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MORTGAGE s

THIS MORTGAGE IS DATED AUGUST 0, 1997, bet'reen JOHN R. ELLIS and BARBARA ELLIS, HIS WIFE, AS

JOINT TENANTS, whose address is 2142 BRADLEY #L.ATE, CHICAGO, II. 60618 (referred (0 below as

"Gramtor™); and LaSalle Bank NI, whose address s 5250 ¥. MParkem Ave., Chicaga, II. 60656 (referred (o

below as “Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mar sages, warrunts, and conveys to Lender all

of Grantor’s right, title, and interest in and (o the toilowing described real proprrty, together with ali existing or

subsequently crected or affixed buildings, improvements and fixtures; ai- rasements, rights of wi), and

appurienances; all water, water rights, watercourses and ditch rights (including siuck in utilities with ditch or

irrigation rights); and all other righte, rovaltics, and profits relating ‘o the real property, including without limitation

all minerals, oil, gas, geothermal and similar matters, located in COOK County, UStatc of Ilincis (the "Reul

Property”):
LOT 16 IN BUCK AND SCHROEDER'S RESUBD]IVISION OF LOTS 1 TO 19 BOT¢ WCLUSIVE IN PETER
BUSCHOVAH SUBDIVISION OF THE NORTHWEST 1/4 OF BLOCK 3 ' GEORGE SELLERS
SUBDIVISION OF THE SOUTH EAST 1/4 OF THE NORTHWEST 1/4 IN SECTION 9. TOWNSHIP 4
NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY. (LLINOIS.

The Real Property or its address s commonly known as 2142 BRADLEY PLACE, CHICAGO, IL 69618, The
Real Property tax identification number is 14-19-120-028-0000.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
al) Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shali have the following meanings when used in this Mortgage. Terms nol
otherwise defined in this Mortgage shal! have the meanings atributed 10 such terms in the Uniform Commercial
Code. All references to doliar amounts shali mean amoumts in lawful money of the United Stales of Ametica.

Credit Agreement. The words “Credit Agreement” mean the revolving line of credit agreement dated Augus:
30, 1997, between Lo~der and Grantor with & credit limit of $85,000.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
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The maturity date of this Morigage is August 30, 2004. The interes: raie under the Credit Agreement is a
variable interest rate based upon an index. The index currently is 8.500% per annum. The interest rate to be
applied to the ouistanding account balance shall be at a rate 0.500 percentage points above the index, subject
however 10 the following maximum rate. Under no cicumstances shall the interest rate be more than the
lesser of 21.000% per annum or the maximum raie sllowed by applicable law.

Existing Indebtedness. The words “Existing Indebrodness™ mean the indebiedness described below in the
Existing Indebiedness section of this Mortgage.

Grantor. The word “Granior” means JOHN R. ELLIS and BARBARA ELLIS. The Grantor is the mongagor
under this Morgage.

Gusrantor. The word "Guarantor® means and includes without limitation each and all of the guarantors,
sureties, and ».commodation parties in connection with the Indebiedness.

Improvements. ~ The word “Improvements® mems and includes without limitation all existing and future
improvemeats, builires, structures, mobile homes affixed on the Real Propeny, (acilities, additions,
replacements and o'« ~onsruction on the Real Property.

Indebiedness. The word “ino otedness” means all pnincipal and interest payable under the Credit Agreement
and any amounts expended o danced by Lender to discharge obligations of Grantor or ¢xnenses ikurred

by Lender 1o enforce obligations +7 Grantor under this Mongage, together with interest on such amounts as
provided in this Morigage. Speciiicel’y, without limitation, this Mortgage secures a revolring line of credit
axd shall secure not only the smount shich Lender has presently advanced lo Gramtor under the Credit
Agreement, bul slso any future amowrs which Lender may advance (0 Gramtor under the Credit
Agreement within tweaty (20) years from (e oz of this Mortgaze to the same extent as if such future
sdvance were made as of the date of the examion of this Morigage. The revolving line of credit
obligites Lender to make advances 1o Grastor so fony as Granior complies with all the teyms of the
Credit Agreement and Related Documents. Such sdvarce: may be made, repaid, and remade from time
10 time, subject 1o the limitation that the total outstandire "slance owing at any one time, not inciuding
finance charges on such balance at & fixed or variable rate or & 83 provided in the Credit Agreement,
any (emporary oversges, olher charges, and any amownis expers:d or advanced as provided in this
paregiwph, shall not exceed the Credit Limit ay provided in the Credl Agreement. 1t s the istention of
Granlor and Lender that this Mortgage secures the balance owtsianding v..dec the Credit Agreement from
time to time from zero up to the Credit Limit as provided above and any it diste balance. At no thme
shall the principal amount of Indebtedness secured by the Mortgage, not iwiisirg sums advanced (o
protect the security of the Mortgage, exceed $170,000.00,

Lender. The word "lender” means LaSalle Bank NI, its sucvessors and assigns. Toc Lender is the
mongagee under this Mongage.

