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MORTGAGE Bt

ATTORNEY'S NATIONAL [raesrso—
TITLE NETWORK, INC.

THIS MORTGAGE ("Security Inrume=t®) is given on Augnst 15, 1997. The mongagor is Christepher J. Smeloer

, 8 single persen (“Borrowe:*). This Secunty Lastrument is given 1o First Heme Mertgage Corporation, which is organized
and existing under the Taws of lilimels. sad whevc 23dsess is 950 Nerth Elmburst Read, Suite 102, Meunt Prespect, I1. 50056
Clender’). Borrower owes Lender the priacips sum of Oue Husdred Thirty Six Theusand Twe Huadred Niselty Nine and
#0/100 Dollars (U1.S. $136,299.00). Thus dett is evider i< by Borrower's note Jated the samc date as this Security instrament
("Nete "), which provides fir monthly payments. »ath the i Gobl. il not paid earkicr. due and paysblc on Seplember 1, 2027.
This Security lastrument secures to Lender: (a) the tepuyment of the debt evidenced by the Note. with imierest, and all
senewals, exicnsions and modifications of the Note: (b) the paymw.ar of all other sums. with interest. advanced under paragraph
7 1o protect the sccunty of this Secunty lnstrument; 2nd () the perfivmance of Bortowet's covenants and agreements under
this Security lnstrament aed the Note. For (s purpose. Borrowey doeo hereby maortgage. grant and coavey o Lendet U
foliowieg descabed propeny located in Caek County, Dlinos:
LOT 4 IN BLOCK 7 IN HANOVER HIGHLANDS, A SUBDIVISION OF T.E SOUTH HALF OF THE NORTH WENT
FRACTIONALQUARTERAND THE NORTH 49 ACRES OF THE SOUTH \WWEST TRACTIONALQUARTER OF SECTION
31. TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL M.£7GDIAN, IN COOK COUNTY, ILLINOIS,

P.LN.: 07-31-08-004

which bas the address of 1501 Oakweed Avesne, Havavar Park, Il 60103 ("Propeny Address”y:
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TOGETHER WITH ali the improvements now or hereafler erccied on the property, and all casements, appurtenaaces,
and fxuzes now of dercafter 3 part of the property. Al replacements and additions shal) also be covered by this Security
Instrument. A} of the foregoing 1s tefersed to ia this Security Instrument 2s the “Propenty.”

RURROWER COVENANTS that Berrower is lawfully scised of the esiate hereby conveyed and has the night (o
mortgage, grant and coavey the Property and tha: the Propersiy is uneocumbered. ex~epi for encumbrunces ol revond.
Borrower warrants and will defend gencraily the nue 1o the Property sgainst all claims and demands, subjec: 1o any
cocambrances of record.

THIS SECURITY INSTRUMENT combines uniform coveaants {or national use and nog-uniform covensnts with limited
vaniations by jurisdicton to constituie 8 usiform security instrument coveriag real propesty.

UNIFORM COVENANTS. Borrower and Lepder coversst and agree as jollows:

1. Payment of Principsal, Interest and Late Charge. Bortower shall pay when duc the principal of. and inf-test on,
the debl evidep.od Dy the Nole and Iate charges due undes the Note.

1.  Moathly Fayment of Taxes, lnsursnce, and (ther Charges. Borrewe: shali wnclude in cach montily poyment.
wgether with the plincipad and interest as sel forth in the Note and any late charges. a sum for (a) laxes and special
assesaments levied or 17 be levied agsinst the Propesty, (b) leaschold paymeots ¢ ground renis on the Properv. rad
(c) premiums (or insuranc( /quited under paragraph 4. In any year in which 1e Leader must pay a morigage insursnce
premium (o the Secretary of dloiding 3od Urban Development {"Sccrewary®).or in any year in which such premium wwuld
bave been required if Lender suil 5224 the Securily lastrumeat, cach moathly paymeat shal! also include either: (i) @ cumt for
the snnual morigage insursace premivii 1o be paid by Lender to the Sceretaty, of (it) 8 monthly charge insiead of a ntongage
insurance premium if this Security hizicvaseat is beld by the Secretary. in a seasonable amove? to be detesmined by the
Secretsry. Exvept tor the monthly charge by “ac Secrctary, these items ase called “Facrom licsis” and the sums pad & Lender
are called "Escrow Funds. "

Lender may, at any time. collect and bold <mwants for Escrow licms 1o an aggregate amount oot 1o exceed the maximum
amount that may be requited for Borrowetr's escrow aciount under the Real fistate Scttlement Proceduses Act of 14974, i
U.S.C. § 2601 ¢t scq. and implementing tegulations. 24 CFR Part 350, as thev may be amended (rom time o tlimw
("RESPA"). except that the cushion of fescrve permitied by RESPA for unanticipaied dishursements or disbursements befuore
the Borrower's paymenis are available in the acvount may nct bo hased on amounts duc for the motigage insurance premium.

