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State of lllinols

FHA Cnse No.
LOAN NO. 00112061 -5 MORTGAGE 131:8814588-729

THIS MORTOAQE ("Security Instrument®) Is glvernon ugust 2
The Mortgegor Is WALTER BROOKS, JR.. AN UNMARRIED MAN and ELIA

UNMARRIED WOMAN

ATCANEYS' MATI0A IMLELEYS:

THREU Mast Na
TIONA
sUITH g L PlAA

CHICA
{*Borrower"), This Security Insirumen is given to %0, 11 sogoa

BANC GROUP MORTGAGE CORPORATION

, which s

organized and existing under the laws of THE STATE OF ILLINOIS » and
whose address Is 8075 WEST 95TH STREET. HICKORY HILLS, IL 60457
("Lender"), Borrower owes Lender the princigal sum of
One Hundred Two Thousand Cne Hundred Forty Seven Dollars and Zero (en
Dollars (U.S. § 102.147.00 ),

This debt is evidenced by Borrower's hote dated the same date as this Security Instrument (“Note"), which
pravides for monthly monts, with the full debt, If not pald earlier, due and payable on

September 1, 205 This Security Instrument secures to Lender: (a) the repayment of the debi
evidenced by the Note, with inteml. and al) rencwals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to prolect the secusity of this
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LOAN NO. 00112061-50

Security Instrument; and (c) the performance of Borrower's covenants and agreemenis under this Security
Instrument and the Note. For this purpose, Borrower does hereby morigage, grani and convey to the

Lender the following described property located in

CO0K County, lilinols:
LOT 37 IN BLOCK 9 IN CALUMET CITY FIRST ADDITION, A SUBDIVISION OF

THE NORTH EAST 1/4 OF THE NORTH EAST 1/4 OF SECTION 12, TOWNSHIP 36

NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS,
P.IN. #29-12-215-005

which has the address of 333 HOXIE,
CALUMET CITY [Stroet, Chy),
llinois 60409 (Zip Code] (“Projeny Address™);

TOGETHER WITH all the improvements now or hercafter erecled on the property, and all easements,
:rpunemmces and fixtures now or hereafter a part of e property. Al replacements and additions shall
hso ?’e covered by this Security Instrument. All of the foregurvg Is referred to in this Security Instrument as
the "Propenty.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right 1o morigage, grant and convey the Property and that the Froperty is unencumbered, except for
encumbrances of record. Borrower warranis and will defend generally thztile to the Property against ail
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ~aiional use and non-uniform
covenants with limited variations by jurlsdiction to constituic a uniform secusity ‘as'rument covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the rrincipal of,
and Interest on, the dobi ovidenced by the Note and Jate charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in aach
monthly payment, togother with the principal and interest as st forth in the Note and any late charger, o
sum for (a) taxes and special assessmenis levied or to be levied againsi the Property, (b) leasehold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay & mortgage Insurance premium 10 the Secretary of Housing and
Urban Dcvelo?mcnl ("Secretary”), or in any year in which such premium would have been required if
Lender still held the Security Instrumant, cach momh:r payment shall also include either: (i) a sum for the
annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instcad
of s mortgage insuranco premium If this Security Instrument Is held by the Secretary, In a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Sccretary, these items
are called "Bscrow [tems* and the sums paid (o Lender are calied "Escrow Funds. *

FHA Case No.  131:8814588-729 Q’
re vl

ELF4R{IE) on P Lol




- UNOFFICIAL COPY B




UNOFFICIAL COPY664379 1, 1t

b LOAN NO. 0011206150
N’ Lender may, at any time, collect and hold amounts for Escrow llems in an aggregate amount not o
) exceed (he maximum amount that may be required for Borrower's escrow account under the Real Estate

Setlement Procedures Act of 1974, 12 U.5.C. Section 260! el seq. and implementing regulations, 24 CFR
Pant 3500, as they may be amended from time to time ("RESPA"), cxcept that the cushion or resorve
permitied by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available In the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA,
Lender shal’acvount to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender a1 anytime is not sufficient to pay the Escrow Hems when due, Lender may notify the Borrower
and require Borrmwer to make up the shortage as permitted by RESPA.