Mortgage. The word “Morigage® means this Mongage between Grantor and Lender, and incvies withoul
hmitation all assignments and sccurity interest provisions relating (o the Perscnal Property and Renis.

Persowa! Property. The words "Personal Property® mean ali equipment, fixiures, and other asiicles of
personal property now or hereafier owned by Grantor, and now or hercaficr attached or affixed (o the Real
Property: together with all acvessions, pants, and additions 10, all replacements of, and all substinenwns for, any
of such property; and together with all proceeds (including without limitation ali insurance proceeds and
refunds of premiums; from agy sale or other disposition of the Property.

Property. The word *Property* means collectively the Real Property and the Personal Property.
Real Property. The words “Real Property” mean the property, isterests and rights described above in the
“Grant of Mortgage® section.

Relsted Documents. The words “Related Documents” mean and include withowt lisaitation a3} promissory
aotes, credil agreements, loan agreements, environmental agreemenis, guAranties, security sgreements,
morigages, deeds of trust, and all other instruments, agreements and documents, whether now of hereafier
existing, executed in consection with the indeuedness.

Rents. The word "Remts® means all present and furure renis, revenaes, income, issues, royalties, profits, and
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¢ other benefits derived from the Property.

: THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
{ AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2

FERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES

AND ASSESSGIENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND FERFORMANCE. Etccm otherwise provided in this Mongage, Grantor shali pay to Lender all
mn:ﬁ”ﬁm by this Morngage as they me due, and shall stricly perform all of Grator's obligations
under this Morigage.

POSSESSION Al«D 'JAINTENANCE OF THE PROPERTY. Grantor agrees that Granios's possession and use of
the Properiy shall be soverned by the follewing provisions:

Possession and Us~ Until in default, Grantor may remain in possession and control of and operaie and
manaac the Property od collect the Rents from the Propery.

Duty to Maintain. Grasto, ~hall maintain the Property in tenantable condition and prompily perform all repairs,
replacements, aid maintenaice arcessary to preserve its value.

Hazardous Substances. The cime “hazardous waste,” “hazardous substance,” “disposa’,® “refcase,” and
“threatened release,” as used in aii's Mongage, shall have the same meanings as set forth in the
Comprehensive Environmental Respensi., Co ion, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et u%.n(‘CERCLA'). e Svperfund Amendments and Reawthorization Act of 1986, Pub. L. No.
99-499 (*SARA"}, the Hazardous Materi: is T ansportation Act, 49 U.S.C. Section 1801, et seq., the Resousce
Conservation Recovery Act, 42 U.S.C. Sxction 6901, et seg., or other applicable state or Federal laws,
tules, or lations qdorled pursuant to any of the foregoing. lerms “hazardous waste” and “hazardous
substance® also include, without limitation, pArsleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants (o f_-nder that: (a) During the period of Grantor's ownership
of the Property, there has been no use, generatios, m=~ufacture, storage, ireatment, di . release or
threatencd release of any hazardous wasie or substance Uy ary person on, under, about or from the Property;
(b} Grantor has no knowledge of, or reason to believe \hat-here has been, except as previously dischwci_ to
and acknowidedged by Lender in writing, (i) any use, genersion, manufacture, st . lrealment, disposal,
release. or threat rejease of any hazardous waste or substioc: on, under, about - trom the y by
any prior owners or occupanis of Prop;:y or (it} any actu2’ o) threaiened litigalion or claims of ind
by any person relating 10 such matters; {¢) Except as previnacly discl to and acknowledged by
Lender in writing, (i) neither Gramor nor any tenant, contractor, sgers %7 other authorized user of the

shall use, generate, manufacture, store, treat, dispose of, or releasc any »aoardous waste or substance on,
under, abowt or from the Property and (ii) any such activity shall’ he corducted in compliance with all
applicabie federal, state, and local laws, regulations and ordinances, incliing without limilation thuse laws,
regulations, and ordinances described above. Grantor authorizes Lender and’ it agents lo enter upon the
Property (6 make such inspections and tests, at Grantor's cxﬁnu. as Leaocr m2y deem appropriate 1o
determine compliance of the Property with this section of the Mongage. Any irs xxtions or tesis made by
Lender shall be for Lender’s purposes only and shall not be construed to create any recponsidility or liability
on the part of Lender 1o Grantor or 10 any other person. The representations and wartarlies coniained herein
arz based on Grantor's due diligence in investigating the Property for hazardous was'¢ avd hazardous
substances.  Granfor (3) releases and waives any fature claims against Lender for indemnity or
contribution ix the event Granior becomes liable for cleanup cr other costs under any such Zavs,-and (b) -

