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wcob County Fecorser 1352
Aegis Mortgage Curporation
2500 Cuywes: Boulevard, Suite 1200
Houston, Texas TH042
Loan Number 619351
[Space Above This Line For Recording Data)
FHA Case No.
MORTGAGE 131.-883293-9-73) 234C

THIS MORTGAGE ("Security instrumemt”) is given on SEPTEMBER 8, 1997. The morngagor is CLAUDIO
MONTOYA and ADELA MOi<rOYA, HUSBAND AND WIFE AS JOINT TENANTS and WILLIE MONTOYA
(*Borrower”). This Security Mnstrumer: 7 given to AEGIS MORTGAGE CORPORATION, which is organized and
existing under the taws of THE STATE Cr OKLAHOMA, and whose address is 2500 CITYWEST BOULEVARD,
SUITE 1200, HOUSTON, TEXAS 7704: /"L.ender”). Borrower owes Lender the principal sum of SIXTY-SIX
THOUSAND SIX HUNDRED EIGHTEEN A2 00/100ths Doilars (U.5.566,618.00). This debt is evidenced by
Borrower's note dated the same Jate as chis Security 17<trument ("Note"). which provides for monthly paymemts, with the
full dedt, if not paid carlier, due and payable on OCTOBFR 1, 2027. This Security Instrument secures (o Lender: (a) the
repayment of the dabt evidenced by the Note, with interest, and al! renewals, exiensions and modifications of the Note; (b)
the paymens of all other sums, with interest, advanced untr paragraph 7 to protect the security of this Security
fnstrument; and (c} the performance of Borrower's covenants an! <g72ements under this Security Instrument and the Note.
For this purpuse, Borrower does hereby morgage, gram and convey 0. Lender the following described property located in
COOK Coumy, Winois:

UNIT 2504-i3 TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTFXEST IN THE COMMON
ELEMENTS IN COACH LIGHT CONDOMINIUM, AS DELINEATED ANLV/ERINED IN THE
DECLARAT{ON RECORDED AS DOCUMENT NUMBER 25385416, AS AMEM:’EP FROM TIME TO
TIME, IN THE WEST HALF (1/2) OF THE EAST HALF (1/2) OF SECTION 8, TOWNSHIP

41 NORTH, RANGE }1, EAST OF THE THIRD PRINCiPAL MERIDIAN, IN COOK COUNTY,

ILLINOIS.
0§-6% - 10C-02Y 1175
which has the address of 2564 ALGONQUIN ROAD . ROLLING MEADOWS ,
{Savey (Cinyj
IHinois 60008 (" Propenty Address’);
{Zip Code]

GMD 0086 (496) Page 1 06 FHA 1lincls Mortgage




-
-

I

I
D
3
» )

e b i O s e i i R T N i .




e lantanian b lanl N adl

UNOFFICIAL COPY

TOGETHER WITH all the improvements now or hereafier erected on the property, and alf easements, appurtenances,
and fixnires now or hereafier a part of the propeny. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is refesred to in this Security Instrament as the *Propeny.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the right to mongage.
grant and convey the Property and that the Propenty is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject (0 any encumbrances of
record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limiced
variations by jurisdiction to constituie a uniform security instrument covering real property.

UNIPORM COVENANTS. Borrower and Lender covenant and agree as fotlows:

1. Payment of Principal, interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and (ate charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges, Borrower shall include in each monthly paymem,
together with the rincipal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levia o7 10 be levied against the Propesty, (b) leasehold payments or ground rents on the Property, and {c)
premiums for insurans required under Paragraph 4. In any year in which the Lender must pay a moftgage insurance
premim (0 the Secretamy <f Housing and Urban Development ("Secretary™), or in any year in which suck premium would
have been required if Leistar still held the Security Instrament, each monthly payment shall also include either: (i) a sum
for the annual morigage insviaine premium to be paid by Lender to the Secretary, or (ii) 2 monthly charge instead of a
mongage insurance premium if this Security nstrunent is heid by the Secretary, in a reasonable amount 10 be detennined
by the Secretary. Except for the month?; charge by the Secretary, these items are called °“Escrow hems® and the sums paid
to Lender are called *Escrow Funds.”

Lender may, at any time, collect and ok’ amounts for Escrow liems in an aggregate amount not (o exceed the
maximum amount that may be required for Booroavr’s escrow account under the Real Estate Settlement #rocedures Act of
1974, 12 U.S.C. § 2601 et seq. and implemeniis; soguiations, 24 CFR Pan 3500, as they may be amended from time to
time ("RESPA°), 2xcept that the cushion or reserve pe:mitted by RESPA for uranticipated disbursements or disbursements
before the Borrower's payments are available in the accou« ixay not be based on amounts due for the mortgage insurance
premism.

