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THIS MORTGAGE (“Securlty Jast-ument™) ls given on Septamber 8 . 1997

The Mortgagor is  MICRELE J. NCKUTT, A MARRIED WOMAN, MARRIED TO: LEON MCNUTT

("Borrower"). This Security Instrument is given to  JCM MORTGAGE’' CORPORATION

4

o

. &

which {s organized and existing under the faws of DELAWARE : . and U‘
ggilﬁaddrm h €061 South Willow Drive Suite 300 Greenwood Viiizge. Colorade

(“Lander"). Borrower owes [ander the principal sum of en

One Hundred Thirty Five Thousand Seven Hundred and no/100
Dolinrs (U.8. $  135,700,00 ).
This debt is cvidenced by Borrower's note dated iha same date s this Securlty Instrumer: ("Nots*), which
provides for monthly payments, with the full debe, if not paid earller, due and payable on October
1, 2027 . This Security Insteument secures to Lander: (a) the repayment of the debt evizsnced by the
Note, withi intetest, and all renewalt, extensions and modifications of the Note; (b) the payment of all other sumy,
with interest, sdvanced under paragraph 7 to protect the securhy of this Security Instrumant; and (¢) the performance
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of Borrower's covenants and agreemenits under this Security Instrument and the Note. For this purpose, Borrower
does herchy nortpnge, grant ond convey to the Lender the following described property localed in
CO0K County, illnols:

LOT 23 IN BLOCK 8 IN LYNWOOD TERRACE UNIT NUMBER 4, BEING A SUBDIVISION OF PART
OF THE SOUTH 1/2 OF SECTION 7, TOWNSHIP 35 NORTH., RANGE 15 EAST QF THE THIRD
PRINCIPAL MERIDIAN. IN COOK COUNTY, ILLINOIS.

Parcei ID#:  33-07-406-023-0000
which has the address of < SEE PROPERTY ADDRESS ON NOTE DATED 09/08/97 [Street, City],
{tlinois fZip Code) ("Property Addrens™);

TOGETHER WITH all the improvements now or herenfler erected on the property, and all casements,
appurtenances and fixtures now or herealter a part of the property. All replacements and additions shall aiso be
covered by this Security Instrument. Aliof the foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Bortover is lawfully scized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and th it the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the ti'te (o the Property against all claims and demands, subject to any
encumbrances of tecord,

THIS SECURITY INSTRUMENT combines unifor covenants for national use and non-uniform covenants
with limited varlations by jurisdiction to constitute a unifonn szcusity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrawer shu)-pay when duc the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note!

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowr shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any laie chaipes, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leaschold paymerie or ground renls on the
Property, and (¢) premiums for insurance required undcr paragraph 4. In any year in wiiiel the Lender must pay o
morigage insurance premium 1o the Secretary of Housing and Urban Development ("Secreiaiy™), or in any year in
which such premium would have been required if Lender still held the Sccurity Instrument, eac: monthly payment
shall also include either: (i) @ sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount 1o be determined by the Secreiary. Except for the monthly charge by the Secretary, these
items are called "Escr~w [tems” and the suins paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amauttt nut to cxceed the
maximum amount that may he required for Borrower's escrow account under the Real Estaie Sciticment Procedures
Act of 1974, 12 U.5.C. Section 260} et seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements ot disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.
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. If the nmounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA, Letider

! shall account to Borrower Jor the excess funds ns required by RESPA. 1t the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional securtty for all sums secured by this Security Instrument, 1f
Borrower tenders to Lender the tull payment of all such sums, Borrawer's uccount shall be credited with the balance
remaining for alt Instatiment iiems (), (b, and {c) and any mortgage insurance premium installment thai Lender has
not become obligated to pay to the Secrelary, and Tender shall promptly refund any excess funds to Borrower,
immediately prioe to a foreciosure sale of the Property or its acquisition by Lender, Borrower’s account shall be
credited with any balanee remaining for alf instatlments for Hems (1, (9), amd (o).