LESYI9LE

agrees to indemnify and hold harmicss Lender againgt any and al) claims, losses, liabilitics, Aamages,
E'M:elg’ andrex v which Lender may direcily or indisectly sustain or suffes resulting from ¢ yeach of
is section o

ofigage or as a consequence of any use, generation, manufacture, storage, disyesal,
relcase or threatened mlcgs? occurring M" Grantor's ozmmhi% or interest in the %ﬁor not
the same was or shoukd have been 1o Grantor. The provisions of this section of the Mongage,
including the obligation to indemnify, shall survive the g:vmmt of the Indebiedness and the satisfaction and
reconveyance of the lien of this Mongage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or atherwise.

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any
sinipping of or wasie on or (o the Property or any postion of Lbemglopmy._ Without limiting the gencrality of the
fol;cefoipg. Grantor will not remove, of grant to any other party the right 10 remove, any timber, mincrals
(including oil and gas), soil, gravel of rock products without the prior wnitten consent of Lendeér.
Remoral of Improvements. Grantor shall not demolish of remove any § ‘emenis from the Real Property
without the prior writien consent of Lender. As a condition 10 the removal of mymowum Lender may
require Grantor to make arrangements satnfactory 10 Lender to replace Improvements with

Improvements of & feast equal vaive.

Lender’s Right to Enter. Lender and its agents and representalives enter upon the Real y at all
mﬁcm1IOMlnlﬂ‘4ﬂ'simmeimM y for purposes of Grantor's
comphance with the terms and conditions of this Morngage.

Complisnce with Governmentia] Requirements. Grantor ahall promptly with all laws, ordinances, and
regulations, mwmm;ﬁm.ofﬂlmdmhuuhwm{om

use of occupancy of te
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Propenty.  Grantor conlest in faith any such law, ordinance, or regulation and withhold compliance
dunng any pﬂ:n:cetli::;'.’f including s nppyqls,soloagnﬁm I_nsn::':tiﬁedumin wriling prior Lo
doin somdw,lon&s.in 's scle opinion, Lender’s interests in the Propenty are nol ized.

r may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to

protect Lender’s interest.
Duty (0 Protect. Grantor agrees neither 1o abandon nor leave unattended the . Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the er and use of the

are reasonably necessasy (0 prolect and preserve the Propenty.

DUE ON SALE - CONSENT BY LENDER. Lender may, ol its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, withoui the Lender’s prior writien conses, of all or any
part of the Rea! Property, or any interest in the Real Property. A “sale of transfer” means the conveyance of Real
Property or any right, title or imerest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whett< by outright sale, deed, installment sale comtract, iand contract, contract for deed, leaschold
interest with a iems greater than three (3) years, leasc-option contract, of by sale, assignment, or transfer of any
beneficial interest ii 0730 any {and trust holding title to the Real Property, or by any other method of conveyance
of Real property intercss. If any Grantor is a corporation, parinership or limited liability company, transfer also
includes any change in owuwr ship of more than twenty-five percest (25%) of the voting siock, partnership interests
or limited liability company ivirceis, as the czse may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is proaibited by federal law or by liinois law.
:"A:‘(ES AND LIENS. The followins givvisions relating 1o the taxes and liens on the Propenty are a pan of this
orngage.

Payment. Grantor shall pay when aue (-ux’ in all events prior o delinquency) all taxes, payroll taxes, special

m’: assessments, wm-r%fe_s and s'wer service chargl:sr'?wied aganst or on WP:; the Propeny,

and shall when due all claims for wors done on or for services rendered or material fumished 1o the
y. Grantor shall maintain the ng:“ free of all liens having priority over o equal to the interest of

Lender under this Monmex for the f.en of taxes and assessments not due, ¢ for the Existing

Indebiedness referred to , and excopt as oihed s provided in the following paragraph.

Rla!n To Contest. Grantor may withhold payment of amy tax, assessment, or claim in connection with a good
faith dispute over the obligation lo pay, so long as Lender's interest in the Property is not jeopardized. f alien
arises of is filed as a result of nonpayment, Grantor shall within fificen (15) days after the lien arises or, if a
lien is filed, within fifieen (15) days after Granlor has notice of the filing, secure the discharge of the iien, or if
Lender, deposit with Lender cash or 2 sufitciai, corporate surety bond or otier security

sausfactory to Lender in an amount sulficient to discharge the lier: pias any costs and altorneys’ fees or other
charges that could accrue as a resuil of a foreclosure or sale under (be hen. In any contest, Grantor shall
defend itself and Lender and shall satisfy any auverse ]udﬁml Lectore_snforcement against (ke

Grantor shall name Lender as an additional obligee any swety bond fumished in he contest
proceedings.

