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MORTGAGE /O

THIS MORTGAGE ("Security lastiaent®) is given on AUGUST 27, 1997 . The mortgagor s
]
Kyong Ryang Xwon and Chong Hui ¥ kvon, Joint Tepants
*hush and wffe

Ve
s
(*Borrower”), This Security Instrument is given to FOSTER_BANK

which is orgunized and existing under the laws of  Illinois , and whose
addressis 8225 N, KEDZIE AVENUE, CHICAGO, IL 60675
(“Lander). Borrower owes Lender the principal sum of
ONE HUNDRED PORTY-SIX THOUSAND AND NO/100
Dollars (US. § 146,000.00 ).
This debt is evidenced by Borrower's note dated (he same date as this Svezaity lnstrument ("Note"), which provides
for monthly payments, with the full debt, if not puid curlicr, due and paysble on -0£Z03ER 1, 2027 .
This Sccurity Instrument secures 10 Lender: (1) the repayment of the debt evideneeu by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
parugruph 7 ta protect the security of this Sccurity Instrument; and (c) the perlormance of borrower's covenants und
agreements under this Security Instrument and the Note. For this purpose, Borrower does herche mortgage, geant and

com’c; to Lender the following described property located in - cook County, Minais:
LOT 308 IN MILL CREEK, UNIT NUMBER 3, BEING A SUBDIVISION OF PART OF

BECTION 8, TOWNSHIP 42 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS,

| %-08- Hd- 02|
which hus the address of 581 Carriage Way, Buffalo Grove
ILLINOIS-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
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TOGETHER WITH all the improvements now or hereafler erccied on the property, and all casements, -
appurtenances, and fixtares now or hereafter a part of the property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred Lo in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbescd, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
timited variations by jurisdiclion 1o constitute a uniform sccurily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal and Interest; Prepuyment and Late Charges. Borrower shall prompily pay when due the
principal of und interest on the debl cvidenced by the Nute and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurunce, Subjcct 1o applicable law or 10 a written waiver by Lender, Borrower shall pay to
Lender on the day month!y payments are due under the Note, until the Note is paid in full, a sum ("Funds’) for: (a) yearly
taxes and asscssments whick may allain priorily over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on-the Property, if any; (c) yearly hazard or property insurance premiums; (d) ycarly flood
insurance premiums, if any, (e} vearly morigage insurance premiums, if any; and (I) any sums payable by Borrower to
Lender, in accordance with ths provisions of paragraph 8, in licu of the payment of morigage insurance premiums, These
items are called *Escrow ltems.” Lendermay, at any time, collet asd hold Funds in an amount not to exceed the maximum
amount a lender for a federally related riovtgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 25 amended from time to lime, 12 US.C. Section 2601 ef seq. (‘RESPA"), unless
another law that applies (o the Funds sels a 12ssor amount, I so, Lender may, at any time, colicct and hold Funds in an
amount not to exceed the lesser amount, Lender caay estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrov Iteias or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose drptsits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in aiy Pederal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for hoidia and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrowsi-interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borriwer (0 pay o one-ime charge for an independent real
estale tax roporting service used by Lender in connection with this van, anluss applicable law provides otherwise. Unicss an
ngreement is made or applicable law requires interest 10 be paid, Lender skall st be requised to pay Borrower any intcrest
or earnings on the Funds. Borrower and Lender may agree in writing, howevér, thal interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds; showing credits and debils to the Funds
and the purposc for which each debit to the Funds was made, The Funds are pleaged as additional sccurity lor all sums
secured by this Securily Instrument.

If the Funds held by Lender cxceed the amounts permitted to be held by applicanie =, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the anioum. of the Funds held by
Lender at any lime is not sufficient Lo pay the Escrow Items when duc, Lender may so notify bor:awer in writing, and, in
such casc Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upaa payment in full of alf sums secured by this Security Instrument, Lender shall promply refund 1o Breeower any
Punds held by Lender, I, under paragraph 21, Lender shall acquire or scit the Property, Lender, prior to the azquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against a7 sums
secured by this Security Instrument.