If he amounts hetd by Leader for Esciow fems exceed 252 amounts permuticd to be held by RESPA. lender shal)
sccount 10 Borrower for the excess fumis as required by RESPA. #7122 amounts of funds held by icnder at any time are it
sufficient 1o pay the Escrow hems when duc, Leader may noti(y the Burrower and requite Borrower 1o make up the shortage
as permiitied by RESPA.

The Escrow Funds sre pledged as additiooal security for all sums secured by Whis Secunty lastrument. If Borrower tepders
10 Lender the full paymeet of ai such sums, Borrower's account shall be credited with the balance remeining (or all instaliment
items (8), (b). and {c) and any morigage insurance preemum instalimen? that Lencer has not become obligated o nas to the
Secretary. and lender shall prompdy refund any excess funds to Borrower. Immedislely prior 10 a foreclosure sale of the
Propenty of its acquisition by Leades, Borrower's socount shall be credited with any balaace somaning (oo all installments Fe;
ilems (). (b). a0 (c).

3. Applicatien of Payments. All payments under paragraphe ! and 2 shali be spplics by Lender as follons:

EIRST. to the morigage insurance premium o be paid by Lendes to the Secretary or 1o the awidty charge by tac

Sceretary instead of the moothly morigage isnsurance premium:

SECOND. to any \axes, special assessmenms, Jeaschold payments or ground sents, and fire, flood (@n oiber hazard

iamirance premums, as fequired:

THIRD. tc intesest duc under the Note:

FOUBTH. 1 amorvzauon of the princapal of the Note: and

FIETH. w iate charges duc ander the Note.

4. Fire, Fined and Other Hazard Insursnce. Borrowe: shall iesute ali improvements on the Property, whether now
in exisence of subsequently crected, against any barards. casualties. and comtingenaies. including fire, for which 1.2nder
requires insurance. This insurance shali be maintained in the amounts and for the peticds that Lender roquires. Borrower shat!
alse insuse all imptovements on the Property, witether now o exisience ot subsequealy crevted. against loss by flonds o the
exient tequired by the Sccretary. All insurance shall be cartied with companics spproved by Lender. The insarance pficies
and any rcocwals shall be held by Lender and shal) include loss payable clauses in favor of, and in & form sccepiable W,
Lender.

Dotmprar o
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In the event of loss, Botrower shall give Lender immediate potice by mail. Lender may make proc! of loss if not made
promptiy dy Borcower. Each insurance company concerned is bereby aulkorized and dizecied to make paymem for such loss
ditectly v Lender. instead of to Borrowsr and to Lender joindy. All or any part of the insurance proceeds may he applied
by Lender. at its option, cither (a) to the reduction of the indebledness under the Nute sad this Secunty lastrument. first 1o
any delinquent amounts applicd in the ntder in paragrapn 3. and then to prepayment of principal. or (b) to the restozation
or repair of the damaged Property. Any spplication of the proceeds to the principel shall 00i extend or postpone the due Jat
of the monthly payments which ate referred w in paragraph 2. or change the amount of such payments. Aoy eXcess insutance
proceeds over an amount fequired (o pay &)l outstanding indebiedness under the Noic and this Security instrument <hall be
paid W the entity legally entitled thereto.

ln the event of foreclosure of this Security Instrument or otber transfer of title to the Property that extinguishes the
indebledoess, all right, tide and interest of Borrowet in and 1o insurance policies in fotoe shall pass to the purchaser.

