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THIS MORTGAGE ("Security Instrume si™ is given on waren 4Tn, 1997
Toe Morigagor 1S ANDRE J0R0AN, JR. A BACKELQ!

("Borrowrs"). This Security instroment is given 0 OFPENDABLE NORTGAGE, .

L]

which is organized and existing undes Use laws of  1mg STATE OF IWDIANA .and
whose addeess iS 1600 TORRENCE AVEWE, SUITE 8271
CALUMET CITY, ILLINOIS 60409 ("iLender™). Borrower owes Lender ¢ Z«iwipal sum of

EIGNTY SEVEN INGUSAND QNE MADRED FIFIT AND NO/1O0 Doltars (US. $ 87,150.00 ).
This debt is ¢videnced by Borrower's note dated the same dale as this Security Instrument ("Note”), which

provides (or monthly payments, with Ui full debt, if aot paid carlicr, doc and payable on  aaiy 157, 2027
.mmlmmmummmwofumwwu

Note, with interest, and all resewals, cxiensions and modifications of the Noe; {b) the payment of alf other sums, with

interest, advanced under paragraph 7 o protect the security of this Security Instrament, and (c) the performance
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of Bomower’s covenants and agrecments under this Security Instrument and the Nowe. For this purpose, Borrower does
hereby morigage, grant and convey 1o the Lender tic following described propesty located in

THE SOUTA 7 1/2 FEET OF LOT 32 AND ALL OF LOT 31 AND LOT 30 (EXCEPT THE SOUTN 7 1/2 FEET IMEREOF) IN BLOCX
Y} IN CRYER'S CALUMET CENTER ADDITION, BEING A SUBDIVISION OF TME EAST 1/2 OF TRE NORTIVESI 1/4 OF SECTION
12, TOMMSHIP 36 WORTH, RANGE 14, EAST OF THE THIRD PRINCTPAL MERIOIAN, I¥ COOK COMTY ILLINOIS.

Parcel [D #: 29-12-107-074- 2000
which has the address of 202 5. PAXTON AVEMUE CALUMEY CITY ISsreet, Cinyl,
[llinois 0609 \Zip Code] ("Property Address™);

TOGETHER WITH alt the improiemants now or hereafier erecied on the property, and all easements,
appurienances add (ixtures now or hereafier 3 7at of the property. All replacements and additions shall also be covered
by this Secunily Instrument. All of the foregoing i scferred 10 in this Security instrument as the “Property.”

BORROWER COVENANTS that Borrower i lawfully seized of the estate hercby conveyed and has the right 10
morigage, grant and convey the Property and that the P opaty is ucencumbered, except for encumbrances of record.
Bomower warrants and will defend gencrally the ttle to e Troperty against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenaats éo7 national use and non-uniform covenants with
limited variations by jurisdiction (o constituic a uniform securily instr.neal ~overing reai property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charpe. Rorrower shail pay when Lic the principal of, and interest
on, the debt evidenced by the Note and kate charges due under the Note.

2, Monthly Paymeni of Taxes, Insurance and Other Charges. Borrower shall incluie in cach monthly paymen),
together with the principal and interest as set forth in the Note and any lale charges, 8 sum Lo¢ 7.) taxes and special
assessments fevied or 10 de levied against the Property, (b) keaschold payments or ground rents on e «vuperty, and (c)
peemiyms for insurance required umder paragraph 4. In apy year in which the Lender must pay & marigaze insurance
premium to the Secretary of Housing and Urban Development ("Secretary”), of in any yeas in which s<b premivm
would have been required if Lender still held the Security Instroment, cach monthly payment shall also incluae eather: (i)
a3 sum for the annual mortgage insurance premivm o be paid by Lender to the Secretary, or (i) a monthly charge instead
of a morigage insurance premium if this Security Instrumen is held by the Secretary, in a reasonable amount 1o be
desermined by the Secretary. Except for the monthly charge by the Secresary, these ilems are catied “Escrow liems® and
the sums paid w0 Lender are calied “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregaie amount nok 10 exceed the
maximum amount that may be required for Borrower's cscrow account under the Real Estate Settlement Procedures Act
of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Pant 3500, as they may be amended
from time 0 tme ("RESPA”), except that the cushion or reserve permitied by RESPA for unanticipaied disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for the
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If th> amounts held by Lender for Escrow liems exceed the amounts permiticd 10 be held by RESPA, Lender shall
account 10 Borrower for the excess funds as required by RESPA. If the amounts of Tunds heid by Lender at any time
are not sufficient w pay the Escrow fems when due, Lendes may notify the Borrower and requice Rorrower 1o make vp
the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sems secused by this Security Instrament. I Borrower
tenders 10 Lender the full payment of all such sums, Borrower's account shall be credised with the balance remaining for
all instaliment items (a), (b), and (c) and any mongage insurance premium installment that Lender has not become
obligated w0 pay i the Secretary, and Lender shall prompily refund any excess funds to Borrower. Immediaiely prior 10
a foreclosure sale of the Propenty or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaiing for . instatiments for iems (a), (b), and (c).

