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MORTGAGE

THIS MORTGAGE {"Seusivydustroment”) is given on 08/22/97,

The Mortgagor(s): s
JAMES E. STEPHENS AND
PHYLLIS J. STEPHENS, HIS WIFE, AG GOINT TENANTS

{"Borrower"},
This Security [nstritment is given to First Alliance CreditCotporation which is organized and existing under the Jaws of the State of
Calitornin, and whose address is §7305 Von Karman Ave/nvine , CA 92714 ("Lender™).

Barrower owes Lender the principal sum of Seventy Nine Thousiad Nine Hundred Ninety and Zero Hundredths Dollurs (U.S.

$79.990.00), This debt is evidenced by Borrower's note dated the saivedaie as this Security Instrument ("Noie™), which provides for
monthly payments, with the full deby, i not paid earlier, due snd payaticon November Ist, 2027. This Security Instrument secures
10 Lender; (o) the repayment of the debt evidenced by the Nole, with intereslwrd sl renewals, extensions and modifications of the
Noie; (b) the payment of alf other sums, with interest, advanced under paragr:5n 7 to protect the security of this Security Instrament;
and {¢) the performance of Borrower's covenants and agreements ander this Securi’y Intirument and the Note. For this purpose,

Borrawer daes hereby mortgoge, warrant, grant and convey to Lender the foliowing described property Jocated in COOX County,
[finois:

ASSUMABTLITY RIDER ATTACHED HERETO AND MADE A PART HEREOF AS EXHIAIT 'B'

LOT 25 IN BLOCK 1, EXCEPT THE WEST 35,00 FEET, AS MEASURED PERPENLICULAR TO THE WESTERLY
LINE THEREQOF, IN TOWN AND COUNTRY I AT HOFFMAN ESTATES, BEING A SUBIIVISION OF PART OF
TRE WEST 25 CHAINS OF THE NORTHWEST QUARTER OF SECTION 15, TOWNSHIP &i NORTH, RANGE 10
EAST OF THE THIRD PRINCTPAL MERIDIAN, IN SCHAUMBURG TOWNSHIP, COOK COUNTY, ILLINOIS

PREIN: (7-15-105-078

Adjustuable Rate Rider attached hereto and made a pant hereof as Exhibit 'A'

which has the address of 181 GRISSOM LN., HOFFMAN ESTATES, Winois 60194
{"Property Address";

TOGETHER WITH all the improvements now or hereafter ¢rected on the property, and all casements, appurtenances, and
fixtures now ar hereafter & part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred te in this Security Instrument as the "Property.”

BORROWER COVENANTS that Barrower is lawfully seized of the estate hereby conveyed and has the right lo mortgage,
warrant, grant, and convey the Properly and that the Property is uncncumbered, except for encumbrances of record. Borrower
weerants and will defend generally the tille to the Property against all claims and demands, subiect Lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and non-uniform covenants with limited
variations by jurisdiction to constilile & uniform security instrument covering real property.

"
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UNIFORM COVENANTS, Borrower and Lender covenant and agree s follows:

1, Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance.  Subject to applicable law or to o written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Nete is paid in full, a sum ("Funds”) for; (a) yearly taxes
ung assessments which may attain priority over this Security Instrument #s a lien on the Property; (h) yearly leaschold payments or
ground rents on the Property, if any; (c) yearly hazard or properly insurance premiums; (d) yearly flood insurmnce presmiums, if any;
(e} yearly mortgage insurance premiums, if any; and {f) any sums payable by Borrower to Lender, in accordance wilh the provisions
of paragraph 8, in Jicu of the payment of mortgage insurance premivmns, These items are called "Escrow ltems," Lender may, al
any time, collect and hold Funds in an amount ot to exceed the mazinum amount n lender for o federally reloted mortgage loan
may require for Borrower's escrow sceount under the federal Real Estate Setilement Procedures Act of 1974 as amended from lime 1o
time, 12 U.S.C. § 2000 ct seq. ("RESPA"), unless another law thal applies 10 {he Funds sets a lesser amount, If e Lender may,
at any time, collect and/told Funds in ab amount not to exceed the lesser amount, Lender may estimate the amount of Funds due on
lie basis of current data ane! reasonable estimates of expenditures of future Escrow Items or otherwise in seeordance with applicable
faw,

