NI

" UNOFFICIAL CQEMM2i e+

Cook County Recorder 31.50

MORTGAGE

L O S R PIT

THIS MORTGAGE ("Security Instrument”) is given on this 10**day of September. 1997. The
mortgagor is: ‘Czpiinl Property Development, Inc. ("Borrower”). This Security Instrument is
givenio: John D. Zzar:n, whose address is 1758 W. Cortland Avenue, Chicago, lilinois 60622
("Lender”).

Borrower owes Lender a certaia principal sum as evidenced by Borrower’s note dated August 13,
1997 ("Note”).

This Security Instrument secures to Lenus:: {a) the repayment of a portion of the debt evidenced by
the Note limited to the principal amount of Viftv T housand Dollars ($50,000.00), with interest and
all renewals, extensions and modifications; {b) the pavment of all other swins, with imerest, advanced

under paragraph 6 o protect the security of this Sceanty Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security instrument and the Note. For this purpose,
and solely to the extent of the amount of debt referenced atove, Borrower does hereby mortgage,
grant and convey to Lender the following described property lecated in Cook County, Illinois:

THE SOUTH 43.60 FEET OF THE NORTH 99.2¢ FEET OF THE FOLLOWING DFESCRIBED PROPERTY TAKEN
AS A TRACT: Lots 12, 13, 14, |5 AND 16 IN BLOCK 16 IN OGDENS ADZTiON TO CHICAGO IN THE
NORTHEAST 1/4 IN SECTION 8, TOWNSHIP 39 NORTH, RANGE 14 EAST 05 YE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS; ALSO LOTS | AND 2 IN SUBDIVISION 3Y ALICE FLEMING
TrRUSTEES OF Lo7s 9, 10 AND 11 1N BLOCK 16 OF OGDENS ADDITION TO THiCAGO OF THE
NORTHEAST 1/4 OF SECTION 8, TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIG PRINCIPAL
MERIDIAN, IN COOK COUNTY, 1LLINOIS.

which has the address commonly known as 463 - 465 North Green Strect, Chicago, Hlinois 60614
("Property Address™);  Prar 17-03-253- 023 0¢2 A OUL,

Together with all the improvements now or hercafter erecied on the property, and all
casements, appurtenances, and fixwres now or hereafter a part of the propenty. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in this
Security instrument as the "Property.”
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BORROWER COVENANTS that Bosrower is lawfully seised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property is unencumbered,
except for the encumbrances of record, and the first mortgage on the property held by Prairie Bank.

THIS SECURITY INSTRUMENT combines untform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering

real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly
pay when Jue the principal of and interest on the debt evidenced by the Note and any prepayment
and late charges due under the Note.

2. Application 21 Payments. Unless applicable law provides otherwise, ali payments received
by Lender under parag:ar’: | shall be applied: first, to any prepayment charges due under the Note;
sevond, to amounts payab's as interest due; third to principal due; and last, to any late charges due
under the Note.

3. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines and impositions
attributable to the Property which may cyain priority over this Security Instrument. Borrower shali
promptly discharge any lien which has pricty over this Secunty Instrument unless Borrower; (a)
agrees in wriling to the payment of the obligetion secured by the lien in a manner acceptable 1o
Lender; (b) contests in good faith the lien by, or dci=nds against enforcement of the lien in, legal
proceedings which in the Lender's opinion operates (o prevent the enforcement of the lien; or (¢)
secures from the holder of the lien an agreement satisfacory %o Lender subordinating the lien to this
Security Instrument. If Lender determines thal any part of tie Property is subject to a lien which may
attain priority over this Security Instrument, other than the first nortgage held by Prairie Bank,
Lender may give Borrower a notice identifying the lien. Borrowes <i21l satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving ¢f pitize.

4, Hazard or Property Insurance. Borrower shall keep the improvements now existing or
hereafier erected on the Property insured against loss by fire, hazards included yvithin the term
"extended coverage” and any other hazards, for which Lender requires insurance.

5. Preservation, Maintenance and Protection of the Property. Bomower shall not destroy,
damage or impair the Property, aliow the Property to deteriorate, or commit waste on the Propenty.
other than 1o rehabilitate and improve the Property, and otherwise increase the market value of the

Property.

6. Protection of Lender’s Rights in the Property. if Borrower fails 1o perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significamly
affect Lender’s rignts in the Property, then Lender may do and pay for whatever is necessary io
protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
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paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attomeys' fees and entering on the Property to make repairs. Although
Lender may take action under this Paragraph, Lender does not have 1o do so. Any amounts disbursed
by Lender under this paragraph shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree o other terms of payment, these amounts shall bear
interest from the date of disbursement at the note rate and shall be payable, with interest, upon notice
from Lender to Borrower requesting payment.
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7. Condemnation. The proceeds of any award or claim fur damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
lieu of cozalezanation, are hereby assigned and shall be paid to Lender.

8. Bomrows: 230t Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or moditiciion of amortization of the sums secured by the Security Instrument granted by
Lender to any successcr i interest of Borrower shall not operate to release the liability of the original
Borrower or Borrowers successors in interest. Lender shall not be required to commence
proceedings against any successcr in interest or refuse 1o extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Bonower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shali =o: be a waiver of or preclude the exercise of any right or
remedy.

