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THIS MORTOAGE /" Secusity instrument®) is given on  SRPTEMBER 4 1997
The monigagotis  VASO PUPRADOVIC AND KRISTI SELL PRERADOVIC, HUSBAND AMD

wiFrR
{"Bosrower”}. 3\3'
This Security Instrument is givea to
PREFERRED MORTGAGE ASSOCIATEZS, L.TD, ‘
which {s organized and existing under the faws of THE STATE OF ILLINOIS » and whose
address 1s
500 EAST OGDEN AVENUE, SUITE 103, NAPERV)LLE, ILLINOIS 60563 ("Lender").

Borrows: owes Lender the principal mmof  TWO EVADRED TWENTY-PIVE TROUSAND AND 00/100
Dollars

(US. § 22%,000,.00 }. ‘Thia debt is evidanced by Borrower's note dated (he same date as this
Socurity Instrument (*Note®), which provides for monthly pay=zata, with the full debl, if not paid eariier, du and payable
on OCTOBER 1, 2027 . This Seourity Inctrarant securos to Lender: (n) the ropayment of
the debt evidenced by the Note, with interost, and al) renewals, extensiors and modifications of the Note; (b} the payment of
al) other sume, with interest, advanced under paragraph 7 to prolect iy, zecurity of this Security Instrument: and (c) the
performance of Borrower's convenants and sgreemeats under this Security insument and the Note. For this purpose,
Borrower does hersby mortgage, grant and convey to Lander the following dewcsibed property locsted in

COOK County, ilisols:

LOT 15 IN BLOCK 14 IN PIERCE'S ADDITION TO HOLST4J A SUBDIVISION OF

THE NORTE 1/2 OF THR SOUTEWRST 1/4 AND PART OF THE SOUTH 1/2 OF THR

BOUTHWRST 1/4 OF SECTION 31, TOWNSEIP 40 NCRTH, RANGYL 14 EAST OF THE

THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

14-31-310-004
which has the sddress of 2351 WEST MOFPFAT STREST
(Bme}

fitinoie 60619 (*Property Address*);
(et} fRip Coto}

TOGETHER WITH all the improvements now or hersafier erected on the property, and all casements, appurtenances, i
fAxtures now or horeafter a part of the property. All replacements and additiona shail also be covered by this Security
[ustrument. Al of the foregoing is referred to in this Security Instrument as the *Property.*

HORROWER CQVENANTS that Borrower is Iawfully seised of the estate heraby conveyod snd has the right to morigage,
gnant and convey the Property and that the Proparty Is unsacumbered, excopt for encumbrances of record. Borrower warrants
and will dofend generlly the titie to the Proparty against all claims and demands, subjoct 1o any encumbrances of record,
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optian, oblain coverage to protect Letider's righta in the Property in accordance with parsgraph 7.

All insurance policies and renowals shall be acceptable to Lender and shall include & standard mortgage clause. Leader shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender sll recaipts of paid
promiums and renewal notices. In the svent of loas, Borrower shall give prompt notice to the insumnce carrier and Lander.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lendor and Borrower otherwise agrco in writing, insursnce procssds shall be applied to restorstion or repair of the
Propeity damaged, if the restoration or repair is economically feasible and Londer's security is not lessened. If the restoration
or tepalr is not economically foasibie or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secired by thin Security Instrument, whethes or not then due, with any excess paid to Borrower. 1f Borrower abandons
tho Prope:ty, ar docs not answer within 30 days a notice from Laader that the insurance carrier has offered o settle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to psy sums
secured by this Security [nstrument, whether or ot then due. The 30-day poriod will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any spplication of proceeds to principal shall not extead or postpone
the due date of the monthiy payments refeied {o in paragraphs | and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage 10 the Propects prior to the acquisition shall pas to Lender to the extent of the sums secured by this Security
Instrument immediately prie to the acquisition.

