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THIS MORTGAGE ("Sccurily Instrumsnt’) is given on aucust 2811, 1997
The Morlgagor IS LADELL BROWN MARRIED TO RIUNDI, PROWN

("Borcower”), This Security tnstrument is given 1o CITY NORTGAGE, IHC

which is organized and existing under the lws ol 1ue STATE OF INDIANA ,

whise wddress IS 1600 16711 ST, SUITE 18
CALUMET CITY, 1L 60406 ("Lender"), Borrower owes Lender Sw-pringipal sum of

SEVENTY ONE THOUSAND NINE HUNDRED AHD HO/100 Dotlars (U.S, $ 71,900.00 )
This debt is evidonced by Borrower's note dimed the smne dao s this Security Dstroment ("Note"), which
provides far monthly paymenis, with the full debt, if not paid eartior, duc and payable on - sgpremasr 1sv, 2027

,'This Security Instrumeont secures (o Lendor: (1) the repayment of the debt evidenced by the
Note, with interest, and ull rencwals, extonsions aidd sodifieatons of the Note; (1) the payment of all other sums, with
interest, advanced under paragraph 7 (o prolect the seearity of this Seeurlty nstruments and (¢) the performnce
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of Borrower's covonmnls nid sgreaments under this Security Instrument and the Note, For Wlis purpose, Borrower does
horecby  morignge, grant and  convey v the Lender the  following  deseribed  property  locsled  in
£O0K County, Blinois;

LUT TWENTY THC (22) AND LOT TWENTY THREEZ (23) IN BLOCK NIKE (9), IN CALIFORMIA GARDENS, IM THE HORTH HALF (1/2)
OF THE SQUTIIWEST QUARTER (1/4) OF SECTION 1, TOWNSHIP 36 NOKTII, RANGE 3, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDIRG TO PLAT THERCOF REQISTERED IN THE OFFICE OF THE HEGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS, OK
APRIL 27, 1954, AS DOCUMENT NUMBER 1519870.

Parcol ID #: 28-01-323-025-r000 & 28-01-323-022-0000
which has the address of 7626 VESY 141ST STRCET BLUE 1SLAND [Strex, Cityl,
Ulinois 60406 |ip Codal ("Property Address");

TOGETHER WITH all the iiprovements now or hereafler erected on the property, and all cascmens,
appurtenances and {ixiures now or hereafer n part ol tho property, All replacements and additions shall also be covered
by this Sceurity Instrument, All of the foregolng .8 referred 1o in this Securlty Instrument as the "Property,”

BORROWRER COVENANTS that Borrower e awlully seized of the estaie hereby conveyed and has the right to
mortgage, grant and canvey the Propoerty and that tie Property is uncncumbered, except for encumbrances of record,
Borrower warrants and will defend generally the tille (o the Property against all claims and demands, subject 1 any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covensaiz for nutional use and non-uniform covenants with
limiled variations by jurisdiction 1o constitute v uniform security insuviaent covering real property.

Borrower and Lender covenant and agree as follows;
UNIFORM COVENANTS,

L. Payment of Principal, Interest and Late Charge. Borrower shall pay whan ue the principal of, and interest
an, the debt evideniced by the Note and late charges duc under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
logether with the principat and interest as set forth in the Note and any lte charges, o sum Tor () txes and spocial
assessments levied or to be levied against the Property, (b) leaschold payments or geound rents & %ie Property, and (c)
premiums for insusance reguired under parngraph 4, In any year in which the Lender must pay o/murigage insurance
premium to the Secrelary of Housing and Urban Development ("Secrciary™), or in any year in whicth such preminm
would have been required i Leder still held the Security Instrument, cach monthly payment sholl also incluse cither: (i)
a sum for the annual mortgage insurance premium o be paid by Lender to the Secretary, or (i) a monthly charge instead
of o mortgage insurance premivm i this Security Instrument is held by the Sceretary, in o reasonable amount 1o be
determined by the Secretary. Excepl for the monthly charge by the Secretary, these items are called "Escrow Items” and
the sims paid to Lender are called "Escrow Fands,"