5, Ocewprncy.Preservation, Maintenance and Protection of the Property: Borrcwer’sl.oan Application; Leasebolds.
Borower shall oo py. establish. and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Inw.ument (or within sixty days of a later sale or transfer of the Property) and shall coatinue to ocvupy the
Property as Borrowes's principal residence for st least one year afier the daie of accupancy. unless Lender determunes that
requirement will cause nd e hardship for Borrower, or unless extenusting circumstances exist which are beyond Borrower's
control. Borrowe: shall noliny Lender of any extenuating circumstances. Borrower shail aot commut wasie or destroy. damage
or substantially change the Piopiity or glow the Property to detenorate. reawmable wear and tear excepled. Lender may
inspect the Property if the Progeriy-is vacant or sbandoned or the loan is in default. {.cader may lake reasonabic action to
protect and prescrve such vacan! or sadoped Property. Borrower shall also be in defauit if Borrower. dunng the loan
spplication process. gave materially (al= ¢ inacvorate information or stalements 1o Lender (or faled to provide Lender with
any material informaticn) in coapection wit e Joan evidenced by the Note. including. but pot limited 10, representativns
concerning Borzowet’s occupancy of the Froperty s a principal residenace. If dus Sccurity lnstrument is on a leaschold.
Borrower shall comply with the provisions of tlwe lcase. If Borrower acquires fee title 1o the Property, the leaschold and fex
titte shall not be merged unless Leader agtees (o ‘he perger in writing.

6. Cowndemnation. The proceeds cf any award or claim (or damages, direct or consequeztial. in coapection with any
condemmation of otber taking of sny pari 31 the Property. or ‘or conveyance in place of condemaation. arc hereby assigned
and shall be paid to Lendet 1o the extent of the full amount of Zir indebledness that remains unpsid under the Note snd this
Sccurity jastrument. Lender shall apply such proceeds o the izurition of the indebiedness under the Note and this Security
tasirument, first to any delinquent amouats applied in the order pizvizod in paragraph 3.and then lo prepayment of principal.
Any application of the proceeds to the principal shall not extend o 7orponc the due date of the monthly payments. which
are teferred 1o in paragraph 2. o change the amount of such payments. /iz; excess proceeds over an amount reguired to pry
all outstanding indebteduess under the Note and this Security Instrument shial b pad to the entity legally entithed hereto.

7. Charges to Berrewer and Protection of Lender's Rights in the Proper’s. Borrower shall pay all governmental o1
mumicips) charges, fines aad impositions that sr¢ oot included in pasagraph 2. Bitiower shall pay these obligaticas v timx
direvtly 1o the entity which is owed the payment. If failuse to pay would adversely affeci i7ader’s intetest in the Property, upes
Lender' s request Borrower shall promptly furnish to Lendet receipts evidencing these payments.

if Botrower fails 1o make ihese payments or the payments requited by paragraph .. of fwis o perform anv other
covensots and agicements contained in this Securily Instrument. or there is a legal proveeding that may significantiy affect
Lender’s rights in the Property (such as 8 proceeding in baakn.picy. for condemaztion of to enfois: I v=or regulalions). then
Lender may do and pay whatever is necessary to protect the value of the Propesty and Lender’s ‘mghts in the Property.
inciuding payment of axes, hazard insurance and other ilems meationed in paragraph 2.

Any amounts disbursed by Lender under tiis paragraph shall become an additonal debt of Borrower and be <ecured
by this Security Instrument. ‘These amounts shall bear intetest from the date of disbursement at the Noie 1aie, and # the
option of Lender shall be immediatcly due and paysble.

