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State of lilinois '_ 5 _MORTG AGE 31 830859.729

THIS MORTGAGE (“Suturity Instrument”™) is given on  AUGUST 26, 1997
The mortgagor v MARGARITC LOPEZ, MARRIED TO  Silvia Lopez

(“Borrower®). This Security [nstrument is gren o GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is organized and existing under the fava /2 THE STATE OF Wi ,
and whose address is 21731 VENTURA BLVP.SUITE 200, WOODLAND HILLS, CALIFORNIA 91364

{*L.ender”™). Borrawer owes Lender the princpal sum of  One Hundred Fifty Eight Thousand Three Hundred Eighty Five and 00/100
Dsllars (11,5, 8 158,385.00 3. This deht is ‘evidenced by Borrawer's note dated the seme date ss this Secunty
Instrument ("Note"), which provides for monthly payments. wiin the full debt, if not paid earlier, due and payable on

SEPTEMBER 1, 2027 . This Security Irstrument secures tn Lender: (a) the repayment of the debt eviden-

ced hy the Note, with interest, und all renewals, extensions and v odifications of the Note; (h) the payment of all other sums,

with interest, advanced uader parsgraph 7 to protect the security of aiis Security Instrument; and (¢) the performance of
Borrower's covenatts snd ayreements under this Security Instrumenc und. the Note, For thin purpose, Burrower Joes

hereby mortgage, grant and convey to Lender, the following descrihed praprity located in COOK

County, 1linos:

LOT 3 IN ERNST STOCK’S RESUBDIVISION OF LOTS 2t TO 29 BOTH

INCLUSIVE AND LOTS 66 TO 74 BOTH INCLUSIVE IN ERNST STOCK'S

DMIVERSEY AVENUE ADDITION TO CHICAGO, BEING A SUBDIVISION OF

LOT 11 IN DAVLIN, KELLY AND CARROLL'S SUBDIVISION OF THE

NORTHWEST 1/4 OF SECTION 26, TOWNSHIP 40 NORTH, RANGE 13

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS,

S(Y99 999 R

SAS-A DIVISION OF INTERCOUNTY

PIN #13-26-128-024

which has the address of 3710 W DIVERSEY CHICAGO

[ELT

hams 60647- ("Property Address”);

TZap Covle
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Together with &ll the improvements now or hereafter erected on dhe property, and all casements, appurtenances, and
all fixtures nuw or hereafter & part of the property.  All replacements and additions shall also be covered by this Security
Tnstrument.  All of the foregaing s referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the emate hereby conveyed and has the right to
martgage, grant and convey the Property and that the Property is unencumbered, except for envumbrancen of record,
Borrower warrants and will defend generally the title to the Praperty sgainst all chims and demends, subject to any en-
cumbrances of record,

UNIFORM COVENANTS. Borrower snd Lender covenant and agree as follows:

1. Payment ot Principul, Interest und Lute Churge.  Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Tuxes, Insurnnce und Other Churges. Borrower shall inciude in each monthly payment,
topether with the principal and interest as set forth in the Note and any late charges, » sum for (a) taxes and special s
sessments levied or b/l [evied against the Property, (h) leaschold payments or ground rents on the Property, and ()
premiums for insurance raquired under Paragraph 4. [n any year in which the Lender must pay » mortgege inaurance
premium 1o the Secretary 47 ifousiag and Urhan Development ("Secretary”), or in any year in which such premium would
have been required if Lendet sali held the Security Instrument, each monthly payment shall also include either (i) & sum for
the annusl mortysge insurance praftium to be paid by Lender to the Secretary, or (i) s monthly charge instead of »
mortgage insurance premium if this Geciisity Instrument is held by the Secretary, in 4 reasonable smount to be determined
hy the Secretary, Except for the montuly charge by the Secretary, these itema sre called "Bscrow ltems” and the sums paid
{0 the Lender are valled "Escrow Funds,”

Lender may, at any tie, collect and hoid amounts for Escrow llems in an aggregate smount not to exceed the max-
jmum amount that may be required for Borrower's esciow account under the Real Estate Settiement Procedures Act of
1974, 12 U.S.C, Section 2601 et seq. and implementing sngulations, 24 CFR Part 3500, ax they may be smended from time
(o time ("RESPA")exvept that the cushion or reserve priritted by RESPA for unanticipated dishursements or dishurse-
ments before the Horrawee's payments are available in the acsozat may not be hased on amounts due for the mortgage in-
surance pretum,

