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THA Case No.

STATE OF ILLINS MORTGAGE 131-8822274 - 729

THIS MORTGAGE (“Security Instrument”) is givenon AUGUST 22, 1997

The Mortgagor is ROBEK7 -A. WENZLOFF, AN UNMARRIED MAN AND PATRICIA A.
KLUNK, AN UNMARRIED WOi{AN

{("Borrower™).
This Security Instrument is given to ' FUNDERS MORTGAGE CORPORATION CF AMERICA, A
CALIFORNIA CORPORATION
which is organized and existing under the 1aws of CALIFORNIA
and whose address is 1430 EAST HOLT “VENUE, COVINA, CA 91724 .
{"Lender”™). Borrower owes Lender the principal usiy of NINETY-FOUR THOUSAND SEVEN
HUNDRED EIGHTY-FIVE AND NO/100 Dollars (U.S.$ 94,785.00 ).
This debt is evidenced by Borrower's note dated the 27 date as this Security Instrument (*Note"), which
provides for monthly payments, with the full debt, if nt s»id earlier, due and payable on SEPTEMBER
1, 2027 . This Security Instrument secures to .. ader: (2) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and n:oJifications; (b} the payment of all other sums,
with interest, advanced under paragraph 6 to protect the security oi' this Security Instrument; and (c) the
performance of Barrower’s covenants and agreements under this Sceuricy Instrument and the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender ¢t allowing described property located
in COOK County, Illincis:

LEGAL DESCRIPTICN ATTACHED HERETO AND MADE A PART HEREOF

which has the address of 2019 RALEIGH PLACE, HOFFMAN ESTATES
(Street) (City)
Nlinois 60155 ("Property Address™);
{Zip Codej
FHA [linele Morigage - 5%
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
rights, appurtenances, rents, royalties, mineral, 0il and gas rights and profits, water rights and stock and all
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this
Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

1. Payment of Principal, [nterest and Late Chargos. Borrower shali pay when due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Nole.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shail include in each monthly
payment, toretier with the principal and interest as set forth in the Note and any late charges, a sum for
(a) taxes and speSal assessments levied or to be levied against the Property, (b) leasehold payments or ground
rents on the Property. and (c) premiums for insurance required under Paragraph 4. In any year in which the
Lender must pay 7 mortgage insurance premium to the Secretary of Housing and Urban Development
("Secretary®), or in aiy year in which such premium would have been required if Lender still held the
Security Instrument, eacn ‘nonthly payment shail also include either: (i) a sum for the annual mortgage
insurance premium 1o be pe2 by Lender to the Secretary, or (i) &8 monthly charge instead of a mortgage
insurance premium if this Secriity Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Excer. ior the monthly charge by the Secretary, these items are called "Escrow
itoms" and the sums paid to Lender ure -alled "Escrow Funds.”

Lender may, at any time, collect zad hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may b< <equired for Borrower's escrow account under the Real Estate
Settiement Procedures Act of 1974, 12 U.S.J eaction 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from tiine %5 time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's payments are
available in the account may not be based on amoun(s #vs for the mortgage insurance premium,

If the amoux:s held by Lender for Escrow Items o»<e2d the amounts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by RES” 2. If the amounts of funds held by Lender at
any time are not sufficient to pay the Escrow [tems when du¢, Lender may notify the Borrower and require
Borrower to make up the shortage or deficiency as permitted by RZoPA.

The Escrow Funds are pledged as additional security for all 8.ms secured by this Security Instrument.
if Borrower tenders to Lender the full payment of all such sums Borrrwer’s account shall be credited with
the balance remaining for all installment items (a), (), and (c) and aiy morigage insurance premium
installment that Lender has not become obligated to pay to the Secretery, and Lender shall promptly refund
any excess funds o Borrower. Immediately prior to a foreclosure sale of the Praperty or its acquisition by
Lender, Borrower’s account shail be credited with any balance remaining for ail ir sta)'ments for items {a),
(b}, and (c).

3. Application of Payments. All payments under paragraphs ! and 2 shall be app'ied by Lender as
follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Note;

Fayrth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

0 ez T gIRT199LE
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casuaities, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with compar.ies approved by Lender. The insurance policies and any renewals shall
be heid by Lender and shall include loss payable clauses in favor of, and in & form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof
of loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (&) to the reduction of
ths indebledness undar the Note and this Security Instrument, first to any delinquent amounts applied in the
order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged
property. Anv application of the proceeds (o the principal shall not extend or postpone the due date of the
monthly paymen’z which are referred to in Paragraph 2, or change the amount of such payments. Any excess
insucance proceeds hver an amount required to pay all outstanding indebtedness under the Note and this
Security Instrumen’ siall be paid to the entity legally entitied thereto.