Evidence of Payment. Grantor shail upon demand fumish to Lender sati_sfam;/ cvidence of payment of ihe
laxes or asscssmeats and shall autherize the appropriale governmental official to ~<liv<r 10 Lender & any time

a written siaement of the taxes and astessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before ayy work is commenced,
any services are fumished, or any materials are supplied to the Propenty, il any mechanic’s Ven, materialmen’s
lien, or other lien could be asserted on acoount of the work, services, or materials. Grantw w.ll upon request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will poy the cost
of such imptovements.

E‘ROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ure » part of this
Morgage.

Maintenance of Insurance. Grantor shall rmlt and maintain policies of firc insurance with standard
exiended coverage endorsemenis on a replacement basis for the full insusable value covering all
Improvements on the Real Propenty in an amount sufficient to avoid aﬁlmnon of any coinsurance clause, and
with a standard mortgagee clavse in favor of Lender. Policies shal) be wrilten by such insurance companies
and in such form as may be reasonably ible 1o Lender. Grantor shall deliver to Lender centificates of
coverage from cach insurer conlaining a stipulation that coverage will not be cancelled or diminished without a
misimum of ten (10) days' prior written notice to Lender and not containing any disclaimer of the insurer’s
liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by w‘aﬂ. omission or default of Grantor or any
other person. Should the Real Pmpcnlaunyumboqomlow in an area designated by the Director of
the Federal ency Management Ag as a special flood hazard arca, Granior agrees 10 oblain and
mairsain Federal Flood Insurance for the full unpaia principal balance of the loan, up 10 the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Imdcr and to maintain
such insurance for the term of the loan.

Application of Proceeds, Grantor shall rmrquly notify Lender of any loss or damage 1o the y. Lender
may make proof of fow if Grantor fas to do so within fificen (I5) days of the casually. ) or_not
Lender's security is lm?ured Lender may, at its election, y the ‘proceeds to the reduction of the
Indebtedness, payment of any lien affecting the mmy or the restoration and repair of the Property, [f
repai dms«’ or

Lender elects to apply the proceeds to restoration r, Grantor shall repair or replace the




UNOFFICIAL COPY




UNOFFICIAL COPY

. 08-30-1997 MORTGAGE
Losn No 1600360 (Continwed)

destroyed | in a manner salisf. to Lender.
”“"W reimbonchor!m:‘l‘l’gpm
Grantor is not in default hereunder  Any proceeds which have
Lendet has not commitied to the repair or rest
to Lender under this Mong’agc. then to
ted to the principal balance of the Indebtedness.
of the Indebiedness, such proceeds shall be paid to Grantor.

ired insurance shal! inure to

H )

- TP Gl . -
-
-

piiance with Existing Indebtedness. During the period in which
below is in effect, tance with the muru%'&rwum mncd‘:‘g
ith the insurance isions

'
exmmwlmwuhlhclmoflhisﬂon ¢ )
any proceeds ‘rom the insurance become pay on loss, the ish i
rmthywymMmmolmwmmwkwm

EXPENDITURES BY _L7ZNDER. If Grantor fails 1o comgiy with any

obligation to maintain E-.istus | n good standing as recuired

commenced that would matendly affect Lender's inierests in the Py .

shall not be required to, take a7y ~:tion that Lender deems appropn

doing will bear interest at the rate provided fonnlhc(‘rdwm

the of ment by Grantor. Ati such expenses, at 's option, will (a) be payable on demand. (b) be

added 1o the bafance of the credit line ot be apportioned amoag and be payabie with any installment payments

to become due dunnkmber (i) the term of sy applicable i=surance policy or (ii) the remaining term of the Credit

Agreement, of (<) be treated 2s 3 ballion prvment which will be duc and payable at the Credit Agreement’s

maturity.  This Mortgage aslso will secure paymunt of these amounts. The rights provided jor in this pulfrqh

shall be in addition 1o any other rights of any ~=tdies 10 which Lender may be ~titled oa account of the defmlt.

Any such action shall not be construed 24 curing the default 30 a3 10 bas Lender (rom any remedy that

it othsrwise have had.

gmm; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
ongage.