3. Appicatiom of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, %0 the mestgage insurance premium 0 be paid by Lender 1o the Secretary or 1o the monthly charge by the
Secretary inswead oV 24 onthly morigage insurance premium;

Second. 10 sy Lren. special assessments, leasehold payments or ground rents, and e, flood and other hazand
INSurance premiums, &3 recuy o

Third. o interest duc undx the Note;

Fourth, 10 amortization ¢+ we princips! of the Nose; and

Fifth, 1o tate charges due under iy, Now.

4. Fire, Flood and Other Hazaid Ip~=vance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequendy erecied, against any hazards, casualties, and contingencics, including fire, for which
Lestder sequires insyrance. This insurance sha's b maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on (1 F roperty, whether now in exisience of subsequently erecled, against
loss by floods 0 the exient required by the Secrerary. /il insurance shall be casried with companics approved by Lender.
The insurance policics and sny renewals shall be held by Lemer and shall include loss payable clauses in favor of, and
n a form acccpaable (o, Lender.

In the event of loss, Borrower shall give Lender immeoi=e aotice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance company concemes 3 *<reby authorized and directed to make payment for
such loss disecsly to Lender, insscad of w0 Borrower and 10 Lender jozd?y. All of zny part of the insurance procecds may
be appiied by Lender, at its option, cither (a} 10 the reduction of the i25cbiedness under the Note and this Security
Instrument, first 10 any delinquent amounts applied in the order in paragraph 3, axd then lo prepayment of principal, o
(b) 10 the restoration or repair of the damaged Property. Any application of the perceeds to the principal shall not exiend
or postpone the due daie of the monthly payments which ar refesred W in paragap's 2, or change the amount of such
nayments. Any excess insurance procoeds over an amount required to pay all outstzadiue indebicdness under the Note
and this Security Instrument shall be paid 10 the entity legally entitled theretw.

in the event of foreclosure of this Security instrument or other transfer of title to the yopertv that extinguishes the
indebtedness, all right, tithe and inderest of Boerower in and 10 insurance policics in force shall pass tc the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Lo Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence “>2in sixty days
afier the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Properts) and shal!
continuc 10 occupy the Property as Borrower's principal residence for at keast one year after the dale 0 occupency,
unless Lender determines that requicement will cause unduc hardship {or Borrower, or uniess exienuating circumstances
exist which arc beyond Borrower's control. Borrower shall notify Lender of any exienualing circumstances. Bommower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property W descrioraie,
reasonable wear and tear excepied. f.ender may inspect the Property if the Propesty is vacant or abandoned of the loan is
in defaule Lender may take reasomable action w0 proiect and prescrve such vacamt of abandoncd Propeny.
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Borrower shall also be in defsult if Borrower, during the loan application process, gave materially false or inaccurate
information G statements 10 Lender (or failed 10 provide Lender with any maderial information) in connection with (he
loan evidenced by the Now, including, but not limited 10, representations concerning Borrower™s occupancy of the
Property as a principal residence. If this Sccurity Instrument is on 2 leaschold, Borrower shall comply with the
provisions of the lease. If Bormower acquircs fee title to the Property, the leaschold and fee title shall not be merged
unless Lender agroes w the merger i writing.

6. Condemnation. The proceeds of any award or cisim fov damages, disect or consequential, in connection with
any condemnation or other taking of any pan of the Property, of for conveyance in place of condemnation, are hereby
assigned and shiall be paid 10 Lender 10 the exient of the full amownt of the indebiedness that remains unpaid under the
Notc and this Se.uvity instrument. Lender shall apply such procoeds (0 the reduction of the indebiedness under the Noe
and this Socw oty “astrument, first 10 any delinquent amounts applied in the order provided in paragraph 3, and then W0
prepayment of priaci=l. Any spplication of the proceds 10 the principal shall not exiend or postpone the duc date of the
monthly payments, i are referred o in paragraph 2, or change the amount of such payments. Any excess proceeds
Over an amount requices ¢ pyy all outstanding indebiedness under the Notc and this Security Instrument shall be paid 1o
the entity lezally entitled 0iotr 5.