If the amoumts held by Lender for Escrow liems excend &2 amouns permicied o be held by RESPA, Lender siall
account to Borrower for the excess funds as required by RESP.A. 17 the sinoums of funds held by Lender at any time are
not sufficient to pay the Escrow ltems when due, Lender may notify v Borrower and require Borrower to make up the
shortage as perminted by RESPA.

The Escrow Funds are pledged as additionai security for all sums secared by this Security Instrument. If Borrower
tenders 10 Lender the full payment of all such sums, Borrower’s account shaii "« credited with the balance remaining for
all instaliment items (a), (b}, and (c) and any mortgage insurance premiun;. ir2y'ment that Lender has not become
obligated to pay 10 the Secretary, and Lender shall prompuly refund any excess funds «» uvower. Immediately prior to a
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shw) be credited with any batance
remaining for all installmemts for items (a), (b), and (c).

3. Application of Payments. All payments umier Paragraphs | and 2 shali be applied by Lendzs «s follows:

Fisst, 10 the mortgage insurance premium 10 be paid by Lender 1o the Secretary or to the «nonthly charge by the
Secretary instea of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground remts, and fire, Rood ad other hazard
insurance premivms, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Notz; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards. casualties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintzined in the amounts and for the periods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against loss by
floods to the extent required by the Secretary. All insurance shall be carried with companics approved by Lender. The
insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and ina

form acceptable to, Lender.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of paymemt defaults,
require immediate payment in full of all sums secured by this Security Instroment if:
(i) Borrower defaults by failing tc pay in full any monthly paymemt required by this Security Instrument prior
10 or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of chirty days, 10 perform any other obligations contained in this
Security Instrumen.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including section 341(d) of the
Gam-St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of U
Secretary, require immediate payme:nt in full of ail sums secured by this Security Instrument if:
(i) All or pant of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
{ii) The ™openy is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or gramtes does so occupy the Property, but his or her credit has not been cpproved in accordance with the
requiremcntr of the Secretary.
(¢) No Walver. i¢ Cicumstanes occur that woulkd permit Lender to require immediate payment in full, but Lender
does not require suci yaments, Lender does nut waive its rights with respect (o subsequent events.
(d) Regulations of HU? S:cretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights, in the case of paypemt defaults, {0 require immediate payment in full and foreclose if not paid. This
Security Instrument does not aw*rize acceleration or foreclosure if not permitied by regulations of the Secretary.
(©) Mortgage Not Insured. Boviover agrees that if this Security Instrument and the Note are not determined 16 be
eligible for insurance under the Nzaoml Housing Act within 60 days from the date hereof, Lender may, at its
oprion, require immediate payment ki i of all sume secured by this Security Instrument. A writien staiement of
any authorized agemt of the Secretary daria subsequen: to 60 days from the date hereof, declining to insure this
Security Instrument and the Note, shall bc 2=med conclusive proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by ixnder when the unavailability of insurance is solely due 10
Lender's faifure to remit a mortgage insurance preminm *o the Secretary.

10. Reinstatement. Borrower has a right 10 be reinstated € Leader has required immediate payment in full because of
Borrower's failure 10 pay an amoumt due under the Note or %irc Security Instrument. This right applies even afier
forcclosure procecdings are institwted. To reinstate the Security l:s’.nent, Borrower shall tender in a lump sum all
amounts required (o bring Borrower's account current including, to the ¢ =:cnt they are obligations of Borruwer under this
Secyrity Instrument, foreclosure costs and reasonable and customary attorney’s fe s and expenses properly associated with
the foreclosure proceeding. Upon reinstatememt by Borrower, this Security ins:oment and the obligations that it secures
shall remmain in effect as if Lender had not required immediate payment in full. Hom:ver, Lender is oot required to permit
reinstatement if: (i} Lender has accepted reinstalement afier the commencement of ‘oreclosure proceedings within two
years immediately preceding the comunencement of a current foreclosure proceeding, (i) reinstatement will preclude
foreclosure on differem grounds in the future, or (iii) reinstatement will adversely affect the pricsity of the lien created by
this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ‘wne of paymemt or
modification of amortization of the sums secured by this Security Instrument granted by Lend<r 10 any successor in
interest of Borrower shall nut operaie to release the liability of the original Borrower or Borrower’s sucasuor in interest.
Lender shall mxt be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amostization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successofs in interest. Any forbearance by Lender in exercising any right ve
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrumem but does not execute the Note: (a) is co-signing this Security Irstrument ondy (o mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender 2nd any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard (o the terms of this Security Instrument or the Note without that

Borrower's consemt.
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I3. Notices. Any motice to Borrower provided for in this Security Instrament shall be given by delivering it or by
mailing & by first class mail unless applicable law requires se of another method. The notice shall be directed to the
Propenty Address or any other address Borvower designates by notice (o Lender. Any notice 10 Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice (0 Borrower. Any potice
peovided for in this Security Instrument shall be deemed to have been given 10 Borrower or Lender when given as
provided in this paragraph.

