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THIS MORTGAGE ("Security Insttoment”) is givennon AUGUST 25, 1987
The Mortgagor iy PATRICK WHITE, A S(NULE PERSON*AND JAIME CASTANEDA}*A m

* NEVER MARRIED ** MARRIED TOQ GP“TCHEN JACKSON

L
RECORDING BOX 156

3C

{"Borrower*). This Security Instrumient is given to NORWEST MORTGAGL, 1NC.

which is organized and existing under the laws of THE STATE OF CALIFORNIA , and
whose address is P.O, BOX 5137, DES MOINES, IA 503065137

{"Lender™). Borrower owes Lender 122 rrmeipal sum of

TWO HUNDRED SIX THOUSAND SIX HUNDRED NINETY TWO AND 00/100
Dollars (U.S, $***#*206,692.0° ).
This debt s evidenced by Borrower's note dated the same date as this Security [nstrument (“Note™), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on SEPTEMBER 01, 2027
. This Security lnstrument secares to Lender: {a) the repayment of the debt evidenced by the
Note, with interest, and afl renewals, exiensions and modifications of the Note; () the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance
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of Borrower's covemants and agreements under this Security fastrument and the Note, For this purpose, Borrower
does hereby morgage, grant and gonvey o the Lender the  followng  deseribed  property  localed in
COOK County, llinvis:

SEE ATTACHED LEGAL DESCRIPTION.

PERMANEBNT INDEX NUMBER: 11-30-314-010

*SEE ADJUZ1IABLE RATE RIDER
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES

MOINES, IA 501065137

Parcel ID #; 11-30-3.24-%10
which has the address of 7404 N. HOYNE AVENUE, CHICAGO {Strect, City,
{llinois 60645 [ZipCodel ("Property Address™),

TOGETHER WITH all the imgrovements sow or hereatter erected on the property, and all easements,
appurtenances and fixtutes now or lereatter a part af the propesty. All teplacements and additions shall also be
covered hy this Security Tnstrument. Al oi<beforegoing is referred to in this Security [ustrument as the "Property.”

BORROWER COVENANTS that Borrowtr is biwiully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that e Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the titte 1o the Propeny against all ¢laims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ¢ovemants for sational use and non-uniforns covenants
with limited variations by jurisdiction to constitute a uniform security astrnment covering resl property,

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall pdy svben due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

1. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shaltinclude in each monthly
payment, together with the principal and inerest as set forth in the Note and any late chaiges, sosum for (a) taxes and
special assessments levied or 10 be levied against the Property, (b) feasehold payments or peond reats on the
Property. and {¢) premiums for insurance required under paragraph 4, In any year in which the”Londer must pay a
nrortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary®), <ridi any year in
which such premium would have been required if Lender stif) held the Security Insirument, each moniine payment
shall also include either: (i) a sun for the anmnual mortgage insurance premiunt to be paid by Lender to thie Secretary,
ot (i) 4 monthly charge instead of & muortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount  be determined by the Secretary.  Except for the momthly charge by the Secretary, these
jtems are called "Escrow Hems™ and the sums paiel to Lender are catled "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggregale amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Cstate Settlement Provedures
Act of 1974, 12 U.S.C. Section 2601 ¢t seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for enanticipated
disbursements or disbursentents before the Borrower's payments are available in the account may not be based on

amounis due for the mortgage insurance premium. 4
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If the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA, Lender
shall account 10 Busrower for the excess funds as required by RESPA. 1F the amounts of funds held by Lender at any
time are not sutficient to pay the Escrow lems when due, Lender may notity the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, [f
Borrower tenders to Lender the tull paymeat of all such sums, Borrower's accoum shall be credited with the balance
remaining for ail installnient items (a), (h), and (¢) and any mortgage insurance premium installment that Lender has
fiot hecame obligated 1o pay 1o the Secretary, and Lender shall promptly refund any excess funds o Borrower.
Immediately prior 1o a foreclosure sale of the Property or ity acquisition by Lender, Borrower's aceount shail be
vredited with any balance remaining or all installments for items G, (b)), and ().

