UNOFFICIAL COPY

Lo

PRY

B TS

>R 5 B

978b()01‘) . DEPT-01 RECORDING $33.00 '

. TH0012 TRAN 46597 09/08/97 i3:19:00- - §

, WL EFCE #—PT7—-E50 1""'_

. {OoK € GUHTY RECORDER :

e {Space Above This Line For Recording Datz)

@éaﬁfft/\

MOHTGAGE 0970822630
g THIS MORTGAGE ("Securiy Instrument”) is given cn AUGUST 29TH, 1997 . The montgagor is
§ MICHIAL L DAILEY( y_,mxxxx:-gxx)%{xvmxxxxxx DIVORCED AND NOT REMARRI.ErB 7}, ;%
("Borrower”}, This Security Instrumen? i+ given to ANCHOR MORTGAGE CORPORATION
Sy
r’\ :

Jwhich is organized and existing under the laws of . KENEKIBOUEROXEXCUX KK STATE OF ILLINOIS a4 whose

[~ addressis 520 W. ERIE, SUITE 300, TH(ZAGO, IL 60610
("l.ender”). Borrower owes Lender the principal sum of

ONE HUNDRED TWELVE THOUSAND THREE HUNDRED FIFTY AND NO/100

Dollars (U.S.$  112,350.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides
for morthiy payments, with the full debt, if not paid earlier, due 2.d payable on SEPTEMBER 1, 2027

This Security Instrument secures to Lender: (a) the repayment ot 2ne debt evidenced by the Note, with inferest, and -~ ]
all renewais, exte_nsnons and -modifications of the Note; (b} the payinent.of alf other sums, with interest, advanced '
under paragraph 7 to protect the security of this. Security Instrumelit; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and.the Note, =i this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described propeny focated /i COOK County,

[Hlinois:
LOT 13 IN SAM BROWN JR.'S SUBDIVISION OF LOT 2 IN THE SUBID. VISION OF THE

SOUTE EAST 1/4 OF WEST 1/2 OF SOUTHWEST 1/4 OF SECTION 7, TOWNLGHIP 40

NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COLNTY, /&
ILLINOIS. @
3= R
s
s
N\
P.I.N.#: 1407320012000 N
which has the address of 4827 N OAKLEY. . CHICAGO -
[Street] [City]
lllincis 50625

(Zip Code] ("Property Address");
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TOGETHEH WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered’ by this Security Instrument. All of the foregoing is refered to in this Security Instrument as the *Property.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
martgage,-grant, and convey the Property and that the Property is unencumbered, except for encumbrances of
record:: Borrower warrants and will defend generally the title to the Property against ll claims and demands, subject
to any encumbrances of record.

THIS SECL lRITY INSTRUMENT combines uniform covenants. for national use and non-uniferm covenants with

- irmrted variatiuns by jyrisdiction to constitute a uniform security instriment covering real property.

UNIFOFIM COVENANTS:. ‘Borrower and Lender covenant and agree as follows:

‘ Payment of Prlncipal a'nd Interest; Prepayment and Late Charges. Borrower shail promptly pay when
due. the prrnclpal of enid intérest on the debt evidenced by the Note and any prepayment and fate charges due-under
the Note,

2.. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay-to L.ender on the dayine. :thly payments are due under the Note, until the Note is paid in full, a sum ("Funds) for.
(e} yearly taxes and assessn.enis.which may attain priority over this Security Instrument as a lien on the Property; (b).
yearly léasehold. payments or giound rents on the Property, if any; (c) yearly hazard or propesty insurance premiums;

C(d). yearly flood insurance premiums; if any; (g yearly mortgage insurance premimums, if any; and (f) any sums

payable by Borrower to L.ender, in acco'dance with the pravisions of paragraph 8, in lieu of the payment of mortgage
msurance premiums. These items are cailed “Escrow Items.” Lender may, at any time, collect and hold Funds in an
amnunt not to exceed the maximum amount « lender for federally related mortgage loan may require for Borrower's

' escrow ‘account under the federal Real Estate Setiement Procedures Act of 1974 as amended from time to time, 12

97660515

U,5.C; Section 2601 et seq. ("RESPAY), unless andtiier law that applies to the Funds sets a lesser amount. If so,
Lender may, ‘at any.time, collect and hold Funds in an‘ar2unt not to exceed the lesser amount. Lender may estimate
the,ar_nount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow’

Items of atherwise in accordance with applicable law.