The Funds shalt be held Jw an institution whose deposits are insured by a federal ageney, instrumentality, or entity
(including Lender, if Lender is suckan institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay Eserow
liems. Lender may nel charge Borrorecr for holding and applying the Funds, annually analyzing the escrow account or verifying the
Escrow [tems, unless Lender pays Borroweriinterest on the Funds and applicable law permits Lender to make such a charge,
However, Lender may require Borrower 1o pry o one-time chirge for an independent real estate tax reporting service used by Lender in
connection with this loan, unicss applicable law provides otherwise. Unless an agreement is made or applicable Inw requires interest
to be paid, Lender shall not be required to pay Bodrower any interest or earnings on the Funds. Borrower and Lender may agree in
writing, however, that interest shall be paid on the tonas. Lender shall give to Borrower, without charge, an annual accounting of
the Funds, showing credits and debits to the Funds and<5e purpose for which each debit to the Funds was made. The Funds are
pledged as additionnl security for all sums secured by this Securiy Instrument.

1I'the Funds held by Lender exeeed the amounts permittcato he held by applicuble law, Lender shall account to Borrower
for the excess Funds in secordance with the requirements of applicable lfaw. I the amuunt of the Funds held by Lender ad any time iy
not sutlicient 1o pay the Escrow Ttems when due, Lender may so notiiy becrower in writing, and, in such cuse Borrower shall pay to
Lender the amount necessary to make up the deficiency. Borrower shall makie up the deficiency in no more than twelve monthly
payments, &t Lender's sole diseretion.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. I, under paragraph 22, Lender shall acquire or sell the Propertys Lender, prior to the acquisition or sale of the
Property, shall apply any Funds hetd by Lender anhe time of sequisition or sale as a ciedic against the sums secured by this Security
Instrument,

3. Appleation of Payments.  Unless applicable law provides otherwise, all payments received by Lender wnder
paragraphs | apd 2 shail be applied: tirst, to any amounts payable under paragraph 2;  and second as defined in paragraph 3 of the
Nole,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atizibutable 10 the Property
which muy attain pricrity over this Sceurity Instrument, and lensebiold payments or ground rents, ift any, @orrawer shall pay these
ohligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall puy them o tine directly to the
nerson owed payment, In this Security Instrument, the word "person” means any person, organization, goveratiental authority or
oiher party. Borrower shall promptly furnish to Lender all notices of amuunts to be paid under this paragraph. 1 Borrower makes
these puyments directly, Boreower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Seeurity Instrument unless Borruwer: (a) agrees
in writing to the payment of the obligation secured by the lien in o manner acceptable to Lender; () contests in good Taith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate (o prevent the enforcement
of the lign; or {¢) secures trom the holder of the lien nn agreement satisfactory to Lender subordinating the Jicn 10 this Sceurity
Instrument. 1 Lender determines that any parl of the Property is subject to a lien which may wtain priority over this Sceurity
fnsteument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notiee.
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S, Hazard or Property Insurance. Borrower shull keep the improvements now exisling or hereafler erecied
on the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maimtained in the amounts and for the periods
that Lender requires, subject to applicable law. The insurance carrier providing the inswrance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. 1f Borrower fails w maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in aceordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall inchude a standard mortgage clanse, Lender shall have
the right to hold the poticies and renewals. 1F Lender requires, Borrower shail promptly give to Leader all receipts of paid premiums
and renewal notices. In the evend of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender may make
prool of loss if not made promptly by Burrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the Property
damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. 1 the restoration or repair is not
cconomically feasible ar Lender's security would be lessened, the insurance proceeds shall be applied (o the sums secured by this
Securtty Instrument; whether or not then due, with any excess paid to Borrower, If Borrower abandons the Property, or does not
answer within 30 days 2/notice from the Lender that the insurance carrier has offered to settle aclaim, then Lender may collect the
insurance proceeds, Lenuermay use the procceds to repair or restore the Property or (o pay sums securcd by this Security
Instrument, whether or notanen cua, The 30-day period will begin when notice is given.

