 , a0d is/incismorated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust
or Secunity Deed (the “Secs~iy Instrument”) of the same date given by the undersigned (the *Borrower”) fo secure
Borrower's Fixed/Adjustable Pai> Noto (the "Nole®) to
KEY MORTGAGE SERVI{FES, INC,

(the *Lender®) of she same date and cuvering the propesty deacribed in the Security Instrument and located at:

( Propeay Addeess]

THE NOTE PROVIDES FOR A CHANGE v (HE BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. ‘(& NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE U/AN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY.

)

2

915 LAKE AVENUE, WILMETTE, I[LIINOIS 60091 J:l
4]

A
@

ADDITIONAL COVENANTS. In addition to the covenants and agr-auents made in the Security Instrament,
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed inlercst rate of 7.0000 % 12 Note also provides for
a change in the initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initia) fixed interest rate | wilt pay will change to an adjustable interest rate on the first day of
OCTOBER , 2000 , and the adjustable inlerest rate | will psy may change on that day every 12th
month theresfter. The date on which my initial fixed interest rale changes to an adjustable interest rate, and each
date on which my sdjustable inlerest rate could change, is called s "Change Dste.”

{(B) The Index

Beginning with the first Change Date, my adjusiable interest rale will be based on an Index. The “Index” is
the weekly sverage yield on United States Treasury securities adjusted (0 & constant maturity of | yesr, as made
available by the Federal Reserve Bousd. The most recent Index figure available as of the date 45 days before each
Change Date is called the *Current Index. *

If the index is no longer available, the Note Holder will chooss 2 new index thal is besed upon compamsble
information. The Note Holder will give me notice of this choice.

MULTISTATE AXED/ADSUSTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family - Fannis Mes Uniform instrument
Pege 1 el ) Form 3182 6/94 an.0vAN

Quu o VAP MORTOAGE PORMT - OOW21-7291




UNOFFICIAL COPY

v gl;m cupomy mmb
S§d0 R pRiQ TE1C uHed

PR

7647550

SMOTIOE SV AYZH 01 QIANTWY J8 TTVHS INTWNLLSNI
ALNNDAS FHL 40 L1 INYNIAQD WYOLINN JO SNOISIAQNd FHL ONV ‘103443 NI 38
Ol 35V3D NIHL TTVHS 3A09Y 4 NOILDAS NI d3SNIJSIA INTWNUISNI AJRIND3S IHL 40
L1 INVNAAOD WHOHINA ‘FA0GY V NOLL)3S NI GALVIS SWHil JHL ¥IANN LVY ISTAZINI
TMYISAIGY NV OL SFONVED FLVY ISTYAINI GIXIA TYLUNI SHIMOWIOT NIHM T

“2300F U0 PUWIIOP 30 SOT J9GUN INOYIM JDBNIIST]

Kyunoag s A4 perwensod sarpacoas Kue axoAut £wm Jeposr] ‘pousad sT Jo Bonwidys oq 01 Jotd swns

ooy 4ed 0) ${mey > aou0g J] ‘woumasy] Kimaog e Aq pamaos sums (v Avd semn swsauog Igm

OTILA POFERT 30 (427077 $1 QO0O0U Oy WP o) oy SA¥p Of THp 153 100 JO Poitad ¥ aptavad v
S000T 9], “HORIFRON. )0 2HD0U Jwaiog A3 [vys 10puzr] ‘sondo I SRS JIPU] J)

"jusmnnsu] AUneg STq)

Jo 9P o jo v sy [iops;-Ly poniargosd 1 asuex9 J3 sepu] AQ Postoxe oq Ul (s bondo I

“9AMMOH “JUSIIIST] AILINOYS 1Y Af, P2103s SRS [[W Jo [iny U1 waaiked spwipannur inbas ‘vondo

n1 ® ‘Aem 2p0dT 100 GMLM 0ud < topurr] nome (Rossad e ® jou St sanosiog pue

PALISJSUR) 30 PO $1 J0AOLI0F T 19AE21TL [1D1,305q ¥ J1 J0) PALISJSURI) JO DIOS $1 31 U1 18Rk o Jo
Kyadoug o jo 1ed Kuw 30 18 )] “Rmasiog U )% su] oG ¥ J0 Hndos] g jo LT

SMOTIOL SY 103443 } 1 28 TIVHS INFWNLLSNI ALINND3S JHL 40
LT INYNEAQD WHOHINA ‘FA0GY V NOLLIES NI A1 v1s SIWYAL FH1 H3AANN 31V 1STUAINI
TMEVISAIQY NV OL SZONVHD ZLVY LSTALINI AAX:7 TVILINI SAIMOWE0d TLINN °T

HAMONIOE NI ISTYAINI TVIDLIANAS ¥ 53 AT HAd0Ud FHL 40 HAISNVUL ]

9300y oq) SurpseBsy oAy wma | vonsenb ATe somsun jjim 0u 2 L0s1ad ® JO zequmD SooRdsier aqy

