S oere .

UNOFFICIAL COPY‘""’

Prepared by: CROSSLAND MORTGAGE CORP.
600 HUNTER DR., SUITE 302
OAK BROOK, IL. 60521
$30-573-0800

FHA Case No.
State of Iliinois MORTGAGE 13118849589 g

Loan ID: 8132789

THIS MORTGAGE ("Security Instroment”) is giveti on August 2Bth, 1997

The Mortgagor is
WALLACE L. PARIS, AN UNMARRIED MiN

("Borrower™). This Security Tostrument is given
CHALLENGE MCRTGAGE CORPORATION

which is organized and existiog under the lawsof  "THE STATE OF ILLINOIS" , il
whose address is  ONE OAK HILL CENTER, SUITE 102, WESTMONT, ILLINQIS 60359
("Lender™). Borrower pwes Lenderane principal sum of
Seventy Six Thousand One Hundred Seventy Six and no/i00--------
Dollars (U.S. § 76,176 G0 ).
This debl s evidenced by Borrower's nowe dated the same date as this Security Instrument ("Note”), which
provides for monthly payments, with the full debr, if not paid easlier, due and payabie on September 1st,
2027 . This Security Instrument secures to Lender: (@) the repayment of the debt evidenced by the
Note, with imterest, and all renewals, extensions and modifications of the Note; (by the payment of all other sums,
with interest, advanced under paragranh 7 to protect the security of this Security Tnstrument; and (©) the petformange
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of Burrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower

does hereby morgage, grant and convey (o the Lemder the following described property located in
COOK County, linois:

LOT 476 IN THE EIGHTH ADDITION TO GLENWOOD GARDENS, BEING A SUBDIVISION OF
PART OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 3, AND PART OF THE
EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 3, TOWNSHIP 35 NORTH, RANGE 14,
EAST OF THE THRID PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,

Parce) ID #:32-03-41-024
which has the address of 50 NORTH EIM LANE, GLENWOOD [$treet, City|,
Itlinois §0425 [Zip Cede) ("Property Address”),

TOGETHER WITH all the improvements now ar hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereifter a part of the property. All replacenients and additions shalt also be
sowered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower-is lawfully seized of the estate herehy conveyed and has che right o
mortgage, grant and convey the Property and that the Pronerty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title t the Property against all claims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT comtbines uniform coverants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform securiivanstrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

I. Payment of Principal, Interest and Late Charge. Borrower shall pay”wlien due the principal of, and
interest on, the debt evidenced hy the Note and late charges due under the Now,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shay! ‘include in each monthly
payment, together with the principal and interest as set forth in the Note and any Jate charges? a sum for (a) taxes and
special assessments levied or w be fevied against the Property, (b) leasehiold paymients ceground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lesder must pay a
morgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), o iiany year in
which such premium would have been required if Lender still held the Security Instruthent, each monthly payment
shall also include either: (i) & suni for the annual mortgage insutance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds.,™

Lender may, at any time, collect and hold amounts for Escrow [tems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA™), except that the cushing or reserve permitted by RESPA for unanticipated
disbursements or dishursements hefore the Borrower's payments are available in the account niay not be based on
amounts due for the mortgage insurance premium,

/
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If the amouns held by Lender for Escrow ltems exceed the amounts permitted te be held by RESPA, Lender
shatl aecount to Borrower for the excess funds as required by RESPA. If the amounts of tumds held by Lender a any
time are not sufficient to pav the Escrow Hems when due, Lender may notify the Borrower amd require Borrower to
maske up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security [nstrument, 1f
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for alf instaliment itenms {a), (h), and (¢) and sny mortgage insurance premium instatlment that Lender has
not become obligated to pay to the Secretary, and Leuder shall promptly refund any excess funds (o Borrower.
Immediately prior to a foreclosure sale of the Property or its dcquisition by Lender, Borrower's aceount shall be
credited with any balance rematning tor all installments for items (1), (b}, and {c).

3, Applization of Payments. All paymients under paragraphs | and 2 shall be applied by Lender as Tolows:

Eirst, o e morigage insurance premium to be paid by Lender to the Seeretary or o the monthly charge by the
Secretary instead ¢ the monthly mostgage insurance premivm;

Seeond. o any taxes, special assessmenes, Jeaseholid payments or ground rents, and fire, Aok and other azard
insurance premiums, as equired;

Third, to interest due ancer the Note;

Founth, to amortization af the principal of the Note; and

Eifth. to late charges due underthe Note.