3. Applcation of Payments, All payments uider paragrsphs [ and 2 shall be npplied by Lender ax follows:

Firat, o fie mortgage msurance premium 1o be paid by Lender to the Secretury or to the monthly charge by the
Sevretnry instrad o the monthly mortgage insurance premium;

Sgeond, o anytaxes, special assessments, teasehold payments or ground rents, and fire, flood sid other huzard
tnsurance premiuta: as-required,

Thicd. to lntereas durunder the Note;

Baurth. to amortizattua sf the principal of the Note; and

Eiflh. 10 Iate charges duc under the Note.

4. Fire, Flood and Other Heorod fosurance, Borrower shall insure all improvemicnts on the Property, whether
now {n exisienve or subsequently erectes),against any hazards, casualtics, and contingencies, including Rre, for which
Lend .t requires insutance, This Insueance shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall afso [usure all imrrovements on the Property, whether now in exisience or subsequently
erected, against loss by floods to the extent eealied by the Secretary. All insurance shall be carried with companies
appeoved by Lender. The insurance policies and any renewals shal! he held by Lender and shall include loss payable
clauses in favor of, and in a form nceepiable to, Lender.

In the event of loss, Barrower shall give Lender Lriiwdiate notice by mail. Lender may make proof of Joss if not
made promptly by Borrower. Ench {nsurance company conzerned Is hereby authorlzed and directed to make payment
for such loss direcily to Lender, instead of (o Borrower wpd io Lender Jointly. All or any part of the insurance
proceeds may be applicd by Lender, ot its option, either (u) 1o the reduction of the indebtedness under the Mote and
this Security losttument, first 1o any delinguent amounts applied Lo the order in paragraph 3, and then to prepayment
of principal, or (b} to the restoration or repair of the damaged Praderty, Any application of the proceeds 1o the
principal shall not extend or postpone the due date of the monthly paymeric-which are referred 10 fn paragraph 2, or
change the amount of such paymients. Any excess insurance proceeds over &4 zneunt reguired to pay all onstanding
indebtednexs under the Note and this Security Instrument shatl be paidt (o the eniiy-tegally entitled thereto.

(n the event of fareclosure of this Security Instrument or other transfer of title ¢ the Property tha extinguishes
the indebtedness, all right, title and intercst of Borrower in and to insurance poilcies-in forge shall puss to the
purchaser,

$. Occupancy, Preservation, Maintenance and 'rotection of the Property; Borrewe s Loan Application;
Leuseholds.  Borrower shall occupy, esiablish, and use the Property ns Borrower's principal residence within sixty
duys atter the execution of this Sccurity Instrument (or within sixty days of a Tnet sale or (ransfer of the Propery)
and shull continue to occupy the Property ay Borrower’s principal residence for at least one year after the daie of
occupancy, unless Lender determines that requiremient will cause unduc hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any exienuating
clecumatances. Borrower shall not commit waste or destroy, damage or substantiniiy change the Property or allow the
Property to deteriorate, reasonable wear and tear excepied. Lender may inspect the Property if the Praperty is vacant
or abandoned ot the lous is In defauil. Lender may tuke reasonable action to protect and preserve such vacant or
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abandoned Properly. Borrower shali also be in default If Borrower, during the loan application process, gave
materially false or inwccurate information or statements 1o Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not timited to, representutions
concerning Borrower's occupancy of the Property ns n principal residence. Il this Security Instrument is on &
leaschold, Borrower shall comply with the provisions of the fease. If Borrower acquires fee title (o the Property, the
teasehold and fee title shall not be merged untess Leidder agrees 1o 1he merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Praperty, or for conveyance in place of condemnation, are
hereby assigned and shall be pnid 1o Lender (o the extent of the full amaunt of the tndebtedness that remains unpaid
under the Note and this Security Instrement. Lender shall apply such proceeds to the reduction of the indebtedness
under the Noi2 and this Sccurity Instrument, fiest to any delinquent amouwits applied In the order provided in
paragraph 3. anv then to prepayment of principal. Any application of the proceeds to tlic principal shall not extend or
postpone the due JInte of the monthly payments, which are refeered to in paragraph 2, or change the amount of such
payments. Any ¢xsérz proceeds over an amount required 10 pay ull outstanding indebtedness under the Note and this
Security Instrumen ibul be paid to the entlty legally entitled thereto.