In the event of loreci:sure of this Security Instrument or other transfer of title (o the Property that
extinguishes the indebtednus ;. all right, title and interest of Borrower in and W ingurance policies in force
shall pass to the purchaser.

5. Occupancy, Preservation, Miintenance and Protection of the Property; Borrower’s loan
Application; Leaseholds. Borrower shi!l socupy, establish, and use the Property as Borrower'’s principal
residence within sixty days after the execudan of this Security Insuument and shail continue to occupy the
Property as Borrower’s principal residence ‘0. st least one year after the date of occupancy, unless the
Secretary determines this requirement will causs undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's ontiol. Borrower shall notify Lenders of any extenuating
circumatances. Borrower shall not commit waste or (ie7iroy, damage or substantially change the Property
or allow the Property to deteriorate, reasonable wear ard ‘ear excepled. Lender may inspect the property if
the property is vacant or abandoned or the loan is in default. J.ender may take reasonable action Lo protect
and preserve such vacant or abandoned property. Borrower :hali also Le in default if Borrower, during the
loan application process, gave materially false or inaccurate wnform.aiion or statements to Lender (or failed
to provide Lender with any material information) in connection with the }.an evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy ot ".xe Property as a principal residence.
If this Security Instrument is on a leasehold, Borrower shall comply wich che provisions of the lease. If
Borrower acquires fees title to the Property, the leasehold and fee title sha'l nat be merged unless Lender
agrees to the merger in writing.

8. Charges (o Borrower and Protection of Lender’s Rights in the Property. 5~.ir>wer shall pay all
governmental or municipal charges, fines and impositions that are not included in Pa:a;raph 2. Borrower
shall pay these oblizations on time directly to the entity which is owed the payment. If failurs to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall pranptly furnish
to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly aifect Lender’s rights in the Property (such as a proceeding in bankruptey,
for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower

‘818199L6

and be secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, $

at the Note rate, and at the option of Lender, shall be immediately due and payable.

FHA [linois Morigage - 596
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7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first 10 any
delinquent amounts agplied in the order provided in Paragraph 3, and then o prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to in Paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtednesa under the Note and this Security Instrument shali be
paid to the entity lagally entitled thereto.

8. Pees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt

(a) D ailt.

Lender risy, excopt as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate reyment in full of all sums secured by this Security Instrument if:

(i) Borrowr: dufsults by failing to pay in full any monthly payment required by this Security
Instrument prior to or oi the due date of the next monthly payment, or

(ii) Borrower defaul’s by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.

(b) Sale Without Credit Apyerval.

Lander shall, if permitted Uy snolicable law and with the prior approval of the Secretary, require
immediate payment in full of all the (um. secured by this Security Instrument if:

(i} All or part of the Property, or 4 bneficial interest in a trust owning all or part of the Property, is
sold or stherwise transferred {other than p:/ 9:vise or descent) by the Borrower, and

(i) The Property is not accupied by the rurchaser or grantee as his or her principai residence, or the
purchaser or grantes does so occupy the Property sut his or her credit has not been approved in accordance
with the requirements of the Secretary,

{¢) No Waiver.

If circumstances occur that would permit Lender « iquire immediate payment in full, but Lender
does not require such payments, Lender does not waive its 150’8 with respect to subsequent cvents.

{6) Regulations of HUD Secretary.

In many circumatances regulations issued by the Secretary wi) limit Lender’s rights, in the case of
payment defaults, to require immediate payment in full and foreclosc i/ ot paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulatiora of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Seri=ity Instrument and the Note
secured thoreby not be eligible for insurance under the National Housing Act within 80 days from the date
hereo!, Lender may, at its option and notwithstanding anything in Paragraph 8, veqrice immediate payment
in full of all sums secured by this Security Instrument. A written statement of an_r avbarised ageut of the
Secretary dated subsequent to 60 days from the date hereof, decline to insure this Secur’.y Instrument and
the Note secured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstata'ia;; the foregoing,
this optica may not be exercised by Lender when the unavailability of insurance is solsly cve to Lender's
failure W remil a mortgage insurance premium to the Secrelary.