4. Governing Law; Severubility. This Security Instrumemt shall be governed by Federal law and the faw of the
jursdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable faw, such conflict shall mut affect otser provisions of this Security [nstrument or the Nowe
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securty Instrument.

16. Hazardous Subslances. Borrower shall n0t cause of permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 10 do, anything affecting the
Property that is in.vaation of any Environmental Law. The preceding two sentences shall not apply to the presence, use,
or storage on the Prrgmyofsmllmihofﬂmmsmw(mgmumgﬁudmbewuprhnm
normal residential uses w0 10 maintenance of the Propenty.

Borrower shall prompely sive Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agercy or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has acw/! knowledge. If Bormower learns, or is notified by any govermmental or regulatory
authority, that any removal or o/~ remediation of any Hazardous Substances affecting the Property is necessary,
Borrower shall prompity take all necessury remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardoas Substances® are those substances defined as toxic or hazandous substances by
Environmental Law and the following substi nces: gasoline, kerosene, other flammable o toxic petrolewn products, toxic
pesticides and herbicides, volatile solvents, mzienals cotaining asbestos or formaldehyde, and radioactive materials. As
used it this paragraph 16, “Environmental Law’ niens federal laws and laws of the jurisdiction where the Property is
located that refats to health, safety or environmental prazction.

NON-UNIFORM COVENANTS. Borrower and Lender furiaer covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assizas and transfers to Lender all the rents and revenues of the
Property. Borrower awhorizes Lender or Lender's agents to coitoct the rents and revenues and hereby directs cach tenam
of the Property t pay the rents 10 Lender or Lender's ageis ilowever, prior 10 Lender's notice to Borrower of
Borrower's breach of any covenamt or agreement in the Security Instraraent, Borrower shall collect and receive all rents
and revenues of the Property as trusiee for the benefit of Lender and Sorrower. This assignment of rents constiuses an
absolute assignment and not an assignment for additiona! security only.

If Lender gives notice of breach to Borrower: (2) all rents received by Borirwor shall be heid by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security liztrivat; (b) Lender shall be emitled 10
collect and receive all of the rents of the Property; and (c) each temant of the Property siil pay all rents due and unpaid to
Lender or Lender's agent on Lender's written demand o the tenam.

Borrower has not executed any prior assignment of tie rerus and has not and will nor pevform any act thag would
prevent Lender from exercising its rights under this Paragraph 17.

Lender shall not be required to enter upon, take conirol of or maintain the Property before - 73er giving notice of
breach 10 Borrower. However, Lender or a judicially appoimed receiver may do so at any time ihere is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmen
of rents of the Property shail terminate when the debt secured by the Security Insirument is paid in full.

I8. Foreclosure Procedure. [f Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial procecding. Lender shall be ensitied to collect all expenses incurred in pursying the
remedies provided in this paragraph 18, including, bw not Jimited to, reasonable attorneys’ fees and costs of title
cvidence.

If the Lender's imerest in this Security Instrument is held by the Secretary and the Secretary requires immediate
payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family
5 Mortgage Foreclosure Act of 1994 (*Act®) (12 U.S.C. 375! et sq.) by requesting a foreclosure commissioner designated
o under the Act to commence foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security &
Instrument without charge 10 Borrower. Borrower shall pay any recordation costs.
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L990LPL6

GMD 3086 (496) Page 50l 6 FHA llinols Mortgage

-
(L]
o
-+
e
o




e My - - . . }
.- [ 5 . . \

A T gt I AN PR ICARD 351 1 1 AF VS it r o R B PO oy e S S T vk e 1

i

B3 2 03 0




UNOFFICIAL COPY

20. Waiver of Homestead. Borrower waives ali righi of homesicad exemption in the
21. Riders to this Security instrument. Ifone or more riders are executed by Bmuwer uui recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incosporated into and <l amend and
supplement the covemants and agresments of this Security Instrument as if the rider(s) were a pan of this Security
Instroment.
{Check applicable box{es)]
& Condominism Rider DGrowing Equity Rider X) Adjustable Rase Rider
() Planned Unit Development Rider {IGraduated Payment Rider