' Th'é Funds shall be held in an institution whose deposrts are insured by a federal agency, instrumentality, or entity
(mc!uding Lender, If Lender is such an institution) or in any Federal {4sin» Loan Bank. Lender shall apply the Funds.

tor pay tha Escrow Items, Lender may not charge Borrower for halding znv! applying the Funds, annually analyzing
-the escrow account, or verifying the Escrow items, unless Lender pays Bor awer interest on the Funds and applicable

law permrts Lender to make such a charge. However, Lender may require Bor owe: fo pay a one-time charge for an
mdependent real estate tax reporting service used by Lender in connection witn-his loan, uniess applicable. laws
provides otherwise, Unless an agreement is made or applicable law requires interext io-te paid, Lender shall not be
requlred to'pay Borrower any interest or earnings on the Funds, Borrower and Lender mz; agree in writing, however,
that’ interesl shall be paid on the Funds, Lender shall give to Borrower, without charge, an ainual accounting of the
Funds, showmg credits and debits to the Funds and the purpose for which each debit to the Funss was made. The
Funds are pledged as additional security for all sums secured by this Security instrument.

it the. Fu'nds' held by Lender exceed the amounts permitted to be held by applicable law, Lender siia! account to

. Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount o: the-Funds

held: by | Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notrfy Borrower in
writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower
sha!l make up the deficiency in no mere than twelve monthly payments, at Lender's sole discretion.

b Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acqursrt:on or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit

‘ against the sums secured by this Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2, third, to interest due; forth, to principal due; and last, to any iate charges due under the

Note,
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4, Charges, Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attrrbutable to
the Property which, may. attarn priority over this c.er:urity Instrument, and leasehold peymenrs or. ground rents, if.any...
Borrower shall pay these obirgatrons in the manner provided in paragraph 2, or If not paid in that manner, Borrower
shall pay them on time dlrect[y to.the person owad payment. Borrower shail promptly furnish fo Lender all notices of
amounts to be paid under this paragraph, If Barrower makes these payments directly, Borrower shall pramptly furnish-
to Lender recerpts evidenctng the payments.

Borrawer shall promptly dlscharge any lien which has priority over this Security Instrument unless Borrower, (a)
agrees in wrrtmg to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's oprnion
operate to prevent the enfarcement of the lien; or (¢} secures from the holder of the lien an agreement satisfactory to -
Lender subordinating the lien to this Security Instrument. - If Lender determines that any part of the Property is subject
to a lien which may attain prrorrty over this Security [nstrument, Lender may give Borrower a nofige identrtymg the fien.
Borrower shall satisfy the fien or take one or more of the actions set forth above within 10 days of,tbe grvrng of notica.

5. Hazard or Property [nsurance. Barrower shall keep the improvements now existing or hereaﬂer arected on
the Property insured against loss by fire, haiards included within the term “"extended caverage" and any other
hazards, ncludmg 1Ioods or flooding, for which the Lender requires insurance. This insurance shall be maintained in

the amounts and-for in% perrods that Lender tequires. The insurance carrler providing the insurance shall be chosen
by Borrower subjedt-to Landler's approvel which shall not by unreasonably withheld. |f Borrower fails to maintain
coverage described above, lienter may, at Lender's option, obtain coverage to protect Lender's rights in the Property

in accordance wrth paregraph 7.

All insurance po|ic|es and rene'vals chall be acceptable to Lender and shall rnclude a standard mortgage clause.
Lender shall have the right to hold the poficies and renewals. !f Lender requires, Borrower shall promptly give to
Lender all receipts of paid premfums and renawal notices. [n the event of loss, Borrower shall give prompt natice to
the insurancz carrier and Lender. Lender me y trake proor ot loss If not made promptly by Borrower.