9. Successors and Assigns Bound. The coverants and agreements of this Security Instrument
shal bind and benefit the successors and assigns oi L. znder and Borrower, subject to the provisions
of paragraph 13. Borrower's covenants and agreemen’s shall be joint and several. Any Borrower
who co-signs this Security Instrument but does not execut: U'ie Note: (a) is co-signing this Security
Instrument only to morigage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligaied 10 pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower mav agree (o extend, modify,
forbear or make any accommeodations with regard to the terms of this Secuiiy Instrument or the Note
without that Borrower’s consent.

10.  l.oan Charges. If the performance or fulfillment of any provision heiesi or any other
agreement between the Lender and the undersigned shall result in Loan Charges exceurting the limit
for such charges prescribed by law, then the amount of charges shalf be reduced to the mumyum rate
that may lawfully be charged or collected by the Lender.

1. Notices. Unless applicable law requires a different method, any notice that must be given
under this Mortgage will be given by personal delivery or by first class mail 1o Borrower at the
Property Address above or at a different address if notice is given to Lender by Borrower. Any notice
that must be given to the Lender under this Mortgage will be given by mailing it by first class mail
to the Lender at the address stated herein, or at a different address if notice is given te Borrower of
the address.
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12.  Goveming Law; Severability. This Security Instrument shall be govemed by federal law and
the law of the State of Illinois. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of the

Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of the Security instrument and the Note are declared to be severable.

13.  Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property
or any interest in it is sold or transferred (or if'a beneficial interest in Borrower is soid or transferred
and Borrower is npot a natural person) without Lender’s prior wrilten consent, Lender may, at its
option, require immediate payment in full of all sums secured by this Security Instrument. However,
this option <ha'l not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security insrument. If Lender exercises this option, Lender shall give Borrower notice of
acceleration. 1< notice shall provide a period of not less than 60 days from the date the notice is
delivered or maited v:ithin which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pey t-ese sums prior (o the expisation of this period, Lender may invoke any
remedics permitted by thi~ Security Instrument without further notice or demand on Borrower.

14.  Hazardous Substances.” Borrower shall not cause or permit the presence, use, disposal,
storage, or release of any Hazardou.: Suostances on or in the Property, other than as necessary for the
normal operation of the business on bz Property and any maintenance required to the Property.
Borrower shal? not do, nor allow anyowxz <ise 1o do, anything afiecting the Property that is in
violation of any Environmental Law.

NON-UNIFORM COVENANTS. Borower and Lorder further covenani and agree as follows:
15.  Acceleration; Remedics. Lender shall give noticr w Borrower prior to acceleration following
Begrower's breach of any covenant or agreement in the Secry Instrument. The notice shall specify:
(a) the default; (b) the action required to cure the default; ) a d=te, not less that 60 days from the
date the notice is given 1o Borrower. by which the default must Le cvzed; and (d) tha failure to cure
the default on or before the date specified in the notice may result i rac zleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of zne Property. [fthe default
is not cured on or before the date specified in the notice, Lender at its oplion way require immediate
paymens in full of all sums secured by the Security Instrument withowt furthe: demand and may
foreclose this Security Instrument by judicial proceedings. Lender shall be extitied to coliect all
expenses incurred in pursuing the remedies provided in this paragraph 15, includirg, but

net limited to, reasonable attomeys’ fees and costs of title evidence.

16.  Relcase. Upon payment of all sums secured by this Security instrument, Lender shall release
this Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

17.  Subordination. The Lender hereby subordinates to the Loan made by Prairie Bank (as
heteinafier defined) all its Security Interest in and to the Real Property (and all personal property and
contract rights related thereto} and Lender documents, the Note and to all Security Interests held by
Lender, whether the Lender's Security Interest or Interests exist now or are acquired. Without
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limiting the foregoing, the Second Mongage, Lender's Security Interest and Lender's Note are all
hereby subordinated to the Loan Documents of Borrower in favor of Prairic Bank, including but not
limited to, the Mortgage Security Agreement and other L.oan Documents which evidence or secure
the Loan.

BY SIGNING BELOW. Borrower accepts and agrees o the tcrms and covenants contained
in this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

BY: CAPITAL PROPERTY DEVELOPMENT, INC. ("Borrowes”)

e

By: Baszam H&YGusf
fts: President

fis:  Secretary
Dated: 91191

By: JohnD. Zchren ("Lender™)

doe. b
/)

John D. Zehren

Dated: 1o l“\’]
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STATE OF ILLINOIS )
) S8
COUNTY OF COOK )

L HhosSawm ng‘ ér,,,,- 4. aNotary Public in and for said county and state do hereby
certify that _ 30\ n Y 2 e e personally known 10 me to be the same

person(s) whose name(s) subscribed to the foregoing instrument, appeared before me this day in
person. and acknowledged that he signed an delivered the said instrument as frec and voluntary act,
for the uses and purposes therein set forth.

Given vider my hand and official seal, this | Q day of September, 1997.

My Commissiop expires:

Cavi®A § (ummwd (-
Hig N, LASALe ST oy
CHitABO | L DM LO
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