Borrower shall prompuly dischazge sny lien which has priofity over this Security Instrument unless Borrowes: (s} agrees
in writing %o the payment of the obligation seured by the lien in a manner scceptable tn 1ender: (b) coatests in good fuih
the lien by. or defends agaiust enforcement of the lien in. legal proceedings which in the Lender’s opinioa operate W prevent
the enforcement of the lien; or (c) secures from the boldes of the fien an agreement satisfactory to Lendes subordinating the
lien 1o this Security lastrument. 1f [cnder determines that any part of the Property is subject 1o a lien which mav attzin
prionity ave: this Secunty {astrument. Lender may give Borrower 2 polce idenhiying the hicsi. Borgower shall satisfv the hien
or take one or more of the actioas set forth sbove within 10 ¢ays of the giving of nolice.
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Fees. Lender may collect fees and chatges authanized by the Secrelary.
Grounds for Acceleration of Debt.
(a) Defaul. Lender may. excepl as himited by regulaions issued by the Sccrelaty in the case of payment Jefauits.
require immediate pavinent o full of all sums secured by this Secuniy instrument of:
(i) Borrowet delaults by failiag & pay in full any mosthly payment scquired by tus Sccurity Instrument pries
10 of on the due date of the next moathly paymeal. of
(1t} Borrower defaults by fashng, for a pennd of thurty davs, o performn any other obligations contained in s
Security Instrument.
(b Sale Witheut Credit Approval. Lender shall. if permitied by applicabic law (including section M1{c) of the
Garn- St. Germain Depostory intatons Act of 1982, 12 U.S.C. 17015 - Xd)) and with the prior spproval of the
Secretary. requite immcdiate paymieat in full of al) sums secured by thus Securnity lnstrument if:
(i) Al or part of the Property. or a bencficial interes: in 3 trust owmng all or past of the Property, is sold or
ot,erwisc transferred (otbcr than by devise o1 descent). and
(ii) Tb.-Propenty is not occupicd by the purchaser or graniee as his or ber principal residence, or the purchase:
or prageee dJoes so occupy the Property. bun his or ber credit bas oot been approved in accordance with the
requiteraeits 'of the Secretary.
fe) No Walver. iy ¢ rcumstances occur that would permit Lender 1o require immediale payment in (ull, but Lender
docs 004 requife gich jayments, Lender does not waive its rights with respect to subsequent cvents.
{d) Reguiations of L1/) Secretary. lo many citcumstances regulations issued by the Secretary willlimit ! ender’s
rights, in the case of paymer:.defsults. 1o require immedisic payment in full and forectose if nol paid. This Security
Instrument does not suthotize eeleration of foreciosure if not permitted by regulations of the Sccretary.
(¢) Morigege Not Insured. Borrori<c agrees that of this Securily Instrument and the Note are ol deternuncd 1
be eligible for insutance uader Ly National Housing Act within 60 days {tom the dale beveof. leoder may. al
jls option require immediste paymer( i, full of all sums secured by this Securily Instrument. A writien statement
of sny suthorized agent of the Secretary doed subsequent 1o 60 days (tom the date bereof, declining 1o invure this
Security instrument and the Note, shali b« Geemed conclusive proof of such incligibility, Notwithstanding 1he
furegoing. this option may o be exercised by Loacut when the upavalshility of insurance is solely Jue¢ 0 {ender’s
failure 1o renut a morigage insurance premium o the Secrelary.

10. Relustatement. Borrower has 2 right to be reinstalid f $ender has required immediate payment in full because of
Borrower's failure v pay an amount due under the Nole or this Jerurity lnstrument. Tlus tight applies evea after forcclosure
proceedings are institoied. To reinstale the Security lnstrument, Borroe:t shall tcader in a fump sum all amnuats required
to bring Borrower's accoust current including, 1o the eXtenl tbey ate o ations of Horrower under thix Secuniy lnstrumeni.
forecinsure costs and reasonsbic and customary attorocys’ fees ana expera: properly associsied with the foreciosure
proceeding. Upon reinststement by Borrower, this Secunity instrument and! the ~bligations that it secures shall remun
eifect es if Lender had not required immediate paymen! in full. However, Lende¢ (500l requited to peumit reinststement if:
(i) Lepder has accepied zeinstaterent after the commencemeat of foreclosure proccorings within iwe years iminediately
preceding the commencement of a current foreclosute proceeding, (i) feinstaternent v i preclude foreclosure oo differen
grounds in the future, or (iii} reinstatement will adversely alfect the prionity of the 2n crectud by this Security Instrument.

1). Berrewer Not Released; Forbesrance by Lender Not 8 Walrer. Exteauon of the o uf payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender o any sucvesso! iy interest of Borrowxt
shal! not operaic i release the liability of the original Borrower or Botrowet's sucvessors it inlceeri. Lender shadl not he
required to commence proceedings agsinst any successor in inlerest of tefuse 1o extend time for pavimka’ o7 othervise modify
amortization of the sums secured by this Security Instrument by resson of any demend made by the s el Borrower of
Borrower’s successors i interest. Any forbearance by Lender in exercising any tight or remedy shall oot be & wakver of or
preclude the exercise of any right or temedy.

