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THIS MORTGAGE ("Securily Instrument”) s made on August 22, 1937
The Mongagor is
SATURNINO VILLEGAS, MARRIED 10/POSENDA GALVEZ MURLLLO
MARGARITC GALVEZ, MARRIED TO SIL¥iA VALLE
JOSE C GALVEZ, MARRIED TO ANA ISABEL MURO CONTRERAS

214,177 WA
202

whose address is
3237 SOUTH 53RD COURT, CICERO, IL 608C4
L("Beirower™). This Security Instrument is given
o .
CHASE MANHATTAN MORTGAGE CORPORATION

which is organized and existing under the faws of the State of New Jersey . and whose
address is 343 THORNALL ST EDISON, NJ 08837
,("Lender”). Borrower cwes Lezder the principal sum
of
One Hundred Thirty Thousand, Five Hundred Twenty-Two and 00/100

Dollars (U.S. § 130,522.00 ). This dei is evidenced by Borrower’s Note dated the same date as this
Security Instrument (*Note®), which provides for monthly payments, with the full debt, if not paid eariier, duc and payable on

September i, 2027 . This Security Instrament secures 1o Lender: (2) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Note: (b) the paymeni of all other sums, with
interest, advanced under paragraph 7 (o protect the security of this Security Instrument; and (¢) the performance of Borrower's
covenants and agreements under this Secunty Instrument and the Note. For this purpose, Borrower does hereby morigage, grant
and convey 1o Lender the following described propeny iocated in

COQK County. lllinois:
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THE NORTH 5 FEET OF LOT 30 AND ALL OF LOT 31 IN FRANK B. HATHA-
WAY’S ADDITION TO MORTCON PARK, BEING A SUBDIVISION OF BLOCKS 6
AND 7 IN THOMAS F. BALDWIN'S SUBDIVISION OF THE NORTHWEST 1/4 OF
SECTION 33, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIPD PRIN-
CIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN 16-33-112-045

which has the address of

3237 SOUTH S3RD COURT, CICERO, IL 60804
{Property Address;
TOGETHER WITH 21l the improvements now of hereafter erecied oir the propenty, and all cascmients, appurienances, and
fixtures now of hereafter 2797 of the propedty. All replacements and 3dditions shail also be covered by this Security Insirument.
All of the foregoing is sefired 10 in this Security fnstrument as the *Property.®
BORROWER COVENANTY that Borrower is lawfuliy scived of the estate hereby conveyed and has the right Lo mongage,
grant and convey the Property b3 >4 the Property is unencumbered, except for encumbrences of record.  Borrower warrants
and will defend generally the title 10 Ve Property against ai} claims and demands, subject 10 anry encumbrances of Tecord.

THis SECURITY INSTRUMENT combiz.¢s "p’iofmm covenants for national use and non-uniform covenants with limited variations
by jurisdiction to constitule uniform securiy instfument covering real propenty

Borrowee and Lender covenant and agree & feliows:

UNIFORM COVENANTS:
1. Payment of Principal, Interest and Late Chaig:. Borrower sball pay when due the principal of, and interest on, the

debt evidenced by the Notc and late charges due under the Neae.
2. Monthly Payment of Taxes, Insurance, and Other ( Naress, Borrower shall include in cach monthly payment. together

with the principal and interest as sct forth in the Note and any lite charges, a sum for (8} taxes and special assessments levied
ot 10 be levied against the Property, (b) Jeasehold payments or grond pents on the Proresty, and (¢} premiums for insurance
required under Paragraph 4. In any year in which the Lender musi pav 3 morigage insurance premium 1o the Secretary of
Housing and Urban Development (*Secreary”). of in any vear in which stch premium would have been required if Lender still
held the Security Instrument, cach monthly payment shall also include cithes: (:j a sum for the annual mungage insurance premium
10 be paid by Lender to lhe Secredary, of {ii) 2 monthly charge instead of 3 moilgage insurance premium if this Security
[nstrument is held by the Secretary, ina reasonable amount to be determined by the Tecretary. Except for the monthly charge
by the Secretary. these items arc called “Escrow hems® and the sums paid o Lender calied *Escrow Funds®,

Lender may, at any time, collect and hold amounts for Escrow liems in an aggreg sc “mount not 1o exceed the maximum
amount *ha may be required for Borrower’s escrow account under the Rea) Estale Seulemca Frocedures Act of 1974, 12US.C.
§ 2601 ¢t seq. and implementing regulations, 24 CFR Pan 3500, as they may be amended from time 1o time ("RESPA"), except
that the cusion o reserve permitted by RESPA for unanticipated disbursements or disbursemenis pefor the Borrower's payments
are available in the account may not be based on amounts due for the morigage insurance premiuin.

