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MORTGAGE

THIS MORTGAGE ("Sccurity Instrument”) iz given on August 29, 1997 . The mortgagor is
John BE. Luczak and
Margaret M, Luczak HIS WIFE

("Borrower"), This Sccurity Instrument is given 1o Fide)ity Paderal Savings Bank

s

which is organized and cexisting under the Jaws of ~ THE UNITED STAURS OF AMERICA , and whose
address is 5455 W. Baelmont Ave., Chicago, IL 60641
("Lesder™y, Borrower owes Lender the principal sum of
TWENTY FIVE THOUSAND SIX HUNDRED S8IXTY & 68/100

Sollas (US. § 25,6560.68 ),
This debi is evidenced by Borrower's note dated the same datc as this Sccurity Instruneis: #“Noie”), which provides for monthly
payments, with the full debt, if not paid carlier, duc and payable on  Septembar 4,” 7207 . This Security
Instrument secures o Lender: (a) the repayment of the debt evidenced by the Note, with interest, axd all rencwals, exiensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under parag.aph.?.Jo protect the security of
this Sccurity Instrumeat; ard (c) the performance of Borrower's covenants and agreements under this Sect.rity lastrument and the

Note. For this purpose, Borrower docs hereby morigage, grant and convey to Lender the following describadt property located in
Cook County, illinois:

LOT 3 IN HAENTZE AND WHERLER’S RESUBDIVISION OF LOTS 10 TO 16 IN BOTH
INCLUSIVE IN BLOCK 1 IN BATEMAN'S SUBDTIVISION OF LOT 7 OF WARNER'S
SUBDIVISION OF THAT PART OF THE SOUTHEAST 1/4 LYING NORTH OF MILWAUKRE
PLANX ROAD, OF SBECTION 22, TOWN 40 NORTH, RANGE 13 RAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS

e o) TONOR MORTGAGE

Ilinots 60641 iZip Code| ("Property Addrcsc")

ILLINQIS -Si 2!9 Family - FAMA/FHLMC UNIFORM

S WAL

Piql 1ot8 YMP MORTOAGE FORMS - (800}521.7291
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5. Hazard or Property Insurance. Bosrower shall keep the improvements now existing or hereafter ¢rected on the Property
insured against foss by fire, harards included within the term “exiended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods thar Lender
requires. The insurance carrier providing the insurance shall be chosen by Porrower subject to Lender's approval which shall not
be unrcasonably withheld, 1§ Borrower fails to maintain covernge described above, Lender may, at Lender’s option. oblain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right 1o hold the policics and rencwals, If Lender requires, Borrower shall prompuy give to Lender all receipts of paid
premiuvins and renewal notices. {n the event of loss, Borrower shall give prompt notice o the insurance cartier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restorstion or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 10 the suins
securcd by this Secvrny Instrument, whether or nol then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carricr has offered to settle a claim, then
Lender may collect the insarance proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums secured
by this Sccurity Instrument, v ncther or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrowey otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the duc date of the monthly paymeris ~+ferced to in paragraphs | and 2 or change the amount of the payments, If under paragraph
2! the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting from damage o the
Property prior to the acquisition shall passa Lender 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance pan Protection of the Property; Borrower’s Loan Application; Leaseholds,
Barrower shatl occupy, establish, and use the Prupenty-as Borrower's principal residence within sixty days after the execution of
this Sccurity Instrument and shall conuinuc to occupy e Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees inewriang, which consent shall not be unrcasonably withheld, or unless
extenuating ciscumstances exist which are beyond Borrower's control. Borrower shall not destroy, damagc or impair the Property,
altow the Propenty 1o deteriorate, or commit waste on the Piopery. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result im forfeiture of the Property or
otherwise materially impair the licn created by this Sccuerity Instrument o1 Lender's secunity interest. Borrowes may cure such a
default and reinstate, as provided 1 paragraph 18, by causing the actien or_nroceeding o be dismissed with o ruling that, in
Lender's good faith detcrmination, precludes forfeiture of the Borrower's inierest in the Property or other material impairment of
the licn created by this Sccurity Instrument or Lender’s security interest. Botrawer shall also be in default if Borrower, during the
loan application process, gave matcrially falsc or inaccurale information or statements tw Lender {or failed w provide Lender with
any material information) in conncction with the loan evidenced by the Note, inclvding, but not limited 1o, representations
concerning Borrower's occupancy of the Properly as a principal residence. If this Secuniy Yustrament is on a Jeasehold, Borrower
shall comply with all the provisions af the lease. If Botrower acquires fee tide to the Properiy, inc leaschold and the fee title shall
not merge uniess Lender agrees to the merger in writing.