4. Fire, Flood and Other Hazur7 Insurance. Borrower shall insure all improvenents on the Property, whether
now in existence or subsequently erected against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurates shall be maintained in the amounts and for the perinds that Lender
requires. Borrower shall also insure ali impreveatents on the Property, whethier now in existence or subsequently
erected, against loss by floods 1o the extent requizes by the Secretary. All insurance shall be carried with companies
appraved by Lender. The insurance policies and any repswals shalf be hield by Lender and shall include loss payable
clauses in favor of, and in a form acceptable o, Lender.

Inr the event of loss, Borrower shall give Lender immcdiale notice by mail. Lender may make proof of toss if not
made prompdy by Borrower. Each insurance company concered'is fiereby authorized and directed o make paymemt
for such Joss directly to Lender, instead of to Borrower and (o Lender jointly. All or any part of the insvrance
praceeds may be applied hy Lender, at its option, either (a) to the cedoction of the indebtedness under the Note and
this Security Instrument, fivst to any delinguent amounts applied in Gie ord<ein paragraph 3, and then to prepayment
of principal, or (h) o the restoration or fepair of the damaged Propert, Ary application of the proceeds to the
principal shall not extend or postposte the due date of the monthly payments which are referred to in paragraph 2, or
change the amouni of such payments, Any excess insuranice proceeds over an amoati required to pay all outstanding
indebiedness uider the Note and this Security fustroment shall be paid to the entity ieallv entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title (o ¢he Property that extinguishes
the indebtedness, all right, title and interest of Borrower iy and o insurance policies i forse shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's.Lzan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s priwipal residence within sixty
days after the execution of this Security Instrumesit {(or within sixry days of a later sale or transfer of 2 Property)
and shall continue to occupy the Property as Borrower's principal residence for at Jeast one year after the date of
occuparky, unfess Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste ot destroy, damage or substantially change the Property or aflow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Propenty if the Property is vacant
or abandoned or the foan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default it Borrower, during the foan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any maerial
information) in connection with the Joan evidenced by the Note, inciuding, but not fimiled o, representations
concerning Borrower's occupancy of the Property as a principal residence. If chis Securily Instrament is on a
Jeasehold, Borrower shall comply with the provisions of the lease, I Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Crndemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condsmuiation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness 1hat remains unpaid
under the Note and this Security lastrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first o any delinguent ameunts applied in the order provided in
paragraph 3, «ne! then to prepayment of principal. Any application of the proceeds to the principat shall not extend or
postpone the duedale of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments, Any excess proceeds over an amount required to pay all omstanding indebtedness under the Note and this
Secunty Instrumeni suail be paid to the entity legally entitled thereto,

7. Charges to dirvower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal’charges, tines and impositions that are not included in paragraph 2, Borrower shall pay
these obligations an {ime divecdy 1o the entity which is owed the payment, It failure to pay would adversely affect
Lender's interest in the Property~upan Lender's request Borrower siall promptly fumnish to Lender receipts
evidencing these payments.

If Borrower fails 1o make these payeicias or the payments required by paragraph 2, or fails o perform any other
covenants and agreements contained in this Security Instrument, or these is a legal proceeding that may sighificantly
affect Lender's rights in the Property (such'ssa-progeeding in bankruptey, for condemnation or o enforce laws or
regulations), then Lender may do and pay whatexer is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other itenrs mentioned in paragraph 2.

Any amounts disbursed by Lendey under this paagraph shall become an additional debt of Borrower and be
secared by this Security Instrument. These amounts shall oear interest from the date of dishursement, al the Note
rate, and at the option of Lender, shall be immediately due ane payable,

Barrower shali promptly discharge any licn which has pneaty over this Security [nstrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured by the lien in a manner accentable to Lender; (h)
contests in goad faith the Yen by, or defends against enforcemenob the-tien in, fegal procesdings which in the
Lender's opinion operate (o prevent the enforcement of the fien; or 2 secvres from the holder of the lien an
agreement satisfactory to Lender subordisating the lien o this Secority nstruriesc, IF Lender determines thal any part
of the Property is subject o & lien which may attain priority over chis Securily Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisty the lien or take one’vr more of the actions set forth
above within 10 days of the giving of notice,

