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RECORD & RETURN TO:
Propared by: JENNY EBLIN
MORTGAGE BANCORP SERVICES

00 E. NORTHWEST HIGHWAY, #100
e PALATINE, ILLINQIS 60087

FHA Caswe No.

Steof finas MORTGAGE 131,8855464
TNV (05915 //6852) V2 Loan No.: 601425850?

THIS MORTGAGE (" Security Instruirsnt”) is given on August 25th, 1997
The Mortgagor is
HOLLIS WEBB, JR. and LINDA B. WEof -HUSBAND AND WIFE

(*Borrower”). This Security [natrument is given (o
MORTGAGE BANCORP SERVICES

which is organized and existing under the laws of  THE STATE CF ILLINOIS , and
whose address is 800 E. NORTHWEST HIGHWAY, #100, PALATINE, ILLINOIS ™ 40057
("Lender"), Borrower awes Lender the nrincipal sum of
One Hundred Twanty Thousand Nine Hundred Sixty One and no/l00-==r=wi-
Dollars (U.S. § 120,96..00 ).
This debt is evidenced by Borrower’s note dated the same date as this Securily Instrument (*Note"), which
provides for monthly peyments, with the full debt, if not paid earlier, due and paysble on  Saptember let,
2027 . This Security Instrument sscures to Leader: (a) the repayment of the debl evidenced by the
Now, with interest, and all renewalr, extensions rnd modifications of the Note; (b) the puyment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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If the amounta held by Lendsr for Escrow ltems sxcesd the amounts permitted to bs beld by RESPA, Lender
shall account lo Borrower for the excess funds es required by RESPA, IF the smounts of funds held by Lender at any
time are not sufficient to pay the Bscrow ltems when due, Lander may notify the Borrower and require Borrower lo
maXke up the shortage as permitted by RESPA,

The Bscrow Funds are pledged as additional security for &il sums secured by this Security Instrument, 1f
Borrower tenders to Londer the full payment of all such sums, Borrower's account shall be credited with the bulance
remaining for all instaliment items (a), (b}, and (c) and any mortgage insurance promium installment that Lander has
not become obligated (o pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all Installments for items (1), (b), and {c).

3. Appbation of Puyments. All peyments under paragraphs | and 2 shall be applisd by Lender s follows:

Pixst, o iSe mortgage inkurnce premium to bo paid by Lender to the Secrelury or to the monthly charge by the
Secretary instesd 7 the moathly mortguge insurance promium;

Second, 10 &y Jaxes, spocial assessments, leaschold payments or ground rents, and fire, flood and other hazard
insuranco promiums, =« covuired;

Third, to intersst gues wre'ar the Nols;

Fourth, to amortizatios: o' the principal of the Note; and

Eifth, to late charges due undes the Note,

4. Fire, Fload and Other He7r Insurance, Borrower shall insure il improvements on the Property, whether
now in existence or subsuquently erected -agsinst any hazards, casusitios, and contingencies, including firv, for which
Lender requires insurance. This insurance hall be maintained in the wmounts and for the periods that Lender
requires. Borrower shall also insure all improvaments on the Property, whether now in vxistence or subsequently
erectod, against Joss by floods to the extent rexticra by the Secrelary. All insurance shatl be carried with companies
approved by Londer. The insurance policies und wr'y renewals uhall be held by Lender and shall include loss payable
claunes in favor of, and in  form acceptable to, Lende,

In the ovent of loss, Borrower shall give Lender immadiale notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Bach insurance company concemed is herehy authorized and directad lo make payment
for much loss directly to Lender, instesd of to Borrower and o Lender jointly. All or uny part of the insurance
procesds may be applied by Lender, at its option, either (&) to the reduction of the indebtedness under the Noie and
this Security Instrument, first to any delinguent amounts applied in the orr.in paragraph 3, and then lo prepayment
of principal, or (b) to the restoration or repair of the damaged Propei'y. Auy application of the proceeds to the
principal shall not oxiend or postpons the due date of the monthly payments viaich are reforced to in puragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an amuuri required to pay all oussianding
indehtedness under the Noto and this Security Instrument shall be paid to the entity | :gaity entitled therelo.