12. Sweccemsers and Asigns Bound: Jolat snd Several Lisbility; Co-Sigmers. The covenants and agreements of this
Secunty Instrumcnt shall biod and benefil the successors and assigns of Lender and Borrower, subject to the provinoas of
paragraph 9b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does a0t execute the Note: (a) is co-signing this Secunty Instrument oaly I mortgage. grant and convey thal
Botrowet's interest in the Property under the lerms of this Security Insttument: (b) is oot personally obligasted t pay the sums
secured by this Security Instrument: and () agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard 1o the terms of this Secunty Instrument or ihe Note without that Borrower's
coasent.
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13. Netices. Any notice 1o Borrower provided for 1a this Security instrument shall be given by delivering it or by mailing
1t by (irst class mail valess spplicable law requires use of snother method. The notice shali be directed to the Propesty Address
or any other address Bortower designates by potice to Lender. Any notice 1o Leader shall be given by first clae mail to
Lender’s address staled hetein of any address [ender designates by notice e Bertower. Any mtice provided for i this Sevunty
lastrument shall be deemed 1 have been given 1o Borrowet o Lender when given as prosided in this paragtapk.

I14. Goveraing Law; Severability. Ths Sccunty Instrument shall be governcd by federal law and the law of 1he
junsdicuon g which the Propenty islocated. In the event that any provision of clause of this Security lastrument or the Nuote
conflicts witk applicebie law. such coaflict shall not affect other provisioas of this Security Instrument o the Noke which van
be given effect without the cooflicting provision. To this ead the provisioas of Uus Secunty Instrument sed the Note are
declared 10 be sevesable.

1S. Berrewer's Copy. Borrower shall be given one omformed copy of the Note and of this Securily instrument.

16. Hazardems Substances. Borrower shall oot cause or permit the presence, use. dispraal, storage, of releasr of any
Hazsrdous Svowsces oo of is the Property, Borrower shall not di. nor allow saycae ¢lse 1o do, maything affecring the
Property that is ip molatica of any Eavironmental Law. The preceding two seatences shall oot apply io the presence. use. of
storsge on the Prop’st of small quantitics of Hazardous Sobstances that are generally recognized 1o be appropriste o normal
residenbal uses and Ie mv.pienance of the Property.

Borrower shall promo;, aive Lender writien potice of any invesugation, ciam. demand. lawsuit o other action by any
governmental or regulalory qgeray of privale party involviag the Property and any Hazardous Substance or Envirnnmenial
Lew of which Borrowe: bas acturs Laowiedge. If Borrower learns, or is notified by any governmental or regulatosy authomty,
thal anty removal o other remedistica of any Hazardous Substances aficcting the Property is necessary. Borrower shall
ptomptly take all necessery remedial vus in sccordance with Enviroamental Law.

As used in this paragrapn 16, *Hazard as Scbstances’ atc those substances defined as toxic or hazardoss substances by
Enviroomental Law and the following subitances: gasoline, kerosenc. other lammable of toxic petrolecm products, wxiv
pesticices and herbicides. volatile solveots, malin-s contsining asbesios or formaldehyde. and radioactive materials. A uscd
in this paragraph 16, *Environments! Law” means {e/e & laws and laws of the jurisdiction where the Propesty is locaied that
relate to bealth, safcly or environmental prolecton.

NON-UNIFORM COVENANTS. Borrower and Leadet iurix? covenant and agree as follows:

17. Assigament of Rents. Barrower unconditionally assgrs 2ad transfcts te Lender all the rents and sevenunes of the
Property. Borrower suthorizes Lender of Lender's agents to coitoctide repts and revenues and hereby directs cach tenaat
of the Property to pay the reats o Lender or Lender’s ageats. However: prior 1o Lender’s aotice to Borrewet of Borrower's
bseach of any covenant of agreement in the Security lastrument, Borro<e shall coliect and recelve all rents aud revenues
of the Property as trusice for the beefit of Lender mad Borrower. This amigament of rests constitutes an absolute
awignment and pot an assigament for additional secunty oaly.

If Lender gives nctice of breach i Borrower: {n) all rents received by Borioxe.z. shall be beld by Borrower as trustec
{or heoefit of Lender oaly. to be applied (0 the sums secured by the Secunity lnstrumeii(: 7o) Lender shall be entitled 1o cullect
snd recrive all of the rets of the Property: and (c) each teamt of the Property shall pay all :ents due and unpaid te Lender
or Loader’s agent oo Lendes’s writen demand 1o the tenant.