6. Occupancy, Preser:=aza, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseisolds.
Borrowoer shall occupy, esait)ss; and use the Property as Borrower's principal resldence within sixty days after the execution
of this Security Instrument ana st} continue to occupy the Property as Borrower's principal residense for at least one year
afer the date of occupancy, unicss Leider otherwise sgrees in wriling, which consent shall not be unreasonably withheld, or
unless extenuating clroumatances exizi which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, sllow the Property to deleriorits. ¢ commit waste on the Property. Borrower shall be in default if any forfeiture
sction or proceeding, whether civil or orimlaal, = begun that in Laader’s good faith judgment could resuit in forfeiture of the
Property or otherwise malerially impair the lien oreated by this Security Instrument or Lender's sccurity interest. Borrower
may cure such a default and reinstats, ss provided 'n rarsgraph 18, by causing the action or proceeding to be dismissed with a
ruling thet, in Lender's good faith delermination, piec)uda forfelture of the Borrower's interest in the Property or other
material impaismeat of the lian created by this Security sasrument or Lander's secusity interest. Borrower shall also be In
default if Borrower, during the loan application process, gave :aatusially faise or inaccurate information or staiements to Lender
(ot falled to provide Lender with any material information) In 2orasction with the loan evidenced by the Note, including, but
not limited to, represeatations concerning Borrower's occupancy-of the Property as & principal residecce. 1f this Security
Instrumsnt is on a lossehold, Borrower shall comply with all the provizions of the feass. If Borrower acquires fee title to the
Property, the lsaschold and the fee title shall not merge unless Lender agroe- v the merger in writing.

7. Protection of Lendor’s Rights in the Property.  1f Borrower fulls to zarform the covenants and agroements contained in
this Security Instrument, or there Is n logal procseding that may significantly eifect Leader’s rights In the Property (such a
» proceeding In bankrupicy, probate, for condemnation or forfelture or to enforvs faws or regulations), then Lander may do
and pay for whatever is nocessary (o protect the value of the Property and Lender’s righ!s in the Property. Lender's actions
may include paying any sume secured by a lien which has priority over this Securi’z Ipetrument, appearing In coust,
paying reasonsble attormeys' fecs and entering on the Property to make repairs. Although i.snder may tako sotion under
thls paragraph 7, Lender dote not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrswer secured by this Security
Instrument, Unleas Borrower and Lender sgreo to other terma of payment, these amounts shall bear infiest from the date of
disbursement s the Noto rate and shall be payabls, with interest, upon notice from Lander to Borrower yeruzting payment.

8. Mortgage Insurance.  1f Lender roquired monigage insurance as & condition of making the loan sevirrg Yy this Security
Instrumens, Borrower shall pay the premiuma required to maintain the mortgagoe insurance in effect. If, forany resson, the
morigage insurance coverage required by Lander lapses or coases to be in sffect, Borrower shall pay the premiums required to
obtaln coverage substantially equivalent to the mortgage insurance previously In effoct, at & cost substantially equivalent to the
cost to Borrower of the mongage insurance previoualy in effect, from an alterate mongage insurer approved by lLendor. If
substantially equivalent mortgage insurance coverage is not availablo, Borrower aball pay to Lender each month & sum equal to
one-hwelth of the yearly mortgage insurance promium being paid by Borrawer when the insurace coverage Iapsed or coased to
be in effect. Lender will accept, use and relain these payments & & loss ressrve in lieu of morigage insurance. Loss reserve
paymeats may no longer be roquired, st the option of Lender, if mortgage insurtnce coverage (in the amount and for the period
that Lander requires) provided by an insurer approved by Lender again becomes available and is oblaised. Borrower shall pay
the promiums requited to maintaln mortgage lnsurance in sffect, or 1o provide a loas reserve, untl] the requiremeat for
mortgage lnsurance ends in accordance with aay writien agreemont betwesn Borrower and Leader or applicable law.