BY SIGNING BELOW, Borrower accepts and agrees 0 the terms and covenants contained in this Security Instrument and
in any rijer(s) executed by Borrower and recosded with it

Winesses:

£ Lpidor Mondbos (Seal)
CLAUDIO MONTOYX™ Borrewrs
. (et ot /720/‘0{ XK . (Seal)
ADELA MONTOYA 4 Borreert
. _{Seal) M e /%A'//d 0.8 (Sead)
Deerowss WILLIE MONTOYA Pocrvat

STATE OF ILLINOIS, o ;,a’{z {‘IJ\“-”P ‘- County ss:

: / ~A

T A R A R e A % . a Nowry Public in and for said co=y amd state do hereby centify

that CLAUDIO MONTOYA and ADELA MONTOYA, HUSBANE AND WIFE AS JOINT TENANTS and WHL.LIE
MONTOYA ., persomlly known to me to be the same personfs) whose mune(s) =< subscribed to the foregoing
instrumen, appeared before me this day in person, and acknowledged thar —  7hex’  signed and delivered the said
g istrument as (/ML,L frec and voluntary act, fordwwuﬁmrpmsﬂ»mmselfonh
) Given under my hand and official seal, this STH day of SEPTEMBER, 597

7’/(/214_. a7 /5 ”(/
Notary Peblic

My Commission Expires:

Wi ins Fomion A lpepp 9 biaty Freeway, Suite 305, P.O. Box 200449, Houston, Texas 77024

SRR - T= TR
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Loan Number 61935]
FHA Case No.

CONDOMINIUM RIDER | 131-553293-5.731 234C

THIS CONDOMINIUM RIDER is made this _ 8TH _ day of SEPTFMBER , 1997,
and is incorporated into and shall bedmmdloamendandwpplmmuwﬁlonm Deed of Trust or
Security Deed (“Security instrumemt”) of the same date given by the undersigued {*Borrower®) to secure
Borrower's Note (*Note”) 10 AEGIS MORTGAGE CORPORATION ("Lender”) of the same date and
covering the Property described in the Security Insirument and focated at:

2504 ALGONCIN ROAD, ROLLING MEADOWS, ILLINOIS 60008

[Propenty Address)
The Property irctvles a unit in, together with an undivided interest in the comwnon clements of, a

condominium projecy kieam as:

COACH LIGHT CONDCuiNIl'M

{Name of ConJominium Project)
(*Condominitun Project™). If the sanisrs association or other entity which acts for the Condominium
Project ("Owners Association”) holds idle 10 property for the benefit or use of its members or
shareholders, the Propenty also includes Gorrower's interest in the Owners Association and the uses,
proveeds and benefits of Borrower's interest.
CONDOMINIUM COVENANTS. In addition (0 the covenants and agreements made in the Security
Insurument, Borrower and Lender further covenant anvs arjree as follows:

A. 50 long as the Owners Association maintains, w»ii a2 generally accepted insurance carrier, a
"maskr” or “blanket” policy insuring all property subjer: (3 the condominium documents, inciuding
all improvements now existing or hereafter erected on < Pror=rty, and such policy is satisfactory
10 Lender and provides insurance coverage in the amounts, Fr the periods, and against the hazards
Lender requires. inchading fire and other hazands included within .2 ierm “extended coverage,” and
loss by flood, (0 the exient required by the Secretary, then: (i) Lerder waives the provision in
Paragraph 2 of this Security Instrument for the monthly payment 1o [.ender of one-twelfih of the
yearly premiom instaliments for hazard insurance on the Property, and (') Borrower's obligation
under Paragraph 4 of this Security Instrument to maintain hazard insuraice overage on the
Propenty is deemed satisfied t0 the extent that the required coverage is providzd 2y the Ownens
Associstion policy. Borrower shall give Lender prompt notice of any lapse in corcived hazard
insurance coverage and of any loss ocowting from a hazard. In the event of a distributior, o hazard
insurance proceeds in licu of restoration or repair following a loss to the Property, whether to the
condominium unit or to the common elements, any proceeds payable 1o Borrower 2re hereby
assigned and shall be paid to Lender for application to the sums secured by this Security Instrument,
with any excess paid to the entity legally enitled thereto.

. Borrowsr promises to pay all dues and assessments imposed pursuant (o the legal instruments
creating and governing the Condominium Project.

GMD 0051 (1095) Page 1 of 2
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" C. If Borrower does not pay condominium dues and assessments when due, then Lender may pay
them. Any amoumts disbursed by Lender under this paragraph C shall become additional debt of
Borrower secured by the Security Instrument. Unfess Borrower and Lender agree o other serms of
payment, these amounts shall bear inserest from the date of disbursement at the Note rate and shall
be payable . with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions comtained in this
Condominfum Rider.