10. Reinstatement. Borrower has a right L be reinstated if Lender has required immediate payment
in full because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This
right applies even after the foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower’s account current including, to
the extent they ure obligations of Borrower under this Security Instrument, forecicsure costa and reasonable
and customary attorney’s fees and expenses properly associated with the forsclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit
reinstatement if: (i) Lender has accepled reinstatement afler the commencement of foreclosure procesdings
within two years immediately preceding the commencement of a current loreclosure proceeding, (if)
reinstatement wi . reclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely
affect the priority of the lien crealed by this Security Instrument.

FHA lincis Morigage - 305
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11. Borrower Not Released; Forboarance By Lender Not a Waiver. Extension of the time of payment
or modification of amortization of the sums secured by this Security Inatrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successor in interest. Lender shail not be required to commence procredings againat any successor
in intareat or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Barrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude
the exercise of any right or remedy.

12. Successors and Assigns Bound, Joint and Several Liability; Co-Sigoers, The covenants and
agreements of this Security Instrument shall bind and benefit the succeasors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9.b. Borrower's covenants and agreemaents shall be joint and
several. Any Borrower who co-signa this Security instrument but does not execute the Nots: (a) is co-signing
this Security Irstrument only to morigage, grant and convey that Borrower’s interest in the Property under
the terma of (ais Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c> agrees that Lender any any other borrower may agree to extend, modify, forbear or make
any accommodatioizs <ith regard to the term of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any rotice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by fi>st class mail unless applicakle law requires use of another method. The
notice shall be directod to the Proye: ¢ ‘Address or any other address 3orrower designates by notice to Lender.
Any notice to Lender shall be given b; rst class mail to Lender’s address stated herein or any address
Lender designates by notice to Borrowur. Any notice provided for in this Security Instrument shali be deemed
to have been given to Borrower or Lende ».han given as provided in this paragraph.

14. Governing Law; & Severability. Thi: Security Instrument shall be governed by Federal Law and
the law of the jurisdiction in which the Property is iocaled. In the event that any provision or cieuse of this
Secunty Instrument or the Note conflicts with applica’siv faw, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given affect without the conflicting provision. To this
end the provisions of this Security Instrument and the Not. a e declared to be severable.

16. Borrower’s Copy. Borrower shall be given one confmed copy of this Security Instrument.

18. Assignment of Rents. Borrower unconditionally assigns and ¢ansfers to Lender all the rente and
revenues of the Property, Borrower authorizes Lender or Lender's agents 5 eollect the rents and revenues
and hereby directs each tenant of the Praperty to pay the rents to Lender or Linuder’s agents, However, prior
to Lender's notice to Borrower of Borrower’s breach of any covenant or agreer=ent in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trusiee far the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignment and w. < assignment for
additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower ahall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Securi'y 'nstrument;
{b) Lender shall be entitled to collect and receive all of the renta of the Property; and (c} each tenant of the
Property shali pay al) rents due and unpaid to Lender or Lender’s agent on Lender's writton demand Lo the
{enant.

Borrower has not executed any prior assignment of the rents and kas not and will not perform any
act that would prevent Lender from exercising its rights under this paragraph 16.

Lender skall not be required to enter upen, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do 30 st any time
there is a breach. Any application of rents shall not cure or waive any defauit or invalidate any other right
or remedy of Lender. This assignment of rents of the Property shall termir.ate when the debt by the Security
Instrument is paid in full.

FHA Lilinels Mortgage - 96
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under parsgraph 9, Lender
may foroclose this Security [nstrument by judicial proceeding. Lender shall be eutitied to collact all expenses
incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonsble
sitorneys’ fees and costs of tiths evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release
this Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

20. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shali be incorporated into and shall
amend and suor fement the covenants and agreements of this Security Instrument as if the rider(s) were a
part of this Security Instrument. {Check applicable box(es))

1 Condominiunt Pider (] Growing Equity Rider (X Other(s) [specify)
X Planned Unit Faavilnpment Rider [3 Graduated Payment Rider 00 LEGAL ATTACHED
ARM RIDER

BY SIGNING EELOW, Borrower accepts and agrees to the terms contained in this Security

Instrument and in any rider4s} executed by Borrower and recorded with it.