8. Fees, Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Deht.
(a) Default. Lender may, except as linvited by regulations issued by the Secretary, indbz vdse of payment

defaults, require immedigte payment in full of all sums secured hy this Securiry Instrument 4f;
(i) Borrower defaults by Failing to pay iu full any mombly payment required by this Securiiy Jnstrument
prior to or on the due date of the next monthly payment, or
{it) Borrower defaults by failing, for & period of thinty days, to pertirmi any other obligations contained

in this Security Instrument,
(b} Sale Without Credit Approval, Lender shall, if permitted by applicabie law (tncluding Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 17013-3(d)) and with the prior
approval of the Secretary, require immediate payuient in full of al) sums secured by this Securty Instrument

if:
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(i) Al or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

ar otherwise transferted (other than by devise or descenty, and

(iiy The Property is not accupied by the purchaser or grantee as his or her principal residence, or the

purchaser or graniee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary,
{¢) No Waiver, If circumstances occur that would permit Lender (o require immediate payment in full, but
Lender does not require such rayments, Lender does ot waive its righis with respect o subsequent events,
{d) Regulations of HUD Secretary. In many vircumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not autharize acceleration or foreclosure if not permitted by regulations
of the Jecretary,
(¢) Mucrzage Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined
to be éligivle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al Ws spifon, require immediate payment in full of all sums secured by this Security [nstrument. A
written staternesd of any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to iasyre this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligihility. Notwithitanding the forcgoing, this option may not be exercised by Lender when the
uniavailability of insurance-is solely due to Lender's failure to remit a morigage insurance premium to the
Secretary.

10. Reinstatement. Borrower has = Tight to be reinstated if Lender has required immediate payment in full
hecause of Borrower’s failure to pay an amonnt due under the Note or this Security Instrumemt, This right applies
even after foreclosure proceedings are instiwte - To reinstate the Security Instrument, Borrower shall tender in a
Jump sum all amounts required 10 bring Borrowss " account current including, to the extent they are obligations of
Borrower under this Security Tnstrument, foreclosur: costsand reasonable and customary attorneys” fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Secerity Instrument and
the obligations that it secures shall remain in effect as i Lender had not required immediate payment in full.
However, Lender is tot required to permit reinstatement f:- (1) Lender has aceepted seinstatement after the
commencement of foreclosure proceedings within two vears impediatzly preceding the commencensent of & current
foreclosure proceeding, (1) reinstateent will preclude forecloswe om different grounds in the future, or (i)
reinstatement will adversely affect the priority of the lien created by Gas Seensity [nstrument.

11. Borrower Not Released; Forbearance By Lender Not a Walter. Extension of the time of payment or
modification of amortization of the sums secured by this Sccurity Instrument-granted by Lender to any successor in
interest of Borrower shall not operate W release the Hability of the original Bordwer or Borrower's successor in
interest. Lender shall not be required o conumience proceedings against any successo! in/interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security imitrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forhearanice Oy Lender in exercising
any right or remedy shall ot be @ waiver of or preclude the exercise of any tight or remedy.

12. Successors and Assigns Bound; Joini and Several Liability; Co-Signers, The covetar.s and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowey, subject to the
provisions of paragraph 9(h). Borrower’s covenants and agreements shall be joint and several, Any Eorrower who
co-signs this Security Instrument but does not execute the Note: (1) is co-signing this Security Instrument only to
mortgage, prant and convey that Borrower's interest in the Preperty under the terms of this Security Instrument; (b}
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and gny
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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13. Notices. Any noiive to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The aotice shall be directed 1o
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security [nstrument shail be deemed to have been given o Borrower or Lender when
given as provided in this paragraph.