PR feaont e T In L Ko B

E_/f‘/ﬂ{n /df’/ ;V‘f

CLAUDIO MONTOYA

Gl

ADELA MONTOYA

Aettie /’/:WAJ,{/)?

WILLIE MONTOYA
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Loan Numnber 61935i
FHA Cax No.

131-883193-9.731 234C

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 8TH day of SEPTEMBER, 1997, and is incorporated
imo and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security Instrument™) of the same date given by the undersigned ("Borrower®) 16 secure Borrower's
Note ("Nrie") to AEGIS MORTGAGE CORPORATION (the “Lender”) of the same date and covering
the property described in the Security Instrument and located at:

2504 ALGONQU’A X0AD, ROLLING MEADOWS, ILLINOILS 60008
(Propenty Address]

THE NOTE CONTA 23 PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY ¢AYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANCE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addxicn 10 the covenams and agreements miade in the Security
lnstrument, Borrower and Lender further coverant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest raic may change on the first day of JANUAP. Y. 1999, and on that day of each succeeding
year. "Change Date™ means cach date on which the imerest raw rozid change.

(B) The Index

Beginning with the first Change Daie, the interest rate will be barer) un an Index. “Index” means the
weekly averrge yiekl on Uniead Suates Treasury Securities adjusted to a coisizat matusity of one year, as
made available by the Federal Reserve Board. "Current Index® means the wmost recent Index figure
available 30 days before the Change Date. If the Index (as defined above) &s nc: ionger available, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider, “Yecretary® eans
the Secretary of Housing and Urban Development or his or her designee. Lender wli 7ive Borrower
notice of the new Index.

(C) Caicuiation of Interest Rale Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of TWQ AND

THREE-QUARTERS percentags poini(s) (2.75%) to the Curremt Index and rounding the sum (o the
nearest one-cighth of one percentags point (0.125% ). Subject to the limits stated in Paragraph (D) of this
Rider, this rounded amount will be the new intcrest rate until the next Change Date.

(D) Limits on Inlerest Rate Changes
The existing interest rate will never inicrease or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or

lower than the initial interest rate stated in Paragraph 2 of the Noe.

GMD 0067 (1095) Page 1 of 2
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the
maturity date at the new interest rate through substamially equal payments. Jn making such calculation,
Lender will use the unpaid principal balance which woukd be owed on the Change Date if there had been
no default in payment on the Note, reduced by the amount of any prepayments to principal. The result of
this calculation will be the amourit of the new monthly payunent of principal and imterest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly paymeit amoust.
The notice must be given at least 25 days before the new monthly payment amoumt is due, and nst set
forth (i) the date of the notice, (i) the Chanse Date, (iii) the old interest rate, (iv) the new imerest rate,
{(v) the new monthly payment amourt, (vi) the Curremt Index and the date it was published, (vii) the
method ¢{ ca'culating the change in monthly payment amount, and (viii) any other information which may
be required b7, Jaw from time to time.

(G) Effectivz Tate of Changes

A new ineiez: mate calculated in acconjance with paragraphs (C) and (D) of this Rider will become
effective on the Cheng:. Date. Borrower shall make a payment in the new momhly amount beginning on
the tirst payment date whichi occurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph <77 of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment amount calcw/aed in accordance with paragraph (E) of this Rider for any payment date
vecwrring dess than 25 days afier | 2nder has given the required notice. If the monthly payment amount
calculated in accordance with parierape (E) of this Rider decreased. but Lender failed to give timely
notice of the decrease and Borrower madk any monthly payment amounts exceeding the paymeat amount
which should have been stated in a (ime'y hotice, then Borrower has the option 1o either (i) demand the
return to Borrower of any excess payme, <with interest thereon at the Note raie (a rate equal 1o the
interest rate which should have been stated in 2 (iely notice), or {ii) request that any excess payment,
with interest thereon at the Note rate, be applied as oayment of principal. Lender’s obligation to retum any
excess payment with interest on derand is not assignible. even if the Noie is otherwise assigned before the
demand for retum is made.

LI TISF T O

BY SIGNING BELOW, Borrower accepts and agrees 13 /fie terms and covenants comiained in this

Adjustable Rate Rider.
Ao vl 4%%§;4_ (Seal)
CLAUDIO MONTOY Rorrower

(-. '}r !
. A (Seal)
ADELA MONTOYA -Bocrower

M'// 73 %I/’é ) 5/ /]

WILLIE MONTOYA
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