H the amounts held by Lender for Escrow Hems exceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts of findy held by Lender at any time are not sufficient to
pay the Escrow ltems when due, Lender may notify the Borrower andrequire Borrower to make up the shortage or
deticiency as permitted hy RESPA,

The Escrow Funds are pledged as additionsl security for all sums secured by this Security Instrument. if Borrower
tenders o Lender the full payment of all such sums, Borrower's account shall be Ciedited »vith the bulance remaining for all
snstaliment items (1), (b), und (c) and any martgage insurance premivm installment that Cender-has not hecome ohligated
to pay to the Secretary, and Lender shall promptly refund any excess funds (n Borrowes" ) linmediately prior to the
fureclusure sale of the Property or ity acquisition by Lender, Borrower's sccount shall be crediied wit's any balance remain-
ing fur all installments for items (a), (b), and (c).

3, Applicution of Payments. All payments under Paragraphs | and 2 ahall be applied by Lende: a8 follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthiy charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any tuxes, special assessments, leasehold payments or ground rents, wnd fire, flood and other liszard in-
SUrence premumy, &y required;

Third, to interest due under the Note:

Fougth, to amurtization of the principal of the Nate;

Filth, 1o iate charges due under the Note,

4. Fire, Flood and Other Huzard [nsurance.  Berrower shall insure all improvements on the Property. whether now in

existence or subsequently erected, against &ny hazards, casualties, and contingencies, including fire, for which Lender
requres insurance,  This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by
flusds 1o the extent required by the Secretary, Al insurance shall be carried with companies spproved by Lender. The in-
sursnce pulicies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form

acceptihle 10, Lender.
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In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proot of loss if nat made

promptly hy Borrower. Each insurance company concerned is hereby authorized and directed to make paymient for such
foss directly to Leader, instcad of to Borrower and o Lender jointly. All or any part of the insurance proceeds may be ap-
plied hy Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instruent,
first to any delingquent kmounts applied in the order in Puragraph 3, and then to prepayment of principal, or (b) to the res-
taration or repair of the demaged Property.  Any spplication of the proceeds to the principal shall not extend or postpaorne
the due date af the auonthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any
eXcess nsursnce proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall he paid to the entity legally entitled thereto,

{n the event of torectosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indehtedness, al aght, tithe 2nd interest of Borrower in and to insursnce policies in force shall pass to the purchaser.

5. Oceupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loun Application; Leaseholds,
Burrower shall ogeupy, establish, and use the Property as Borrower's principal residence within sixty days after the execu-
tion of this Security [nstrument {or within sixly days of a Ister sale or transfer of the Property) and shall continue to oceupy
the Property as Bonawer's principal residence for sl least one year after the date of oveupancy, unfess the Lender deter-
mines this requiremeat witl cause uadue hardship for Barruwer, or unless extenuating circumstances exist which are beyond
Burrower's control.” Forcower shall natify Lender of any extenuating circumstances. Borrower shall not commit wasie or
destray, dumage or suimtanvally ciange the Property or allow the Property to deteriorate, ressonable wear and tear
excepted. Lender may inspet the Praperty if the Property is vacant or abandoned or the lozn is in default. Leader may
take reasonable action to protec? an preserve such vacant or abandoned Property. Borrower shall also be in default if
Borrower, during the loan sppliciticn rrocess, gave materially false nr inaccurate information or statements to Lender (or
failed to provide Lender with any materia)-information) in connection with the losn evidenced by the Note, including, but not
limnited to, representations concerning Korco'ver's vecupancy of the Property as a principal residence. [f this Security
Instrument is on a feasshold, Borrower shall coupiy with the provisions of the lease. If Borrower acquires fee tite to the
Property, the leasehold and fee title shall not he inerped unless Lender agrees to the merger in writing.