Title. Grantor warrants thai: (a) Granior bholds goud a7d marketsble title of record to the Property in fee
simple. free and clcar »f all liens and encumbrances other (hx.s those set iorth in the Real Pmpet‘ydumpuon
or in the Existing Indevtodness section below or in any title wnsaraace policy. litle report, or final titke opinion
iss==r in favor of, and accepied by, Lander in connection wik Wis Mongage, and (b) Grantor has the full
nght, power, and sthority 1o execute &nd deliver iiis Mongage v~ f.cader,

Defense of Title. Subject 10 the exception in the paragraph abov=_ Zrantor wavants and will forever defend
tbe title 10 the Properiy against the lawful claims of all persons. 1a ¢ Cvent any action or proceeding is
commenced that questions Urantor's title or the interest of Lender under this *fongage, Grantor shall defend
the action a2 Grantor's ex . Grantor may be the nominal party in such riopeeding, but Lender shall be
entitled :?Jnnicipac in the proceeding and to be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause 10 be delivered, 1o Lender such instruawits as Lender may request
from time to time 10 permit such participation.

Complisnce With Laws. Grantor warrants that the Pr-‘?en and Grantor’s use of tie Froperty compiies with
all exl:ls:ng applicable laws, cidinances, and regulations o ;ozemmmul authoritics,
EXISTING 'NDEBTEDNESS. The following provisions concerning cxisling indebis’eis  (the ‘Existing
indebiedness®) are a pan of this Mongage. ¢ "
Existing Lien. The Jien of this Mongage securing the Indebiedness may be secondary and rsetior to an
existing lien. Grantor expmsl‘L covenams and ;im tc pay, of see (o the payment of, Ur tlisting
Indebtedness and 1o prevent any default on such indebiedness, any default under the instruments eviocacing
such indebtedness, or any default under ary security documents for such indetredness.

No Modification. Grantor shall not enter into ux :s:'uemcu with the holder cf any mongage, deed of trust, or
other secuiity agreement which has priority over this Mortgage by which that agreement is modificd, amended,
extended, or renewed without the prior wrilten consest o . Grantor shall neither nor accept
any future advances under any such security agreement without the prior written consent of .

CONDEMNATION. The follcwing provisions relating to condemnation of the Property are a pan of this Mongage.

A jon of Net Proceeds. If all or any pant of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in licu oi condemnation, Lender may af s jon require that )l or any
riion oi the net proceeds of the award be #d to the Indebtedness or the repair or restoration of the
ﬁopmy.‘lhem;;moeedsofﬂnaward Immabemrdamlofﬂlmﬂem.
cxpenses, and attomeys' fees incurred by Lender in connection with the ion.

Pmteedlml if any proceeding in condemnation is filxd, Granior shal! prompily notify Lender in writing, and
Grantor I&romptyukcmchmpsnmaybcmtodpr the action and obtain the award.
Grantot may be th nominal party in such proceeding, but Lenover shall be entitled to participate in the
proceeding and (0 be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as inay be requesied by it from time to time to permit such
participation.

LESYIILE
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental (axes, fees and charges are 2 pan of this Mongage:

Currest Taxes, Fees and CM:E?. Upon w by Lender, Granmtor shall execute such documents in
addition to this Morigage and take whatever - action is requested by Lender 1o perfect and continue
Lender’s lien on the Real Property.  Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continving this Morigage, including without limitation all
taxes, fees, documentary stamps, and other charges for recocding or registenng this Mongage.

Taxes. The following shall constitute taxes (o which thit section applies: (a) 2 specific 1ax upon this type of
nggtéeoruponallo: part of the indebiedness secured by this Mortgage; (b) a specific tax on Grantor
wh Tanor is ized or required to deduct from payments on the | edness secured by this type of
Mongage; (c) a tax on this type of Mongage chargeable agsinst the Lender or the holder of ;|
g\greemem;mdéd)aspmﬁcmonalloimyponionofﬂnlmbtednmoronpaymuofpnncipdad
interest made by Grantor.

Subsequent Tives. If any tax 10 which this section applies is enacted su t 10 the date of this
Mortgage, s #/ent shail have the same effect as an Event of Default {as defined below), and Lender mzy
exercise any or i of its svailable remedies for an Event of Default 35 provided below unicss Grantor either
a) pays the tax tefore it becomes delinquent. or (b) contests the tax as provided above in the Taxes and

section and oep.ai's with Lender cash or a sufficent corporate surety bond or other security satisfactory
to .

SECURITY AGREEMENY; ViNANCING STATEMENTS. The following provisiont relating to this Morngage as a
security agroement are a part ol *as Mortgage.
Security A . This Gstrument shall constituie a securily agreement 10 the extent any of the Property

constitutes fintures o other persoral renenty, and Lender shail all of the rights of a secured pany under
the Uniform Commercial Code as aunr.ocd from time to time.