Lender may, @ any time, collect and hold amounts for Escrow liems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seitlement Procedures Act
of 1974, 12 U.S.C, Section 2601 et seq. und implementing rogulations, 24 CFR Part 3500, as they may be amended
from time o lime ("RESPA"™), oxeept that the cushion or reserve permiticd by RESPA for unanticipated disbursements
or disbursements before the Borrowor’s payments e available in the account may ot be based on amounts due for the
murlgage insurance premium,

@@‘;QRUL) (0608) Pagu2el8 |nmm-:__?_f7fdf

Nb PR b T

CYrres .
. '/'é)'?.').'c.’:!}"j




| UNOFFICIAL COPY

I the simounts held by Lentler for Hyerow Tems exceed the amounis permitied 1o be held by RESPA, Lender shall
accou to Buriower Tor the exvess fundy o required by RESPA. 11 the amounts of Tunds beld by Lender ot any thne
neo tiob sulliciont w puy e Bserow Tems when due, Lendor iy nnlily the Borrower and require Borrawer o mako up
the shortge ny permilied by RIBSPA,

The Hserow Funds aro pledged ws addiifonal sectrkty for sl sumy secured by this Security Instrument. If Borrower
ferwlers to Lender the full puyment of all such swms, Borrower's aeeount slinkl be ¢redited with the balanee remabnlng for
Wl installment leing (u), (b), amd (¢) and any morgage nsuranco promivem ingdlment that Leader bag not become
obligated 1o pay to the Secretury, aind Lendor shidl prompily refund uny oxcess funds o Rorrower, Trmedimely prior to
i Toreclosure salo of the Proporty or It nequisition by Lendor, Borrawer's necount sholl be credited with any balance
rcnmluinp for all installments tar itoms (W), (b), wul ().

Y, Apphiession of Paymuents, Al payments uder paengrophy §and 2 shall be applled by Lender ws [llows;

Lim. 10 e muntgage tsuranee promiu (o be pald by Lender o the Seeretury or o the monthly chargs by the
Secrotaey Instend oG monthly morignge insurnnes preimivtn;

Seed, oy ks, speeinl assexstonty, leaschold payments or pround rents, and fire, Hood and other bazard
Insurance premiumy, s esauired;

Thied, to fnmerest dupader the Note,

Liangethy, te amortization ¢F e pringipal of the Note;

LELk, tor Into churges duo undor 2o Noto,

4, Uive, Flood nnd Other Hiesed Insuennee, Borrower shull fnsure all improvements on the Property, whether
now in oslstence or subsequently erected agalnst any hazards, eosunltiey, s contngenetes, including fire, for which
Lender sequires Insurnnce, This insueance shall-be moiuinined i the amounts and for tre perdods i Lender requires,
Horrower shall also insurs all inprovements Guges Property, whether now i existence or subsequently ceected, ngalnsi
losy by [oods 1o the extent required by the Seereiary, Al Insurance shall be careked with companles approved by Lender,
The Insurance policles and wy renewals shall be heto by Lander und shall include loss payable cluuses in fvor of, il
in a form aceeptabto o, Lemder,

I the ovent of foss, Borrower shall give Lender immeinie notice by mail Lender muy make proaf of loss if not
wale prompily by Burrawer, Each insurance company coneernied is hereby authorized ond directed o make puyment for
such losy directly 1 Londer, instend of o Borrower and o Lendergoietly, Al or any part of (he insurince proceeds iy
be applicd by Lender, ut lts option, elther () o the reduction of e ‘idebtedness under the Note and s Security
tnsteument, (est to any dellinguent nmounts applied lo the order In prsgroph.2, ad then w prepuyment of prinetpal, o
() 1o the restoration or repulr of the damaged Property, Any upplicatton of Ine pioseeds 1o the principul shatl ot extend
or pastpon the due duto of the monthly paymonts which aro referred o 1o pueagzaph 2, or change e amount of such
pOymonts, Any excess insueance proceeds over an nount regquired 1o puy il oussteniing indebtedness under the Note
tnd this Seeurlty Instrument shinlt be pald to the entity legally entitled thereto,