The Escrow urd: are pledged as additional security for all sums secured by this Security Instrument.
If Borrower tendeis 'z *<nder the full payment of all such sums, Borrower's account shall be credited with
the balance remaining for-2ll installment items (a), (b), and (¢} and any mortgage insurance premium
installment that Lender has nat become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Sorrower, Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's aocount shall be cradited with any balance remaining for all Installments
for items (a), (b), and (¢).

ol 3. Appiication of Payments. All hayments under paragraphs | and 2 shall be applied by Lender as
ollows:
Eirst, to the mortgage insurance premtura t» he paid by Lender to the Secretary or to the monthly
charge by the Secretary insiead of the monin!; mortgage insurance premium,
Sccond, to any taxes, special assessments, leuseheolS payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;
Third, to interest due under the Note,
Fourth, to amontization of the principal of the Note; i
Eifth, to late churges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall ireuie all improvements on the Property,
whether now in existence or subsequemly crccted, against any hazards -cacualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be mzintained in the amounts and
for the periods that Lender requires. Barrower shall also insure all improverie:us on the Property, whether
now in existence or subsequently erected, against loss by floods (o the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance polivics and any renewals
Shal:l be held by Lender and shall include loss payable clauses in favor of, and in'a form acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immediaie notice by mail, Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss directly to Lender, instead of 1o Borrower and to Lender joltly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduc:ion of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts appiiea i
the order in paragraph 3, and then to prepayment of principal, or (b) lo tho resioration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of tiile to the Property thal
extinguishes the indebtedness, all right, title and interest of Borrower In and to insurance policies in force

shall pass 1o the purchaser.

P Cue No. 131:B814588-729 UUZB
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8. Occupancy, Preservation, Malntenance and Protection of the Property: Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixly days afier the execution of this Security Instrument (or within sixty daya of a Iater sale
or transfur of the Property) and shall continue to occupy the Property as Borrower's principal residence for
a1 least one yerr after the date of occupancy, uniess Lender determines that requirems:! wil) cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuaiing circumatances. Borrower shall nol commit waste or
deairoy, dam:ge or substantiaily change the Property or allow the Property to deteriorate, reasonable wear
and tear exceptec. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
default. Lende: may, take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shali alsc ¢ In dofault if Borrower, durinf the loan application process, gave materially false or
inaccurate informaticn o~ statements to Lender (of falled to provide Lender with any material information) in
connection with the loar evidenced by the Note, including, but not limited to, representations concerring
Borrower's occupancy of ine #roperty as a principal residence, If this Securily Instrument is on a leasehold,
Borrower shall comply with 2 provisions of the lease. If Borrower acquires fee title to the Property, the
lcaschold and fee title shall not be ~ucged unless Lander agrees to the merger in writing,

6. Condemnation. The proceeds =i eny award or claim for damages, direci or consequential, in
connection with any condemnation or otaer tsking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and taal. be pald to Lender to the exient of the full amount of the
indeblecdness that remains unpaid under the Nite ard this Security Instrument. Lander shall apply such
proceeds to the reduction of the indebtedness unsi-c-the Note and this Security Insirument, first to any
delinquent amounts applied {n the arder provided in parzgisph 3, and then to Erepnymcnl of principal. Any
application of the proceeds to the principal shall nol extend or postpone the due date of the monthly
payments, which are referred to In paragraph 2, or change ‘he amount of such R‘aymems. Any excess
frocceds over an amount required to pay all outstanding induoistdness under the Note and this Security
nstrument shal! be pald to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Righta ir e Property. Borrower shall pay all
governmenial or municipal charges, fines and impositions that are not incuavd in paragraph 2. Borrower
shall pay these obligations on time directly to the entity whick is owed the. naviaent. If fallure to pay would
adversely affect Londer's interest in the Property, upon Lender's request Borccwer shall promptly furnish to
Lender receipts evidencing these payments.