Witness: /
; ) K [I :/q Z\

] Borrower PATRICIA A. KLUNK

Lr

L%

(Seal)
Borrower

{Senl}
Borrowes

7 L
STATE oifl.m%,, L Couat; =e:
I, oA e ir gl - /a Notary Public in and for said county and state
do herchy certify that é&"ft{’/ 4@;//?% ; M cea £, )S;Jo st
personally known to me (o be the same pem‘rf(s) whose name(s) islg%aubucribed to vz 7. eeoing instrument:
appeared before me this day in person, and ackpowledged that ~7£¢.

signed and delivered the said instrumentas 77#:/,{  frce and voluﬂ‘tary act, for the 1.ises and purposes
therein set forth. -

Given under my hand and officig i aran 2
- i OFFICIAL SEAL
My Commission E :
y ﬁ/'; ;”";” JUDY J JARDS

l"r PUSLC STATE OF ILLINOS

OO

TO TRUSTEE

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed <f Trus:, have been paid in full. You are hereby
directed to cance! said note or notes and this Deed of Trust, which are delivered hereby, and 1o reconvey,

without warranty, all the estate now held by you under this Deed of Trust to the person or persons legaily
entitled thereto.

Dated:

¥HA Nlinoks Morigage - /96
RRFI3372.7CLIV

0 e FGIGTIILE




UNOFFICIAL COPY. .

PARCTL 1

Uniy lumber 4, Area 87, Lot 1 in Burrington Square Unit Numbder
4, brirg s Subdivision of part of the Northeast 1/4 of Section
7, snc _Lre West 1/2 of the Northvest 1/4 of Section 8, Tovnship
41 Naorto. Range 10 Eest 0f the Third Principsl Meridien,
scoording o the plat thereol, recorded in the 0ffice of the
Reaorder of "weds on Jenuary 4, 1973 ss Document No., 22176472,
in Cook Count;, lllinois.

PARCRL 2

Easewants sppurtenast to the above described resl estate aa
defined in the Declarution recorded June 8, 1979 ss Document
No. 21178177 and in Decisrztion of Incluasion recorded Februsry
18, 1976 an Document No. (3392315, in Cook County, Illinois.

Commonly known ss: 2019 Ralsish, Hoffsan Estetes, IL
PERMANENT INDEX NUMBER: ©07-88-16S-iU

- -.—v'—wﬂ*—ﬁ( - -
- - -t
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FUNDERS MORTGAGE
CORPORATION OF AMERICA
1430 EAST HOLT AVENUE

COVINA, CA 91724

Spete Adeve Thua Linse For Rocording Dets}

FHA Coss No.
LOAN NO. 51-000852 131-8822274 - 729

AINUSTABLE RATE RIDER

THIS A0S USTABLE RATE RIDER is made this 22nd day of AUGUST, 1997
and is incorporated ‘ai» and shall be deemed to amend and supplement the Mortgege, Deed of Trust or
Security Deed ("Secun.y Instrument”™) of the same date given by the undersigned (*Borrower®] to secure
Borrower's Note ("Note™) 0 - FUNDERS MORTGAGE CORPORATION OF AMERICA, A
CALIFORNIA CORPORATION ("Lender") of the same
date and covering the property dz:zcribed in the Security Instrument and located al:

2019 RALEIGH PLACE, HOFTMAN ESTATES, ILLINDIS 60195
Property Addross)

THE NOTE CONTAINS PROVISICN} ALLOWING POR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYY.WNT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUZT PAY,

ADDITIONAL COVENANTS: In addition to the < v+nants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agric a3 follows:

5. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JANUARY, 1999 , and
on that day of each succeeding year. "Change Date® means each date or which the interest rate could
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Incex. "Index" means the
weekly average yield on Linited States Treasury Securities adjusted to a constant msturiy.of one year, as
made svailable by the Federal Reserve Board. "Current Index” means the most recent Ind.» Ngure available
30 days before the Change Date. If the Index (as defined above} is no longer available, La:vier will use as
a new Index any index prescribed by the Secreiary (as defined in paragraph 7(B) of the Note). Lender will
give Borrower notice of the new Index.

(C) Caleulation of Interest Rate Changes

Before each Change Date, Lender witi calculate a new interest rate by adding a margin of TWO AND
THREE/POURTHS perventage pointa ( 2.750 %) to the Current Index and rounding
the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in paragraph
5(D) of the Note, this rounded amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point {1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than
the initial rate statad in paragraph 2 of the Note.