If the amounis held by Lender for Escrow liems exceed the amounts permitted {0 be held by RESPA Lender shall account
1 Borrower for the excess funds as requiced by RESPA. {f the amounts of funds held by Lender a1 ary v:me arc not sufficient
0 Mé;he Escrow llems hen due, Lender may notify the Borrower and require Bosrower to make up the shertage as permitied
by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. i Borrower tenders
:0 Lender the full pavment of all such sums, Bortower's account shall be credited with the balance remaining for all instaliment
items (3). {b) and {c) and any morgage insurance premium installment that Lender has not become obligated 1o pay 10 the
Sccretary, and Lender shall prompily refund any excess funds to Borrower. Immediately prior 10 a foreclosure sale of the
Property of its acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all instaliments for
items (a), (b) and (¢).

3. Apptication of Payments. All payments under Paragraphs and 2 shall be applied by Lender as follows:

first, 1o the morigage insurance premiuR: fo be pid by Lender to the Secretary or {0 the momhly charge by the Secretary
instead of the monthly morgage insurance premium;

Sccond, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurarke
premjums, as required;

Third, 1o interest due under the Note.

Fourth, to amortization of the principal of the Note; and

Fifth. to late charges duc under the Note.
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, exisience or subsequently erected, against any hazards, casualtics and contingencies, including fire, for which Lender requires
insurance. This insurance shal! be maintained in the amounts and for the periods that Lender requires. Borrower shalt also insure

f all improvements on the Property, whether now in existence or subsequently crected, against loss by floods 1o the exient reguired

/

4‘

by the Secretay Al insurance shall be cassied with companies approved by Lender. The insurance policies and any renewals
shall be beld by Lender and sha!! include Joss pavable clauses in favor of, and in a form acoeptabie to. Lender.

In the event of {oss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed 1o make paymen for such loss
directly to Lender. instead of to Borrower and 10 Lender joinily. All or any part of the insurance proceeds may be applied by
Lender. a1 its optios., cither {a} to e reduction of the indebiedness undet the Note and this Security Instrument, first to any
delinquent amounts appliad in the order in Paragraph 3. and then to prepayment of princinal, or (b 1o the resioration or repir
of the damaged property  Any application of the proceeds t= the principal shalf not extend or postpone the due daie of the monthly
payments which arc refetred 1o in Paragraph 2, or change the amount of such payments. Any cxcess insurance proceeds over
an amount required 1o pay all outsianding indebiedness under the Note and this Sccurity Instrument shall be paid to the entity
legally entitled thereto,

in the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebicdness, all right, title and interest of Borrower in and 10 msurance pelicies in force shall pass to the purchaser.

5. Occupancy, Jveservation, Malntenance and Protection of the Property; Borrower's Loan Application; Lesscholds.

Borrower shail occupy. establish, and use the Property as Borrower's principal residence within sixty days afier the exccution
of this Security Insirurier:-(or within sixty days of a later sale or transfer of the Property) and shall continue 10 occupy the
Propenty as Borrower's pricinal residence for at least one year after the date of occupancy. unless Lender determnines that
requirement will cause undie ardship for Borrower, or uniess extenuating circumstances exist which are beyond Borrowes's
control. Borrower shall notify (Lorders of any extenuating circumsiances. Borrower shall not conunit waste o7 destroy. damage
or substantially change the Propery o allow the Property to deteriorate, reawonable wear and (car excepled. Lender may inspect
the Propenty if the Property is vacay or.sbandoned or the loan is in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned Froperty. Borrower shall also be in defauit if Borrower. during the loan application process.
gave materially false or inaccuralc informitio. = slatements 10 Lender (or failed to provide Lender with any material information)
i connection with the loan evidenced by the M+ofe, including., but not limited 10, represeniations coacerning Borrower’s occupancy
of the Property as a nrincipal residence. If this feculity Insirument is on a leasehold, Borrower shall cormply with the provisions
of the tease. 1f Borrower acquises fee title lo the Property, the leaschold and fee 1nie shall not be merged unless Lender agrees
lo the merger in writing.