Unless Lender and Borrower otherwise agrceqn writing, insurance proceeds shall be appried to restoration or
repair -of the Property” damaged, i the restoratior: or.repalr- is economically feasible and Lender's security is not
lessened. If the restoration or repair is not ‘econorticaiy, feasible or Lender's seclrity would be lessened, the
insurance proceeds shall be applied to the sums securec by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Pr mody, oF does not answer within 30 days a notice from
Lender that the insurance carrier has- oﬁered to seftle’a claii, «han Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the’ Propeny o/ tu nay sums secured by this Security Instrument,
whether or not then due The 30-day perlod will begin when the noiice is ;,';.‘en

 Uniess Lender and Borrower otherwise agree in writing, any applrcauur of proceeds ta prlnolpa[ shall not extend’
or postpone the due date of the monthly payments referred.to in paragraphs-(-and 2 or change the amount. of the
payments. If under- paragraph 21 the Property is aoqurred by Lender, Borrower's right to any insurance policies and. CJ‘ i
proceeds resulting from damages to the Property prior io the acquisition shall pass to Lender to the extent of the
sums secured by this Security Instrument immediately. prior to the acquisition. i =

6. Occupancy, Preservatlon Malntenanoe and Protection of the Property; Boirzwic's Loan App!loauon,
Leaseholds. .Borrower shall ocoupy, establish, and use the Property as Borrower's principzi residence within ebcty
days after the execution of this Security Instrument and shall continue to occupy the Property ai Borrower's prrncrpel o ;
resicience.for at least one year after the date of eccupancy, unless Lender otherwise agrees in wriling, which consent -
shall not-be. unreasonabiy withheld, or unless exténualing circumstances exist which are beyond Bortower's control. .,
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Barrower shall be in default if any forfeiture action or proceeding, whether civif r criminal, is begun thatin
Lender's good. faith judgement could result in forfeiture of the Property or otherwise materially. impalr the lien created
by this Security lrrstrument or Lender's securriy interest, Borrower may cure such.a default and reinstatz, as provided. .
in paragraph 18, by causing the action ot proceedrng 10 be dismissed with a ruling that, in-Lender's good. faith -
determination, precludes forfeiture of the Borrower's intarest in the Property or other material rrnparrr-rent of the lien. -
created by this Security Instrument ar Lender's security interest, Borrower shall also be in default if Borrower, o’uring
the foan app!rcat}on process gave materrally false or rnaocurale information or statements to Lender, (or failed to .
provide Lender with any material information) In connection with the loan evidenced by the Note, mcluding. but rrot

fimited to,

_150?345.
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representations concerning Borrower's occupancy of the Praperty as a principal residence. (f this Security {nstrument.

is'on a leasehold, Borrower shall comply with all the provisions of the lease. If Barrower acquires fee titieto the
Property, the ieasehold and the fee title shall not merge uniess Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained:in this Security instrument, or there Is a legal proceeding that may significantly affect Lender's rights inthe:
Propenty (such as proceeding in bankruptcy, probate, for condemnation or forfeiture. or to enforce laws or regulations),
the Lender may do and pay for whatever is necessary to protect the value of the Properly and Lender's rights in the
. Property, Lender's actions may include paying any sums secured by a llen which has priority over this Securlty

- tnstrument, -appearing in court, paying reasonable aftorneys' fees and entering on the Property to make repairs..
Although Lender may take action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additiona! debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrawer requexing payment.