3, Application of Payments, Unless applicable law provides otherwise, ull payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to intercst due; fourth, to principal due: and last, 1o any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all laxes, assessments, charges, fines and impositions atiributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay thesc obligations in the manner provided in paragraph 2, or if nol paid in that manner, Borrower shall pay them on
lime directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes thesc payments directly, Borrower shall promply furnish to Lender receipls
cvidencing the payments.

Borrower shall promptiy discharge any ficn which has priosity over this Security Instrument unicss Borrower: (a)
agrees in writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory lo

Lender subordinating the lien 1o this Securily Instrument. If Lender determines that any part of the Property is subject to a
BR(L) o Form 3014 9/90
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5 tien which ay attuin priority over this Seeurity Instrument, Lender may give Borrower a naticc identilying the len.
Borrawer shall satisfy the lien or take onc or more of the actions set forth above within 10 days of the giving of notice,

; 8, Huzard or Property lnsurance, Borrower shill keep the improvements now existing or hereafter erected on the

. Property insured nguinst loss by fire, hazurds included within the term rextended coverage” and any other hazards, including

' foods or Nonding, for which Lender vequires insurance. This insurance shall be maintuined in the amounts and for the
poriods thal Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject fo
Lender's npproval which shall not be unreasonably withheld. I Borrower fuils to maintain coverage described above,
Lender may, at Lender's option, obtuin coverage (o protect Lender's rights in the Property i accordance with paragraph 7.

All insurance policies and renewals shall be scceptuble to Lender and shall inchude o standard mortgage clase.
Lender shall have the right to hold the policies and renewads. If Leader requires, Borrower shall promptly give to Lender aff
receipts of puid premiums and renewsd aotices, In the event of loss, Borrower shall give prompt notice (o the insurance
carries and Lender, Lender may muke prool of loss i not made promptly by Borrower.

Unless Lender and Borrower otheewise agree in writing, insurance proceeds shalt be applicd to restoration ar repair of
the Propesty damazed, if the restoration or repair is ceonomically feasible and Lender's securily is not Jessened, ¥ the
restoralion or regai- not cconomically foasible or Lender's sccurity would be lessencd, he insurance procecds shall be
applied to the sums-sezased by this Sceurity Instrument, whether or not then due, with any excess paid o Borrower, If
Borrower abundons the-iroperty, of daes not answer within 30 days u notice from Lender thut the insurance carrier has
offored 1o settle # claim, Wi ender may colleet the insurance proceeds. Lender may use the proceeds to repair of restore
the Praperty or to pay sums sezaved by this Secucity Instrument, whether or not then due. The 30-day period will begin
when the natice is given.

Unless Lender and Borrower otherwise agree in writing, uny applicition of proceeds (o principul shull not extend or
postpone the due date of the monthly pavinznts referred to in parngraphs 1 und 2 or change the amount of the payments. i
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insusance poticies and proceeds resulting
f.om damage to the Property prior to the sequisition shall pass 1o Lender to the extent of the sutns secured by this Scearity
Instrument immedialely prior to the acguisition.

6. Occupuney, Preservation, Maintenance und Protection of the Prapesty; Borrowee's Loun Application; Leuseholds.
Borrower shall occupy, establish, and use the Prope/ty ax Borrower's principad residence within sixty duys after the
execution of this Sceurity Tnstrument and shull continue 1 accupy the Propeny s Borrower's principal residence for at
least one year after the date of oceupancy, unless Lendey ovherwise agrees in writing, which consent shigh not be
unreasonably withheld, or unless extenunting circumstunces cxist which are beyond Borrower's control. Borrower shalt nol
destroy, damoge or impuir the Property, allow the Property to deterisraie, or commit waste an the Property. Borrower shali
be in defauit it any Forfeiture action or praceeding, whether civil ar crimaivbl, is begun that in Lender's good faith judgmen
conld result in forfeiture of the Praperty or otherwise materially impsi the fien created by ihis Security Instrument or
Lender's security interest, Borrower muay cure sveh a default and reinstate] s pieovided in paragraph 18, by cunsing the
action or procceding to be dismissed with a roling that, in Lender's good fuith Jriermination, precludes forfeitore of the
Borrower's interest in the Property or other maerial impairment of the lien created vy this Seeurity Instrument or Lender's
security interest. Borrower shall also be in defauht it Borrower, during the lown apphicsiion process, pave materially (alse or
innceurate information or statements to Lender (or fuiled to provide Lender with any misvrial information) in connection
with the loan cvidenced by the Note, ineluding, but not timited to, representations coneerning, Ecizower's accupancy of the
Property as a principal residence. IF this Securily Instrument is on & feaschold. Barrower shall comzdewith all the provisions
of the lense. 1f Borrower acquires fee titke to the Praperty, the lenschold and the fee title shail a0z merge unless Lender
agrees to the merger in writing,