fn the ovent of forectosure of this Seeurity Instrument or other transfer ol tite tw the Property thit extinguishes the
indebtedness, all right, titke nnd Intorest of Borrower I antl 1o insurance policies In force shalt st the purchuser,

5. Oceupaney, Preservation, Maintenanee and Protection of the Property; Borrower’s Loan Applieation;
Lenseholds, Borrowor shall occapy, esinblish, and use the Properly as Borrower's principal residence wvithin sixty duys
after the execution of this Securily [nstrument (or within sixty days of u Inter sk or mansfer of the Praperty) and shall
continue 1o oceupy the Property as Borrower's principal residenco for ot fenst one year after the date O acenpancy,
unless Lender dotermines thut requirement will cause undue hardshidp Tor Borrower, or unless extenuating circumsunees
oxist which aro beyand Borrower's control, Borrower shall notify Lender of any extehunting circumstances, Borrower
shall not commit waste or destroy, damage or substuntinlly change the Properly or allow the Property to deteriorle,
reasonable wear and tear excepted, Lender may inspeet the Property if' the Property is vacant or shandoned or the loan is
in delnult, Lender may fake reasonuble netion to protect and preserve such vacant or abandoned  Property.
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Borrower shall also be in defavlt il Borrower, during the loan application process, gave materinlly Inlse or insceurate
information or staements to Lender (or failed to provide Lender with any material information) in conncction with the
foan evidenced by the Note, including, but not limiled to, representations concerning Borrower's occupancy of the
Properly as n principnl resilence, IF this Sceurity Instrument Is on o leaschold, Borrower shall comply with the
provisions of the fease. If Borrower nequires fee tille to the Property, the leasehold and fee title shall not be merged
unless Londer ngrees to the merger in wriling,

6. Condemnation, The proceeds of any award or claim for damages, direel or consequentinl, in connection with
any condemnation or oter Wking of any pant of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be puid to Lender 1o tho oxtent of the fult amount of the indebtedness that remaing unpid uider the
Naote and thig Security [nstrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
anch this Sceuricy, Instrument, first 1o any delinquent amounts applied in the order pravided in paragraph 3, and then to
prepuyment of principal, Aty applicution of the proceeds (o the prineipsd shall nod exiend or postpone the due date of the
monthly paymenis, which are refereed 1o n paragraph 2, or change tie smount of such puyments, Any excess proceeds
aver an mnount requized (o pay all outstanding indebiedness under the Nowe and this Securlly Instrument shall be paid to
tho entity logally entitict! i reto,

7. Chavges to Borzower und Protection of Lender's Riphts in the Property, Borcower shall pay all
governmental or munielpal ciraes, fines and impogitons tat weo not included in paragraph 2, Borrower shall pay these
obligations an tima directly 10 the sitity which is owed the puyment, If fnilure (0 pay would adversely alfect Lender's
fntorest in the Property, upon Lendec's cequest Borrawer shall prosly furmsh 1o Lender receipls evidencing these
poyments,

If Borrower falls 1o muke theso paynizntaar tho paymonts required by paragriph 2, or falls o peeform any other
covenunts and agreements centained in this Scearity Tnsrument, or there is o legal proceeding thal may sigaificantly
affect Lender's clghts in the Property (such us weieeceding in bunkrupicy, for condemnation or to enforce lnws or
rogulntions), then Lender may do and pay whatever Is nesesiary o protect the value of the Property amd Lender's rights
iy the Peopenty, Inchuding payment of tuxes, hizand fnsurence mud other items mentloned in parugraph 2,