. 8. Mortgage incurance. 1f Lender required mortgage insurance as a condition of meking the loan secured by
this Sectirfty Instrume/t, Sorrower shall pay the premiums required to maintain the mortgage insurance in effect. If,
for any reason, the martg25e insurance coverage required by Lender lapses or ceases fo be in effect, Borrower shail
pay the premiums required 10-btain coverage substantially equivalent to the mortgage insurance previously in effect,
at a cost substantlally equivaiert to the cost to Borrower of the morigage insurance previously in effect, from an
alternate mortgage insurer appioved by Lender. f substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender-2ach month a sum equal to one-twelth of the yearly mortgage insurance
premilim being paid by Borrower whei the insurance coverage lapsed or ceased to be in effect. Lender will accept,
qse,;'gijdf_rét‘a.l‘n- these paymants as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the option of Lender, it inortgage insurance coverage (in the amount and for the period that
Lender.requires) provided by an insurer appraves! by Lender again becomes available and is obtained. Borrower
shall.pay the premiums required to maintain merijage insurance in effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordanc with any written agreement between Borrower and Lender or
applicable law

. 9. inspection. Lender or ils agent may make reasonatie zntries upon and inspections of the Property, Lender
shall give Borrower notice at the time of or prior to an inspection sprifying reascnable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for /zinages, direct or censequential, in connection
with any’ condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are
hereby-assigned and shali be paid to the lender.

~ Inthe.svent of a total taking of the Property, the proceeds shall be applica t the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrawer, In the eveiii of a partiaf taking of the Property

in which:the falr market value of the Property immediately before the taking is equal 1o or greater than the amount of
the sums. secured.by this Security instrument immediately before the taking, unless Borruwar and Lender otherwise:
a‘gree,_i_.iﬁiwlriting. the sums secured by this Security instrument shall be reduced by tee ~maunt of the proceeds:

multiplied:by the foltowing fraction: () the total amount of the sums secured immediately befure e taking, divided by

' {b) the fair market value of the Praperty immediately before the taking. Any balance shall be pait o Barrower. Inthe

* gvent of a partial taking of the Property in which the fair market value of the Property immediately os'ore the taking is

* Jess than'thie-amount of the sums secured immediately before the taking, uniess Borrower and Lender otherwise

agree In.writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by

this Sagurity Instrument whether or not the sums are then due.

: It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

make an.award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice'is-given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property of to the sums secured by this Security instrument, whether or not then due.

_ Un!lés's'_"ﬁl._énder'and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments, "

11, Borrower Not Released; Forbearance By Lender Not A Waiver. Extension of the time for payment or

modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

interest.of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in -
1041 1/95 page 4 of 7
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interest. Lender shaH not.be required to commence proceedings against any successor in mterest or refuse to extend
time for payment or otherwise madify amortization of the sums secured by this Security Instrument by reason of ¢ any
demand made by the original Borrower or Borrowar's successors In interest. Any forbearance by Lender in exercisfng
any right or remedy shall not be a waiver of or preclude the exercrse of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrawer,
subject to the prowsrons of.paragraph 17. Borrower's covenants and agreements shall be joint and several. Any
Borrower. who ‘co-signs this Security Instrument but does not execute the Note: (a} Is co- signing this. Security
Instrument oniy 1o mongage, grani and convey ‘that. Borrower's interest in the Property under the terms of this Security-
tnstrument; (b) is not. personalty obligated to.pay the sums secured by this Security Instrument; and (c) agress that
Lender and any other Borrower may agree to extend, mcdn’y, forbear or make any accommodations with regard 1o the
terms of this Securﬂy lnstrument or the Note without that Barrower's consent.

13. Loan Cherges If the [oan: secured by this Secunty Instrument is subject to a law which sets maximum loan-
charges, and tnat iaw s finally interpreted so that the Interest or ather loan charges collected or to be collected in,
connection with the inan.exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount
necessary- to reduce. cl'n charge to.the permitted limit; and (b) any sums already collected from. Borrawer which

exceeded permﬂted inewill be refunded to Borrower, Lender may choose to make this refund by reducing the
principal owed under the Mutz-ar by making a direct payment to Borrower, 1f a refund reduces principal, the reduction
will be freated as a partial presa; /ment without any prepayment charge under the Note.