6. Condemnation, The praceeds of any awars or cinim for damages, direet or consequential, in connection with any
condemnation or other taking of any part of the Properis.ir/qor conveyance in place of condemnation, are hereby assigned
and shull be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Seeunity Instrument.  Lender shall apply such proceeds o tHe reduction of the indebtedness under the Note and this
Secunity nstrument, first to any delinguent amounts applied in the srder provided in Paragraph 3, and then to prepayment
of principal.  Aay application of the proceeds te the principal shail riot sxtend or pustpone the due date of the monthly
payments, which are referred to in Paragraph 2, or change the amount of siich payments.  Any exvess proceeds over an
wmount required to pay all outstanding indehtedness under the Nois and this Secrrity Instrument shall be paid to the entity
jegally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipsl charyes, fines und impositions that are not included in Paragraph 2. Borrower shal! pay these obligations on time
directly to the entity which is owed the payment. [f failure te pay would adversely affect Liidor's interest in the Propenty,
upon Leader's request Borrower shafl promptly furnish to Lender receipts evidencing these payaente.

If Borrower fails to make these payments or the payments required by Paragraph 2, or a8 to perform any other
covenants and agreements contained in this Security Instrument, or there is 8 Jegal proceeding that mny cigiificantly aftect
Lender’s rights in the Praperty (such as a progeeding in bankruptey, for condemnation ur ta enforce Taws oraegulations),
then Lender may do and pry whatever is necessary to protect the value of the Property and Lender's rights @ tae Property,
inciuding payment of taxes, hazard insurance and other items mentioned in Parsgraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower anc he
secured by this Security Instrument. ‘These amounts shall bear iaterest from the date of dishursement, ¢ the Note rate, and
at the option of Lender, shall be inunediately Jue and payshie,

Borrower shall promptly discharge any lien which has priority over thin Security nstrument unless Borrower: (n)
agrees in writing (0 the payment of the obligation secured by the lien in &8 manner acceptable (o Lender; (b) contests in
good fuith the lien hy, or defends against enforcement of the lien in, legal proceedings which in the Lender’s apinion
upetate ko prevent the enforcement of the lien; or (0] secures fram the holder of the lien an sgreement satisfactory to Lender
subordinating the lien tu this Security Instrument, {f Lender determines that any part of the Property is subject to a lien
which may attain property over this Security Instrument, Lender may give Borrower & notice identifying the lien, Horrower
shall satisfy the lien or take one or more actions set forth above within 10 days of the giving of notice,
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8, Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

(1) Default. Lender may, except as limited by regulations issued by the Secretary in the case of paymem
defaults, require immediate payment in full of all suns secured by this Security Instrument if:
(1) Borrower detaults by failing to pay i full any monthly payment required by this Security Instrument prior w
nr on the due date of the next monthly payment, ar
(ii) Borrower defaults by failing, for a period of thirty days, to perform any vther obligations contained in this
Security [nstrument,
th) Sake Without Credit Approval,  Lender shall, if permitted by applicable law (including Section 341(d) of the
Garn-5t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) snd with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if;
(i) All or part of the Property, or & beneficial interest in a trust owning all or part of the Property, is sold or
atherwise transferted (other than by devise or descent), and
(i) The Property is nol occupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser oy, grantee does so occupy the Property, hut his or her credit has not been approved in accordance
with the resuirements of the Secretary.
(c) No Wuive'. ) If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not sequire such payments, Lender does not waive it rights with resprect to subsequent events.
{d) Regulations of EUD Secretary.  In many vircumstances regulations issued by the Secretary will limit Lender's
rights in the vase of payinert defaults to require iminediate payment in full and foreclose if not paid. This Security
Instrument does not authorize 2zceleration or fareclosure if not permitted hy regulations of the Secretary.
(¢) Mortguge Not Insured.  Brivower agrees that should this Security Instrument and the Note secured thereby
not be eligihle for insurance under vz Natioral Housing Act within 60 DAYS _ from the dste hereof, Lender
may, At its option and notwithstanding ‘anjything in Paragraph 9, require immediate payment in full of all sums
secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated sub-
sequent to 60 DAYS from the date terief, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of sects ieligibility, Notwithstanding the foregoing, this option may not
he exercised by Lender when the unavaiability of insursnce is solely due to Lender's failure to remit & mortgage
insurance premium o the Secretary.