Any smounts disbursed by Londer under this prrugian!s shall become an addiional debt of Borrower and be
seeurcel by (his Sceurity Instrament, These amoums shall bear-ipierast from the date of disbursement, at the Note rale,
and at the optlon of Lender, shald be mmedintoly duo and pnyablo,

Borrower shall promply disehargo any len which hus priority vveeshls Seearity [struntent unless Borrower; (n)
agrees in welting to the payment of the obligatkom seeured by the len In u eainer seeepimble o Lendes; (0) contests In
oo tulih the Tien by, o defends ugainst enforcement of the Nen fn, legnl jeoecedings which in the Lender's upinion
operwte 1o provont tho enforcement of the llen; or (¢) secures {rom the holder G tie liew wn agreemsent satisfuctory (o
Lenter subordinating the Hen w this Seeurity tnstramont, 1 Lender determings thutany: mart ol the Properly is subject (o
o e which mny wian priorily over this Scourtty nstrament, Lender maoy plve Borrewert notice identfying the lien,
Horrower shall satisfy the Hen or take vne or more of the actions set (oeth above within 10-<ays of the giving of notlee,

K. Vees, Londor wuy collect Toey and churges authorkzed by the Seetetey,

4, Grounds for Aceeleention of Debs,

() Defuults Londer mny, exvopt as Himdted by regulntions fssued by tha Secretary, 1 i sise of puyinent
cofilts, require immedinte pryment in (it of all sums seeured by this Seeurity Instrument Ii:
(1) Borrowor detunlts by lting to pay o full any monthly payment required by this Securiiy Instrument
privr 1o or on the duo date of the toxt monthly paytnent, or
(i1} Buerowor dofaukts by falling, Tor a porionl of thirty days, to perform any other obligmlons comained in
this Security Insteument,
(b) Sale Without Cvedi Approval, Lender shall, 1€ peemitied by upplicablo law (Including Scetion 341(d) of
the Gam-S¢, Cermaln Dopasiiory Tnstitutlons Act ol 1982, 12 US.C. 1701§3(d)) und with the prior npproval of
the Secrotary, require immedinke payment v full of all sums seeured by s Securlty Instramend if:
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(i) All or part of the Properly, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i)} The Property is noi occupied by the purchaser or grantee ns his or her principal residence, or the
purchaser or grantee does 50 oceupy the Property but his or her credit has not been approved in accordance
with the requirements of the Scerciary.
(¢) No Waiver, I circumstances oecur that would permit Lender 1o require immediate puyment in full, but
Lendler does not reqquire such payments, Lender does not waive its rights wilh respect 1o subseguent cvents,
(¢) Regulutions of HUD Sceretary, [n many circnstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defuults, to require immediate payment in full and foreclose if not paid,
This Security Instrument docs not authorize aceeleration or foreclosure if not permitl by regulations of the
Seermaary,
() Mortgate Not Insured, Borrower agrees that if’ this Sceurily Instrument and the Note arc not determined to
be eligible fe: insurance under the National Housing Act within 60 days {rom the date hereof, Lender may, sl
ity option, rearira immedipie payment in full of all suns sccured by this Security Instrument, A written
stntement of any.autharized agent of the Scerctary dated subsequent 1o 66 days from the date hereof, declining
to insurc this Sceurity ‘Instrument and the Note, shall be deemed conclusive prool of such incligibility.
Notwithstanding he. Fiicgoing, this option may not be exercised by Lender when the unavailability of
insurance is solely duc to Lencer's faituro 1o remit @ mortgage insurance premium (o the Sceretary.