Maltistate - FHA Adjustable Rete Rider
REPIIIFCL 10
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(E) Calculation of Payment Changes
If the interest rate changes on & Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date il there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth
(i) the date of the notice, (i) the Change Date, {iii) the old interest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other information which may be required by law from
time to time.

(G) Bffect: e Date of Changes

A new interesi rate caleulated in accordance with paragraphs 5(C) and 6(D) of the Note will become
effective on the Caauipe Date. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragrapl: I(F) of the Note. Borrower shail have no obligations to pay any increase in the
monthly payment amount rajculated in accordance with paragraph 5(E) of the Note for any payment date
occurring less than 25 days ziver Lender has given the required notice. If the monthly payment amount
calculated in accordance with prrajraph 5(E) of the Note decreased, but Lender failed to give timely notice
of the decrease and Borrower mad: anv monthly payment amounts exceeding the payment amount which
should have been stated in a timely noticu, then Borrower has the option to either (i) demand the return to
Borrower of any excess payment, with iziterest thereon at the Note rate (a rate equal to the interest rate
which should have been stated in a timeiy notire), or (ii} request that any excess payment, with interest
thereon at the Note rate, be applied as payr.:it of principal. Lender’s obligation to return any excess
payment with interest on demand is not assignable evun if the Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW, Borrower pts and agres; 2 the terms and provisions contained in this

Adj le Rate Rider.
T 774 =

(Seal}

w -Borrowsr PATRICIA A. KLUNK

(Seal}
-Botrower

{Seal)
-Borrower

MULTISTATR - FHA Adjustable Role Rider
AETAT ICLIVE
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FHA Case No.
131-8822274 -7129

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of AUGUST, 1997
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Security Instrument™} of the same date given by the undersigned ("Borrower”) to secure
Borrower’s Note ("Note} 1o FUNDERS MORTGAGE CORPORATION OF AMERICA, A
CALIFORNIA CORPORATICN ("Lender™)

of the same date and covering the Property described in the Security Instrument and located at:
2019 RALEIGH PLACE, HOF ESTATES, ILLINOIS 60195

(Properiy Addsess)
The Property is a part of a pianned unit development ("PUD") know as
BARRINGTOM SQUARE
(Name of Planned Unit Devalopment)

PUD CCY2NANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Leid<r further covenant and agree as foliows:

A. So long as the Owners Association (or equivalent entity holding Litle Lo common areas and
facilities), acting «s t.ustee for the homeowners, maintains, with a generally accepted insurance
carrier, a "master” or "bianket” policy insuring the property located in the PUD, including all
improvements now existing or hereafler erected on the mortgaged premises, and such policy is
satisfactory to Lender ans zrovides insurance coverage in the amounts, for the periods, and
against the hazards Lender requires, including fire and other hazards included within the term
*extended coverage,” and loss by ilood, to the extent required by the Secretary, then: (i) Lender
waives the provision in Paragrausn 2 of this Security Instrument for the monthly payment to
Lender of one-tweifth of the yearly sremium installments for hazard insurance on the Property,
and (ii) Borrower's obligation under Fa>2graph 4 of this Security Instrument to maintain hazard
insurance coverage on the Property is ceemcd satisfied to the extent that the required coverage
is provided by the Owners Association policy. Borrower shall give Lender prompt notice of any
lapse in required hazard insurance coverage ard ¢f any loss occurring from a hazard. In the event
of a distribution of hazard insurance proceeds in F'eu of restoration or repair following a loss to the
Property or to common areas and facilities of the ¥UD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by this Security
Instrument, with any excess paid to the entity legally ¢~titled thereto.

Borrower promises to pay all dues and assessments imposad prcsuant to the legal instruments
creating and governing the PUD.

If Borrower does not pay PUD dues and assessments when due, then “.cnder may pay them. Any
amounts disbursed by Lender under this paragraph C shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrowar and Lender 2gree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and
shall be payable, with interest, upbn notice from Lender to Borrower requesizus, payment.

NING BELOW, Borrower ts and agrees to the terms and provisions contained ini t'0s PUD Rider.

{Seal)
Borrower

(Seal)
Borrcwer

{Seal)
Borrower

(ADD ANY NECESSARY ACKNOWLEDGEMENT PROVISIONS.)
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