10, Reinstatement.  Borrower has a right to be reinstated i L:nder has required immediate payment in full because
of Borrower's failure to pay an smount due under the Note ur thir Security Instrument, This right applies even after
foreclosure proceedings are instituted.  To reinstate the Security [nstrusaer:, Borrower ghall tender in a lump sum all
amounts required to bring Borrower's aceount current including, to the extert tiey are abligations of Borrower under this
Secunty Instrument, foreclosure casts and reasonable and customary attornéys fees.2nd expenses preperly associaled
with the foreclosure proceeding, Upon reinstatement by Borrower, this Security Insbument and the obligations that it
secures shall remain in cffect as if Lender had not required immediste payment in full. /riwever, Lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of fozeclisure proceedinga within
two years immediately preceding the commencement of a current fareclosure proceeding, (i) rencatement will preciude
foreclosure on different grounds in the future, or (iii) reinstatement will adversely atfect the priority «f e lien created by this
Security [nstrument.

11. Borrower Not Released; Forbearunce By Lender Not n Waiver. Extension of the time of paymeait or modificution
of amurtization of the sums secured by this Security Instrument granted by Lender to any sucuessor in interest ot Sorrower
shall nut operate to release the lability of the origina) Borrower or Borrower's successor in interest.  Lender jnall not be
required o commence proceedings sgainst any successor in interest or refuse to extend dme for payment or othe rwirse
mudity amurtization of the sums secured by this Security [nstrument by resson of any demand made by the original
Borrawer or Borrower's suceessors in interest, Any forbearance hy Lender in exercising any right or remedy shall not be a
waiver of or preciude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liubility; Co-Signers, The covenants and agreements of this
Sevunity Instrument shall hind and benefit the successors and assigns of Lender and Borrower, subjeet to the provisions af
Paragraph 9.b. Borrawer's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security {nstrument only to mortgags, grant and convey that
Borrower's interest in the Property under the terms of this Security !nstrument; (b) is not personally obligated to pay the
sums secured by this Security [nstrurment; and (¢) sgrees that Lender and any other Borrower may agree 10 extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that

Borrower's consent,
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11, Notives.  Any notice o Borrower provided for in this Secutity [nstrument shall be given by delivering it or by mail-
ing it by first class mail unless applicable law requires use of anuther method. The notice shall be directed (o the Property
“Address or any other address Borrower dasignates by notice to Lender.  Any notice to Lender shal be given by first class
mail to Lender's addresy stated herein or any address Lender designates by notice (o Borrower.  Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this

puragraph,

{4, Governing Law; Severuhility, This Security lastrument shall be governed by Frderal law and the law of the juris-
diction in which the Pronenty is located. In the event that any provisinn or clause of this Security Instrutiient or the Niste con-
thicts with applicable lave, such conflict shali not affect other provisions of this Security Instrument or the Note which can he
piven effect without the conflicting provision,  To this end the provisions of this Security Instrument and the Note are
devlared 10 he severahle.

15, Borrower's Copy.  Borrower shall be given one conformed copy of this Security Instrument.

16. Huzurdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relesse of
any Hazardous Subst<ncss on or in the Property. Burrower shall not do, nor allow anyone else to do, anything affecting the
Praperty that is in violaben of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storape on the Property ¢4 sinall quantities of Hazardous Subslances that are generally recognized to be appropriste to
normal residential uses ana the p aintenance of the Property,

Borrower shall promptly givi Lender written notice of sny investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or Sévate party involving the Property and any Hazardous Substance ur Environmental
Law of which Borrower has actual knov {edge, If Borrower learns, or is notified by any goveramentxl or regulatory suthority,
thut any removal or other Temediation of #ay, Hazardous Substance affecting the Property is necessary, Bortower shall
promply take all necessary remedial actions i picordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substnces” are those substances defined as toxic or hazardous substan-
ves by Environmental Law and the following substances:-gasoline, kerosene, uther flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, mateciz containing ashestos of formaldehyde, and radioactive materials,
As used 1 this parageeph 16, “Environmental Law”™ means-federal laws and laws of the jurisdiction where the Praperty is lo-
vated that relate to health, safety or environmnental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigrs and transfers tn Lender all the rents and revenues of
the Property.  Borrower suthorizes Lender or Lender’s agents to col'ect/che rents and revenues and hereby directs each
tenant of the Property v pay the renls to Lender or Lender's agents. <lovever, prior to Lender's notice (o Borrower of
Borrower’s bresch of any covenant or agrecinent in the Security Instrument, Ao rower shall collect and receive all rents and
reveaues of the Property as trustee fur the benefit of Lender and Borrower. Tins assigamnent of rents constitutes an ahsofute
assignment and not an assignment for additional security only.