10, Reinstatement, Borrower hag'a ripht to be reinstated if Lender has reguired immedinle payment in full because
of Borrower's failure to pay an amount Cue uader the Note or this Security Instrument, This right applies even after
foreclosure proceedings are instituted. To reinsieto the Sceurity Instrument, Borrower shall tender in o lump sum okt
amounts required 1o bring Borrower's account current including, to the exient they arc obligations of Borrower under
this Security Instrument, loreclosure costs and ronable and customury attomneys' fees and cxpenses properly
associoted with the foreclosure procceding, UJpon reinstaioment by Borrower, this Security Instrument and the
obligntions that it secures shall remain in effect as il Lender-had not required immediate payment in full. However,
Lender is not required to permit reinstatement i (i) Lender4ins necepted reinstalement afler the commencement of
foreclosure proceedings within two years immediately precediing, the commmencement of a curremt Foreclosure
proceeding, (i) reinstatement will preclude foreclosure on different riounds in the Tuture, or (i) reinstatement will
adversely affect the priority of the lien created by this Security Instrumen:.

11, Borrower Not Released; Forbearance By Lender Not a Wailrer, Bixlension of the time of puyment or
modilication of amortization of the sums sceured by this Security Instrumeat gionted by Lender to any suceessor in
interest of Borrower shall not operate to release the liability of the original Borrwerar Borrower's successor in terest,
Lender shatl not be required to commence proceedings against any successor in fiterast or refuse 10 extend time for
payment or otherwise medify amortization of tho sums secured by this Sccurity Instrumer:i by reason of any demand
mikle by tte original Borrower or Borrower's successors in interest. Any focbearance by Leader.in excreising any right
or remedy shall not be o waiver of or preclude the exercise of any right or remedy,

12, Successors and Assigns Bound; Juint and Several Linbility; Co-Signers, The covenants ia.agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowzrzubject to the
provisions of paragraph 9(b), Borrower’s covenants and agreements shall be joint and several, Any-Beaiower whe
co-signs Ihis Sccurity Instrument but docs not execule the Note: (a) is co-signing this Sceurity lnstruisient only 1o
mortgngs, grant and convey that Borrower's inferest in the Properly under the terms of this Security Insiroment; (b} is
not porsonally obligated (o pay the sums scoured by this Sccurity Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, lorbear or make any accommodations with regard 10 the terms of this Security
lustrument or the Note without that Borrower's consent,
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L, Notlees, Any notice 1o Borrower provided for in this Secudly Instrument shall bo given by dellvering i or by
malling it by fiest class mudl unless applicable faw requires tso of another method, The totiee shall be direeted  the
Property Address or nny other address Borrower designates by notles o Lender, Any notiee o Lender shall be glven by
Urst closs mail to Lender's address stated heroin or iny address Lender desiginies by notice w Borrower, Any notice
provided for in this Seeurity Insteument shnli be deemed to have beer glven o Borrower or Lender when given s
provided in this paragraph,

14, Governing Law; Severnbility, This Sccurity Instrument shall be governed by Federal lisw and the Inw of the
Jurisdiction in which tho Praperty is located, fn the event that any provision or chnse of Ihis Security Instrument or the
Nute eonflicts swith applicable Juw, sueh conllict shall not afleet other provisions of this Security Instrutment or the Note
which con be given effeet without the conflicting provision, To this end the provisions of this Sceurity [nstruntent tid
the Note aes declared (o be severtible,

15, Burrewer's Copy. Dorrower shial o glven one conlurmied capy of the Nuote and of this Secarity Instrument,

16, Huzardgors Substances, Borrower shall not cause or permit the prescnce, use, disposal, storige, or release of
any Hazardous Subetorces on or in the Property, Borrower shall not do, nor allow anyone ¢lse (o do, anything affecting
the Property that is in vication of any Environmentnl Law, The precoding two senlences shall not apply to the presence,
use, or storage on the Fronety of small quantities of Muzirdous Substances that are generally recognized o e
appropiiate 10 normal residenteiwses amd (o maintenoncs of the Property,