3. Applicaiion of Payments. All paynents under paragraphs | and 2 shall be applied by Lender as follows:

First, to e mongage insutatce premium to he paid by Lender 1o the Secretary or o the monthly charge by the
Secretary instead ¢1 the monthly morigage insuranee premisng;

Sceond, to any raxes, special assessments, feasehold payments or ground reats, and fire, Hood and other hazard
insurance premiums, as Jequired;

Third, w imerest duender the Note,

Fourth, 1o amortization ot the principal af the Note; and

Fifth, to late charges due undes-the Note.
4, Fire, Flood und Other Hazaed {nsurance. Borrwer shal) insure all improvements on the Property, whether

now in existence or subsequently erected, agiinst any hazards, casualries, and contingencies, including fire, for which
Lender requires insurance. This insurance. sball be maintained in the amounts ad tor the periods that Lender
requires. Borrower shall also iusure all improvements on the Property, whether now in exisience or subsequently
erected, against loss by floads to the extent requiscd oy die Secretary. Al insusance shall be carried with companies
approved by Lender. The insurance policies and any renesvals shall be held by Lender and skall include loss payable
clauses in favor of, and ina torny aceeptable o, Lender,

In the event of loss, Borrower shall give Lender immedial: notice by mail. Lender may make proot of foss if not
made promptly by Borrower. Each insurance company concerted.is hereby authorized and directed to make payment
for such loss directly to Lender, instead of 1o Borrower and o Lowder jointty. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the rédection of the indebtedness under the Note and
this Security Instrutuent, first o any delinquent amounts apphied in tie order-in paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damiged Property. Anveapplication of the proceeds to the
principal shall not extend or posipee the due date of the monthly payments vavchare referred to in paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an amobii-sequired to pay all outstanding
indebtedness ender the Note and this Security Tnstrumest shall be paid 10 the entity Teghiyentited tereta,

in the event of foreclosure of this Security Tnstrument or oler transter of tide lo the Property that extinguishes
the indebtedness, all right, fitle and interest of Borrower inoand 1o insurance policies in Zoree shall pass o the
purchaser,

5. Occupancy, Preservation, Maintenince and Protection of the Property; Borrower’s Lopn Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residerice 'within sixly
days after the execution of this Security Tustrumient (or within sixty days of a fater sale or transfer of (e Property)
anid shall continue v occupy the Property as Borrower's principal residence for at least one year after the date of
oceupancy, unless Lender determines that reguirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's controf, Borrower shall notify Lender of any extenvating
circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and lear excepted. Lender muy inspect the Property if the Property is vacant
or abandoned or the foan is in defaull. Lender may take reasonable action o pretect and preserve such vacant or
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abandoned Property. Borrower shall aiso be in defaule if Borrower, during the loan application process, gave
materially false or inaccurate information or statements o Lender (or failed to provide Lender with any material
information) in connection with the Joan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence, 1f this Security Instrument is on 4
leasehold, Borrower shall comply with the provisions of the fease. 1f Borrower acquires fee title o the Property, the
leasehold and fee titie shall not he merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with
any condemnation or other taking of any part of the Praperty, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Leader shall apply such proceeds (o the reduction of the indebtedness
under the Nedeand this Security [nstrument, frst 1o any delinguent amounes applied in the order provided in
paragraph 3, and¢hen to prepayment of principal. Any application of the proeeds to the principal shall not extend or
postpone the due Jats of the monthly payments, which are referred to in paragraph 2. or change the amount of such
payments, Any excsss uroceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security {nstrument shalt & naid o the enaty legally emitled thereto,

7. Charges to Bortower and Protection of Lender's Rights in the Property. Bortower shall pay all
governmental or municipal chirges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly 20 ihie_entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Propenty, npon Lender's request Borrower shall promptly turnish w Lender receipts
evidencing these payments,

If Borrower fails to make these paynicatcus the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Secriiy fustrument, or there is & legal proceeding that may significantly
aftect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforee laws or
regulations), then Lender may do and pay whatever is zicenssary to protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, huzaid insurance and other itens mentioned in paragraph 2,

Any amounts dishursed by Lender under this paragrenk shalt become an additional debt of Borrower and be
secured hy this Security Instrument, These amounts sliall bear (atutest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrunient uniess Borrower:
(a) agrees in writing to the payment of the obligation secured by (he liew Ty a manner aceeptable to Lender; (2)]
contests in goad faith the lien by, or defends against enforcement of the lier/in, legal proceedings which in the
Lender's opinion operate ta prevent the entorcement of the lien; or (¢) secares from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security [nstrument At Cender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrunizae, Lender may give Borrower
a notice identifying the lien. Borrower shall satisty the Hen or take one or more of the iciions set forth above within
£0 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9, Grounds for Acceleration of Debt.