7. Charges (0 Borrower and Protection of Lender's Rights in the Property. Borrower shall pay alt
governmental or maeicipal chasges, fines and impositions that are not included in paragraph 2. Bosrower shall pay these
obligations on time directly 10 the e, ~adich is owed the payment. If failure 1o pay would adverscly affect Lender's
imcrest in the Property, upon Lender's reo-cxt Borrower shall prompdy famish 10 Lender receipts cvidencing these
paymemts.

If Borrower fails 10 make these payment: o the payments required by paragraph 2, or fails w0 perform any ocher
covenants and agreements contained in this Sectnity Fistrument, or there is a legal proceeding that may significantly
affect Lender's rights i the Propenty (such as 2 piooceding in bankrupicy, for condemnation or 1o enforce laws or
regulations}, then Lender may do and pay whatever is ner zssa’y #0 prosect the valoe of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurancs 721 other ilcrs mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrayi sasll become an addiional debt of Borrower and te

secured by this Security Instrument. These amounts shall bear ivirs: from the date of disbursement, al the Note rate, ;f

and at the option of Lendcr, shall be immediately duc and payable.

Borrower shall prompdy discharge any lica which has priority ov - nis Security Instrament unless Borrower: (a)
agrees in writing 1 the payment of the obligation sccured by the lien in a manncr accepiable 10 Lender: (b) coniests in
good faith the licn by, or defends against enforcement of the lien in, legal pruciedings which in the Lender’s opinion
operaie W prevent the enforcement of the lien: or (c) secures from the holder o V2 hicn an agreement satisfaciory 10
Lender subordinating the licn o this Security Instrument. If Lender determines tat v ~=st.of the Property is subject 0
a lien which may attain priority over this Security Instrument, Lender may give Borrower « notice identifying the ben.
Bucrower shall satisfy the lien or take one or move of the actions sei forth above within 10 Gays of the giving of notice.

8. Fees. Lender may collect fees and charges sothorized by the Secretary.

9. Grounds for Acceleration of Dedt.

(a) Defaull. Lender may, except as limied by regulstions issued by the Secretary, in e r of payment
defauks, require immedisic payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing o pay in (ull any monthly payment required by this Securny Instrument
prioe 10 or on the due date of the next monthly payment, or
(ii) Borrower defsuks by faiting, for a period of thirty days, 0 perform any other obligations contained in
this Security Instrament.
(b) Sale Withou! Credit Approval. Lender shall, if permitied by applicable law (inchuding Section 341(d) of
the Gam-S1. Germain Depository Instiwtions Act of 1982, 12 US.C. 1701j-3{d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument il
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or

otherwise ransferred {other than by devise or descent), and

{ii) The Property is not occupied by the purchaser or graniee as his or her principal residence, or the

purchaser or graniee does so occupy the Property but his or her credit has not been approved in accordance

with the requirements of the Secretary.
(c) No Waiver. ! circumstances occur that would permit Lender W0 require immediaie payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect io subsequent events.
(d) Reguiations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of paymen! defaults, 10 require immediate payment in full and foreclose if not paid.
This Security Instrument docs not authorize acceleration or foreclosure if not permitied by regulations of the
Sy
(¢) Me.tpaee Not Insured. Borrower agrees that if this Security Instrument and the Note are not desermined 0
- eligible Zo~ insurance under the National Housing Act within 60 days from the daic heveof, Lender may, at
its option, 1~0irs immediste psyment in full of all sums secured by this Security Instrument. A writien
statement of an)-a 2orized agent of the Secretary dated schsequent to 60 days from the date hereof, declining
10 insure this Secvar Instrument and the Nole, shalt be deemed conclusive proof of such incligibility.
Notwithstanding ths roregoing, this optiocs may not be cxercised by Lender when the unavailability of
insurance is solely due 10 | £7.4°:"s failure 10 remil a mortgage insurance premium w0 the Secretary.

