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PREFERRED MORTGAGE ASSOCIATES, LTO.
3034 FINLEY ROAD, SUTTE 184

DOWNERS GROVE, ILLINOIS 6515 <7

SRR

PREFARED BY:
H.A. DAVIS
DOWNERS GROVE, 11 68818 RECORDING 39.00

WHEN RECORDED MAIL T M ws ':\“- - 0.50

8Bl TITLE, INC.
1821 Walden Office Sg.-#120
Schaumbryg, lilinois 60173
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THIS MORTGAGE (*3:curity [nstrument”) is givenon  AUGUBT 20 1997
The morigagoris  ANSHUV.AM CHAWLA AND SRIDEBVI RAO CHAWLA, HUSBAND & WIFE

This Sccunity lastrument is given to

PREFERRED MORTGAGE ASSOCIATES, LTD.

which is organized and existing undes the bsw: of THE STATE OF ILLINOIS » 304 whose
address is

3030 FINLEY ROAD, SUITE 104, DOWNERS GRUYE, ILLINCIS 60515 ("Leades"®).

Borrower owes Lender the principal sumof  TWO J,UNDRED THIRTY~RIGHT THOUSAND AND 00/100
Dollars

Us. § 236,000.00 ). This debt is cadsnced by Borrower's note dated the same date as this
Security instrument (*Note®), which provides for moothly paymantr, with the full debt, if not paid earlier, due and payable
oo SEPTEMBER 1, 2027 . This Security Instrament secures to Lender: {s) the repayment of
the debt evidenced by the Note, with interest, and all renewals, extession; and modifications of the Note; (b) the payment of
all other sums, with interest, advanced under puragraph 7 to protest tic secusity of this Security Instrumeat; and {c) the
performance of Borrower's convenants and sgreements under this Security Intlnument and the Note. For this purpose,
Borrower docs hereby mortgage, grant and convey to Lender the following descrid:d mroperty located in

COOR County, Iilinois:

SEB ATTACHED RIDER

15-30~204~028
which has the address of 2421 PRESCOTT LANE
[owmt)

{llinois 60154 ("Property Address®);
] Ty Colo}

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, sppurteaances, and
fixtures aow of hereafter s part of the property. All replacements and additions shall also be covered by this Secunity
Instrument. All of the foregoing is referred to in this Secunly Instrumeat as the *Property.

BORROWER COYENANTS (hat Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is untncumbered, except for encumbrances of record. Borrower warrants
and will defend geaerally the title to the Property against all claims and demands, subject (o any encumbrances of record.
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" «option, obiain coverage (o protect Lender's rights in the

. Aﬂmpdmndmhulhmuuewwuudhnmlﬁummnmum Lender shall
have the sight 1o hold the policics and renewsls. If Lender requires, Borrower shall promptly give to Leader all receipts of paid

. promiums and resewal potices. In the event of loss, Borrower shall give prompt notice (o the insurance carrier and Leader.

Leader may make proof of loss if ot made prompily by Bosrower.

Usless Leader and Botrower otherwiss agroe in wriling, insurance proceeds shall be applied to rostorstion or repair of the
Property damaged, if the restoration or repaif is ecosomically feasible and Lendes's security is not lesscned. If the restorstion
or repair is not oooomically feasible o Lender’s security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security lnstrument, whetber or not then due, with any excess paid 1o Borrower. 1f Borrower abandons
the Propesty, of does not aaswer within 30 days & notice from Lender that the insurapce catvier has offered 10 seitle & claim,
then Leoder may collect the inshrance procexds. Lender may use the proceeds 1o repair of restore the Property or lo psy sums
socured by this Security lastrument, whether or not then due. The 30-dsy period will begin when the notice is given.

Unless Leader sad Borrower othorwise agree in wriling, sny application of proceeds (o principal shall oot extend or postpone
the due date of the monthly payments reforved 1o is paragraphs | and 2 or change the amount of the payments. 1f undes
peragraph 21 the Provorty is scquired by Lender, Bornawer's right (o any insurance policies and proceeds resulling from
damage o the Preponsy prio to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior o the scquisition.