Security Interest. Upon request by Linder, Grantor shall execuse (inancing stalements and fake whatever
other action is requested by Lender 10 pericct and continue Lender's secutity imerest in the Remts and
Personal Propenty. In addifion to_recording *ii¢ Morigage in the real property records, Lender may, at any
lime and wi further authorization from Granvor, file cxeculed count . Copics or ions of this
Mongage as a financing statement. Grantor shait -=imbursc Lender for alf expenses incurred in perfecting or
continuing this security interest.  Upon default. Grintofr <hall assemble the Personal Property in a manner and
at a place reasonably convenient 10 Grantor and Lend(r an) make it available 1o Lender within three (3) days
after receipt of wrinien demand from Lender.

Addresses. The mailing addresses of Grantor (debior) acd Lender (secured party), from which information
concerning the sccunty interest granted by this Morgage may o7 obtained (cach as required by the Uniform
Commercial Code), are as siated on the first page of this Morigige

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followiig provisions relating to further assurances and

attormey-in-fact are a part of this Morigage.
Further Assurances. At any lime, and from time to lime, request of Leader, Grantor will make, execule
and deliver. or will cause 10 be made, executed or delivered, (0 Lender o *= Lender's designee, and when
mﬂeﬂ, by Lender, cause to be filed, revorded. refiled, of rerecorded, as (e ease may be, & such times

in such offices and piaces a3 Lender may deem appropriate, any and all suc’s pongages, deeds of trust,
securily deeds, security agrecments, financing statements, continuation staemeit;, iastrumenis of further
assurance, certificates, and other Jocuments as may, in the sole opwion of Lender, be (xcessary of desirable
in order 10 effectuate, complete, perfect, conlinue, or nreserve (a) the obligations of Cranier under the Credit
Agm. this Morigage, and the Relaied Documents, and (b} the liens and securily interests creatend by this
age on the Property, whether now owned or herealfier acquired by Grantor. Unless prelitiied by law or

agrecd to the contrary by Lender in writing, Grantor shall reimburse Lender for all oris ond expeases
incurred in conmection the matters ref, (0 in this paragraph.

A Jn-Fact, If Gramor fails 10 do any of the things referred 10 in the preceding paragrags, Loader may
do s0 ofudi_ndnmor(}mormz\da(im‘:gt'sex . "orwdspu’rpomrﬁmwm
i“w Lender as Grantor's altorney-in-fact for purpose of making, cmm delivering,

. ing, and doing all other things as may be necessary or desirable, in s opinion, 10
accomplish the matters referred 10 in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebiedness when due, terminates the credil line account, and

otherwise performs all the obligations upon Grantor under this Mongage. Lender shall execute and

deliver 10 Grantor a suitable sausfaction of this Mongage and suitable siatements ol termination otmy'ﬁanmﬁ
stacement on file evidencing Lender's security interest in the Remts and the Personal Property.  Grantor will pay.

m:d by applicable law, any terminalion fee as deicrmined by Lender from time lo time. M,

ment 13 made by Gramor, whether voluntarnily or otherwise, or by ‘guarantor or by any thind party, on
the Indebs and thereafier Lender is forved to remit the amount of that payment (3) 1o Grantor's trusice in

bankruptcy of 10 an simhrpemnmderm?fcdenlormbntmp_lqlwoﬂa_w of the relief of debiors, (b)

by reavon of any judgment, decree of order of any coun or adminisirative body having jurisdiction over Lender or

anyofLu_lder'spropetm(c)by_mofaymtkmeatormmpmnuuofmydnmm@el?lmdetmlh
i wi iimitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enioroemest of this Mongage and this Morigage shall continue 10 be effective or shall be reinstated, as the case
be, thsianding any cancellation of this Morngage or of any note or other instryment or
y will continue (o secure the amount or recovered 1o the same
exmuiflhamummumoﬁgpnﬂlymwdb{ . and Grantor shall be bound by any
judgment, decree, order, settlement of compromise relating to the Indebeedness or to this .
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. DEFAULT. Each of the following, at the option of Lender, shall constitute an event of Jefault (*Event of Default”)
under this Morigage: (a} Grantor commits fraud or makes a material misrepresentation al any time in connestion
with the credii fine account. This can include, for example, a false statement about Grantor's income, assets,
lisbilities, or any other of Grantor's financial condition. (b) Grantor docs not meet the repayment tesms of
the credit Line account. (ci Grantor's action or inaction adversely affects the collaterat for the credit line account or
Lender's rights in the collateral. This can include, for example, failure to mainfain required insurance, wasic or
destructive use of the dwelling, failure to pay taxes, death of all liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelling withom ‘s permission, foreciosure by the holder of
another lien, or the use of funds or the dweiling for probibiled purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of anty Eveat of Default and at any time thereafter,
Lender, at its oplion, may exercise any one or mote of the foltowing rights and remedies, in addition to any other
rights or remedies provided by law:
Acceierate Indebtedness. Lender shall have the right at its option without notice to Grantor (o declare the
m“fmldmm immediately due and payable, including any prepayment penalty which Grantor would be
requ 0 p2y.
UCC Remedies. - With respect (o all or any of the Personal Property, Lender shatl have al} the rights and
remedies of 2 sccvicd party under the Uuifomi:agomial Code. Y 8