7. Protection of Lender's Rights In the Property. If Borrower fails to perfarm the covenants and agrécments contained
in this Sccurity Instrument, or there s a fegal proceeding that may significantly affear Lender's rights in the Property (such
as & praceeding in bankruptey, probate, for condemnation or forfeiture or to enforee fnws or regulations), then Lender may
do and pay for whatever is nccessary to protect the value of the Praperty and Lendur’s rights in the Property, Lender's
actions may includc paying any sums sevured by a lien which has priority over this Security Instrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property 1o make repuirs. Although Lender may take action under
this paragraph 7, Lender does not have (o do s

Any amounts disbursed by Lender under this paragraph 7 shul! become additionad debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree 1o otlier terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate und shall be payable, with interest, upon notice from Lender o Borrower
requesting paymient,

#, Mortgage Insurnnce, If Lender required mortgage insurance as o condition of making the foun sccured by this
Security Instrument, Borrower stall pay the premiums required to maintain the mortgage insuranee in effect. I, for any
renson, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
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premiums required to oblain coverage substantially equivalent 10 the mortgage insurance previously in cffect; at 2 cost
substantially equivalent 10 the cost 1o Borrower of the mortgage insurance previously in cffect, from an alternate mortgege
insurer approved by Lender. If substantially equivalemt morigage insurance coverage is not available, Borrowcr shall pay to
Lender cach month a sum cqual to one-twelfth of the yearly mortgage insurance premium being paid by Borsower when the
insurance coverage lapsed or ceased to be in effect. Leader will accepl, usc and retain these payments as a loss reserve in
lieu of morigage insurance. Loss reserve payments may no longes be required, at the option of Lender, il morigage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to mainlain mortgage insurance in
effect, or to provide a loss resceve, untid the requirement for mortgage insurance ends in accotdance with eny written
agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice st the time of or prior to an inspection specifying reasonable cause {or the inspection.

10, Cendemnation. The procceds of any award or claim for damages, dircct or consequential, in connection with any
condemnation of other taking of any pan of the Property, or for conveyance in licu of condemnation, are hereby assigned
snd shall be paid to Lepder,

In the eveat of » total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or o* 1hen due, with any excess paid to Borrower, In the event of a partial (aking of the Property m
which the fair market valuc o4 the Properly immediately before the taking is cqual to or greater than the amount of the
sums securcd by this Security Tust-oment immediately before the taking, unless Borrower and Lender otherwise agree in
wriling, the sums secured by this Seeurity Instrument shail be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total ascuil of the sums secured immediately before the taking, divided by (b) the {air market
value of the Property immediately befor the taking. Any balance shall be paid to Borrewer. In the event of a partial taking
of the Property in which the Tair markel value of the Property immediately before the taking is less than the amount of the
sums sccured immediately before the taking, Lnless Borrower and Lender utherwise sgree in writing or unless applicable
law otherwise provides, the proceeds shall be appiier. to the sums secured by this Security Instrument whether or not the
sums are then duc.