(a) Default. Lendei may. except as fimited by regutations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrament
prier to or on the dug date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contuined
in this Security Instrument.
{b) Sale Without Credit Approval, Lender stall, it permitted by applicable faw (including Section 341(d)
of the Garn-St. Germain Depository Institwtions Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured hy this Security Instrumient

ifs
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(i) All or part of the Property, or a beneficial interest in a trust ownmg all or part of the Property, is sold
or otherwise transterred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
avcordance with the requirements of the Secretury.
4 (c) No Waiver. If circumstances oceur that would permit Lender to require immediate payment in full, but
‘ Lender does not require such payments, Lender does now waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many vircumstances regulations issued by the Secretary will limit
Lender's rights, in the case of paynient defaults, to require immediate payment in full and foreclose it not
paid. This Security Instrument does not authorize aceeteration or foreclosure if not permitted by regulations
of the Secretary.
(e} ¥iorgage Not Insured. Borrower agrees that if his Security Instrument and the Note are not determined
 be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sunes secured by this Security Instrument. A
written statcmest.ot any authorized agent of the Secretary dated subsequent (0 60 days from the date hereof,
declining to insuie-this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurice is solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.
10. Reinstatement. Borrower kas a_right to be reinstated if Lender has cequired immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are institated. To reinstate the Security instrument, Borrower shall tender in s
tump sum all amounts required to bring Borrovier s zecount current including, o the extent they are obligations of
Borrower under this Security [nstrument, foreclosuze costs and reasonable and customary attoveeys” fees and expenses
properly assaciated with the foreclosure proceeding. Uron weinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect Leif-Lender had not reguired immediate payment in full.
However, Lender is not required to permit reinstatement s, () Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years iniediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclossie on different grounds in the future, or (iii)
reinstatement will adversely aftect the priority of the lien created by tic Sceurity {nstrument.
i1. Borrower Not Refeased; Forbearance By Lender Not a Waivir, Sxtension of the time of paymient or
modification of amortization of the sums secured by this Security Instrumews grented by Lender to any successor in
g interest of Borrower shall not operate (o release the liahility of the original Forower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any sucezssorin interest or refuse o extend
time for sayment o1 otherwise modify amortization of the sums secured hy this Security Iiztrument by reason of any
demand made by the etiginal Borrower or Barrower's saeeessors in interest. Any forbearance by Lender in exercising
any right or remedy shall net be & waiver of or preclude the exercise of any right cr remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenzityand agreements
of this Security Instrument shall bind and benefit the suceessors and assigns of Lender and Borrows: zubject 1o the
provisions of paragraph 9(h). Bortower's covenants and agreements shall he joint and several. Any Braower who
co-signs this Securily Instrument but does ot execute the Note: (8) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security lnstrument; (h)

DEEEE R I BN

is not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any 0
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this -]
Security Instrument or the Note without that Borrower's conseit. rt.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another methed. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given o Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Jnstrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable Taw, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting pravision. To this end the provisions of this Security
Instrument and the Note are declared to be severable,

15. Batrower’'s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16. Hazarno:s Substances, Borrower shall not cause or permit the presence, use. disposal, storage, or release
of any Hazardous Sekaczces on or in the Property. Borrower shall not do, nor allow anyone else w do, anything
atfecting the Property that ko violation of any Environmental Law, The preceding two sentences shall not apply to
the presence, use, or storcge on the Property of small quantifies of Hazardous Substances that are penerally
recognized to be appropriate-io normal residential uses and to maintenance of the Property.