6. Condemuation. The proceeds of any award =i ctaim for damages. direct or consequential, in connection with any
condemnation of other taking of any part of the Property. of for conveyance in place of condesnaation, are hereby assigned and
shall be paid to Lendet 10 the extent of the fuli amount of the ‘ndet tedness that remains unpaid under the Noie and this Secutity
Instrument. Lender shail apply such proceeds 1o the reduction o? ix indebtedness under the Note and ihis Security Instrument,
first to any delinquent amounts applied in the order provided in Paragi 7z 3. and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend of postpone the dus e of the monthy payments. which are referred 1o in
Paragraph 2. or change the amount of such payments. ARy ¢xcess prorcels over an amount requiced to pay all ovtstanding
indebiedness under the Note and this Security lastrument shail be paid to (ae entity legally entitled thereso.

7. Charges to Borrower and Protection of Lender's Rights In in-rropety. Borrower shall pay all governmental or
muriicipal charges. fincs and impositions that are not included in Paragraph 2. | Botrower shall pzy these obligations on time
directly 10 the entity which is owed the payment. I failure to pay would adversely «f7ere Lender™s interest in the Property, upon
Lender's request Borrowe: shall prompely furnish to Lender receipts evidencing thesc poyments.

1f Borrower faifs 1o make these payments o the pavments required by Paragraph 2. or (ails to perform any other covenants
and agreemenis contained in this Security Instrument, of there is a legal proceeding that ma sizaificanily affect Lendet's rights
in the Property (such as a proceeding in bankrupicy, fot condemnation of to enforce laws or fugalations), then Lender may do
and pay whatever is necessary o protect the value of the Propenty and Lender”s rights in the Property, mcluding payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbussed by Lender under this Paragraph shall become an additional dedt of Borrow:cr .nd be secured by this
Sucurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,” 7.#* ¢t the option of the
Leader, shalf be immediately due and payable.

Borrower shall prompily discharge any Jien which has priotity over this Security Insirument unless Borrewcr: (3) agrees in
writing to the payment of the obligation secured by the lien in 2 manner accepable to Lender: (1) comests in good faith the lien
by, or defends against cnforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10 prevent the
enforcement of the fien: or (c) secures from the holder of the lien an agreement satisfacwory (o Lender subordinating the lien to
this Security (nstrument. {f Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Enstrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien of take onc o
more of the actions set forth above withia 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

() Defauit. Lender may. except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Secunty instrument if:
(i) Borrower defaulis by failing 10 pay in full any monthiy paymert required by this Security Instrument prior
1o or on the due date of the next monthly payment, or
(ii) Botrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
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Security Instrumen
{b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including section 341(d) of the Garn-
St Germain Depository Institutions Act of 1982, 12 U.5.C. 1701j-3(d)) and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security Instrument if:

(i) -All or part of the Property, or a beneficial interest in 3 trust owning all or part of the Property, is sold or
. otherwise transierred (other than by devise or descent), and

(ii) The propenty is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser

or graniec does so occupy the Property, but his or her credit has not been approved in accordance with the

requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender (0 require immediate payment in full, but Lender
does not require such pay:aenis, Lender does not waive ils rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limil Lender’s
rights in the case of payment defaults io require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
() Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to be
cligible for insurance under the National Housing Act within 60 days from the date hereol, Lender may. at its oplion
require immediaie payment in full of all sums secured by this Security Instrument. A writien staiement of any
authorized 7izent of the Secretary daied subsequent to 60 days from the date hereof, declining ic insure this Security
Instrume:t >4 the Note, shall be deemed conclusive proof of such incligibility. Notwithstanding the foregoing, this
option may ot e exercised by Lender when the unavailability of insurance is solely due to Lender’s failure to remit
a mortgage incur-nce premium to the Secretary.