7. Charges to Roirower and Protection of Lender's Rights In the Property. Borrower shall pay all
governmental or municipal charges, fines nnd fmpositions that are not included in parngraph 2. Borrower shall pay
these obligation, on time dizccdy to the entity which is owed the paytnent. M failure 10 pay would adversely affect
Lender's interest in the Propenty. vpon Lender's request Borrowor shnll promptly (urnish to Lender receipts
evidencing these payments.

If Borrower [ails to make these poymeats or the payients required by paragriph 2, or fuils (o perform any other
covenants and agreementy comained in this S:eurity tnstrument, or ere is a legal proveechng that may significantly
affect Lender's rights in the Property (such s & procepding in bankruptey, for condenmution or to enforce laws or
regulations), thea Lender tmay do and pay whricver is necessary 1o protect the value of the Property and Lender's
tights in the Proderty, including payment of taxes, hrzard insurance and other iteins mentloned in paragraph 2.

Any amounts disbursed by Lender under this paregraph shait becomme an additions) deb of Borrower and be
secured by this Sccurlty Instrument. These amounts shal! Sear Interest from the dnte of disbursement, at the Note
rate, and at the option of Lender, shatl be immediately due =l payable,

Borrower shail promptly discharge any Hen which has prioiiy aver this Sccurlty Instrument unless Borrower:
(n) agrees in writlng to the pnyment of the obligation secured Yy-ihe flen In a manner acveptable to Lender; (b)
contests n good falth the tien by, or defends ugainst enforcement of the ten in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the iten; or-{c) sccures from the holder of the Hen an
agreement satixfactory 1w Lender subordinating the Jien to this Security Instrisient, If Lerder deternines that any par
of the Property is subject to n len which may atain priority over this Secerity Inmrument, Lender niy give
Borrower # notice idertifying the Hen. Burrower shall satisfy the lien or take bnear more of the actions sei forth
above within 10 days of the giving of notice.

8. Fees, Londer may colieer fees and cliarges authorized by the Secretury,

9. Grounds for Acceleration of Debt,

() Default, Lender may, except ay titnited by regulntions issued by the Secretary, v the case of payment
defaulty, require immedinte payment lt full of nll sums secured by this Securlty Instrumera:
(1) Borrower defaults by failing 10 pay in tull any tmonthly payment requiced by this Security Instrumem
prior to or on the due date of the next monthly payment, or
{11y Borrower defuults by failing, for a period of thivty days, to perform any other obligations contataed
in this Security Instriment,
() Sale Without Credit Approval. Leader shall, if permitied by applicable taw (including Section 341}
of the Garn-St. Germaln Depository Institutions Act of 1982, 12 U.S.C. 1701§-3(d)} andt with the prior
approvat of the Secrelary, require immediaie payment in full of all sums secured by this Secury Instrument
i
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(i) All or part of the Property, or  beneflcial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not uccupied by the purchaser or grantee as his or her principal residence. or the

purchaser or granice does so oceupy the Property but his or her credit hus not been approved in

accordance with the requiretnents of the Sceretary.
{¢) No Walver. If circumstances occur that would permit Lender 1o require immediate payment in full, but
Lender does not require such pavmerts, Lender does not waive its rights with respect 10 subsequent cvents.
(d) Reguiations of HUD Secretary. In many circumstances regulations issued hy the Secretary will imil
Lender's rights, in the case of payment defaulis, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleraiion or foreclosure if not permitied by regulntions
of the Secretary.
(e)‘miorigage Not Insured. Borrower agrees that if this Securily Instrument and the Note are not determined
to be siigible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, &t itz eption, require immediate payment in full of all sums secured by this Securily Instrument. A
written stiatsvesi of any authorized agent of the Steretary duted subsequent to 60 days from the dute hereof,
declining to insuréthis Security Instrument and. the Note, shall be deemed conclusive proof of such
ineligibility. Notwathstanding the foregoing, this option may not be exercised by Lender when the
unavaitability of insarance is solely due to Lender's failure 1o remil 4 morigage insurance premium to the
Secretary.