Borrower shall prompily give Londer writien notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulalory agency-et private party involving the Property and any Huzardous Substance or
Environmental Law of which Borrower has actual knowledge, 1t Borrower learas, or is notified by any governmental
or regulatory authority, that any removal or(oher remediation of any Hazardous Substas ces affecting the Property is
necessary, Borrower shall promptly take all nectssary remedial actions tn accordance witle Enviconmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances detined as toxic or hazardous
substances by Envitonmental Law and the following substances: gasoline, kerosene other flammmble or toxic
petroleum products, toxic pesticides and herbicides, volaiilesolvents, materials containing asbestos or formaldehyde,
and radivactive materials, As used in this puragraph 16, “Fovironmental Law" means tederal laws and laws of the
jurisdiction where the Property is located that refate to Tealth, satiry or euvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenian and agree as tollows:

17. Assignment of Rents. Horrower unconditionally assigns and trajsfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect (e pzaes and revenues and herehy directs
each tenant of the Property to pay the rems to Lender or Lender's agents. Nowsver, prior (0 Lender's notice to
Borrawer of Borrowet's breach of any covenant or agreement it the Security Instrearcit: Borrower shall collect and
receive all rents and revenues of the Property as trustee tor the benefit of Lender and Bfcrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives netice of breach to Bortower: (a) all rents received by Borrower shall beli'd by Borrower as
trustee for benefit of Lender only, to be applied o the sums secured hy the Security Instrument; £9) Lender shall be
entitled o collect and receive all of the rents of the Property; and {¢) cach wnant of the Property skall' pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenatt,

Borrower has not exeeuted any prior assignment of the rents and has not and will aot perform any ace that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of 1ents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminale when the debt secured by the Security Instrument is paid in full.

‘o)
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18. Foreclosure Procedure. If Lender requires Immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses
incurred In pursuing the remedies provided in this paragraph 18, including. but not limited to, reasonabie
attorneys’ fees and costs of title evidence,

If the Lender’s interest in this Security lnstrument is held by the Secretary and the Secretary requires
tmmediate payment in full under Paragraph 9, the Secretary may Invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 1.5.C. 3751 et 5eq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to seli the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise

available to o Lender under this Paragraph 18 or applicable taw,

19, Releasz. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withkoutcharge to Borrower. Borrower shall piy any recordation costs,

20, Waiver of tlewrcstead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securiy Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the_coveants of cach such rider shall be incorporated it and shall amend
supplement the covenants and agreerients-of his Security Instrument as il the rider(s) were a part of this Security

Instrument. [Check applicable box{es)].
Condeminium Rider =, Growing Equity Rider (%] Omer [specify]

] Planned Unit Development Rider L4 Craduated Piayment Rider ARM RIDER
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BY SIGNING BELOW, Borrawer aceepts and agrees 10 the temms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it
W M ZZ‘ (Seal)

Witnesses:
PATRICK WHITE Horrower

JAIME CASTANEDA Horrower

(Seal) (Seal)

-Borrower

-Hugrower

~ (Seal) (Seal)

*»  GRETCHEN JACKSON, SIGNINC FOR THE"SORE PURPOSE OF WAVING HER HOMESTEAD  Bomower
(Seal)

Z(Seal) ’
hsorrimer GRETCHEN Jf—'i.CKéON *k -lBrrower

STATE OF ILLINOIS, : Cg#’)/(— County ss:

1, % (,WMM , a Notary Fukiizin and for said coumty and state do hereby certify
that PATRICK WHITE, A SINGLE PERSONAAND JAIML CASTANEDA, SYRRNRREXRERRRN

* NEVER MARRIED ** AND GRETCHEN JACKSON, KUSBAND.AND WIFE

Fo/

e
I&E

» personally known to me to be the seie persond(s) whose mame(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowleqged that THEY
signed and Jelivered the said instrument as TREIR free and voluntary act, for the uses zacgnrposes therein

setforth.
Given under my hand and official seal, this 25TH day of AUGUST ,

,’ ,’
My Commission Expires: _ W

‘AAA;F'?‘“\‘E .r Netary Public
SOFERGIAL

4 fiosa i

& Netarg Pothr,

NG SN L [
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" ADJUSTABLE RATE RIDER

FITA Case No.
131-8845325 72%

TS ADJUSTABLE RATE RIDER is made this 25TH day of AUGUST .
1597 Cand is incorporated into and shall be deemed o amend and supplement the Mortgage,
Deed of Traet or Security Deed ("Security Instrument”) of the same date given by the undersigned
("Borrower") ausceure Borrower's Note ("Note") (0 NORWEST MORTGAGE, INC.