10. Reinstatement. Borrower has a rizi 10 be reinstaied if Lender has required immediate paymem in full becayse
of Borrower's (ailure t0 pay an amount due under the Noie or this Secusity Instrument. This right applics cven after
foreclosure proceedings are institoted. To rens' e the Security Instrument, Borrower shall sender in a lump sum all
amounts required 10 bring Borrower's account (1w er including, o the exient they arc obligations of Borrower under
this Security Instrument, foreclosure onsts and cisonablc and cusiomary atiomneys’ fecs and cxpenscs properly
associated with the foreclosure proceeding. Upon renstalement by Bosrower, this Security Instrument and the
obligations that it secures shall remain in cffect as if Lead s had st required immediate payment in full. However,
Lendcr is not required 10 permit reinstalement if: (i) Lenos *as. accepied reinstaiement aficr the commencement of
foreclosure proceadings within two years immediately precatiay the commencemest of a curreni foreclosure
proceeding, (i) reinstaiement will preciude foreclosure on differast grounds in the fotare, or (iii) ranstatement will
adversely affect the priority of the lien created by this Security Instresczaa.

11. Borrower Not Released; Forbearance By Lender Not a Wa'ver. Exicnsion of the time of payment or
modification of amortization of the sums secured by this Security Instrument g-axved by Lender 10 any successor in
nerest of Borrower shall not operaie 10 release the liability of the ariginal Borrow=t < Pomower’s successor in inlerest.
Lender shall not be required 10 commence proceedings against any SUCCESSOr in it i -of refuse 0 extend tme for
payment or otherwise modify amortization of the sums secured by this Sccutity Instrument by reason of my demand
made by the original Borrower or Bommower’s successors in inlerest. Any forbearance by Lendrs w2 exercising any rigiht
ot remedy shall not be a waiver of or preciede the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covensids @73 agreements of
this Security Instroment shall bind and benefit the successors and assigns of Lender and Borrowe, webject 10 the
provisions of paragraph 9(). Bormower's covenants and agreements shall be joint and scveral. Any [ ower who
co-signs this Security Instrument but docs not caecute the Nole: (a) is co-signing this Security Instrument only w0
mongage, gram and convey that Borrower's inicrest in the Property under the setms of this Security Instroment; () is
not personally obligated 10 pay the sums secured by this Socusity Instrument; and (c) agroes that Lender and any other
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard 10 the serms of this Security
Instrument of the Note without thet Borrower’s consent.
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18. Foreclosure Procedure. If Lender requires immedinte payment in full under paragraph 9, Leader may
foreciose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 183, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender's interest im this Securily Instrumeni is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreciosure Act of 1994 ("Act™) (12 US.C. 3751 i seq) by requesting a
foreciosure commissioner designated wnder the Act to commence foreclosure and fo sell (he Properiy as
provided in the Act. Nothieg in the preceding semtence shall deprive the Secvetary of any rights otherwise
available (0 2 ’ ender wnder his Paragraph 18 or applicable law.

19. Releave. 'von payment of all sums secured by this Securily Instrument, Lender shall release this Security
Instrument withowt 2472¢. 10 Bomrower. Borsower shall pay any secordation costs.

20. Waiver of Hom=s¢724. Borrower waives all right of homesiead exemption in U Propenty.

21. Riders to this Security [es/aenl. If onc or more riders are execuied by Bosrower and recorded together
with this Security Instrumeni, the cuvens=is of cach such rider shall be incorporated imo and shall amend and
suppiement the covenants and agreemenis of this Securily Instrument as if the rider(s) were a pant of this Security
Instument. (Check applicable box(es)). A

g Condominium Rides . Crrwing Equity Rider Ouher [specily)

Planned Unit Development Rider G sdumied Psyment Rides ADJUSTABLE RATE RIDER

Q‘R(IL} o085
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Securicy Instrament and in any
rider(s) execused by Borrower and reconded with i,
Witnesses:

STATE OF ILLINOIS, oK County ss:
l TSE UNDERSGNED .2 Notary T2 in and for said county and state do hereby certify
thal  ANDRE JORDAN, . A SACNELOR

. personally known 10 me 10 be the s=nc P=rwon(s) whose name(s)
subscrided 10 the foregoing imstrument, appeared before me this day in person, and acknowledg »d o at BE/SNE/TNEY
signed and delivered the ssid instrument s urs/men/nese  frec and voluntary act, for the uses 402 yrarposes therein
sct foeth.