Unless Lender and Bosrower othersvise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. 11" under paragraph 22 (he
Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resubting from damage 10 the Property prier lo
the acquisition shall pass to Lender to the_extent of the sums securcd by this Securily fustrument immediately prior 10 1he
acquisition.

i Borrower obtains earthquake, flood or any othe: hazard insurance, or any other insurance on the Property, and such insurance is not
specifically reguired by the Lender, then such insurarce shal): (i) name the Lender as loss payee thereunder, and (if) be subjeet 1o all
the provisions of this pavagraph 5,

6. Occupancy, Preservation, Maintenance and ‘Hrotection of the Property; Borrower's Loan Application;

Leascholds; Condominiums; Planned Unit Developments, Borrower shall occupy, ustablish, and use the Property
as Borrower’s principal residence within sixty days after the execuiisa of this Security Instrument and shall continue 1o occupy the
Property us Borrower's principal residence for at least one year after i date of occupancy, wnless Lender otherwise agrees in wriling,
which consent shall not be unreasonably withheld, or unless exienuating ircumstances exist which are beyond Borrower's control.
Borrower shall not destoy, damage, or impair the Property, afiow the Frapety to deteriorate, or commit waste on the Property.
Borsower shall be in defautt if any forfeiture action or proceeding, whether civit or eriminal, is begun that in Lender's good fuilk
judgment could result in forfetiure of the Property or otherwise materinlly impair e lico. created by this Security Instrument or
Lender's security interest, Borrower may cure such o default and reinstate, as providérd Sn paragraph 19, by causing the action or
proceeding to be dismissed with o ruling that, in Lender's good faith delermination, {aesiudes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien crented by this Sceurity bistrusaent or Lender's seeurily interest,
Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information
or stalements 10 Lender (or failed to provide Lender with any malerial information) in connection vuiythe loan evidenced by the
Note, including, but not limited to, representations concerning Borrower's accupancy of the Property asaqriicipal residence, W ihis
Security Instrument is on a leasehold, Borrower shatl comply with all the pravisions of the lease. Iff Borreawe: acquires fee title to
the Property, the leaschold and the fee title shall nol merge unless Lender agrees (o the merger in witting. If his Security
Instrument is on a unit ina condominium or planned unit development, Borrower shall perform all of Bowower's obligations
under the declaration or covenanis creating or governing the condominium or planned unit development, the by-laws and regulation
of the condominium or planned unii development, constituent documents,

7. Protection of Lender's Rights in the Property. [f Borrower fails to perform the covenunls and agreenients
contained in this Security Instrument, or thete is a legal proceeding that may significantly affect Lender's righis in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforee laws or regulations), then Lender may
do and pay Tor whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's tctions
may nciude paying any sums secured by a lien which has priority over this Sccurity Instrument, appearing in court, paying
rensonable attorneys fees and eoiering on the Property to make repairs. Although Lender may take action under this paragraph 7,
Lencler does nol have to do so,

Any amounts disbursed by Lender ander this paragraph 7 shall become addinional debt of Borrower sceured by this Security
Instrument. Unless Borrower and Lender agree 1o other terms of psyment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon potice from Lender to Borrower requesting payment.
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B. Mortzage Insurance. If Lender required mortgage insurance as o condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to mainttin the mortgage insurance in effect. If, for any resson, the morigage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shull puy the premiums required to obiain coverage
substantially cquivalent to the mortgage insurance previously in effect, ata cost substantially cquivalent 10 the cost to Borrower of
the morlgage insurance previously in etfect, from an alternate mortgage insurer approved by Lender. I substantiolly equivaient
mortgage insurance coverage is notavailable, Borrower shall pay to Lender cach month a sum cqual 1o one-twebth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect, Lender will
accept, use and retiin these payments as @ loss reserve in liew of mortgnge insurance,  Loss reserve paymenis myy no longer be
reguired, ot the option of Lender, if mortgage insurance covernge (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained.  Borrower shall pay the premiums required to maintain
morlgage insurance in elfcet, or (o provide a loss reserve, until the requirement for morigage insurance ends in- accordance with any
written agreement betweun Borrower und Lender or applicable law.