10. Reinstatement. do’rower has a right 1o be reinstated if Lender has required immediate payment in full because of
Borrower's failure 1o pav an a‘nunt due under the Note or this Sccurity Instrument. This right applies cven aficr foreclosure
proceedings are instituted. To rezasizie the Security Instrument, Borrower shall tender in a lump sum all amounis required to
bring Borrower's account current (nciuding. te the exient they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attomney's foes and expenses properly associzied with the foreclosure proceeding.
Upon reinstatement by Borrower, this Se ur.iv-!nstrument and the obligations that il secures shall remain in effect as if Lender
had not required immediate payment in full. rlowever, Lender is not required to permil reinstatement il: (i) Lender has accepied
re‘nstatement afier the commencement of foreclosure. proceedings within two years immediately preceding the commencement of
a curremt foreclosure proceeding, (ii) reinstakemen:. will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the priority of the 'en created by this Sccurity Instrument.

11. Borrower not Released; Forbearance by 1erd:r not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrainent granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower of Goriower’s successor in interest. Lender shall not be required 10
commence proceedings against any successor in interest or rerise 1o extend time for pavix:t or otherwise modify amortization
of the suins secured by this Security Instrument by reason of any demiard made by the oniginal Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or rerey shall 00t be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Seversl Liability; C~Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of-Lender and Borrower, subject io the provisions of
Paragraph 91b). Borrower’s covenants and agreemen:s shall be joint and scveral. ‘Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrunxp: only to mortgage, grant and convey thal
Borrower's interest in the Property under the terms of this Sccurity Instrumend; (b) is 2t personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrowe: may agree (o exiend. modify, forbear
or make any accommodations with regard to the terms of this Security instrument or the Note withous that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail uniess applicable law requires use of another method. The notice shall be dire.ica 1o the Property Address
or any other sidress Borrower destgnates by notice to Lender. Any notice 1o Lender shall be given by fice: ciass mail 1o Lender’s
address stated heren or any address Lender designates by notice (o Borrower. Any notice provided for 7.4 Pus Secunity Insirument
shali be deemed 1o have been given to Borrower or Lender when given as provided in this Paragraph.

t4. Governing Law; Severability. This Sccurity Insttument shall be governed by Federal law ar< the law of e
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunty Insttunent of the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this ¢nd the provisions of this Security Instrument and the Note are declared
10 be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause of permit the presence, usc, disposal, storage, of relkease of any
Hazardous Substances on of in the Propenty. Borrower shall not do, nor allow anyone ¢lse 10 do, anything affecting the Propeny
that is in violation oi any Environmenia! Law. The preceding two seniences shall not apply to the presence, use, of siorage on
the Propenty of small quantities of Hazardous Substances that are generally recognized (o be appropriste to normal residential uses
and 1o maintenance of the Propenty.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of privaic party involving the Propenty and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. [f Borrower leamns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Subsiances affecting the Propenty is necessary, Borrower shail prompely take
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“all necessary remedial actions in accordance with Eavironmental Law.

2 As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous subsiances by
sEnvironmental Law and the following substaices:  gasoline, kerosene, other flammable or toxic petroleum products, toxic
_pesticides and herbicides, volatile solvents, materials containing asbesios or formaidehyde, and radioactive materials. As used
Zthe paragraph 16, “Environmental Law" means federal faws and laws of the jurisdiction where the Property is located that relate
- 10 bealth, safety or environmental protection.

;  NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

‘ 7. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender al) ihe rents and revenues of the
+ Property. Borrower authorizes Lender or Lender's agents to collecs the rents and revenues and hereby directs each tenant of the
* Prapenty 10 pay the renis to Lender or Lender's agents. However, prior to Lender’s notice 10 Borrower of Borrower's breach

of any covenant or agreement in the Security Instrument, Borrower shall cotlect and receive all rents and revenues of the Property
as trustee for the benefic of Lender and Borrower. Tims assignment of rents constitutes an absolute assignmemt and not an
assignnent for additional security only.