If the Property is abandoned by Borrower, or if, ter notice by Lender to Borrower that the condemaor offers to
make an award or sctile a claim for damages, Borrower fails 10 respond to Lender within 30 days alter the date the notice is
given, Lender is authorized to collect and apply the proceeds, at /s option, either 1o restoration or repair of the Property or
1o the sums secured by this Sccurity Instrument, whether or not Licrdue,

Unless Lender and Borrower otherwise agree in writing, any gpriseation of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred to in paragrapks & end 2 or chunge the amount of such payments.

L1. Borrower Not Released; Forbearance By Lender Not a Walver. E-2¢nsion of the ime for payment or modification
of amortization of the sums secured by this Securily Instrument granted by Lerder o any successor in interest of Borsower
shall not operate (o release ihe Hability of the original Borrower or Borrower's speeesiors in interest, Lender shall not be
required 1o commence proceedings against any successos in imerest or refuse to exiead lime for payment or otherwise
modify amortization of the sums secured by this Sccurity Instrument by teason of 2iyv-demand made by the original
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any cight or remedy shall not be s
waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Seversl Linbility; Co-signers, The covenaits #ad agrecments of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrowes, subjoet (othe provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Securiiy
Instrument but does not execute the Note: (a) is co-signing this Sceurity Instrument only to mortgage, graut «nd convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Securily Instrument; and {c) agrees that Lender and any other Borrower may agree to cxtend, modify,
forbear or make any accommodations with regard 1o the terms of this Security Instrument or the Note without that
Borrower's consent,

13. Loan Charges, If the loan sccurcd by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with
the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
chasge 1o the permitted limit; and (b) any sums already collected from Borrower which cxceeded permitted limits will be
refunded to Barrower, Lender may choose 1o make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note.

14, Notlces, Any notice to Borrower provided for in this Security Insirument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice (0 Lender shall be givea by
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applicable kiw provides otherwise). The notice shall specify: (n) the defuult; (b) the action required to cure the defuuly
(¢) a date, not less thun 30 days from the date the notice is given te Borrower, by which the default must be cured; and
(d) thut tuilure to cure the defuult on or before the date specifled In the notice may result in ucceleration ol the aums
secured by this Security Instrument, foreclosure by Judicial proceeding und sule of the Property. The notice shall further
Inform Borrower of the right to reinstute after accelerution and the right to ussert In the foreclosure proceeding the
nou-existence of w defuult ur any uther defense of Borrower to acceleration and foreclosure. 1f the defuult is not cured on
or before the date specified in the notice, Lender, at its option, muy require immedinte payment In full of alf sums
secured by this Securlty Instrument without further demand and may fureclose thls Security Instrument by judiclal
proceeding. Lender shull be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, includling, but not limited to, reasonnble uttorneys’ fees and costs of title evidence,

22, Relense. Upon payment of all sums secured by this Sccurity Instrument, Leader shall release this Sccurity
Instrument without charge to Borrower. Borrawer shall pay any recordation costs,
23. Waiver of Homestead, Borrower waives all right of homestend exemption in the Property.

24, Riders to 14s Securlty Instrument, I one or more riders are exeeuted by Borrower and recorded togethes with
this Security Instrument;the covenants and agreements of cach such rider shall by incorporated into and shall amend and
supplement the covenanes and agrecments of this Sccurity Instrument as i the rider(s) were u part of this Security
Instrument.

Adjusiable Rale Rides [ Condominium Rider L4 Fumily Rider
Graduated Payment Rider Planncd Unit Development % Biweekly Payment Rider
Balloon Rider Rider Rute Improvement Rider $econd Home Rider
VA Rider 3 Other(s) [specily]

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security
[nstrument and in any rider(s) exceuted by Borrowerand recorded with it
Witnesses: .
s Blgens K o
ang Kwou - Borrower