Y. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower nutice at the titie of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.. A taking of property by governmental authority lor eminent domain is known as "Condemnation,”
The proceeds of any award or claiy. for damages, direct or consequential, in connection with any condemnalion or other taking of
any past of the Property, or for conveviee in lieu of condemnation, are hereby assigned and shall be paid o Lender.

In the event of a tolal iaking of the ®aperty, the proceeds shell be applied 10 the sums sceured by this Security Instrument,
whether or not then due, with uny excess paidito Borrower. In the event of a partial taking of the Property in which the fair marke!
value of the Property immediately before the faking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Sorrower and Lender otherwise agree in writing, the sums sceored by this Security
Instrument shatl be reduced by the amount of thepracecds multiplied by the following fraction: (a) the total amount of the suns
secured immediately before the taking, divided by (bl foir market value of the Property immediately before the aking, Any
balunce shali be paid to Borrower. In the event of a panisi nking of the Property in which the fair market vistue of the Property
immediately before the taking is less than the amount of the svis secured immediately befors the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law oth rwise provides, the proceeds shall be applicd to the sums secured by
this Security Instrument whether or not the sums are then due. If the Property is abandoned by Borrower, or if, alier nolice by Lender
to Borrower that the condemnor offers to make an award or settle a ¢lait for damages, Borrower fails to respond to Lender within 30
dnys after the date the notice is given, Lender is auihorized 1o collect and zpnly the proceeds, at its option, cither to restoration or
repair of the Property or to the sums secured by this Security Instrument, whéther or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of procerds.to principal shall not extend or postpone the
due date of the monthly puyments referred to in paragraphs | and 2 or change the anount of such payments,

11, Borrower Not Relensed; Forbearance By Lender Not o Walver, Litension of the time for paymemt or
madification of amortization of the sums secused by this Securily Instrument granted by Zender ta any successor in imterest of
Borrower shall nol operate to release the liability of the original Borrower or Borrawer's successors in imterest, Lender shail not be
required to commence proceedings against any suceessor in inferest or refuse (o extend time ¥or payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the or'gina' Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be » waivir U 0r areclude the exercise
of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-signers,  The covinants and agreements
of this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 tne provisions of
paragraph 18, Borrower's convenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not execute the Nole: {a) is co-signing this Security Instrument only to mortgage, warrant, grant and
convey that Borrower's interes! in the Property under the terms ol this Security Instruments (b) is not personally obligated to pay
the sums sccured by this Seeurity Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or muke any accommodations with regard to the seems of this Security Instrument or the Note without that Borrower's consent,

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan chirges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted iimils, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already cotlected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principat owed under the Note or by making a direct payment 10 Borrower. 3
If u refund reduces principal, the reduction will be treated as 4 pastial prepayment without any prepayment charge under the Note. d
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14. Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first cluss mail unless applicable law requires use of another method.  The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice (o Lender shalf be given by first class mail to
Lender's wddress stuted herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this Sceurity
Instrument shall be deemed to have been giver to Borrower or Lender when given as provided in this paragraphs.

15. Governing Law; Severability. 'This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given elfect withont the canflicting provision. To this end the provisions of this Security Instrument and the Note are deelared 1o be
severnblo.

16. Borrower's Copy.  Borrower shall be given one conformed copy of the Note and ol this Security Instrument,

17. Rehabilitscicn Loan Apreement, Borrower shall Tulfill all of Borrower's obligations under any home
rehabilitation, improveraent, repair, or other loan sgreement which Borrower enters into with lender. Lender, at lender's option, may
require Borrower to execut> and deliver to Lender, in o form acceptable to lender, an assigniment of any right, claims or defenses
which Borrower sy hveagiinst purtics who supply labor, materials or services in connection with improvements made to the
Property.