Borrower shall prompuly glve Lender written notice of nny Investigation, claim, demnnd, lnwsuit or other neton by
any governmental or regulatory agsacy ar private party lnvolving the Property nnd any Hazardous Substance or
Envirommental Law of which Borrower "as nztual knowledge, 1f Borrower learns, or is notilicd by any governmental or
rogulatory mthorily, that any removal i miiior remediation of any Hozardous Substances affecting the Property is
necessary, Borrower shall promptly tnke all necsssary remeial actions in necordance with Environmeniul Law,

As used in this paragraph 16, "Huzarduae Substances” are those substances defined as toxic or haeardous
subsiances by Environmental Law and the following subsinees: gusoline, kerosene, other Mammable or toxic pewroleum
products, loxie pesticides and herbicldes, volatile olvents, malerials comaining asbestos or formaldehyde, and
radivactive materials, As used in s parageaph 16, "Govironmental Law" means (ederal laws and lows of e
jurisdiction where the Property is foeated that relate (o health, fote or envirommentnl proteclion,

NON-UNIFORM COVENANTS. Borrawer and Lender further covenztand agree as follows;

17, Assignment of Rents, Borrower unconditionally assigns and tarsicss to Lender p)) the rents and revenues of
the Property, Borrower authorizes Lender or Lender's agents to collect the renzs and revenues and hereby directs euch
tenunt of the Property 1o pay the renis to Lender or Lender’s agents, However prior 1o Lender’s notice to Borrower of
Borrower's breach of any civenant or agreement in the Security Instrument, Borrowed shall collect and receive ol rents
and revenues of the Property as trustee for the benefit of Lender nnd Borrower, This assiznment of renls constitules an
absobute assignment and not an assignment for additional security only,

If Lender gives notice of breeh o Borrower: (o) alf ronls received by Borrower sheid bu held by Borrower as
trusice for benefit of Lender only, to be applied to the sums secured by the Securily Instruniend; /) Lender shall be
entitled to colleet and receive all of the rents of the Property; and (¢} cach (enant of the Property shailnay all rents due
and unpaid to Lender or Lender's agenl on Lender's written demand to the tenat,

Borrower has not executed any prior gssignment of the renls and has not and will not perform nnjesct thal woukd
prevent Lender from exercising its rights under this parngraph 17,

Lender shall not be required 1o enter upon, ake control of or mointain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rems shall not cure or waive nny defaull or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall ieeminate when the debt sccured by the Security Instrument is paid in Tull,
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18, Foveclosure Procedure, I Lender requives limmedinte payment o full under puragenph Y, Lender nny
forectose thls Seeuvity tnstrumont by Judiclal proceeding, Lender shall be entitled to colleet al) expenses eurred
i pursulng the remedies provided fn this purageaph 18, inchiding, bt not Hmited to, rensonnble aftorneys’ foes
ek costs oF e evitlenee,

If the Lender's fnterest In this Security Tnstriment in held by the Secretary wnd the Seerefary requires
Immediante payment In fall under Parugraph 9, the Seeretnry mny Invoke the nonjodicinl power of sple provided
in the Single Family Mortgage Foreelosure Act of 1994 ("Act”) (12 US.C. 3751 e seq)) by yequesting o
foreclosure commissioner designated under the Act to comsence foreclosure und (o selt the Property as
provided in the Act, Nothing in the preceding sentence shadl deprive the Seeretiry of any rlghts otherwlse
avitinble to o Lander under thiy Puvagraph 18 ve npplicable lnw,

19, Relenss, Voon payment of all sumg sccured by iy Securlty Instrument, Leader shall release this Security
fnstrument withou:.chpzge o Borrower, Borrower shall pay iny recordntion costs,

30, Waiver of Homesiend, Borrower walves oll right of homestead exemption in the Property.