(the *Lender™) of the same date and covering the Property deseribed in the Security Instrument and located
at: 7404 N. HOYNE AVEIUZ, CHICAGO, IL 60645

[Propeny Address]
THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MOiiiHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEFEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THC BCSROWER MUST PAY.

ADDITIONAL COVENANTS., In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthier covenant and agree ascoHows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the tirst day of  OCTOBER ., 1998 . and on
that day of each succeeding year. "Change Date” means each date on which dge interest rat could change.
(B) The Index

Beginting with the first Change Date, the interest rate will be based onan'lndex, "Index” means the
weekly average vield on United States Treasury Securities adjusted o a constant miaturitsof one year, &5
made available by the Federal Reserve Board. “Current lndex” means the most rxcen. Index tigure
available 30 days before the Change Date. If the Index (as defined above) is no longer avialzvle, Lender
will use 4s a new Index any index prescribed by the Secretary. As used in this Rider, "Secretary aicans the
Secretary of Housing and Urban Developuient or his or her designee.” Lender will give Borrowey notice

of the new [ndex.,

FHA Multistate ARM Rider - 10/98

591U (9705)

®
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(C) Calculation of Interest Rate Changes

Betore each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND SEVEN-EIGHTHS prreeitage point(s)
( 2,875 %) to the Current Index and rounding she sum 1o the nearest one-eighth of one
percentaps point (0.125%). Subject to the Jimits stared in paragraph (D) of this Rider, this rounded
amount will k2 the new interest rate until the next Change Date,

{D) Linvits bn Interest Rate Changes

The existing interest rate will never increase or decrense by more han one percentage point (1.0%) on
any single Change [t The interest rate will never be more than tive percentage points (5.0%) higher or
lower than the initial inter2it rate, as stated in Paragraph 2 of the Note,

(E) Caiculation of Prrwient Change

{f the interest rate changes ont a Change Date, Lender witl caleulate the amount of monthly paynient
of principal and interest whicli vauld be necessary to repay the wipaid principal batance in full at the
Maturity Date at the new interest raze thiough substantially equaf payments. I raking such catculation,
Lender will use the unpaid principal talzice which would be owed on the Change Date if there had been
no default in payment on the Note, reduced oy the amount of any prepayments to principal. The result of
this calculation witl be the amount of the new pesnthiy payment of principal and interest.

{K) Notice of Changes

Lesder will give potice 10 Borrower of any change in the interest rate and monthly payment amount,
The notice must he given at least 25 days before the Gess monthly payment amount is due, and must sel
forth (i} the date of the notice, (i) the Change Date, (iii) (e Gld interest rate, (iv) the new interest sate, (v)
the tiew monthly paymient amount, (vi) the Current Index and the <ate it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) siy jther information which may be required
hy law from time to time,

(G} Effective Date of Changes

A new imerest rate cileulated in accordance with paragraphs (C) aid€0) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the newipanitdy amoun beginning on
the first payment date which occues at feast 25 days afler Lender has given Boricwer the notice of changes
required by paragraph (F) o this Rider. Borrower shall have no obligation 10 pay any increase in the
monthly payment ameunt calculated in secordance with paragraph (1) ol this Rider toraigy, payment date
oceurtig less than 25 days ater Lender has given the required notice. 1t the monthle_pzyeent amount
caleulated in accordance with paragraph (E) of this Rider decreased, but Lender failed to givé tanely notice
of the decrease and Borrower made any monthly payment amounts exceeding the payment aricwat which
should have been stated in a timely notice, then Borrower hay the option to either (i) demand the-raun to
Borrower of any excess payment, with inferest thereon at the Note rate (a rate equal w the interest rate
which should have been stated in a timely notice), or (i) request that any excess payment, with interest
thereon al the Note tate. be applied as payment of principal. Lender's obligation to return Any excess
paymient with interest on demand is not assignable even it the Note is otherwise assigned before the

demand for return is made. /
Initialg: ,/'
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BY SIGNING BELOW, Borrower aceepts aikd agrees 1o the lerms and covenants cantained in this

Adjostable Rate Rider.
(Seah) Wﬂ@ 4 (Seal)
-lorrower —§I£?( WHITEC Norrower
(Seal) N di (Seal)

-Horrower JAIME CASTANELA Norrower

(Seal (Seal)

-Rorrower -Borrower

tSeal) {Seal)
-Buorrower

-Borrower
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