18, Transfer of the Propirts or a Bencficial Interest in Borrower. If allorany part of the Property or any
imterest in it s sold or transfersed (o7 ifa beneficial interest in Borrower is sold or translerred and Buorrower is not a natural person)
without Lender's prior written consent. Londer may, ot ils option, require immediate payment in full of all sums seeured hy this
Security Instrument, However, this opteed siall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Sceurity Instrument. It Lender exereises this option, Lender shall give Berrower notice of acceleration, The notice shall provide
a period of not less than 30 days (rom the dute tienetice is delivered or mailed within which Borrower must pay allt sums secureid by
this Security Instriment. If Borrower fails 1oy thoss sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument withoue Faptiier notice or demand on Borrower,

19, Borrower's Right to Reinstate, I borrowar meets certuin conditions,  Borrower shall have the right to bave
enforcement of this Security Jnstrument discontinued ut any tie piior 1o the carfier of: (a) 5 duys (or such other period as applicable
law may specify for einstatement) before sule of the Property pursuent to any power of sale contained in this Sccurity Instrument;
or (b eatry of u judgment enforcing this Security Instrument. Those copditions are that Borrower: (w) pays Lender all sums which
then would be due under this Security [nstrument and the Note as il no acee’eration had oceurred; (b) cares any delanlt of any other
convenants or agreemenls; (c) pays all expenses incwrred in enforeing thas/Sceurity Instrement, including, bul not limited to,
rensonable attorneys' [ees; and (d) takes such action as Lender muy reasonably.reauire to assure that the lien of this Security
Instruntent, Lender's rights in the Property and Borrower's obligation to pay the cums_secased by this Sceurity Instrument shall
continue unchanged. Upon reinstatement by Borroswer, this Sceurity Instrument and theattigations seeured hereby shall remuin fully
effective as if no aceeleration had vecurred, However, this right 1o reinstate shall ni_4apely in the case of acceleration under
paragraph 8.

20, Sule of Note; Change of Lean Servicer. The Nole or a partial interest indhiz' Note (1ogether with this Security
lnstrument) may be sold one or more times without prior notice 1o Borrower, A sale may result Faachange in the entity (known
ns the "Loan Servicer") that colicets monthly paymenls due under the Nole and this Security Instrument, Shere alsa may be one or
more changes of the Loan Servicer unreluted to a sale of the Note, H there is o change of the Loan Serviees, Sorrower will be given
written notice of the ¢change in accordance with paragraph 14 above and applicable law. The notice will state the name and address of
the new Loan Servicer and the address 1o which payments should be made. The notice will also contain afysther information
required by applicable kaw.

21, Hazardous Substances.  Borrower shall not cause or permil the presence, use, disposal, storage, or release ol any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Envitonmental Law. The preceding two sentences shall not apply to the presence, use, or slorage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.,

Borrower shail promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by uny
governmental or regulatory ageney or private party involving the Property and any Hazardeus Substance or Environmental Law
of which Borrower has nctual knowledge. If Borrower learns, or is notified by any governmental or regulatory authorily, that any
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removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall Promptly take all |

necessary remedial actions in necordance with Environmental Law.
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As used in this paragraph 21, “Huzardous Substances” are those substances defined as loxic or hazardous substances by
Enviromental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, Loxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, und radionctive muterinls, As used in this paragraph
21, "Environmenlal Law” means federal laws and laws of the jusisdiction where the Property is loeated that relate w health, safety or
environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ugree us follows:

22. Acceleration; -Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agréerent in this Security Instrument (bul not prior to acceleration under paragraph 18 unless applicable law
provides otherwise). Theietcs shall specify: (n) the default; (b) the action required to cure the default; (c) a date, by which the
default must be cured; and” 7Ethat Failure to cure the defuult on or before the date speeified in the notice may result in
acceleration of the sums secured 4y this Security Instzument, foreclosure by judicial proceeding, and sale of the Property. The
notice shall further inform Borrowe? of the right to reinstate after acceleration and the right to assertin the fureclosure proceeding
the non-existence of n default o any other <efense of Borrower to aceelerntion and foreclosure, [T the defuuil is not cured on
or before the date specified in the notice,-Leuter ot its oplion may require immediate payment in full ol all sums secured by ihis
Security Instrument without further demand and-iiay foreclose this Security Instrument by judicial proceeding, Lender shall be
entitfed to collect all expenses incurred in ptrsuing the remedies provided in this paragraph 22, including, but net limited to,
reasonable attorney's fees and costs of title evidence.

23, Assignment of Rents, Appointment of Roeeivir; Lender in Possession. As udditional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior 1o acceleration wder parngraph 22 hercof or
abandenment of the property, have the right to coliect and retaif such rents as they become due and payabie.

Upon acecleration under paragraph 22 hereol or abandonmen o0 the Property, Lender, in person, by agent or by judicially
appointed receiver shall be entitled to enter upon, take possession of #ad manage the Property and to collect the rents of the Property
inchuling those past due, Al rents collected by Lender or the reeiver sttt b applied first to payment of the costs of management of
the Property and collection of rents, including, but ot limited o, receiver's” ties, premiums on receiver's bonds and reasonable
attorneys' fees, and then to the sums secured by this Mortgage. Lender and thoreceisar shall be linble 10 account only for those rents
acteatily received.

24. Release,  Upon pryment of all sums sccured by this Security Instrument,/tader shali release this Security Instrument
without charge to Borrower, Borrower shall pay any recordation costs.

25. Waiver of Homestead,  Borrower wavies ol right of homestead exemption ity Praperty.

26, Statement of Oblipation Fee Lender may collect a fee not 1o exceed the magimum amount permitied by law for
furnishing wrilten loan balance or full prepayment information directly to or on the behall of the Borrrwer.,

27. Riders to this Security Instrument. If one or more riders are executed by Borrower andcezorded together with this
Security Instrument, the convenants and ugreements of each such rider shall be incorporated into and shait 2inend and supplement the
covenants and agreements of this Security Instrument as it the rider(s) were a part ol this Security Instruniesit.

{Check applicable box(es)]

E Adjustable Rate Rider E] Condominium Rider l:l Prepayment Rider

D Graduated Payment Rider D Planned Unit Development Rider D I-4 Family Rider

D Bulloon Rider D Rate Improvement Rider I:] Biweckly Payment Rider

D Fixed/Siep Rate Rider E Assumability Rider D Sccond Home Rider =,
] Other (s) | Specity]

Ninois - Single Family - FNMA/FHLLMC UNIFORM INSTRUMENT - Page 6 of 7
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"' BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any ridergs) executed by Borrower and recorded with it

;

£

i 0. ¢ /ﬁL .

ﬂ e £ ’ "-;'(‘=‘~’7 (SEAL) ﬁé'ﬂ‘_. ﬂ e edilers’ (SEAL)
j PHYLLIS J. STEPHENS

o

%) J?‘MBS £ STEPHENS /

(SEAL)

(€pree Below This Line Reserved For Acknowledgment)

COCK County  ss:
& Notary Public in and for said county and state, do hereby cetify that

Simte of Illinois,
DAWN WALTERS ~ .