5" rows
48 St Ldeue 06, oo

b ‘
a.é‘—/"j" £ g Y Ko {Seal)

ong Fal' Y Rwon 7/ Borrower

(Seal) — Q) —(Scal)
-Rorrower -Borrower

1]
STATE OF ILLINOIS, - (7] %--"'Cmmly -
Ve '\_4»;{,[}.0‘-@ L o Notary Public in and for suid county ad sigig do hercby certify

hat Lyreg lons forome $ Chmﬁ M f.} vy Awarbundl)’ W’ﬁ(

, personally hnown to me to be the sume person(s) waose name(s)
subscribed 1o the foregoing instrument, appeared befare me this day in person, and ucknuwlcdgcd that MM
signed and delivered the said instrumunt as A free and voluntary act, for the uses and purposcs |hclrc set forth,
Ciiven under my hand and official seal, this 71 dayol @ u,&\/-‘a ) 4997 .
w)rms 5@ Mi&wﬂw]
TOEFFICTAL SEALT (
MAFIE R RATTENBURY
NOTARY PUBLIC, STATE OF (LLINOIS

MY COMBAISSION £EXPIRES 3/1/200C
o ]
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first class mail to Lender’s address stated hercin or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed Lo have been given 1o Borrower or Lender when given as provided
in this paragraph,

18, Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower’s Capy. Borrower shall be given onc conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borvower. If all or any part of the Property or any intercst in it
is sold or transferred (or if a beacficial intercst in Borrower is sold or transferred and Borrower is nol a natural person)
without Lender's prior wrilten consent, Lender may, al its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if excreise is prohibited by federal law as of
the date of this Security Instrument,

Tf Lender exercie s vhis option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not fess than 30 days fror: the date the nolice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. I” Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedics permitted by this Securiy Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Feinstate, If Borrower mcels certain conditions, Borrower shall have the right to have
enforcement of this Security Instrurien: discontinued at any time prior to the carlicr of: (a) S days (or such other period as
applicable law may specify for reinstaie ncat) before sale of the Property pursuant Lo any power of sale contained in this
Security Instrument; or (b) entry of a judgmeny enforcing this Sccurity Instrument. Those conditions arc that Borrower. (a}
pays Lender all sums which then would be anc ander this Security Insirument and the Note as if no acceleration had
occurred; (b) cures any default of any other covinanis or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, bul not limited to, wezsonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Sccurty Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrumcp! <hall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured herehy shall reizain fully effective as if ne acceleration had occurred,
However, this right to reinstate shall not apply in the case ol accelcration under paragraph 17.

19, Sale of Note; Chunge of Luan Servicer, The Note or a pactiz, isterest in the Note (together with this Security
Instrument) may be sold one or more times without prior natice 10 Boieower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Maic and this Sceurity Instrument. There also
may be one or more changes of Lhe Loan Servicer unrelated to a sale of the Noie/1fthere is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 2Gove and applicable law. The notice
will staie the name and address of the new Loan Servicer and the address 1o which pavmesits should be made. The notice
will also contain any other information required by applicable law.

20, Huzardous Substances, Borrower shall not causc or permit the presence, use, dispesal storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, 2nything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not applytc the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are gencrally recognized to be &ppropriatc to

normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, Lawsuit or other actean by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Envirornieatal
Law of which Borrower has actual knowledge. I Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower

shall promptly take all necessary remedial actions in accordance with Environmental Law.
As used in this paragruph 20, “Hazardous Substances™ are those substances defined as toxic or hazardous substances by

Environmental Law znd the following substances: gasoline, kerosene, other Rammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, maierials containing asbestos or formaldehyde, and radioactive matcrials, As
used in this paragraph 20, "Environmental Law” means federal laws and Taws of the jurisdiction where the Property is
Jocated that relate to health, safely or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as lollows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under parugraph 17 unless
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ADJUSTABLE RATE RIDER
{3 Year Treasury Index - Rate Caps)

Loan #3392268801

THIS ADAUSTABLE RATE RIDER is made this 2770 day of
AUGUST , 1997 , and is incorporated into and shell be
to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the.sume date given by the undersigned (the " prrower") to secure
Borrower’s Adjustable Rate Mote (the "Note") to

FOSTER BANK

ithe "Lender") of the sume date ¢ne sovering the Property described in the Security
nstrument and located at:

581 Carriage 7ay
Buffale Orove, . 60089

[Property Addres]

THE NOTE CONTAINS PROVISIONS ALLCWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAVMENT. THE NOTE
LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUIM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and ugreoments made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7,750, The
Note provides for changes in the interest rate and the monthly piayments, as follows:
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4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate 1 will pay may change on the first day of ocroBER ,
2000 , and on that daff every 36th month thereafter. Each date on which my
e

interest rate could change is called a "Change Date."