é. Occupancy, Presmveiirn, Mainlenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shail occupy, eeaWish. and use the Property as Borrower's princips] residence within sixty days after the execution
of this Security Instrument an! 3?1 conticue to occupy the Property as Borrower's principal residence for al least ove year
alter the date of occupancy, unless Leader olherwise sgroes in wniting, which consent shall not be unreesonsbly witbheld, or
uniess exteausting circumstances exic: which arc beyond Bocrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorite. ov-commit waste on the Property. Borrower shall be in default if any forfeiture
sction or procesding, whether civil of crimtal, is begun thal in Lender's good faith judgment coukd rosult in forfeituse of the
Property or otherwiso materially impsir the ficn crusted by this Secunty instrument or Londer's securily inlerest. Borrower
may cure such & defsult and reinstale, as provides ‘a yumgraph 13, by causing the action or proceeding 10 be dismissed with a
ruling that, in Leader's good faith determination, precindss forfeiture of the Borrower's injerest in the Property o¢ otber
matcrial impairment of the lien cresied by this Security. i=irument or Lender's security interest, Borrowes shall also be in
default if Borrower, during the loan application process, gave Zawvially false or inaccurate information or statements 1o Leades
(or failed 1o provide Leader with any material informstion) in cnoection with the Joan evidenced by the Note, including, bt
not limited to, representations concerning Borrower's occupenc: <f ihe Property ss & principal residonce. 1 \his Security
Instrument is on a leasehold, Borrower shall comply with al) the provisicas uf the lease. [f Borrower acquires fee title 10 the
Property, the leasehold and the fee title shall not merge uniess Lender agr-er »» the merger in wniting.

7. Protection of Lender’s Righis in the Property.  If Borrower fails 1o ~2<form the covenants and agreements contained in
this Secunily Instrument, or there is s legal proceeding that may significantly a’vect, Lender’s rights in the Property (such as
a procoeding o bankrupicy, probate, for condemnation or forfeiture of (o enforus 12ws or regulstions), then Londer mey do
and pay for whalever is necessary 1o protect the value of the Property and Lender's nzit's in the Propesty. Lender’s actions
mey include paying any sums secured by s lien which has priority over this Securit: lustrument, sppearing in court,
paying reasonsble attomeys’ fees and cotering 0a the Property to meke repairs. Although "-sader msy take sction under
this parsgraph 7, Lender does not have to do so.

Any smounis disbursed by Lender undor this paragraph 7 shall become additional debt of Borrc wer secured by this Security
Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear 7aaciost from the date of
disbursement at the Note rate and shail be paysbie, with inierest, upon notice from Leader to Borrower rao-ting payment.

8. Mortgage Insurance.  1f Lender required morigage insurance a3 & condition of making the loan secure” Ly this Security
Instrumént, Borrower shall psy the predums required to muintain the morigage insurance in effect. 1, for any reason, the
morigage insurance coverage required by Lender lapses or ceasex 10 be in effect, Borrower shall pay the premivas required lo
obtain coverage substantislly equivalent (o the morigage iasurance previously in effect, at 8 cost substantially equivalent io the
cost to Borrower of the mongage insurance previously in ¢ffect, from an altemate mongage insurer approved by Lender. If
sobstantially equivalent mortgage insuraoce coversge is not available, Borrower shall pay to Lender each month a sum equal to
ooo-twalfth of the yearly mortgage insurance premium being peid by Borrower when the insurance covertge lapsed or ceased lo
bo in effect. Lender will accept, use and retain those payments as a loss reserve in liew of morigage insurance. Loss reserve
peyments may 0o longer be required, st the option of Lender, if morigage insumnce coverage (in the amount and for the period
that Lender requires) provided by an insarer approved by Lender again becomes available aad is oblained. Bomrower shall pay
the promiums requised to maintsin mortgage insucance in effect, or to provide a loss reserve, until the requirsment for
mortgage insurance ends in accordance with any writien agreement betweea Borrower and Londer or applicable law.

9. Inspection. Leud«orruqmmymkembkmupmmduwmoﬁbehnpmy Lender sball give
Bosrower notice al the time of or prior (v an inspection spaufyug'?sdsoog the inspection.
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‘Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Secunity Instrument. 1f Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any
remedics permitied by this Security Iastrument without further notice or demand on Borrower,

18, Borrower'’s Right to Reinstate, If Borrower mools certain coanditions, Borrower shall bave the right to have eaforcoment
of this Security Instrument discontinued st ary time prior to the earliest of: (a) 5 days (or such other period as applicable law
may specify for reinstatement) before sale of the Property pursuant to any power of sals contained in this Security Instrumeat;
or () eatry of a judgment enforcing this Security [nstrumeat. Those conditions are that Borrower: (3) pays Lender all sums
which then would bo duo under this Security [nstrument and the Note as if po accelerstion had occurred; (b) cures any default
of any other covensnts or agreemeats; (c) pavs all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable altomeys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrowes's obligation (o pay the sums secured by this Security
Instrument shall conlinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
beroby shall remain fully effective as if no axcelerstion had occurred. However, this right (o reinstate shall not apply in the
case of scceloration under paragraph 17.