Borzower bas not executed aay prior assigament of the tents and has aot and willcol perform any act that would prevent
Lender from exercising it rights under this paregraph 17.

Leader shal) pot be required to enler upon, teke controd of or maintain the Property before «r ufier giving notice of
breach to Borrower. However, Leader or & judicially appointed receiver may do so ol any time lheic is-s breach. Any
spplication of rents sheli not cure or waive any default or invalidetr any other nght or remedy of Lender. Tais assignment
of reats of the Property shall terminsle when the debi secured by the Security Instrumert is paid in full.

I8, Fereclosure Precedure. If Lender requires immedisie paymeat in full under paragraph 9, Lender may lorechosc this
Securily lastrument by jodicial proceeding. and aay other remcdies permutied by applicable law, Lender shall be entitled
coliect all expenses incurred in pursuing the remedics provided in this paragraph 18, including. but not limited 1o, reascnabic
attorneys' lecs and costs of tille evidence.

ifthe Lender's interest in this Security lnstrument isbeld by the Secretary and the Secretary requires immediate payment
in fuli under paragraph 9, the Secretary may invoke the acnjudicial power of sale pravided in the Single Family Morigage
Foreclosare Act of 1994 ("Act’) (12 U.S.C. 378] ¢1 5£q.) by requesting a foreclosure comemussioner designated under the Avt
to comience foreciosure and % sell the Property as provided in the Act. Nothing in the preceding senience shall deprive
the Secretary of any rights otherwise available 1o a Lender under this parsgraph 18 or spplicable law.

19. Release. Upon paymen: of o)l sums secured by thus Security Instrument, Lender shall release this Secunity
Instrumenat without chatge W Borrower. Bocrewer shall pay any recordation cvsts.,

20, Waiver of Homestead. Borrower waives all rights of homestead exemption in the Property.

Dowars ¥, b
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21. Riders to this Security Instrument. if one or mote riders are executed by Borrower and recorded together with
tus Security Instrument. the covenants of cach such rider shali be incorporated b and shall amend and supplement the
covensnis and agreements of the Security [nstrument as if the rider(s) were a pant of this Security Instrument.

(Check applicable box(es).
{ | Condominium Rider | ] Gracuated Payment Rider { | Growiag Equity Ric.:z
[ ) Pisnned Unit Development Rider {X] Adjustable Rate Rider { 1Odher {Specily]

BY SIGNING BELOW. Borrower aco:pis and agrees to the terms conlained in pages | through 6 of this Security
instrument and in my rider(s) executed by Bortower snd recorded wath it.

Y
%k#@ﬂ/ (Seal) (Seal)
3 ) 4 «Bosrows: By iy

A S (Scal} (Seal)
-Borrows -Rore wer
(Sead) (8%X)
-Botrowss Borrowet
Witness: Witness:

STATE OF ILLINOIS, Cook('ounty 55!

1, géé W’%“/ . 0 Notary Psdicoin and for smd county and state, do hereby certify that
Christopher J. Smelver . 8 slagle persen. personally knows ¥ me (0 be the same person(s) whose name(s) they
scbscrided 1o the foregoing nstrument, sppeared before me this 02y iy person. and acknowledged that they signed and
delivered the said instments as their free and voluntary act, for the vcs andt DUrprises therein set forth.

Given under my hand and cfficial seal, this /S day of ,(t(zf Ve lia
LI EOLAIEPEIIL PPy,
My Commissiog cxpires; "OFFICIAL SEAL" yoox
fandra K. Falcone ’
Sy Public, State of Wino: . el <

? My Commusans Evpres 05,004 »
o ras s st st it

This instrement  was prepared by

{Name;

(Addrese}

far TN
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this Ofteenth day of Angust, 1997 and is inverporsted into uwd
shal! be deemed 10 amend and suppiement the Mortgage. Deed of Trust or Secunty Deed (“Security Instrument”)
of the same daic given by the undersigned {"Borrower”)to secure Bosrower's Nete (*Note™) 10 First Home Mortgage
Cerporatias , an Hilinols Corperatien (the “Lender®) of the same date and covering the Properiy described in the
Secunty fnstrument and located at:

1501 Dakwoed Avenue
Hanmaver Park, 11, 60103
{Property Addrem)

THZ (I TE CONTAINS PROVISIONS ALLOWINGFOR CHANGFS IN THE INTEREST RATE AND
THE MOMTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CRANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL CGYENANTS. In addition 1 the covenants and agreements made in the Security Instrument,
Borrower am Lcoder furthr: covenant and zgree as follows:

INTEREST RATE AND MUNMNTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate may change on he-first day of Jasuary, 1999, and on that day of cach succeeding year.
‘Change Daic™ means each daie on which ¢ interest rase could change.