14. Gaverning Law; Severability, This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is Jocated. In the event that any provision or clause of this Security Instrument
or the Note conlicts with applicable law, such conflict shall not affect other provisions of this Security [nstrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument 70 e Note are declared to be severable,

15. Borrorver’s Copy. Borrower shall be given one conformed capy of the Note amd of this Security
Instrument.

16. Hazardors Substances. Borrower shall not cause or perit the presence, use, disposal, storage, or release
of any Hazardous Subsanies on or in the Property, Borrower shall not do, nor allow anryoue else (o do, anything
affecting the Property that'is Jn violation of any Environmental Law. The preceding two sentences siadl not apply to
the presence, use, ot storage-on the Property of small quantities of Hazardous Substances that are generally
recognized ta be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Leader written notice of any investigation, claim, demand, lawsuit or other action
by any governmental ot regulatory agersy o private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has 2<tval knowledge. 1f Borrower learns, or is notified by any governmentdl
or regutatory authority, that any removal or Giter remediation of any Hazardous Substances affecting the Propenty is
necessary, Borrower shall promptly take all necess?y-remedia) actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Subsiances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatite “olvents, materials containing asbestos or formaidehydz,
and radicactive materials. As used in (his paragraph 16, "Envitconmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, sdlety 2.« environmental protection.

NON-UNIEORM COVENANTS. Borrower and Lender further covenant Zaa sgree as follows:

17. Assignment of Rents. Borrower unconditionally assighs and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents o collect the/veuts and revenues and hereby directs
each tenant of the Property to pay the remts to Lender or Lender's agents. However, prior to Lender's notice 1o
Borrower of Borrawer's breach of any covenant or agreement in the Security Instrument, Bortower shall coilect and
receive all rents and revenues of the Property as trustee for the herefit of Lender and'Borrower, This assignment of
rents constitules an absolute assignment and not an assignment for additional seeurity only.

§f Lender gives notice of breach to Borrower: (a) all rents received hy Borrower shaliie Letd by Borrower as
trustee tor benefit of Lender only, to be applied to the sums secured by the Security Instrumenty’ (%) teader shall be
entitied 10 collect and receive all of the rents of the Property; and (c) each tenant of the Property shw!-pay alt rents
due and unpaid to Leader or Lender's agent on Lender's written demand to the enant.

Borrower has nof executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be requirzd to enter upon, take control of or maintain the Property before o after giving natice
of hreach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is 4 breach.
Any application of rents shatl not cure or waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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{8. Foreclosure Pracedure. If Lender requives immediate payment In full under paragruph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitfed to coflect all expenses
incurred In pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
ttorneys’ fees and costs of title evidence.

If the Lender's interest In this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may Invoke the nonjudiclal power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") {12 U.S.C. 3751 ¢t seq.) by requesting
a foreclosure commissioner designuted under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to & Lender under this Paragraph 18 or applicable law,

19. Reléase. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument with-ut charge to Borrower. Borrower shall pay any recordation costs,

20. Waiver of ilozosstend. Borrower waives all right of homestead exempiion in the Property.

21, Riders to this Secusity Instrument. If one or more tiders ure executed by Borrower and recorded together
with this Security Instrument, the eovzaants of each such rider shall be incorpurated into and shull amend and
supplement the covenants and agreenients <% this Security Instrument as if the rider(s) were a part of this Security
Insteament. [Check applicable box(es)). )

[l Condonsinium Rider [} Growing Equity Rider [ omer |sprecify)
Planned Unit Development Rider [ Croduaed Payment Rider
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BY SIGNING BELOW, Burrower accepts and agrees to the terms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it
CJO\Q/O@ 1 '741 QA" 18eal)

Witnesses:
WALLACE I,. PARIS -Borrower

(Seal)

-Borrower

(Seal) (Seal)

<Borrower

-Borrower

{Seal) (Seal)

-Horrower

-Hortower

— (Seal) (Seal)

-Barrower ~Borrower

STATF OIS \ DuPAGE County ss:
42t . i Notary Public i and for sad county and state do hereby certify

4 s
4
that . }

WALLACE L. PARIS

» personally knows to me to e G saime person(s) whose name(s)

subscribed to the foreguing instrment, appeared before me this day in person, amxd acknowledged that HE
signed and delivered the satd instrument as HIS free and volumtary act, for the uies and purpases therein

set forth,
Given under my hand and official seal, this 28th day of  August 1997

My Commission Expires: :6 - 3000

C S—L&A.;wb— S(’/‘Mﬂ- G_L_a,qu

otary Public

OFFioIAL SEAL
JACINTA SOU2A BENAVINES
NOTARY PUBL, S7ATZ OF 1LLIN1S
MY COMNISS 31 EXPIAES 64200
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