19. Sale of Note; Thange of Loan Servicer, The Noio or s partial interest in the Note (logether with this Security Instrument)
may be s0id one ot —ore times without prior notice to Borrower. A sale may result in & change in the enlity (known as the
*Loas Servicer®) the! crilects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Los= Saevicer uarelated 10 a sale of the Note. If there is a chango of the Loan Servicer, Borrower will be
given written notice of L <o"xge in accordarxce with paragraph 14 above and applicable law. The notice will state the pame
sl address of the now Loan Ser7io2r and the address to which payments should be made. The notice will also contain any
other informstion required by app!«crole law.

20. Hamrdous Substances. Bosrover shall not cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Pnozs, . Borrower shall aot do, nor allow anyose else to do, anything affecting the
Property that is in violation of any Eaviroameia! Law. The preceding two sontences shall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are geaerally recognized (o be appropriate to normal
vesidential uses and (0 meintenance of the Property .

Botrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmeotal or regulsiory agency or privale party invo ing the Propesty and any Hazardous Substance or Environmental Law
of which Borrower has sctual knowledge. If Borrower leam i, 01 is notified by any governmental or reguiatory authority, that
any removal or other remediation of any Hazardous Substance =f¥.<iing the Property is necessary, Borrower shall promptly take
all neconsary remedial actions in sccordance with Environmental Lav.

As used in this paragraph 20, “Hazardous Substances® are thosc “uistances defined as toxic or hazardous substances by
Enviroamental Law and the following substances: gasoline, kerosene, rivor flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, maderials containing asbestos o (ormaldehyde, and radioactive materials. As used
in this paragraph 20, *Environmental Law*® means federal laws and laws of the jurndiction where the Proporty is localed thet
relate (o heaith, safety or enviroamesial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and sgree as f-“'svy:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fuilowing Borrower’s breach of
any covenant or agreemend in this Security Instrument (bul not prior to acceleratiov urZ:x> paragraph 17 unles
applicable Iaw provides otherwise). The notice shall specify: (a) the default; (b) the action riqui’ e to cure the defaull;
{c) a date, not less than 30 days from the date the notice is given (o Borrower, by which the def~.0)’ scust be cured; and
(d) that failure to cure the defauit on or before the date specified in the nolice may result in accrir;ation of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The o7 shall further
inform Borrower of the right (o reinstate afler acceleration and the right (0 assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower (0 acceleration and foreciosure. 1f the default is not cured
on or before the date specified in the notice, Lender at its oplion, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judical
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
i, » but not limited to, rensonable attorneys’ fees and costs of title evidence.

a, Upon payment of all sums secured by this Security Instrument, Leader shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestend. Borrower waives all right of homestead exemption in the Propesty.
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RIDER - LEGAL DESCRIPTION

THAT PART OF LOT 12 IN PRESCOTT SQUARE BEING A SUBDIVISION OF THE NORTH HALF OF THAT PART
OF THE SOUTHWEST QUARTER OF THE NORTHEAST QUARTER OF SECTION 30, LYING EAST OF THE
WEST 15 ACRES OF THE SOUTH HALF OF SAID NORTHEAST QUARTER OF SECTION 30, TOWNSH!P 39
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN ACCORDING TO THE PLAT THEREOF
RECORDED NOVEMBER 1, 1939, AS DOCUMENT NO. 89519321 DESCRIBED AS FOLLOWS:

COMMENCING AT THE MOST NORTHERLY CORNER OF SAID LOT 12, THENCE SOUTH 0 DEGREES 03
MINUTES 08 SECONDS EAST ALONG THZ EAST LINE OF SAID LOT 12 A DISTANCE OF 259.36 FEET FOR A
PLACE OF BEGINNING; THENCE CONTINUING SOUTH 0 DEGREES 08 SECONDS EAST ALONG THE EAST
LINE OF SAID LOT 12 A DISTANCE OF 3£.71 FEET TO THE SOUTHEAST CORNER OF SAID L,OT 12; THENCE
NORTH 89 DEGREES 56 MINUTES 21 SECONDS WEST ALONG THE SOUTH LINE OF SAIDLOT 12 A
DISTANCE OF 130.47 FEET TO THE SOUTHWEST CORNER OF SAID LOT )2; THENCE NORTHERLY ALONG
THE ARC OF A CUR.VE, BEING THE EASTERLY LINE OF SAID LOT 12, BEING CONCAVE TO THE WEST,
HAVING A RADIUS OF 178.19 FEET, HAVING A CHORD BEARING OF NORTH 05 DEGREES 44 MINUTES 52
SECONDS WEST A D!S{~:NCE OF 45.12 FEET; THENCE SOUTH 86 DEGREES 06 MINUTES 0! SECONDS EAST
135.2¢ FEET TO THE PLALE OF BEGINNING; SAID PARCEL OF LAND HEREIN DESCRIBED CONTAINS 0.121
ACRES, MORE OR LESS, ALL /2! COOK COUNTY, ILLINOIS.

15-30-204-028

97648009
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 20TH dsy of AUGUST 19 97 ,wndis
incorporsted into and shall be deemed to0 amend and supplement the Morigage, Deed of Trust or Security Deed (the *Secwrity
Instrument®) of the same deie given by the undersigned (the *Borrower") 10 secure Bortower's Adjustable Rate Nole (the
*Note®) to
PREZERRED MORTGAGE ABBOCIATES, LTD.

AN ILLINOIS8 CORPORATION (the *Lender")
of the same dale and covering the property described in the Security lastrument and located at:

2421 PRESCOTT LANE

WESTCHESTER, IL 60154

Pvaparty Addravel

THE NOTE ZLONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MUNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATF. CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST ra.

ADDITIONAL COVENANTS . In addition to the coveaants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agres 7. follows:
A. INTEREST RATE AND MONT ;LY PAYMENT CHANGES
The Note provides for an initia! interest ‘ate of 6.875 %. The Nole provides for changes in the interest rate and the
monthly peymeots ss follows:

4. INTEREST RATE AND MONTHLY PAYSNFST CHANGES

(A) Change Dutes

The intcrest rate | will pay may change on the first i) ~f SEPTEMBER ,20 00 , and on that day
evory 12th month thereafler. Each date on which my intevest 7zic could change is calied a *Change Date.*

(B) The Index

Beginning with the first Change Dato, my interest rate will be Les2d 0n an Index. The “Index” is the weekly average yield
on United States Treasury securities adjusted (o a constant maturity of t ¥4, as made available by the Federa] Rosorve Board.
The most receat Index figure available as the dste 45 days before each Chinye Nate is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose s new index whils is based upon companble information.
The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Eefore esch Change Date, the Note Holder will calculate my new interest raie by addingTRREB
pescentage poiats ( 3.000 %) to the Current index. The Nate (Holder will then round the
result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject 10 the Y=g stated in Section 4(D)
below, this rounded amount will be my new interest mto until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient i ivpay the unpaid
principal that | am expected to owe ut the Change Date in full on the maturity daie sl my new iolerest rate in substantially equal
payrsenis. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rale Changes
The interest rate [ am required to pay at the first Change Date will ot be great than 8.875 % or Jess than
4.875  %. Thercafier my interest rale will pever be increased or decreased on any sisgle Change Date by
mor: than two percentage points (2.0%) from the rate of inlerest | have been paying for the preceding twelve months. My
interest rate will never be greater than 12,875 %,

(E) Effective Date of Changes 97648009

My new interest rate will become effective on each Change Date. | will pay the amount of my new moathly payment begin-
ning on the first monthly payment date afier the Change Date until the smount of my monthly payment changes sgain.