If Lender gives notice of breach 10 Borrower: (a) ail renls received by Borrower shall be held by Borrower as trustee for
benefit of Lender only. to he applied to the sums secured by the Security Instrument; (b) Lender shall be entitled 10 collect and
receive all of the senis of the Property: and (¢} cach tenant of the Property shall pay all remts due and unpaid (o Lender or
Lender’s agent on Lracer's wrilten demand to the tenant.

Borrower has not crecuted any prior assignmeni of the rents and has not and will not perform any act that would prevent
Lender from exercising 12 ights under this Paragraph 17.

Lender shail not be =p7.red to enter upon, take control of or maintain the Property hefore or after giving notice of breach
to Borrower. However, Lavdor or a judicially appeintad receiver may do so at any time there is 2 breach. Any application of
renis shall not cure or waive anv d>fault or invalidate any other right or remedy of Lender. This assignment of rents of the
Property shail cerminate when the de’a secured by the Security Instrument is paid in fuil.

13. Foreclosure Procedure. I/ zader requires immediate payment in full under paragraph 9, Lender may foreclose
this Security lnstrument by judiciat proscading. Lender shall he entitled to collect all expenses incurred in pursuing the
remedies provided In this paragraph 18, i=cfsding, but not limited to, reasonable uttorneys® fees and cost of title evidence,

If the Lender's interest in this Securi*; Yostrument is held by the Secretary and the Secretary requires immediate
payment in full under Paragraph 9, the Secre ary may invoke the nonjudicial power of sale provided in the Singile Family
Mortgage Foreclosure Act of 1994 ("Act™ (32 U 5.17. 3751 ¢ seq.) by requesting 9 foreclosure commissioner designated
under the Act to commence foreclosure and (0 seli «f.c Vroperty as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise a:4'’ahle to a Lender under this Paragraph |8 or applicable law.

19. Release. Upon payment of all sums secured by this S2ourity Instrument, Lender shall release this Security Instrumens
without charge 1o Borrower. Borrower shall pay any recordalion costs.

20. Waiver of Homestead. Borrower waives al) righis o7 bomesicad exemprion in the Property.

21. Riders to this Security Instrument. [f one or more riacis are executed by Borrower and recorded 10geiher with this
Security fnstrument, the covenants and agreements of each such rider :22%i be incorporated into and shali amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) v'(re a part of this Securily Instrument.

The following riders are attached:

Adjustable Rate Rider

. BY SIGNING BELOW, Borrower accepts and agrees Lo the terms contained in this Serarity Instrument aad in any rider(s)
execuied by Borrower and recorded with it.

/

etk
MARGAR T

g _ f o 7 fﬁé.‘i 4 41{ 1o CoolsesaS

SENDA GALVEZ MURILLO IS SIGNING THIS ANA ISABEL,IS SIGNING THIS MORTGAGE FOR
MORTGAGE FOR THE SOLE PURPOSE OF WAIVING THE SOLE PURPOSE OF WAIVING HOMESTEAD
HOMESTEAD RIGHTS., RIGHTS

ILLINO!S FHA DEED OF TRUST
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STATE OF ILLINOIS COUNTY ss: CO0K

I, the undersigned. 2. Yotary Public in g’”{g} said county and state do hereby centify that
SATURNINO VILLEQAE, Wecerrkr €xihez M o
MARGARITO GALVEZ, MWRRIED 40 <.l Hifle,

JOSE C GALVEZ, MYV (0t fothrf frves &0 ri orats

personally known to me 10 be the same personis) whose ra nc(s) subscribed to the foregeing insirument, appeared before me this
day in person, and acknowledged that (he, she, Ah/c)-j signevZ and delivercd the said instrument as (his, m@ free and
voluntary act, for the uses and purposes therein sel fonh. ] =~
Given under my hand and official seal, this ARl oy [ {7//-5 4 L Sra?
4 40

My Commission expises:

CHASE MANHATTAN MORTGAGE CORPORATION
15441 Y4TH AVENUE
ORLAND PARK, IL 60462
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1318788552723
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ADJUSTABLE RATE RIDER