In the event of fureclosurs of this Sscurity Instrament or other transfer of titls te the Property that vxtinguishes
the indebtednoss, all right, title and intorest of Borrower in and to insurance policies ‘a lorcs shall pass lo the
purchaser,

3. Occupancy, Preservation, Maintenance and Profection of the Property; Borrower®, J.oun Application;
Leaseholds, Borrower shall occupy, establish, and use the Proporty us Borrower's principal resillenca within sixty
duys after the execution of this Security Instrument (or within sixty days of u later sale or trunsfer ¢f ine Property)
and shall continue to occupy the Property ws Borrower's principal residence for at Jeast one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or uniess extenualing
circumstances exist which wre beyond Borrower's conirol, Borrower shall notify Lender of any exltenuating
circumstances. Borrower shall not commit wasts or destroy, damage or substantially change the Property or allow the
Property lo deteriorzle, reasonable wear and (ear excepled, Leader may inspect the Property if the Property is vacant
or abandoned or the loan is in default, Lender may take reasonsble action to protect and preserve such vacant or
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13. Notices, Any notice (o Borrawer provided for in this Security Instrument shall be given by delivering it or
by muiling it by first class mail unleax spplicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lenader. Any notice 1o Lender shall be
given by first cluss mail to Lender’s address statad hersin or any address Lender designates by aotice to Borrowar,
Any notice provided for in this Security Instrument shall be deemed to have boen given io Borrower or Lendor when
given as provided in this pargraph.

14, Governing Law; Severahility. This Securily Instrument shull be govemed by Fuderw! law and the law of
the junsdiction in which the Property is localed. In the event that any provision or clause of this Security Instrument
or ths Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument ane’ the Note are declared 1o be severble,

15. Barrcower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
{nstrument.

16, Hazardors Substances. Borrower shall not causs or permit the presence, use, disposal, storage, or releass
of any Hazardous Subutnces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affocting the Property taai iv.in violation of any Environmental Law. The preceding two sentences shafl not apply to
the presence, use, or storzge on the Propery of small quantities of Hazardous Substunces thst are generally
recognizad to be appropriate * normal residential uses and lo maintenance of the Property.

Borrower shalt promptly give Lon-ar wrillen notice of any investigation, claim, demand, lawsuit or other action
by any govornmental or regulatory ugency or privale party invoiving the Property and any Hazardous Substance or
Environmontal Law of which Borrower (ws actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessary romedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances® are lhose subslances defined as toxic or hazardous
substances by Environmental Law and the following svbstances: gasoline, kerosvae, other flammable or toxic
petrolsum products, toxic pesticides and herbicides, vo!=til= solvents, materials containing asbestos or formaldshyde,
and radionctive materiats. As used in this paragraph 16, *Epvironmenta! Law" means federu! laws and laws of the
jurisdiction where Lhe Property is located that relate 1o health, #4fziv or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further cover=si and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns and transivrs to Lender all the reats and revenues
of the Property, Bosrower authorizes Lander or Lender’s agents to colleci-+hs rents and revenues and herehy directs
oach tenant of the Property to pay the rents to Lander or Lender's agents. However, prior to Lender's nolice to
Borrower of Borrower's breach of any covenant or agreement in the Securily Instp:mapt, Borrower shall collect und
recoive all rents and revenues of the Property as trusiee for the benefit of Lender axd Norrower. This assignment of
reats conatitutes an absoluto assignment and not wn assignment for additionul security only,

If Lender gives notice of breach to Borrower: (a) ali rents received by Borrower she.l be held by Borrower as
truatee for benefit of Lender only, to be applisd to the sums secured by the Security instrumer.; {p Lender shall be
ontitied to collect and recvive al) of the rents of the Property; and (c) each tenant of the Property riiil pay all reats
due and unpaid to Lender or Londer's agen! on Lander's written demand to the tenant.

Borrower has not executed any prior assiynment of the rents and has not and will not perform way uct that would
provent Lender from exercising its righta under this paragruph 17.

Lender shall not be required 10 enter upon, take conlrol of or maintain the Property before or afer giving hotice
of breach to Borrower, However, Lender or a judicially appointed recaiver may do so at any time there is a8 breach.
Any application of rents xhail not cure ar waive any defaunlt or invalidate any other right or remedy of Lender. This
sssignment of reats of the Property shall isrminato when the debt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure, If Lender requires immediate payment in full under paragruph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall he entitled to collect all expenses
incurred in pursuing the remedles provided in this puragraph 18, including, but not limited to, reasonable
attorneys' fees und costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretury requires
immediate payment in full under Puragruph 9, ihe Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclasure Act of 1994 ("Act”) (12 U,S,C. 3751 &1 seq.} by requesting
a foreclosure commissicner designated under the Act to commence foreclosure and to sell the Properfy as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretury of any rights otherwise
avaliable to » Lender under this Paragraph 18 or applicable law,

19. Relerse. Upon paymunt of all sums secured by this Security [nstrument, Lender shal) release this Security
Instrument  withow charge 1o Borrower. Borrower shall pay any recordation costs.

20, Waiver of Homestend, Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security en: treument, 1f one or more riders are executedd by Barrower and recorded together
with this Security Instrument, the zovenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreeme s of this Security Instrument &s if the rider(s) wers a part of this Security
Ins t. [Check applicable bax(es)]. .

Condominium Rider '_,{ QOmwing Bquity Rider (3 other (specify]
Planned Unit Development Rider t_n Zireduated Payment Rider

Prge Tot 8
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