9, Inspection, Lander or its agsot may make reasonabic entries upon and inspections of the Property. Londer shall give
Borrower notice at the time of or prior to an inspection specifying reasonsble cause for the inspection.

Ry
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leas than 30 days from the date the notice Is dolivered or mailed within which Borrower must pay all sums seoured by this
Security Instrument. If Borrower fails to pay thess sums prior to the expiration of this period, Lender may invoke any
romedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets cerlain conditions, Borrower shall have the right to have enforcement
of this Security Instrument dincontinued at any time prior to the earliest of: (a) § days (or suck other period as applicable law
may specify for reinstatsment) before sale of the Property pursuant to any power of aale contained In this Security Instrumeant;
or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Loader all sums

which then would be due under this Security instrument and the Note as if no accelerstion had occurred; (b} cures any default
of any other covenants or agreements; (c) pays all expenses lncurred In enforcing this Security Instrument, including, but not
limlted to, reasonable sttorneys’ feos; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security lnstrument, Leader's rights In the Property and Borrowsr's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
horeby shall remain fully effoctive as if no accelerstion had occurred. However, this right to reinstate shall not apply In the

caso of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partiai intereat in the Note (together with this Security Instrument)
may be sold one o7 moe times without prior notice to Borrower. A salo may result in a change in the enlity (known ax the
"Loan Servicer*) that czitacts monthly payments due under the Note and this Security Instrument. There also may be one ot
more changes of the Loaa Sarvicer unrelated to & sale of ths Note, 1f there is & change of the Loan Servicer, Borrower will be
givea written notics of the hr.ize in accordance with parsgraph 14 above and applicable Iaw. The notice will atate the name
and address of tho now Loan lervjrer and the address to which paymeats should be made. The notics will also contain any
other information required by appiicrols law.

20. Hazardous Substances, Sarrower shall not cause or permit the pressnce, use, disposal, storage, or reloase of any
Hazardous Substances on or in the Propany. Borrower shall not do, nor ailow anyone else to do, anything affecting the
Property that is in viclation of any Enviroarenial Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of smali quantities of Fiaza dous Substances that are generally recognizad to be appropriate to normal
rosidential uses and to maintenance of the Propets;:.

Bdirrower shall promptly give Lander written noties of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party invciv'ae the Property and any Hazardous Substance or Environmeatal Law
of which Borrower has sctual knowiedge. If Borrower lecma, == is notified by any governmental or regulstory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necossary, Borrower shall promptly take
all nacessary remedial actions in accordance with Environmental [aw.

As usod ln this paragraph 20, “Hazardous Substances” arc thoce rubstances defined as toxic or hazardous substances by

Environmental Law and the following subsiances: gasoline, kerosenc, cher flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbostos «r ‘ormaldehyde, and radioactive matorials. As used
in this paragraph 20, *Environmental Law" means foderal laws and laws o1 the i=cisdiction where the Property is located that
relate to health, safety or environmentat protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreo as ioilows:

21. Acceleration; Remedies. Lender shall give notiee to Borrower prior to accelerstion (ollowing Borrower's breach of
any covenant or sgreement In this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the agtion rrquived to cure the default;
(c) & date, not less than 30 days from the date the notice is given to Borrower, by which the %@t st be cured; and
() that fallure to cure the default on or before the date specified In the notice may result in aczabzzation of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The noice shall further
inform Borrower of the right to reinatate after acceleration and the vight to assert in the foreclosur2 Froceeding the
non=exixtence of & defsult or any other deferse of Borrower to acceleration and foreclosure, If the default Is not cured
on or before the date specified In the natice, Lender st its option, may require immediate payment In full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all exponses incurred In pursuing the remedies provided In this paregraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

12, Release.  Upon payment of all sums secured by this Security Instrument, Londer shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Walver of Homestead, Borrower walves all right of homestsad exemption in the Property.
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