10, Reinstatement. Borrower has s-right 10 be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay a\ amount due under the Note or this Security Instrument. This right applies
even afier foreclosure proceedings are inslitv.ed. To reinstate the Security [nstrument, Borrower shall tender in a
tump sum all amounts required (o bring Borrow.r's accoimt current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclo re costs and reasonable and customary attorneys' fees and expenses
properly associated with the forectosure praceeding. ‘Upan reinstatement by Borrower, this Securily instrument and
the obligations that it secures shal! remain in effecv-a2 it Lender had not required immediate payment in full,
However, Lender is not required 1o permit reinstutewicri if: (i) Lender has accepled reinstalement after the
commencement of foreclosure proceedings within two years imaiediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreciozure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created hv/fiis Security Instrument.

1. Borrower Not Releascd; Forbearance By Lender Not 8 Vaivir, Extension of the time of payment or
modifleation of amortization of the sums secured by this Security Instruiient granted by Lender (o any successor in
interest of Borrower shall not operate 1o releasc the lisbility of the original 3arrower or Borrower's successor in
interest. Lender shali not be required to commence proceedings against any sucecesor in interest or refuse lo eatend
time for payment or otherwise modify amontization of the sums secured by this Sceuriiy Instrument by reason of any
demand made by the vriginal Borrower vr Borrower's successors in interest. Any forucararse by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedly.

12. Successors and Assigns Bound; Joint und Severul Liability; Co-Signers, The crve.ants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bedrswer, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, A7y Botrower who
co-signs this Security Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only io
morfgage, grant and convey that Borrower’s intercst in the Property under the terms of this Security Instrument; (b}
is not personally obligated (o pay the sums secured by this Security Instrument; and {c) agrees that Lender and any
other Borrower may agree to cxtend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note wilhout that Borrower's consent,
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13. Notices. Any notice to Borrower provided for in this Sscurity Instrument shall be given by delivering it or
by mailing it by first cluss muil untess applicable law requires use of anuther method. The notice shull be directed (o
the Property Address or any other address Borrowe * designates by notice to Lender. Any nolice to Lender shall be
glven by first class mail to Lender's address stated acrein or any address Lender designates by notiee to Borrower,
Any notice provided for in this Security instrament shall be deemed to nave been given to Borrower or Lender when
glven as provided in this paragraph.

14, Governing Law; Severubillty. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Motc which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument anc the Note are declared to be severable.

15. Borccwer's Copy. Borrower shall be given one conformed copy of the Note and of thls Security
fnstrument.

16. Hazarocue Substances. Borrowser shail not cause or permit the presence, use, disposal, storage, or release
of any Hazardous subsaices on or in the Property. Borrower shall not du, nor allow anyone clse o do, anything
affecting the Property that isin violation of any Environmental Law. The preceding iwo sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Huzardous Substances that are generally
recognized to be appropriate-ic normal residentisl uses and 1o maintenance of the Property.

Borrower shall promptly give Lesder written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agensy-or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower aas actual knowledge. If Borrower learns, or is notlfied by any governmental
or regulatory authority, that any removal o2 ozoer remedintion of any Hazardous Substances aflecting the Property s
necessary, Borrower shall promptly wke all necesspry remedial actionys in accordance with Environmental Law.

As used in this parageaph 16, “"Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following sabstances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, voiatiie solvents, materiuls containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 16, “Favironmental Law" means federal laws and laws of the
jurisdiction where the Property Is located that refate to health, wiiery or environmeninl protection.