14, Notices. Any notice to Bo: fower prowded fori in this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless apricable law requires use of another method. The niotice shall be directed to the
Property Address or any other address Borrawer designates by notice to Lender. Any notice te Lender shall be given.
by first class mail to Lender's. address statas-herein or any other address Lender designates by notice to Borrower,
Any notice provrded for in this Securlty Instruinzt shall be deemed {o have been given to Borrower or Lender when

given as provided in this paragraph

15. Goveming Law, Severahility This Secunty Inst ument shall be governed by federal law.and the law of the
jurisdiction in which the Property is located. In the everi Pt any provlsicn or clause of this Secunty Instrumenit or the:
Note confiicts with: app!lcable law, such conflict shall-not. au?..[ nther provisions of this Security Instrument or the Note .
which can be gwen effect without the conflicting provision, To.nis end the provisions of this Securtty Instrument and
the Note are declared to be severable

16. Borrower's COpy Borrower shall be given one conformed cop; oi the Note and of this Security 1nstrument

17. Transfer of the Property or & Beneficial interest In Borrower. ! all or any part of the Prcperty or any :
intesest in it sold or. transferred {or if a benefrcral Interest In Borrower is sc'u or transterred - and Borrower is not a
natural person) wﬂhout Lender's.oriof written consent, Lender may, at its aption; require immediate payment in full of
all sums secured by this Secunty Instrument, However, this cption shall not be exsicised by Lender If exercise is
prohlblted by federal law as of the date of this Securrty !nstrument

if Lender exercises ‘this ophon. Lender shal! c:ve Borrower notice of acceleration. e uatice shall provide a
period of not less than- 30 days from the date the notice. is delivered or mailed within whicii nreower must pay &l
sums secured by thrs Security Instrument. 1 Borrower fails to pay these sums prior to the expiretian of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or detnand on Borrower.

18. Borrower’s Right to Reinstate. f Borrcwer meets certain conditions, Borrower shall have the rrght to have
enforcement of this. Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other -
perled as: apphcabie law may. speclfy for reinstatement) before sale of the Property pursuant to any power. of sale
contained in this' Security Instrument; or (b} entry. ofa judgement enforcing this Security Instrument. Those ccndrtlons; ,

are that Borrower: (a) pays Lender all sums which then would be due under this Security. lnstrument and the. Note as\.,:‘.-.' IR
 if no acceleration had’ ‘occurred; (b} cures .any. default of any other covenants or agreements; (c) pays al expenses“

incurred in. enforcmg this Secumy lnstrument mcludrng, but not limited to, reasanable attorneys' fees; and (d) take’. ' .

such action as Lender may reasonably require to assure that the fien of this Security Instrument, Lenders rights.in’ the’fq o

Property and
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Borrowor‘s obligation to pay the sums secured by this Security {nstrument shelt continue unchanged.. Upon:

_ remstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as
it no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.

C 19 Sale of Note; Change of Loan Servicer. The Note or partial interest in the Note (together with this Securrty
lnstrumertt} may. be sold ane or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer"} that collects monthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. !f there is a change of
the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and
applicable law, The notice will state the name and address of the new Loan Servicer and address to which payments
shoild be madz. The notice will also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affeo*[ng the Prr.oerty that Is in violation of any Environmental Law. The preceding two sentences shall not apply. to
the presence, use or storage on the Property of small quantities of Hazardous Substances that are generally
recognived to be apurobriate 1o normal residential uses and to maintenance of the Property.

Borrover shall proriptly give Lender written notice of any investigation, claim, demand, lawsult or other action by
any" govemmental or reglialory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which e Borrower has actual knowledge, If Borrower learns, or is nofified by any
govommental or regulatory authorily, that any removal or other remediation of any Hazardous Substance aftecting the
PrOperty is necessary, Borrower shrii promptly take all necessary remedial actions in accordance with Environmental
Law.