ONw pue X 09AI3 5q 0) mu] 4Q pasmbas DonmILOJY A ‘JuamAwd A[HOM £m JO [ANOVIV AP IPAJITE [Jin 20T

oy o8usg Ao¥ o o1ep SANIAYJP O 220]0Q ITR Mwasatu oquSTIpe K Ut eaBuwy) Kaw ;2 ruw sy 1A ofqusipe
US 01 Q1% oK poxy [enfus A W oSy oM JO 00N0R ¥ X O [INL JO JATRP J[ks MPIOH MON QL
Rueq> oy (§)

-oned s 502 joomind

Arpoowm £m Jo yumowre o jnun ore( 93usy) oy Joys wwp jeawded Arquow sy oq vo SunwiBaq 1uamind
Aqrootm mou £m jo yunoure o) Avd [[m | ‘o1eQ SBUNYD) ORI U0 SATIIYP XTOIIQ |[n I ISUSKN M3 ) AW
slrey) Jo Neq HINYT 3

% 0000° €T  Uvq JomaiB oq 50490 [[un STRs 18011 K “stmoma 7| Sutpasasd s 0 Bmiked o,

oAvy | Jsasitn Jo o1 o) way (%0°2) sitod a8muased o e asow 4Q oreq sSowy) ofdms £1w 0o pawany

30 PORAINT] 9 J0A00 [[Lin oM 3) fqeienipe Lw ‘soywas] % 0000°S Uy s394 30
% 0000°6  Us Jonwas8 oq jou pm ommg o8owg) 1y o  £ed o) pasrnbas we | A pasorn o)
RBrey.) Y 18] 0O W] {Q)

‘yoatnfed Lpuo A jo jUnoTT¥ mont g1 9q (jun YORPIRIEY SR jo tjns 2q ] ‘suamded jmbe fpEneasns

o1 YOI M2U K 1% oy KUTIRI Oy 0O [1nJ T aeq] SSURY) o) I% A0 OF Parady w | 1wy Rdiouud pradum
o Awds 0} JUataYNE 9q PiROM TV 0vmAnd AI00W o) JO RO ) PURIIP VA [[m J9PICH NON 4L

"or(] S3uwyD 1%00 OG) NI o7 1SN MO0 AW 2q [{LM IWNOWS PIPUNOS

A *mopq (()p DoNRS W porms sy o 01 1RigNg *(%521°0) 10d adnesand 00 Jo GIYBH-o00 KRN 9

0) DORIPPS ST JO IS OF) PUnC! TR [im JOPIOH MON AL “XIPU] IRLINY o 01 (% 005.°2 )

(symod elmumased SHINNOd 3FYHL OGNV OML
Soppe L o wuon mou Am owroed M BPIH AON S ‘usg BTN U wojg
wduey) jo voysoE) (O)




UNOFFICIAL COPY

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
crmyinlemlinitisnldmumsfmed(ovif:bamﬁddinwinmisnldotw
sod Borrower is aol a ostural person) without Lender's prior written consent, Lender may, st its
cphion, require immediate psyment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Leader if exercise is prohibited by federal law as of the dato of
this Security instrument. Lender also shall not exercise this option if: (s) Borsower csuses (o be
3 sbmitted 0 Lender information required by Londer to evaluate the intended transferee as if a new loan
were being made (o the transferee; and (b) Leader reasonsbly detormines that Lender’s security will not
be impaired by the loan assumptioe and that the risk of s breach of any covenant or agreement in this
Security Instrument is acceptable (o Lender.

‘o the extent permitied by spplicable law, Lender may charge & reasonablo fee as & condition to
Lender 7 consent to the {oan assumption. Lender also may require the transferes to sign an sssumption
agrecnier: Wt is acceptable 1o Lender and that cbligates the transfereo to keep all the promises and
agreemenss “aate in the Note and in this Security Instrumeat. Borrower will continue (o be obligsied
under the Nowe vof this Security Instrument unless Leader releases Borrower in writing.

If Lender e7acies the option 10 require immediate psymeat in full, Leader shall give Borrower
nutice of acceleration. The notice shall provide s period of not less than 30 days from the date the
notice is dolivered or m7i'ed within which Borrower must pay all sums secured by this Security
iestrument. |f Borrower &iir w pay these sums prior (o the expiration of this period, Lender may
wvoke any remedies permmtted vy this Security lnstrument without further potice or demsnd on
Brower.

BY SIGNING BELOW, Borrower accer<s and agrees to the terms and covenants contained in this Fixed/

Adjustaie Rate Rider.
2
AN M

LAWRENCT M, KRAUSE Pl
x’ 7M’ '«'/E"T\L/S( PAASA
,/ )

MARCY 'mus@ J )

o)
«J
-4
N
~J
N
«n
1~

(Seal}
Bosrcower

(Seal)
«Borrower

(Seal)
+Borrower

Form 3182 5/84 an.dm« DPSESN