THIS ADJUSTA L RATE RIDER is made this  z2nd  day of August, 1997
. and is incorporated ino and shall be deemed ‘o amend and supplement the
Mongage, Deed of Trust or Swwiity Deed ("Security [nstrumeni”) of the same date given by the undersigned
(“Borrower’ ) 1o secure Borrower’s (sme ("Note”) lo
CHASE HMANHATTAN MORTGAGE CORPORATION + 3 carporation organized and

xistin rnder the laws of the State of New Jers
cﬁx"l&'ﬂu% the same date and covering e property described in the Security wmmmdlocuala

3237 SCUTH S3RD COURT, C/CERQ, IL 60804

[P operry -:v-l

THE NOTE CONTAINS PROVISIONS ALLOWING VOR CHANGES !N THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NGTE LIMITS (PE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAMIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and 2, ccements made in the Security
Instrugnent, Borrower and Lender further covenant and agrec as follows:

I.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Duate

The intcrest raie may change on the fint day of  January, 19939 | aadon tha day of each
succoeding year. “Change Date” means cach date on which the interest rate could change.

{(B) The Tndex

Beginning with the first Change Date. the interest rate will be based on an index. “Index” meats 10+ weekly
average yield on United States Treasury Sccurstics adjusied 1o a constant maturity of onc yeas. s made available
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days before the
Change Date. 1f the Index (as defined above) is no longer available, Lender will use as a new Index anry index

FHA Adpsaphic Raze Rade?
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prescribed by the Secretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.
(C) Calkulation of Interest Rate Changes
Before cach Change Date, Lender will calculale a new interest raic by adding a margin of

) Three
percentage points ( 3.000 %) tothe Current index and rounding the sum to the nearest onc-

eighth of ane percentage point (0.125%). Subject o the limits stated in Paragraph 5(D) of this Note, this rounded

amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than onc percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0% ) higher or lower than the
imitial interest rate stated in Paragraph 2 of this Note.

(E) Cricolation of Payment Change

If the imerese rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interrs: which would be necessary to tepay the unpaid principal balance in full at the maturity date
a the new interes w17 through substantially cqual payments. In making such calculation, Lender will use the
unpaid principal balzcr which would be owed on the Change Dae if there had been no defauit in payment on the
Note, reduced by the anovat of any prepayments (o principal. The result of this calculation will be the amount
of the new monthly payme:t £ principal and interest.

() Notice of Changes
Lender will give notice 1o Bezzower of any change in the interest rate and monthly payment amount. The

notice must be given at least 25 daye osiwre the new monthly payrment amount is due, and must set forth (i) the
date of the potice, (ii) thc Change Dace, (i%i5-the old interest rate, (iv) the new interewt rate, (v) the new monthly
payment amount, (vi) the Cusrent Index ind e date it was published, (vii} the method of calculating the change
in monthly payment amount, and (viiil any ¢:ac” information which may be required by law from time ‘o time.

(G) Effective Date of Changes

A nex interest rale calcutated in accordar with Paragraphs 5(Cr and 5:D) of this Nole will become
effective on the Change Date. Borrower shall make 2 payment in the new monthly amount beginning on the first
payment date which oocurs at leawt 25 days after Lend:r his given Borrower the notice of changes required by
Paragraph 5(F) of this Note. Borrower shall have no wigation 1o pay any increase in the monthly payment
amount calculated in accordance with Paragraph S(E) of this 2o’z for any payment date occurring less than 25 days
after Lender has given the required notice.  If the monthiy- g2yment amount calculated in accordance with
Paragraph 5(E} of this Note decseased, but Lender {ailed to give tir<t; notice of the decroase and Borrower muwde
any monthly payment amounis exceeding the payment amount whica faculd have been stated in a timely nolice,
then Borrower has the option 10 ¢ither (i) demanc the returm 10 Borrower. o1 any excess payment, with interest
thereon at the Note rate (a rate equal to the interest rate which should have been staked in a timely notice). or (ii)
request that any excess payment, with interesi ihereon at the Note rate. bz <gplied as paymens of principal.
Lender’s obligation to refurn any excess pavment with interest on demand is 1w 2:<ignable even if this Note is
otherwise assigned before the demand for retumn is made.

FHA AdpstiNe Rase Ruder
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B'n SIGN!NG BELOW, Borrower acoepts and agrees (o the terms and covenants conlained in this Adjusiablc Rate
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