Il Lender gives notive of hreach to Borrower: (a) all rents received by Borrowe: rizal! be held by Borrower as trustee
tor henefit of Lender only, to be applied to the sums secured by the Securily Instrument; () Lerier shall be entitled to col-
fect and receive all of the rents of the Property; and {(c) each tenant of the Property shall pay 11l ents due and unpaid to
Lender ar Lender's agent on Lender’s wnitten demand to the tenant.

Borrower has not executed &ny prior assignment of the rents and has not and will not perform ‘any act that would
prevent Lender from exercising its rights under this Paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or afler miving notice of
breach to Borrower, However, Lender or a judicially appuinted receiver may do so at any time there is a breath, " Any ap-
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assipnizent of
rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Procedure.  If Lender reguires immediate payment in full under paragraph 9, Lender may, without
further demand, foreclose this Security Instrument by judicinl proceeding nnd invoke any other remedies permilted by np-
plieable law. Lender shall he entitled to coliect all expenses incurred in pursuing the remedies provided in this prragroph
17, including, but not limited to, reasonuble attorneys’ fees nnd costs of title evidence,

If the Lender’s interest in this Security Instrument Is held by the Secretary and the Secretury requires immediate puy-
ment in full ynder Puragraph 9, the Secretary may invoke the nonjudicial power of sule provided in the Single Fumily
Murtgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 751 et seq.) hy requesting 4 foreclosure commissioner designated
under the Act to commence foreclosure and to sell the Property us provided in the Act. Nothing in the preceding sentence
shull deprive the Secretary of any rights otherwise avuilable to » Lender under this Psrugraph 18 or applicable taw.

19. Relexse.  Upon payment of sll sums secured by this Secority Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recardation costs,

20, Waiver of Homestend,  Borrower waives all right of homestead exemption in the Property,
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21. Riders to this Security instrument, 1f one or more riders are exccuted by Borrower and recorded together with
this Security [nstrument, the covenants and agreements of each such rider shall be incorporated into sad shall amend and
‘wpplement the covenants and sgreements of this Security [nstrument a8 if the rider(s) were a part of thin Security
Instrument. [Check applicable box{es)]

..lj Rehabilition Loan Rider D Tax-Exempt Financing Rider D Rider for Section 248 Mortgage
Condominium Rider D Graduated Payment Rider D Growing Equity Rider

E:I Planned Unit Development Rider

m Other (Specify)
ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms conlained in this Security Instrument and in any
rider(s} executed by Borrower and pecorded with it

Witnesses:

/i Q%JQZQHZL&—@E@———M)
MARGARITO LOPEZ -Borrower

5. ,
'>% 574///4 Lo P el (Seal)

™ THE -Burrower
PURPOSE OF WATVING HCOMESTEAD I'IGHTS

(Seal)
-Barrower

{Seul)
-Borrower

Lo N

STATE OF [LLINOLS, COOK County ss:
I, ﬂ‘e u'nésel‘-SquEd , & Notary Public in and for said counrand state,

do herehy certify that MARGARITO LOPEZ. and Silvia Lopez, husband and wife
personatly known to me to be the same person(s) whose name(s) subseribed to the foreguing instrument, appeared before
me this day in person, and acknowledged that  he/she/they  signed and delivered the said wnstrument as  histher/their

tree and voluntary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this ~ 26TH day of AUGUST , 19 1997

My Commsion EXpires: oo ' : CMULV:VL/{&J/H (://\/

Notary Public
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26TH day of AUGUST, 1997
and is incorporated into and shall be deemed to amend and supplemeni the Mortgage, Deed of Trust or Security
Deed ("Security 'astrument”) of the same date given by the undersigned {"Barrower”) to secure Borrower's Nole
"Nate") to - GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
21731 VENTURA BLVD. SUITE 200 WOODLAND HILLS, CALIFORNIA 91364
{the “Lender”’) ofshe same date and covering Lhe property described in the Security [nstrument and located at:
3710 W DIVERSZY, CHICAGO, ILLINOIS 60647-