MULTISTATE ADJUSTABLE RATE RIDER- ARM 8-2 - Single Family -  Fannie Mas/Freddie Mac Unilorm instrument  Form 3111 3/85
FN2I11 = TS Papr it 2
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THIS PLANNED UNIT DEVELOPMENT RIDER is made this20TH day of AUQUST .19 97

and i; incorporated into and shal) be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the *Security
* Tastrument®) of the same date, give1 by the vadersigned (the *Borrower®) to secure Borrower's Nots 1o
; PREFERRED MORTGAGE ASSOCIATES, LTD.
/! AN JLLINOIS CORPORATION (the *Lender*)
. »f the same date and covering the Property described i the Security Instrument and located at:
| 2421 PREBCOTT LAME, WBSTCHESTER, IL 60154

: (Proparty Address)

~ ‘The Propecty includes, bul is ool limited 10, a parcel of land improved with a dwelling, together with other such percels and certain
+ common areas and facilitics, as ¢2ecribed in

! tthe "Declaration®). The Property is a parnt of a planned unit development known as
PREBSCOTT BQUARE
1Mame of Parnad Ut Devaiopmant]
{the "PUD"). The Property also includés Borrower's interest ia the homoowners association or equivalent entity owning or managing
te common sreas and ‘avilitivs of the PUD (the "Owners Association”) and the uses, benefits and proceeds of Borrower’s inlerest.

PUD CONVENAN,S. In addition to the covenants and sgreemeois mede in the Secunity Instrument, Borrower and Lender
turther covenant and agree as Jollows:

A. PUD Obligations. i4ormwer shall perform all of Borrower's obligations under the PUD’s Constituent Documents. The
*Coastituent Documents” are the: (i, Declaration; (ii) articles of incorporation, trust instrument or any equivaleat document which
creates the Owners Association; mud (115) any by-laws or other rules or regulstions of the Owners Associstion. Borrower shall
promptly pay, when due, all dues and s ~.ssments imposed pursiant to the Coastituent Documents.

B. Hazard Insurance. So long ss e Dwners Associalion maintains, with a generally accepted insurance carrier, a “master®
or “blanket® policy insuring the Property wirza is satisfactory 10 Lender and which provides insumace coverage in the smounts, for
the periods. and against the hazards Lender requir s, it cluding fire and hazards included within the term “extended coverage®, then:

(1) Lender waives the provision in Unifovia Cuvenant 2 for the monthly payment to Lender of the yearly premium install-
ments for bazard insurance oa the Property; and

{ii) Borrower's obligation under Uniform Cover<='$ lo mmintain barard insurance coverage on the Property is deemed
satisfied (o the extent that the required coverage is provided by (b Owoers Association policy.

Borruwer shal! give Leoder prompt notice of any lapse in required hazard insurance coverage provided by the master or blanket
policy.

In the event of 8 distribution of hazand insurance proceeds in liet! 7« "estorstion or repair following s loss 1o the Propesty, or o
common aras and fecilities of the PUD, any procecds payable to Borrower v < bereby assigned and shall be paid to Lender. Londer
shall apply the proceeds to the sums secured by the Security lastrument, with an s »scess paid 1o Borrowes.

C. Public Liability Insurance. Borrower shall take such actions as may b’ rwasonable to insure that the Owners Association
maintsins s public liability insurance policy acceptable in form, amouat, and extont ©f co~emge 0 Lender.

D. Condemnstion. The proceeds of any award or claim for damages, direct or caxoguential, payable o Borrower in conpes-
tion with any condemnation or other taking of all or any part of the Propesty or the commor. sas and facilities of the PUD, or for any
ccnveyance in liew of condemnation, are hereby assigned and shall be paid 10 Lender. Such pro~eeds shall be applied by Lender to
the sums secured by the Security Instrument as provided in Uniform Coveaant 10.

E. Lender’s Prior Consent. Borrower shall aot, axcept after aotice o Lender and with Lend «r's prior wrilten consent, either
pertition or tubdivide the Property or consent to:

(i) the absndonment or termination of the PUD, except for sbandonment or termination requires by law in the case of
substantial Cestruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(i) sny amcndment 10 any provision of the *Constituent Documents® if the provision is for the expres: booefit of Londer:

(ii) tenmination of professional mansgement and assumption of seif-management of the Owners Association; or

(iv) any sction which would have the offect of repdering the public liability insurance covernge mainisined by the Owners
Arsocistioo unaccepiablo o Leader.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may psy them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borower and Lender agree Wo otber lerms of payment, these amounts shall bear interest from the date of disbursoment at the Nole
raie and shail be paysble, with interest, upon notice from Leoder lo Borrower roquesting psyment.

BYS GBE:?ZZJ?“E .-:m:. m::ﬂ:m:: ”g\_;:::?m[l 4@4_\_&

(Seal)
Bomower

(Seal)
Beroww

MULTISTATE PUD RIDER - Single Family - Fennie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3160 9190
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