11 Borrower falls to make these payments or the payments required by paragrapl. 2, or fails to perform
any other covenants and agreements contatned in this Security Instrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Properly (such as a proceeding in buikruptey, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever i nerssuary (o
rrotect the value of the Property and Londer's rights in the Propenty, including payment of %5 hazard

nsurance and ather items mentioned in paragraph 2,

Anty amounta disbursed by Lender under this paragraph shall become an additional debt of Bo.rower
and bo secured by this Securlty Instrument. These amounts shail bear interest from the daie o/
disbursement, at {iie Note rate, and a1 the aption of Lender, shal{ be Immediately due and payable.

Borrower shall promplly discharge any lien which has priority over this Security Insirument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in @ manner acceplable
to Lender; (b) contests in good faith the lien by, or defends against enforcement of the llen In, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or {c) securcs
from the holder of the lien an agreement satisfactory tv Lender subordinating the lien to this Security
Instrument. If Lender delermines that any part of the Property s subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a nolico idemifying the lien. Borrower shall satisfy
the lien or Lake one ot more of the actions set forth above within 10 days of the giving of notice.

FHA Owe No. 131:8614588-729 %%
ELFP4R(IL) (oD Inkials: -—




,
'




UNOFFICIAL COPYP437% e s v

LOAN NO. 00112061 -50

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9, Grounds for Acceleration of Debi.
(a) Default, Lender may, except as limited by reru!a!lons issued by the Secretary, in the case of

rfaymem defaults, require immediate payment in full of all sums secured by this Security Instrument

(1) Rorrower defaults by falling to pay In full any monthly payment required by this Security
[pzruiment prior to or on the due date of the next monthly payment, or
(i) Beerower defaults by failing, for a period of thirty days, to perform any other obligations
contair-d ‘n this Securily Instrument,
(b} Sale Wicruvt Credit Approval. Lender shall, if permitted by applicabie law (Including Section
341{d) of the Semui;St, Germaln Depository Institutions Act of 1982, fz U.S.C. 1701)-3(d)) and with
the prior approval ol the Secretary, require immediale payment in full of all sums secured by this
Sccurity Insirument i%.
(1) All or part of the Craperty, or a beneficial intereat in a trust owning all or part of the Property, is
sold or otherwise (ransf-rred (other than by devise or descent), and
(11) The Property Is not weeupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee dors st occupy the Property but his or her credit has not been
approved in accordance with th= renuirements of the Secretary.
(¢} No Walver. 1 circumstances oc:ur that wouid permit Lender to require immediate paymenl in
full, but Lender does not require such avments, Lander does not walve its rights with respect lo
subsequent evenis.
(d) Regulations of HUD Secretary. In many cl:cutnstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defuults, to require immediato payment in full and
foreclose if not pald. This Security Instrument docs ol authorize acceleration or foreclosure If not
permitied by regulations of the Secretary.
(0) Mortgage No! Insured, Borrower agrees that if 1ii2 3vcurity Instrument and the Note are not
determined to be eligible for insurance under the Natjonal J1cazing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payinent-in full of all sums sccured by this
Security Instrument. A wrilten statement of any authorized agent o7 tne Secretary dated subsequent
to 60 days from the date hereof, declining o0 insure this Security !nstnzinent and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the fcie oing, this oFﬂon may nol be
exercised by Lender when the unavallability of insurance s solcly due 10 Lcozer's fallure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required imimiedint= payment in
full because of Borrower's fallure to pay an amount due under the Note or this Security [nstny men). This
right applies even after foreclosure rwceedlngl are instiluted. To reinstate the Secuniy Juctrument,
Borrower shall tender In a lump sum all amounts required to bring Borrower's account current inziviing, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure coits and
reasonable and customary attorneys' fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrumeni and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement If: (1) Lender has accepled reinstatement after the commencoment of
foreciosure proceedings within twe years immediately preceding the commencement of a curremt
foreclosure proceeding, (il) reinstatement will preclude foreclosure on different grounds in the future, or (lii)

reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not & Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Sccurity Instrument granted by Lendor
to any successor in intorest of Borrower shall not operaie 1o reloase tho ilability of the original Borrower or b
£
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Borrower's successor in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse (o extend time for payment or otherwise modify amortization of the sums
secured by thus Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interesi. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude Ihe exercise of any right or remedy.

LILRLE N3 S

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements o7 this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjeet to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Aay Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing (his Scovsiiy Instrument only to mortgage, grant and convey (hal Borrower's interest in the
Property under the e, of this Security Instrument; (b) is not personally obligated (o pay the sums
secured by this Sccurlty smairiment; and (¢) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or 7ia\e any accommodations with regard to the 1erms of this Security Instrument
or the Note without that Borre'wer's consent.

13, Notlces, Any notice 1o Burrower provided for in this Security Instrument shall be given by
delivering it or by malling it by first clras 1aail unless applicable law requires use of another method. The
notice shall be directed o the Property Addrsws or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be givin vy first class mail to Lendet’s address stated herein or any
address Lender designates by notice ta Borrowct. Asy notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. This Security Insir:meni shall be governed by Federal law and the
law of the jurisdiction in which the Propenty is located. n..h2 event that any provision or ciause of this
Secutity Instrument or the Note conflicts with appticable law, s:ch conflict shall not affect other provisions
of this Securitr instrument or the Note which can be given effect vitxout the conflicting provision. To this
end the provislons of this Security Instrument and the Note are decla:ed (o be severable.

18. Borrower's Copy, Borrower shall be given one conformed cop; of the Note and of this Security
Insirument.

16. Hazardous Substances. Borrower shail not cause or permit the presence, ure. disposal, storage,
or relense of any Hazardous Substances on or in the Property. Borrower shall nof co, nor allow anyone
else to do, an{lhlns affecting the Prapa+ty that is in violation of any Environmental Law. ‘The preceding two
sontencos shall not apply to the presence, use, or storage on the Property of ymall quantities o7 Huzardous
Subsiances that are generally recognized to be appropriate to normal residential uses and to niainierance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuli o other
action by any governmental or rogulatory sgency or private party involving the Property and coy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. 1f Borrower lea:ws,
or Is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law,

As used in this tm raph 16, "Hazardous Subatances® are those substances defined as toxic or
hazardous substances by Envlronmcntal Law and the following substances: gasoline, kerosone, other
flammable or toxic petraleum products, toxic pesticides and herbicides, volatile solveris, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this puragraph 16,
“Environmental Law® means federal laws and laws of the jurisdiction where the Property Is located thal
relate to health, safety or environmental protection.

Wb

FHA Case No. 1 8814588‘729
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenucs
and hereby directs each tenant of the Properiy to pay the renls to Lender or Lender’s agents. However,
prior (o Lander’s notlce to Borrower of Borrower’s breach of any covenant or agreemeni in the Security
Instrument, Barrower shall collect and receive all rents and revenues of the Propeny as trustee for the
beneflt of L.éader and Borrower. This assignment of rents constilutes an absolute assignhment and not an
assignment for 2icitional security only.

If Lender give: notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trusier” for benefit of Lender only, 1o be applied to the sums secured by the Security
Instrument; (b) Lender «na!l be entitled to collect and receive all of the rents of the Property; and (c) each
tenam of the Property siia!) pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not execuss. any orior assignment of the rents and has nos and will not perform any act
that would prevent Londer from ererciaing its rights under this paragraph 17.