Collect Rents. Leoer shall have the right, without notice to Grantor, lo (ake possession of the 1y &wi
collect the Rents, _iu;:v.iin; amounts past due and unpaid, and apply the ret proceeds, over above
Lender's costs, against the "xdebtedness. in furtherance of this right, Lender may require any tenant or other
uses of tne to make ypayments of renl or use fees directly (o Lender. If the Rents are collected by
Lender, then Grantor irrevocshfy designates Lender as Cirantor’s attomey-in-faci 10 endorse instruments
received in payment thereoi tn the name of Grantor and 1o negotiate the same and collect the .
Payments by 1enants or other users . '.onder in response to Lender’s demand shall satisfy the obligalions for
which the paymenis are made, wheiser or not any proper grounds for the demand existed. may
cxercise its nights under this subparagrap’s civher in person, by agenl, or through a receiver.

Morigagee in Possession. Lender shall say: ihe right 10 be placed as mortgagee in possession or to have a
receiver appoinied to take possession of all vesmy pan of the , with the power 10 protect and prescrve
the Propeny, to operate the Propert pmedil:gcfw fosure or sale, and to collect the Rents from the y
and apply the proceeds, over and above the .usi of the receivership, against the Indebiedness. The
morigagee in ?oswmon or seceiver may serve willvuv bond if permitted by law. Lendes’s right 10 the
m:mmmt of a receiver shall exist whether or ot (he t value of the Property exceeds the
| by a substantial amount. Employment by Le.ader shall not disqualify a person from serving as a

receiver.
.ll'::ikhl Foreclosure. Lender may obiain 2 judicial decree tcrraiusing Grantor's intesest in all or any part of

J enl. i itted b licable law, Lender mz; obtain a § ¢ for any deficiency
udgm pemitted by app 7

remaining in the | after application of all amouris ceceived from the exercise of the

sights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provide” w this Mongage or the Credit
Agreement or available af law or in equity.

Sale of the Property. To the extent permitted by applicable law, Granior hereby waives any and all right to
have the property marshalled. In exercising its rights and remedics, Lender shall be frec o sell all or any pan
of the Pmpmytogahcrorsgpamd&inmuleorbymemu. Lender shall b entitlad (o bid al any
public saie on ali or any portion of the Propenty.

Notice of Sele. Lender shall give Granior reasonable notice of the time and Elaoe of any pubii- sde of the
Personal Property or of the time afier which any private sale or other int disposition_c¢( Zae
Property is to be made  Reasonable notice shall mean notice given a1 least ten (10) before 'a¢ time of

LEGYI9L6

Whaiver; Election of Remedies. A waiver by any pany of a breach of a provision of this l_ilonug‘:lge shall not
consiitule a waiver of vi prejudice the party’s rights otherwise 1o demand sizict compliance with thal provision
m other provision. ion by Lender to pursue any shall not exclude pursuit of any other
y. and an election 10 make eapenditures or take action jo perform an ommon of Grantor under this
miagc afier failure of Grantor (o perform shall not affect Lender's right s declare a default and exercise ils
under this Morigage.
Attorneys’ Fees; Ex .M Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled 10 recover such sum as the court may adiudge reasonable a3 atiomeys’
fees a trial and on mmd Whether or not any count action is involved, ail reasonable expenses incurred
by Lender that in 's opinion are necessary at time for the protection of s interest or lhe
ei:forcement of s rights shall become a pan payabie on demand and shall bear interest
from the dae of expenditure until repaid a the rate provided for in the Credit Agreement. Ex covered
by this paragraph inctude, without limitation, however subject to any limits under zppl law, Lender's
attomeys’ fees and Lender's iegal ex whether there is a fawsuit, invluding attomeys’ fees for
bankrupicy proceedings (incfuding effons to modify any atomatic May of injunction), . s and
any anticipaied post-judgment coliection services, cost of scarching records, obeaining title repofts
(including foreclosure reports}, surveyors' , and zppraisal fees, and title insurance, to the exient
Wbyqpliﬁblelau. Grantor also will pay any court costs, in addition 1o ail other sums
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NOTICES TO GRANTOR AND OTHER PARTIES. notice under this Mongage, including without limitation sy
nolice of default and any nctice of sale 10 Grantor, shall be wn writing, may be¢ semt by telelacsimile {unless
otherwise required by law), and shall be effective actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective wher deposited in the United States mail first
class, certified or registered mail, W directed o the addresses shown near the beginning of this
Morigage. Any panty m}“change its for notices under this Mongage by :’idving formal writen notice to the
othe; parties, specifying that the putpose of the notice is to change the party’s address.  All copies of nosices of
foreciosure from the holder of any lien which nas priority over this Morigage shall be sem (o Lender's address, as