7, Protection of Lender's Rights in the Propesty. If Borrower fails to perform the covenants rag agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights.in/tvc Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then ) ¢nder may do and pay
for whatever is necessary 10 protect the value of the Property and Lender's rights in the Property. Lender's act.ons may include
paying any sums secured by a lien which has priority over this Sccurity Instrument, appearing in court, {8y’ag reasonable
altorneys’ fees and entering on the Property (o make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 10 do 50.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this Secusity
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear wnterest from the date of
disbursement a1 the Nole rate and shall be payable, with interest, upon notice {from Lender to Borrower requesting payment,

8. Mortgage Insurance If Lender required mortgage insurance as a condition ol waking the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any rcason, the
morigage insurance coverage required by Lender lapses or ceascs Lo be in effect, Borrower shall pay the premiums required 1o
oblain coverage substantially equivalent to the morigage insurance previously in cffect, at a cost substantially cquivalent to the
cost to Borrower of the mortgage insurance previously in effect, from aa altemale morigage insurer approved by Lender. 1T
substantially cquivalent mortgage insurance coverage is not availabic, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, usc and retain these payments as a loss reserve in licu of morngage insurance, Loss g&:wc
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. 16. Borrower’s Copy. Borrower shal be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Praperty or s Beneficial Interest in Borrower, If all or any part of the Property or any inlerest in it is

sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura) person) without
. Lender’s prior written consent, Lender may, a1 its option, require immediate payment in full of all sums secured by this Security
* Instrument. However, this option shall not be exercised by Lender if cxercise is prohibited by federal law as of the date of this
- Security Instrument.
- If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
i than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior 1o the cxpiration of this period, Lender may invoke any remedies permitted
by this Sccurity [nstrument without further notice or demand on Berrower.

18. Borrower's Right to Reinstate. If Borrower mcets certain conditions, Borrower shall have the right 1o bave
enforcement of this Sccurily instrument discontinucd at any time prior o the carlier of: (a} 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this Security
Instrument; or (b) epiry of a judgment enforcing this Sceurity Instrument, Those conditions arc that Borrower: (a) pays Lender ali
sums which then wouid-be duc under this Security Instrument and the Nole s if no acceleration had occurred; (h) cures any
defaull of any other coveaants or agreements; (c) pays all expenses incurred in coforcing this Security [nstrument, including, bul
nol fimited to, reasonable aromeys' focs: and {d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender s Tiihts in the Property and Borrower's obligation to pay the sums sccured by this Security
Instrument shali continue uncharges, Upon reinstatement by Borrower, this Sccurity lnstrument and the obligations secured
hereby shall remain fully cifective as it no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of
acceleration under paragraph 17,

19, Sale of Note; Change of Loan Sexviwer.  The Noie or a partial interest in the Note (together with this Security
Instrument) may be spld one or more times withoul oriar notice (0 Borrower. A sale may resull in a change in the entity (known
as the "Loan Servicer”) that collects monthly payment: due under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrclated to a sa'e o the Note. I there is & change of the Loan Scrvicer, Borrower will be
given writien notice of the change in accordance with perasraph 14 above and applicable law, The notice will stale the name and
address of the new Loan Servicer and the addeess to whizh payments should be made. The notice will also contain any other
information reguired by applicable faw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or reicase of any
Hazardous Substances on or in the Property, Borrower shall not do, rior-aliow anyone elsc 10 do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seaterces shall not apply to the presence, use, or stofage on the
Property of small quantities of Hazardous Substances that are generally reCognized to be appropriate to normal residential uses
and 1o maintenarce of the Propenty.

Borrower shall promptly give Lender written notice of any investigation, « laim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Yiprardons Substance or Enviranmental Law
of which Borrawer has actual knowledge. If Borrower Jearns, or is notificd by any goverruicnial or regulatory authority, that any
removal or other semediation of any Hazardous Substance affecting the Property is necesca 'y, Borrower shafl promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances* arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances; gasoline, keroseng, other flammable or toxie natvoleum products, toxic
pesticides and herbicides, volatile solvents, materials consaining asbestos or formaldehyde, and radioacuvs materials. As used in
his paragraph 20, "Environmental Law" mcans federal laws and taws of the jurisdiction where the Property 1 located that reiate
to health, safely or environmental proteclion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shal} give notice to Borrower prior to acceferation fotiowing Borrower’s breach of
any covenant or ugreement in this Security Instrument (but not prior to scceleration under paragruph 17 unless
applicable luw provides otherwise). The notice shall specify: (1) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that faflure to cure the default on or before the date specified in the notice may result In acceleration of the sums secured
by this Security Instrument, foreciosure by judicin! proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of 8 default or any other defense of Borrower to acceleration and foreclosure. If the defuult is not cured on or before the
date specified in the notice, Lender, at lts option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial praceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, hut not

timited to, reasonable attorneys’ fees and costs of title evidence. )
/ML
Form 3014 940
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