Lender shall not be required to-enter upon, take control of or maintain the Property before or after
giving notce of breach 1o Borrower. Hewevor, Lender or a judicially appointed recelver may do so al any
time thore is & broach. Any application of seniz shall not cure or waive any defaull or invalidate any other
right or remedy of Lender, ‘This assignment o rznts of the Propeny shali terminate when the debt secured
by the Security [nstrument is paid in full.

18. Foreclosure Procedure. If Lender requires tminediate payment In full under paragraph 9,
Lender may foreclose thia Security Instrument by judirisl proceeding, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies proi2ed in this paragraph 18, including, but
not limited to, reasonable attorneys* fees and costs of title cvirence,

If the Lender’s (ntevest in this Security Instrument is Lelr »y the Secretary and the Secretary
requires Immediate payment in full under paragraph 9, the Sccretary may invoke the nonjudicial
power of sale provided In the Single Family Mortgage Foreclosus act of 1994 ("Act") (12 U.8.C, 3751
et seq.) by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided In the Act. Nothing in tiie preceding sentence shall
depﬁve th; Secretary of any rigits otherwise available to a Lender under this paragraph 18 or
appiicable law,

19, Release. Upon payment of all sums secured by this Security Instrument, Lendor snail release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20, Walver of Homestead. Borrower waives all right of homestead exemption in the Propesiy.

21, Riders to this Security Instrument. If one or more riders are executed by Borrower and recuidsa
together with this Security Instrument, the covenants of cach such rider shall be incorporated inta and sha:!
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrument.
{Check applicable box(es)).

[Jcondominium Rider [X] Adjustable Rate Rider [ oter (specify]

D Planned Unit Development Rider [ lGradusted Paymen! Rider

FHACaeNo. 131:88145868-729 ﬁ
Inkiials: -
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BY SIGNING BELOW, Borrower accepts and agrees (o the torms con(ained in this Security Instrument
%vnd in any rider(s) execuled by Borrower and recorded with it
{tnesses:

(Seal)

-Borcower

(Senl)
CEL IA EDWARDg Hortower

(Seal)
-Barrowet

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF ILLINOIS, Caal Comtyss

[, \NE. \)m&wa “‘A\aNolary Public In and for sald wumg it 416" do hereby certify that

WALTER BROOKS. JR.. AN’ UNMARRIED MAN and CELTA EDWAROS, Ay GNHARRIED WOMAN

personally known to me to be the same person(s) whose name(s) subscribed 1o the foregoing instrumini,
appeared before me this day in person, and acknowledged that  they signed and delivered the sald
instrumentas  their free and voluntary act, for tho ses and purposes the ein set qu{:.

Given under my hand and official seal, this day of %us A\

My Commission Expires: }E S X SE §
2320300310300 1I3004DDIIVIAIIIINY,

E' "OFFICIAL SEAL" X Noury Public

| ELLENM PARTIN &
Notiry Public, State of [llinois
s My Commission Exp. 7/31/2000 r: FHA Caso No.
11 AI 1IN EIII IO 0000000004} 131:8814588-729
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ADJUSTABLE RATE RIDER

THIS ADJU$7/ BLE RATE RIDER {s made this  21St dayof  August , 1997
and is incorporaced i and shall be deemed 10 amend and snrplemcnl the Morigage, Deed of Trust
or Security Deed ("Szeviiiv Instrument”) of the same date ]‘ ven by the undersigned (“Borrower”) to

secure Borrower's Note (*Wrte*y 1o BANC GROUP MORTGAGE CORPORATION

(the “Lender*) of the same date and covering the Property described in the Security Instrument and
located al:

333 HOxit,CALUMET CITY,IL 60409

(Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RAZE TAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER M (/5T PAY,

ADDITIONAL COVENANTS, In addliion to the covenanis and agrecmenis made in the Security
Instrument, Borrower and Lender further covenani and agree as follow:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date (

The interest rato may change on the first day of January 1999 ,andon
ttt\‘at day of each succeeding yoar. "Chango Datc™ means each date on which the interest ‘ate vould
change.