{Property Address|

THE NOTE CONTAIN5 PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'’S INTEREST
RATE CAN CHANGE AT AMY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. n adatwin to the covenants and agreements made in the Security lnstrument,
Borrower and Lender further covenant and spre=-an follows:
INTEREST RATE AND MONTHLY PAVIAENT CHANGES

(A) Change Date

The fmterest rate may change on the first day of JANUARY, 1999 , amd en
that day of ench suceeeding year. "Change Date” meuns ewh date on which the interest rate could change.

(B) The Index

Beginaing with the first Change Date, the interest rate will tC bused on an Index. “Index” means the weekly
verage yield on United States Treasury Securities adjusted to a constant neturity of one year, as made available
hy the Federal Reserve Board. "Current Index” nieans the most receit index figure available 30 days before the
Change Date, If the Index tas defined above) is no longer available, Ler<er will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secrotary of Housing and Urban
Development or his or her designee,” Lender will give Borrower notice of the now Ipdex,

{C) Calculation of Interest Rate Changes

Hetore each Change Date, Lender will calculate a new interest rate by adding a margin of Two und Three Quurters
petecntage point(e) (2,750 %) to the Current Index and rounding thy sumn to the nearest one-
eighth of ane percentage point (0.125 %). Subject to the limits stated in paragraph (D) of s, Rider, this roun-
ded amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will pever increase or decrease by more than one percentage point (1.0%) on ap; single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than fae 'ni-

tial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the wmount of monthly payment of prin
cipal and interest which would be necessary to repay the unpaid principal kalance in full at the matrity date at
the new interest rate through substantially equal paymentz. In making such caloulation, Lender will use the un-
paid principal balance which would he owed on the Change Date if there had been ao default in payment on the
Nutte, reduced hy the amount of any prepayments to principal. The result of this calculation will e the amount of
the new moathly payment of principal and interest.

) Notice of Changes

Lender will give notice to Borrewer of kny change in the interest rate and monthly payment ameunt,  The
autice must be given at keast 25 days before the new monthly paymeat smount in dae, and must set forth (i) the
date of the rotice, (i) the Change Date, (i) the old interest rate, (iv) the new interest rate, (v) the new monthly
pryment mmount, {vi) the Current Index and the date it was published, (vii) the method of calculating the change
ir monthly payment amount, and (viii) any other information which may be required by law from time to time,
GFS Form 000388 Page o7 2 FHA Multistate ARM Rider - 2/91
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(G) Effective Date of Changes

A new interest rate caleukaied in accordance with parsgraphs (C') and (D) of this Rider will became effective
vn the Change Date, Borrower shall meke & payment in the new monthly amount heginming on the first payment
dute which oceurs at [east 25 days after Lender has given Borrower the notice of changes required by paragraph
{F) of this Rider,

Borrower shall have no abligation to pay any increase in the monthly payment amount caleulated in accordance
with paragraph (E) of this Rider for any payment date accurring less than 25 days afler Lender has given the
required notice.  If the monthly payment &motnt caleulated in accordance with puragraph (E) of this Rider
decreased, but Lender failed to give tmely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has
the aption 1o either (i) demand the return to Borrower of any excess psyment, with interest thereon at the Note
rate {4 ratr‘eqoal to the interest rate which should have been stated in 8 timely notice), or {ii} request that any
exvess paymen?, with interest thereon at the Note rate, be applied as payment of principal. Lender's obligation
to return any e)ces. payment with interest on demand is not assignable even if the Note is otherwise assigned

hetore the demand(or - eturn i made,
BY SIGNING BELGY/, Borrower accepts and agrees 1o the terms and covenants contained in this Adjustable

Rate Rider.

\ {y { 6""‘:{:- (Seal) (Seal)
MARGARITO LOPEZ -Borrower -Borrower

- (Seal) (Seal)
Jdrierower -Borrower

[Spuce Below This Line Reerved for Acknowledgment]

Pape 20l 2




>
al
O
O
—
<
O
LL
LL
O
Z
>

I T UL A N