2L, Riders o this Security Lk eraont, 15 one or more rhlers are oxecuted by Bormwer und recorded together

with s Sceurlty Insteument, the covenunte of ench such rider shall be incorporated isto and sholl amend and

supplement the covenants ond agreemenl of Wiy Security Instrument os i the rlder(s) were o part of this Seenrlty

lugprwenent, |Cheek applicabls box(es)). .
] ) Condominium Rlder [mi {lwwlng Kygully Rider l)(] Other [speeify)

Planned Unit Development Rider 1.} Graduated Payment Riter ADJUBTAULE RATE RIDER

e
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BY SIGNING BELOW, Borrower accepls ang agrees 1o the terms conlnined in this Sccurity Instrument and in any
rider(s) executed by Borrower and recorded with it
Witniesses:

’f/ &W Heegy i) (Seal)

l.ADl:LL \y Horrower
ﬂ ( C}
,(_32'5”,2{.&1(. A@léu"’)(_‘_ - (Seal)

RUHONDA BROWN SIGNING SOELY FOR -Horrawer
THE PURPOSE OF WAIVING HOMESTEAD RIGHTS

(Seal) (Seal)

Harrower Hurrower

e (Scl) . . T

Qogrowar Jorrower

Z(Senl) . {Scal)

Jriwet Horrower

STATE O 1LLINOILS, COOK County ss:
l, THE UNDERSIGNED o Notry Baetie In and For said county and state do hereby cerlify

(hal  LAQELL BROWN MARKIEO 1O RHOMDA OROWH AND RUONDA WROWN I J2

» personally known (o me to e the seiae peeson(s) whose nameds)
subscribed to the Toregolig tstrument, appeaced belure me this day v person, and ackhowledgod I nezsug ey
signed and delivered the sald instrament a8 yaszmersnimr Teee and voluntary aet, for tho uses s jurposes therein
sef Torth,

Civen under my hand wd offictal seal, s 2upn Uny of AMIGUST
AR AEMAREALAP /

e QY

My Cammission Bxpires: % OMTICIAL SEALS ¢
: LanielF, Hradley E ) SZ(/ |

Nutary Public, State ol Tlinois 0. ’ AU )&({ F-/ g

g My Commpssion Eap. i U“"»‘“Nu}pl) Il
3333910093 I Y HVINATN
] (A M !

A lby )
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FIHA Case No,
” 131:8805%85-729
ADJUSTABLE RATE RIDER

THISAIIUSTABLE RATE RIDER is made this — 2ary dayol  august . 1eer
| angl is incorperieinto and shall be deemed 1o amend and suppiement the Morignge, Deed of Teust or Security
‘ Deed ("Security wnsrsment™) of the same date given by the undersigned {"Borrower") o seenre Borrower's Note

{"Nolg") to

CITY MORTGAGE 1NC,

(the "Lender") of the same datc ard sovering the property described in the Seeurity Instrument and located ag:
2828 HEST 141ST STREET
BLUE ISLAND, IL 60406

{Pioperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES T RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BOi{ROWER MUST PAY,

ADDITIONAL COVENANTS, In addition to the coverants nnd agreements made in the Security
Instrument, Borrowur und Lender further covenant and agree as follows

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JARUARY N B , i on that day
of cach sucgeeding yoar, "Change Date" means cach dats on which the lnterest rate could change,

{I8) The Index

Beginning with the fiest Change Date, the interest rate will be based on an Index, “Index” inzane the weekly
avernge yield on United Stuies Treasury Securitics adjustedt t a constant matarity of one year, as mads availnble
by the Federal Roserve Board, "Current Index" means the most recent Index [igure avnilable 30 days-belore the
Change Date, 1f the Index (as defined above) is no longer nvailable, Lender will use as o new Index any index
prescribed by the Secrctary, As used in this Rider, "Secrciary means the Seeretary of Housing and Urban
Devolopment or his or ber designee.” Lender will give Borrower notice of the new Index.