As used. in this paragraph 20, "Hazirdo is Substances" are those substances defined as toxic or hazardous
sub.,tances by Environmertal Law and ihe-following substances: gasoline, kerosene, other fammable or. toxic
pairoleum products. toxic pesticides and herbisices, volatile solvents, materials containing asbestos or formaldehyde,
anid radioactive materials. As used in paragrspr 20, “Enviropmental Law" means federal laws and iaws of the
[urtsdictlon where the Propeﬂy is located that relate .o hea'th, safety or environmental protection,

NON UNIFORM COVENANTS. Borrawer and Lenazr fuither covenant and agree as follows:

21, Acceleration, Remedies, Lender shall give notice 't~ Borrower prior to acceleration following
Borrowers breach of any covenant or agreement in this Securitv Instrument (but not prior to acceleration.

under. paragraph 17 unless applicable law provides otherwisej. The-notice shall speclty: (a) the defauit; (b).

the actlon ‘required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that fallure to-cure the default on or before the date
specified “in the -notlce may resuit In acceleration of the sums secv:ed by this Security Instrument,

foreclosure by judiclal proceeding and sale of the Property. The notice shall further Inform Borrower of the

: rlght to reinstate after acceleratlon and the right to assert in the foreciosure proveeding the non-existence of

a defau!t or:any other defense of Borrower to acceleration and foreclosure. If the detouit s not cured on.or

'before the date specified In the notice, Lender at its option may require Immediate payinziit in full of ali sums
secured :by this Security Instrument without further demand and may foreciose this Spoivity Instrument by

- judiclal proceedlng Lender shall be entitled to collect ali expenses incurred In pursiing the remedies.
_proviﬁed In this paragraph 21, Including, but not limited to, reasonable attorneys’ fees aiu. costs of title’

evidence,

22. Helease Upon payment of all sums secured by this Security instrument, Lerider shall release this Security
lnqtrument ‘without charge te Borrower. Borrower shall pay any recordation costs,

23, Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to this Securlty Instrument. If one or mare riders are executed by Borrower and recorded together
‘with this: Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend. and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this

Security Instrun ent,
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[Check applicable box({es)]
Adjustable Rate Rider Condominium Rider 1-4 Family Rider
] Biweekly Payment Rider

LA i

Graduated Paymeant Rider Planned Unit Development Rider
Balioon Rider Rate Improvement Rider Second Home Rider

VA Rider Other(s) [specify]

BY SIGNING ZELOW, ‘Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in 4 rider(s) executed by Borrower and recorded with i,

Withesses: //)
Wé&é/ 7N ~‘¢@/ﬁ " (seal (Seal)
-Borrawer

-Borrower

(Seal) (Seal)
-Borrower _Borrower

(Seal)

(Seal)
-Borrower

-Barrower

STATE OF ILLINOIS, éM/\- Sounty ss:

) . -, aNotary Public in and 12¢ said county and state do hereb certify
that MICHIAL L DAILEY, Wﬁﬁmﬁxxxmm{gmxnx DIV52CED AND NOT REMARRIED yﬂf ){',(f

, personally known to me to be the same person(s) whose name(s)

subscribed to the foregoing instrument, appeared before me this day in persen, and ack tow.2dged that he
signed and delivered the said instrument as  HI58 ] free and voluntary act, iorhz uses and purposes

therein set forth.
Given under my hand and official seal, this

My Commission Ei(bi'res: A A 1
Notary PaBiic

THIS INSTRUMENT WAS PRAEPARED BY: WHEN RECORDED RETURN TO:
: MIDAMERICA FEDERAL SAVINGS BANK:

KENNETH KORANDA
1001 S, WASHINGTON ST. 1112 S, WASHINGTON ST,
NAPERVILLE, iL -50868 MAPERVILLE, il 60540

“OFFICIAL SEAL”
Patrice M. Connoll :
Notary Public, § Stato of linois 4
' uymmonwsm sapl.ia,im
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{Space Abave This Line For Recording Data)

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE AIDER is madethis  20th day of august 1997 ,and is
incorporated into and shall be deericd to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

"Security Instrument*) of the same-up’e given by the undersigned (the “Borrower") to secure Borrower's Adjustable
Rate Note (the "Note”) to ,
ANCHOR MORTGAGE CORPORATION

(the *Lender”) of the same date and covering the property described in the Security

Instrument and focated at: 4827 N OAKLIY, Chicago, Illinols 60625
[Propricy Atdiess)

THE NOTE CONTAINS PROVISIONS ALLOWING £4% CHANGES IN THE INTEREST RATE AND. THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMCUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE 7tz BORROWER MUST PAY.