{B) The Index

Beginning with the first Change Date, the ialeres? rale will be based ou an Index. “Index” means the weekly
average yieldon United States Treasury Securities afiuste] to 8 cunstant malenty of one year. as made availabl: by
the Federal Reserve Board. "Current Index” means the mist recent lndex figure available 30 days before the Charge
Date. If the {ndex (as defined above) is no longer avalabic, cender wiil use as 3 new ladex any index prescribed oy
.the Secretary. As used in this Rider, “Secretary*means the Sccrctaty of Housiug and Urban Development of his o
ber designee. Lender will give Borrower notice of the new Index.

{0 Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate # new inlesest e by adding a margio of Two snd Three
Quarters percentage points (2.750%) 10 the Current Index and sounding U =1m 1o the nearest one-cighth of one
percentage point (0.125%). Subject o the finits stated in Paragraph (D) of tus Rider, this rounded amount willbe
the new interest rate until the next Change Daie.

(D) Limits on interest Rate Changes

The interest rate wil) never increase of decrease by more than one peroeatage. oint (1.0%) ro any single
Chapge Date. The interest rale wil) pever be mote than five peroentage poinis (5.0%) higher o lower than initial
intecest rate.

(E) Cakulatien of Payment Change

If the interest rate changes on & Change Date, Lender willcalculale the amount of monthly pay.acut of princips)
and interest which would be nccessary (o repay the uapaid princ;:! balance in full a1 the maturity dite at the new
interest rale through substantislly equal payments. in making suck calculstinn. Lender will use the unpad princrpal
balance which would be owed on the Chaage Date if there had beer mo defaut in payment on the Note, reduced
by the amount of any prepayments 1o principal. The result of this calculstion will be the amount of the new moataly
payment of principal and ipierest.

M
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(F) Netice of Changes
Lrader will give notice 10 Borsowes of any change in the interest rate and montnly payment amount. The potice

must be piven at least 28 days before the new monthly payment amount is duc. =2 aust set forth (i) the date of e
potice, (1) the Change Date. (). the old interest rate. (1v) the new inlerest rate. (v) the new moothly payment
amount, (vi) the Current Iodex and the date it was published, (vii) the method of calcuiating the change in monthly
payment amoant. and (viii) sy other informstion which may be tequised by law from time 1o time.

(G) Effective Date of Changes

A oew inlerest rale calculated ia accordance with paragraphs (C) snd (1)) of this Rider will become effective
on the Change Date. Borrower shall make 2 payment in the new mopihly amoun: begianing on the first paynent
dale which accurs at least 25 days alier Lender has given Bogrower the notice of changes required by Paragraph (V)
of this Rider. Borrower shall bave no obligation to pay any increase in the monthly payment amount caiculated in
sccordance with Pazagraph (E) of this Rider for sny payment dale occurring less than 28 days &fier Lender has piven
the requirsd notice. If the monthly payment amount cslculsted in accordance with Parsgraph (E) of this Rider
decrensed, but Jander failed 10 give timely notice of the decrease and Borrower made any monthly payrient amoums
exceeding the payreol amount which should heve been stated 1n a umely notice. then Botrcwer bas the option: 1
cither (i) demand %ie “cturn to Bortower of any excess payment, with iaterest therean at the Note rate (a tate caual
to the interest role wiaeh. should have been sated in a timely notice), of (i) fequest that any excess paymient, with
intcrest thereon at the Nori tste. be appiwed as payment of principal. Leader’s oblipation 1> return any excess
payment with interest on denzad is pot assignable even if the Nole is othcrwise assigned before the Jemand for
returm is made.

BY SIGRING BELOW, Bortowe. scepts and agrees to the lerms and provisions contained in pages i and 2
of this Adjustable Rate Rider.

c%)'i* /}, 1 (Sea)

Ohwrisogilty ) Jimeins -Bofror -Bostowey
(>ral)
Horrwet

—{Scal
-l!ot‘rowa)

[Sige Origical Orly)
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