CJitogrpng . ve-
N ST

Qe lite 1% ‘
FITA Multistate ARM Rider « 10195 '911% }9" i’ )

‘ @D;59119001)

o YMP MQRTQAQE FONMY « (NDOJOR 7201

. yz 2,
v Fage v ol 3 Initlnte;_¢~ /- )_2

Y=

TR Iy

w,
L
YR

W




UNOFFICIAL COPY

(C) Cadeutntion of Interest Rite Changes
Before cach Change Duto, Lendor will ealeulate o new titerest rate by wdeding o margin of
THO AND THREZ QUARTURS perceninge poinis) ¢ 2,78 %) W
the Current Tudex amd rounding the sum to the nearest ane-eighth v one percentage puim (0A25%), Stbjet 10
the Ymits seiied in parngraph (1) of iy Rider, this routded amount will be the new interest rale uniil the next
Chiange Cute:

(D) Limits-ordnterest Rote Changes
The oxlsting iwecsat nue will nover inerenss or decrense Iy more than one pereeniage point {1.0%) on 1iny
single Chnugc Date, T arierest rto will never be moro than five pereentnge peltts (5,0%) higher or lower [t
the inditol interest rato, as s in Paragraph 2 ol the Note.,
() Catentation of Payment L,".qnuu
[ the Interest rate changes on o Zienge Duie, Lender will calenlate the smount of monthly payment of
principod ind interest which would be necessary to repay the unpaid principal balnnce in full ot the Maturity Dite ,
at the new fnterast rato through subsinticlly eoual payments, in making such colealntion, Lender will use the '
unpaidl principal balmee which would be owed. v the Change Date it ihere had been o defaull in payment on
. ihe Note, reduced by the amount of any prepiyments (o principal, The result of this ealeulation will be the
; npmount of the new maonthly paymeny of principal and inlerst,

(F) Notice of Changes
" Lender will give notice to Borrower of any change in e ierest rate and monthly payment amount, The
L notice must be given at fenst 28 days before the new monthly payaeat amount is due, ned must sed forih () the
date of the notice, (i) the Change Date, (i) the old nerest rate, Gv) the tow interest rate, (v) the new maonthly
payment amount, (vi) the Current Indox and the dato it was published, (vii) hemethod of ealenluing the change
in monthly payment smeunt, ang (vifi) any other information which may be :¢quired by law from time 1o time.

(G) Effective Dade of Changes
A new interest rate calewlated in accordance with paragraphs (C) and (D) of this Rider witl becomie effective
on the Change Dale, Borrower shatli make a payment in the new maonthly amount beginning on the first payment
dute which occurs at least 25 days after Lender has given Borrower the notice of chunges regiarsa by paragraph
(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payraent amount
colculated in secordance with paragraph (E) of this Rider for any payment dute occurring less than (25 days afler
Lender has given the required notice. IT the monthly payment amount calenlated in accordance with pwcagraph
‘ (E) of this Rider decreased, but Lender fuiled to give timely notice of the decrease and Borrower made any
a monthly payment amounts exceeding the payment amount which should have been staled in a timely notice, then
’ Borrower hits the option o either (i) demand he return 10 Borrower of any excess payment, with interest thereon
ut the Note rate (a rote cqual to the interest mic which should have been stated In a timely notice), or (i) request
(hat any excess payment, with interest thereon at the Note rate, be applied as payment of principal, Lender's
obligation 1o return any excess payment with interest on demand is not assignable even if the Naie is otherwise

assigned before the demand for relurn is made, 96
34! ; -
o 99%8u24;;
g @%591(%0” Pago2ola Inilais: ¢ /J
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BY SIGNING BELOW, Borrower necepls amd agrees o the terms and covenants contained in- this

Adjustuble Rats Rider,

. Vi ’J - ﬂ/’" !
'/2’0/ - .“.’:’;‘.{.‘.I:"::.l’-.'?.‘.ft‘:. e e e (Sl
LADELL BROMK Jlarower

o ABeal)

Hurrowet

I {11 )]

Qonowor

R 1)}

Jloreawor
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JSlonower

o (Sead)

Hortowet

o (Senl)

Qonower

~ o ASeal)

Horeawor