- GIS099L6

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security lnstrument
Borrower and Lenderfunher covenant and agree as foIlcws

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note. provides for an initial interest rate of 8. 250 %, The Note prcvides for changes in the interest
rate and the monthly payments. as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate | il pay may change on the first day of September 1st ,2002 , and on that day
.+ 12thmonth thereaﬂer Each date on which my interest rate could change is called a "Change Date."
= (B) The Index

Beginning ‘with the first Change Date. my. interest rate will be based on an Index. The “Index" is the weekly
average yield on Unnted States Treasury secuntles adjusled to a constant maturity of 1 year, as made available by

is called the "Gurrent lndex !

if the Index is no longer avallable, the Note Holder wﬂi choose a new index which is based upon comparable '
information. The Note Holder will give me notice of this choice.

MULTISTATE ADJUSTABLE RIDER - ARM 5-2 - Single Farrily - Funnia Mae Uniform Instrument 1016 Page 1 of 3 10/04
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(C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addingTHREE AND ONE QUARTER
percentage points {  3.250 %) to the Current Index. The Note Holder

wnII then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
hmns stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpald pnncnpal that | am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantlally equal payments. The result of this calculation will be the new amount of my monthiy payment.

() Limits on Interest Rate Changes

_The interest rate | am required to pay &t the first Change Date will not be greater than  1.0.250 % or less than

. 8,250 %, Thereafter, my interest rate will never be increased or decreased on any single

Change. Date by more than two percentage points (2.0%) from the rate of interest | have been paying for the

precedlng twelve mor:ths, My interest rate will never be greaterthan 14,250 %, which is called the "Maxiraum
Rate" orlessthan  4.247 %, which is called the "Minimum Rate".

~{E) Efective Date of Changes

My new interest rate will become efenuve on each Change Date. | will pay the amount of my new manthly
payment heginning on the first monthly pavinent date after the Change Oate until the amount of my monthly

payment changes again.

(3] Notice of Changes
The Note Holder will deliver or mail to me a notice of ainy rianges in my interest rate and the amount of my

monthiy payment before the effective date of any change. The naiize will include information required by law fo be
giveriima and also the title and telephone number of a person whu-wi answer any question | may have regarding-

the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORIIOWFR
Unifofm Cavenant 17 of the Securify Instrument s amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. f all or any part of in’2 P.opedy or any interest
in it Is;sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Bariower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in fuil of ail
sums secured by this Security Instrument. However, this option shall not be exercised by Lendz! i” exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this.-option if; (a)
Borrower causes 1o be submitted to Lender information required by Lender to evaluate the intended trans’erce as if
a new loari were being made to the transferee; and (b) Lender reasonably determines that Lender's security ‘wiit not o)
be tmpaired by-the loan assumption and that the risk of a breach of any covenant or agreement in this Security

~J

Instrumant I8 acceptable to Lender, oy
.l

o

N

[y

To the extent permitted by applicable law, Lender may charge a reascnable fee as a condition to Lender's
consent to the loan assumption, Lender may also require the transferee to sign an assumption agreement thet is

acceptable 1o Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in‘this'Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument LY

urless Lender releases Borrower in wiiting.
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-Af Lender exercises the option to require immediate payment in full, Lender shail gl\)e Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is detivered or
malled within which Borrower must pay all sums secured by this Security Instrument. if Borrower fails to pay these

sums prior to the expwa_t_:qn of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

[RRIR N A

Sl

; BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
i Rate Rider.
s

et ¥ 1Gh]

{Seal}
M"'CHIAL L DAILEY -Bortowal

(Seal)
-Harrawar

82
=

6&
e
)3

{5\
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