(B) The tranx

Beginning with the first Change Date, my interest rate will be based on an Index.
The "Index" is the weekly average yield on United States Treasury securities adjusted to
a constant maturity ot 7 years, as made available by the Federal Reserve Board. The
most recent Index figtir2 available as of the date 45 days before each Change Date is

called the "Current Index.”

If the Index is no longer aviilable, the Note Holder will chuose a new Index that is
based upon comparab!e informatios. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate b
adding Two AND NO/1000 percentage poim(s{
( 2.000 9%) to the Current Index. The Note Holder will then round the
result of this addition to the nearest one-gightn o’ one percentage point (0.125%).
Subject ta the limits stated in Section 4(D) below, this rounded amount will be my new

interest rate until the next Change Date.

The Note Holder will then determine the amount of ', monthly payment that
would be sufficient to repay the unpaid principal that { am expccted 1o owe at the
Change Date in full on the Maturity Date at my new interest raté in substantially equal
payments. The result of this calculufion will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be greater
than 9.750 % or less than 5,750 9. Thercafier, my
rate will never be increased or decreased on any sinﬁle Change Date by more than two
gercentage oints (2.0%) from the rate of interest [ have been paying for the preceding
6 months, My interest rate will never be greater than 13,750 %.
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(E) Effectlve Date of Changes .

My new Interest rate will become effective on each Change Date. 1 will pay the
amount of my new monthly payment beginning on the first monthly puyment date after
the Change Date until the amount of my monthly payment chianges ayain,

(Fy Nutice of Changes

The Nose Holder will deliver or mail to me a notice of any changes in my interest
rate and the amount of my monthly payment before the effective date of any change.
The notice wiitischude information reuired by taw to be given me and also the title and
telephone number-Gf-a person who will answer any question [ may have regarding the

notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN

BORROWER ‘
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or'« Roneficial Interest In Borrower. If all or any part of
the Property or uny interest in it sold or transferred (or if a beneficial interest in
Borrower is sald or transfesred and Borroswer is not a nutural person) without Lender's
prior written consent, Lender may, at its dption, require immediate payment in full of all
sums secured by this Security Instrument. Hawever, this option shall not be exercised by
Lender if exercise is prohibited by federal lawasof the date of this Security Instrument,
Lender also shall not exercise this option if: (&) Barrower causes 10 be submitted to
Lender information required by Lender to evaluaté the intended transferee as if a new
loan were being made to the transferce; and {by-Lender reasonably determines that
Lender's security will not be impaired by the loan asiumption and that the risk of a
breu(;:h of any covenamt or agreement in this Security 4sstrument is acceptable 10
Lender.

To the extent permitted by applicable law, Lender may chariie a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable o Lender and thut
obligates the transferee fo keep all the promises and agreements made-finihe Note and
in this Security Instrument, Borrower will continue to be obligaled under.ire Note and
this Security Instrument unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall
§ive Borrower notice of acceleration. The notice shall provide a period of not less than
0 days from the date the notice is delivered or mailed within which Borrower must pay
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all sums secured by this Security Instrument. If Borrower fails to pay these sums grior to

the expiration of this period, Lender may invoke any remedies permitted by this

ecurity

Instrument without further notice or demand on Borrower.

BY SICNING BELOW, Borrower accepts and agrees to the terms and covenants

contained I this Adjustable Rate Rider.

M&ﬂ%&r&m
n

on Kwon ™ ldorrower
5515:5*5:532?’::‘3'5«%

= (Seal)
-Rorrowes

382 woua

FM3I1140
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-
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A ek / £t (Seal)
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samegAs Left ga r
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(Scal)

-Borrower

1Sign Originel Oniy)
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