(D) The Index

Beiinninn with the firat Change Date, the interest rate will be based un an Index. “Index” niear:
the v:eckly average yield on United States Treasury Securitios adjusied to a constant maturity of one
year, a3 made availablo by the Federal Reserve Board, "Current Index” means the moat recent Index
figure avaltable 30 days before the Change Date. If the Index (as defined above} is no longer
avallable, Lender will use as a new Index any Index prescribed by the Secretary. As used in this Rider,
“Security moans the Secrotary of Housing and Urban Development or his or her designee.” Londer

will glve Borrower notice of the new Index.
|

Page f o FHA Multistate ARM Rider - lZﬁ .
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{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters perceniage point(s) ( 2.7500 %) to
the Current Index and rounding the sum (o the nearest one-eighth of one percentage point (0.125%).
Subject to-ae 'imits stated in paragraph (D) of this Rider, this rounded amount wiii be the new interest

rate until the poat Change Date.

(D) Limits o~ {p.erest Rate Changes

The cxisting inttroot rate will never increase or decrease by more than one percentage point
{1.0%) on any single Clangs Date. The interest rate will never be more than five percentage points
(5.0%) higher or lower than 'p2 injiial interest rate, s stated in Paragraph 2 of the Note,

{E) Calculation of Paymem Change

If the inierest rate changes on s cnonge Date, Lender will calculate the amount of monthly
payment of principal and interest whici wonld be necessary to repay the unpaid principal balance in
full at the Maturity Date at the new interes. re.e through substantiatly equal payments. In making such
calculation, Lender will use the unpaid princial briance which would be owed on the Change Date I
there had beon no default in pnrmcm on the Nuws, reduced by the amount of any prepayments lo
principal. The result of this calculation will be the «mcunt of the new monthly payment of principal

and intereat.

(F) Notice of Changes
Lender will give notice to Borrawer of any change In ths liserest rate and monthly payment
amount, The notice must be given a1 least 25 days before the new ronthly payment amoum is due,
and must set forth (1) the date of the notice, (1i) the Change Date, (iit) the <idt interest rate, (iv) the new
interest rate, (v) the pew monthly payment amount, (vl) the Currert Index and the date it was
ublished, (vii) the method of calculating the change in monthly payment arcunt, and (vii) any other
nformation which may be required by law from time to time.

(G) Effective Date of Chariges

A new interest rate calculaled in accordance with paragraphs (C) and (D) of this Rider will
become effective on the Change Date. Borrower shail make a payment in the new month'y arionnt
beginning on the first payment daie which occurs at least 25 duys afier Lender has given Borrowcr iw
notico of changes required by paragraph (F) of this Rider. Borrower shall have no obligation io. )
any increase in the monthly payment amount calculated in accordance with paragraph (E) of this
Rider for any payment date occurring less than 25 days after Lender has given the required notice. If
the monthly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed 1o give timely notice of the decreasc and Borrower made any monthly payment
amounts exceeding the payment amount which should have been staied in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with
interest thercon at the Note rate (a rate equal to the interesi rate which should have been stated in a
limely notice), or (il) request that any excess payment, with interest thereon at the Note rate, be
appiied as payment of principal. Lender's obligation to return any excess payment with interest on
demand is rot assignable even if the Noie is otherwise assigned before the demand for return is

made,
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BY SIGNING BELOW, Borrower accepts and agrees io the terms and covenants contained in this
Adjustable Rate Rider.

. (Seal)

-Borrower N , S -Borrower

(Seal) - # (Seal)
Borrower CELTA EDWARDS -Barrower

(Seal) . (Seal)

«Borrower -Borrows:

(Seal) {Seal)

Borrower -Borrower
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