NON-UNIFORM COVENANTS. Borrower and Lendor further covunant and agree us follows:

7. Assignment of Rents. Borrower unconditionally assigns and t7anstors 10 Lender !l the renis and revenues
of the Property. Borrower authorizes Lender or Lender's ngents to collect fie-ents and revenues and hereby directs
cach tenant of the Property to pay the tents to Lender or Lender's agents.-hewever, prior to Lender's notice to
Borrower of Borrower’s hreach of any covenant ar agreement in the Security Irstcmeat, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Sorrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shull bedicld by Borrower as
trustee for benefit of Lender only, 10 be upplied te the sums secured by the Security Instrumen?, 759) Lender shall be
entitled to collect and receive abl of the rems of the Property: and (¢) each tenant of the Property’ shall pay atl rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 7.

Lender shall nol be required to enter upon, take control of or maintain the Property before or after giving notice
of breach lo Borrower., However, Lender or a judicially appointed receiver may do so at any time theie I8 a breach.
Any application of renis shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shatl terminate when the debt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure. If Lender requires imitiedinte pryment In full under parugraph 9, Lender may
foreclose this Security Instrument by judiclal proceeding. Lender shull be catitled to coliect all expenses
Incurred in putsutng the remedies provided In this paragraph 18, including, but not limited to, ressonable
attorneys’ feey and costs of title evidence,

If the Lender's [nterest in this Sccurlty Instrument Is held by the Sceretary and the Secretary reguires
immediate pryment in full under Parugraph 9, the Secretury may invoke the nonjudiclsl power of sale
provided in the Single Family Mortguge Forectosure Act of 1994 ("Act”) (12 U.S.C. 3781 e1 seq.) by requesting
a foreclosure commissioner designated under the Act tv commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shull deprive the Secretury of any rights otherwise
avallable to a Lender under this Paragruph (8 or applicable law,

19, Retewse, Upon payment of all sums secured by this Security {nstrument, Lentder shail reieasc this Security
{nsteuenem withoui charge to Borrower, Borrower shall pay any cecordation costs.

20. Walver of ticrestend, Borrower waives all right of homestend exemption in the Propeny.

21, Riders to this Security tastrument. If one or more riders are excculed by Dorrower and recorded together
with this Security Instrunent, e’ covenants of each such rider shall be incorpurated inte and shall amend and
supplement the covenants and ngreemeas of this Security Instrument as if the rider(s) were a pant of thix Securlty
Instpument. {Check applicable box(es)). -

Condominiwn Ridue er Growing Equity Rider (] Other [specity)
Planned Unit Developiment Rider r_J Jradunted Poyment Rider
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BY SIONING BELOW, Botrower accepts And agrees to the jarms contained in this Security Instrument and (n
any rider(s) axecuted dy Borrower and recorded with it.
Witnesses:

Nk TN J*v-/’b'af%“’ (Sead)
MICHELE J. MCNUTT

Borower
ZJ
/ . #
LECN MCNUTT 81C

et

(Seal)
NING SOLELY YOR  -Borrewsr
THE PURPOSE OF WAIVING HIS HOMESTRAD RIGHIS.

AN {Seal) {Seal)
«Borrower Botrower

N g (Seal) {Sea))

Barrowst Borrewer

e (Sl) —{Sea))

Borrower JNomower

STATE OF ILLINOLS, COoK

1 the Undersigned
tat MICHELE J.

, & Norzzy Public (n and for sald county and state do hereby carti
MCNUTT . A MARRIED WOMAN| .MiRRIED TO: LEON MCNUTT, AND LEON MCNUTT

THEIR

County ss:

1 Ce9eLb

. personally known to me.ie b the sarme person(s) whose name(s)
subseribed to the foregaing Instrument, appeared before me this day In persen, ang scknowledged that “THEY
lil\‘}ld and dellvered the said instrument a3
sot forth.

Giveg under my hand and official scal, this

free and voluntary acl, 7oi *ae uses and purposes theroin

g dwyel ka0
My Commission Bxpices: ( | , _ .

L L o (

P AR .f/k,/ Q-

Nuiary Public ’
i
et SEALY

2012H (Rev. 12/96)

e
Nt

[T M LN TR
o gt

Ce o vENDRL

ook ‘k-tﬂ‘llmlﬂﬂl.

Papelnid
Papne H/hM




UNOFFICIAL COPY