Given under my hand and official scal, this <1y dayof wama . 997

i

Notaey Pedlic

"OFFICIAL SEAL”
LINDA A WEBER
hotary Pbiic. State of Fron
M, Comeresson Erpres 07) Lyiseos)  Pageneid
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A Case No.
130:850447- 729

ADJUSTABLE RATE RIDER

THIS ADM.STABLE RATE RIDER ismade this 41 dayol  mascs T B
and is incorporsiio-iv; and shall be deemed (0 amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security instromea™ of the same daie given by the undersigned ("Borrower”™) (o secure Bosrower's Noie
{"Nowe™) o

DEPEMDABLE MORTGAGE INC.

(the “Lender”) of the same dake and covzaixg the property described in the Security Instrument and locased at:
292 5. PAXION AVERE
CALUNET CITY, It 60409

AP operty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST /A 1: CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRO'/F.R MUST PAY.

ADDITIONAL COVENANTS. In addition 10 the covenamts wad s;reements made in the Security
[nstrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dale

The interest raie may change on the first day of ARY . 1998 . and on that day
of cach succeeding year. “Change Daie™ means cach daie on which the interest rate could cha=z..

(B} The Index

Beginning with the first Change Daie, the interest rate will be based on an Index. “index” mem: < weekly
average yield on United States Treasury Securitics adjusiod 10 3 constant maturity of une yeas, as made available
by the {ederal Reserve Board. “Curret Index” means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Sccretary. As used in this Rides, “Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Londer will give Borrower notice of the new Index.

FHA Meitistale ARM Rider - 1093

Qﬂlmn
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(C) Calcubution of Interest Rate Changes
Before cach Change Date, Lender will calzulate a new inierest raie by adding a margin of
IO AND TAREE QUARTERS perceniage poini(s) 2.75 %) o
the Current Index and rounding the susm to the nearest one-¢ighth of one percentage point (0.125%). Subject 0
the limits ~.aic 1 in paragraph (D) of this Rider, this rounded amount will be the new interest rale untii the next
Change Date.

(D) Limits r.s J4erest Rate Changes

The existing inreod raic will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The irierest rate will never be more than ive percentage points (5.0%) higher or lower than
the initial interest rale, as s/23 i Paragraph 2 oi' the Note.

(E) Calculation of Paymen: / nange

If the interest rate changes on a Chaige Date, Lender will calculate the amount of monthly payment of
principal and interest which would be neuessaTy (0 repay the unpaid principal balance in full at the Maturily Date
at the new interest rale through substantiaiiy ogia) payments. [n making such cakulation, Lender will use the
un{raid principal balance which would be oweq 75-2we Change Date il there had boen no defaoll in payment on
the Noke, reduced by the amount of any prepaymeris 1o principal. The result of this calculation will be the
amount of the new monthly payment of principal and (aterest.

(F) Notice of Chatiges

Lender will give notice to Borrower of any change in the 7.7 est rade and monthly payment amount. The
noticc must be given at least 25 days before the new monthly paynv.»: amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the okl interest rate, (iv) thy newy interest raie, (v) the new monthly
rayment amount, (vi) the Current Index and the daie it was publishad, (vii} b method of calculating the change
it monthly payment amount, and (viii) any other information which thay be requized by law from time 1o time.

(G) Effective Date of Changes

A new interest rate calculaied in accordasce with paragraphs (C) and (D) of this Rider wili become effective
on the Change Daie. Borrower shall make a payment in the new monthly amounl beginnin on the first payment
date which occurs at least 25 days afier Lender has given Bomrower the notice of changes roqui.er! vy paragraph
(F) of this Rider. Borrower shail have no obligation to pay any increase in the monthly pe7ont amount
cakculaied in accordance with paragraph (E) of this Rider for any payment daic occurring less than 25 wys afier
Lender has given the required notice. 1f the monthly pay=ent amount caiculaied in accordance with paragraph
(E) of this Rider decreased, but Lender failed 10 give timely notice of the decrease and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option 10 cither (i) demand the retumn 1o Borrower of any excess payment, with interest thereon
al the Note raic (a raie equal t0 the interest rale which should have been stated in a timely notice), or (i) request
that any excess payment, with inzerest thercon at the Noie rate, be appliod as payment of principal. Lender's
obligation 0 reaum any excess payment with interest on demand is not assignabie even if the Nole is otherwise
assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the s and covenants contained i this
Adpustable Rase Rider.

’
ANDRE JORDAN, J” -Borrower

(Seal)
-Borrower

(Scal)
-Borrower
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