shown near the beginning of this Mortgage. For potice purposes, Grantor agrees (o keep Lender informed o ail

times of Grantot's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions arc a pant of ihis Mongage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire undeisanding and
“mmollhepmm'ulolhenpm;m.fqnhmu!uhion . No alteration of or amendment 1o this
onsag;shallbeeffectweunlazgwmmmmgwdngudby party or patties sought to be charged or

Page 8

the »':erstion or

Applicable Law. - This Mortgage has been delivered to Lender and accepted by Lender in the State of
Wioois. This Mortage shall be governed by and construed in accordance with the laws of the State of
[Hisols.

Caption Headings. Cimio~ headings in this Morigage are for convenience purposes only and are not to be
uses'to imwn%’rdeﬁfic.ae musm of this mﬁf‘m - y

Merger. There shall be no m_iger of the interest or estate created by this Morigage with any other interest or
malein;hcPtopenysInylimrn'.ldbyorfollhebmcleol'l.cndctinanycapmt)'.Wilhomthewrillen
consent of Lender.

Multiple Parties. All obligations of Grualo: under this Mongage shall be joint and several, and all references
to Grantor shall mean cach and every Grantor. This means that each of the persons signing below is
responsible for all obligasions in this Morigzge.

Severability. [f a court of competent jurisdiciics finds any provision of this Mongage o be invalid er
unenfomgle as 0 any or cilwgnsunoc. vch ﬁndin{ shall not render that pgr:)gvisiup invalid or
uncnlo ¢ as (0 an persons ot circumstances. If feasible, any such offending provision shall be
deemed 10 be modified to be within the limits of enforceavility or validity; however, il the offending provision
cannol be 50 modified, it shall be siricken and all other grovisions of this Mongage in all other respects shall
remain valid and enforceable.

Successors and . Subject to the limitations stated in o< fforigage on transfer of Grantor's interest,
this Mongagtc shall be binding upon and inure to the benefit of #« paries, their successors and assigns. If
ownct;)e:air of the Property becomes vested in a other than Grintor, Lender, without notice to Grantor,
with Grantor’s successors with reference to this Morigage »nd the Indebtedness by mof
fi or extension without releasing Grantor from the obligations «f th's Mortgage or {iability the

Time Is of the Essence. Time is of the essence in the performance of this Mortyspe.

Waiver of Homestead Exemption. Grantor hercby releases and waives atl =3s and benefits of the
homestcad exempiion laws of the State of Hlincis as 1o all indebtedness secured by this Mortgage.

Walivers and Consents. Lender shall nu be deemed to have waived any rights uader tiis Mertgage (or under
the Related Documenis) unless such waiver is in wriling and signed by Lender. No deiay or omission on the
part of Lender in exercising an{‘right shall e a8 a waiver of such right or any other Sizut: A waiver by

any party of a provision of this Morgage shall not constiluie a waiver of of rgreju@ice the party’s 7izhi otherwise
io demand sirict compliance with that provision or any other provision. No prior waiver by Lioar, nor any
course of dealing between Lender and Grantor, shall constitutic a waiver of any of Lender’s rights o2 any of
Gramr's Sidigations as to any fufure trazsactions. Whenever consent by Lender is required in this Moitgage,
the granting o nnhmmgy Lender in any instance shall not constitute continuing consent 10 su t
instances vﬁmc such consent is required.
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EACH GRANTCR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

}ﬁKW

rd

SA) 2 778

BARBARA ELL:s

(VDIVIDUAL ACKNOWLEDGMENT

STATE OF ok ¥ & oy aa

A
COUNTY OF Uﬂ)’k,

On this day before me, the undersigned Notary Public. perscioliy sppeared JOHN R. ELLIS and BARBARA
ELLIS, to me known (0 be the individuals described in and who cuecited the Montgage, and acknowledged that

Mummummealhnrrmmdmhmwmmmfwww:smdpu:pomtbemnmm\ed
Given under my band and official nusSO  day of[[] [k 9],

w250 N \HLMJJ/)'

SV ICIAL SEA

My commission expires JOOY ANN GERACI
NOTARY PUBLS 87aTE OF ILUNO:S
by COMMBBON aw;mﬂm

L6SYILG
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