L

JAMES E. STEPHENS
PHYLLIS I STEPHENS

r

personally known 1o me to be the same person(s) whose name(s) subscribed to ths foregoing instrument, appeared before me this day
free and voluntary act, for

in person, and acknowledged that signed and delivered the safd instrument as _theZe

the uses and purposes therein set forth.
29th day of __August , 1997

Given under my hand and officiai seal, this

S Netary Public

6/9/01

My Commission Expires

This instrument was prepared by

{Namc) First Alliance Credit Corporation
(Address) 3800 North Wilke Rond, Suitc 475, Arlington Heights, [ 50004

"OFFICIAL SEAL’
DAWN WALTERS

¢ Notary Pubiic, State of Hinois
My Commission Expires 8/9/01

{This aren for ofTicial notarial seal)
Hlinois - Single Family - FNMA/FHLLMC UNIFORM INSTRUMENT - Page 7 of 7
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EXHIBIT 'A'

Loy Number : 02201666

ADJUSTABLE RATE RIDER
{6 Month LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER ismadethis  22nd  day of August . 1997
and is incorporated into and shall be deemed 10 amend and supplement the Morigage, Decd of Trust or Seeurily Deed (the "Security
Insttument™) of the same date given by the undersigned (the "Borrower™) to secure Borrower's Adjustable Rate Note (the "Note") fo

First Alllance Credit Corporation, A California Corporation

{the "Lender™) of the same date nnd covering the property described in the Security Instrument sind located at:

18] GRISSOM LN., HOFFMAN ESTATES, 1. 60194
(Property Address)

THE NOTE CONTA!NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. " {2E NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIMF AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS ~{n addition to the covenants and agreements made in the Sceurity Instrument, Burrower
and Lender [urther covenant and agree as tuilows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an toitial intercst rate of %.990% . The Note provides for changes in the interest rate and (he
manthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate [ will pay may change on the first day of May ' 1998 v ind on that day
every 6th month thereafter, Ench date on which my interest rate could g is called a "Change Date”,

(B) The Index
Beginning with the first Change Date, my inlerest rate will be based on-ii Index, The “Index” is the average of interbank
offered rutes for six month United States dollar deposits in the London markel bated oaquotations of major banks ("LIBOR"), as
published in The Wall Street Jourpal, The most recent Index figure available as «the date 45 days before eaxch Change Date is
called the "Current Index."
(C) Calculation of Changes
Before cach Change Date, the Note Halder will caleulate my new interest rate by adding
Six and Nine Hundred Ninety Thousandths pereentage points (6.990%)
to the Current Index. The Note Holder will then round the result of this addition to the nearest one-tighulCol one percentag point
(0.125%). Subjeet to the limits stated in Section 4 (D) below, this rounded amount will he my new “inierest rate umil the next
Chunge Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay. the unpaid principal
that T am expected to owe al the Change Daie in full on the maturity date at my new imterest rate in substantially equal payments,
The result of this calculation will be the new amouni of imy monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay al the first Change Date will not be greater than 9,990 or less than  8.990%
Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than one pereentage point (£.0%)
from the rate of interest 1 have been poying for the preceding six months. My inlerest rate will never be greater than — 13.990%
or less than 8.990%

(E) Effective Date of Changes
My ncw inlerest rate will become effective on each Change Date, I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Chiange Date unlil the amount of my monthly payment changes again.

MULTISTATE ADJUSTABLE RATE RIDER - Single Family - IiBOR INDEX FORM Page 1 of 2 :
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Loan Number ; 02201666

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of iny monthly payment
belore the effective dute of uny change. "The notice will include information required by law (o be given me and also the title and
telephone number of a person who will answer any guestion [ may have regarding the notice,

CY A
P

R

B. TRANSFER OF THE PROPERTY OR A BENETICIAL INTEREST IN BORROWER

Uniform Covenpnt 18 of the Security Instrument is amended to read as [ollows:

Tronsfer of ‘the Property or a Deneficlal Interest in Borrower.  I1fall or any part of the Property or any interest in
il is sold or transferred (5if a beneficial interest in Borrower is sold or transferred and Borrower is not o mttural person) wilhoul
Lender's prior written cosent, Lender may, at its option, require immediate payment in full of all sums secured by this
Seeurity Instrument, Howevergibis option shall not be exercised by Lender if exercise is prohibited by federal haw as of the
date of this Sccurity Instrument Lender also shall not exercise this oplion il : () Borrower causes to be submitted o Lender
information required by Lender to cvaluate the intended wansferee ns it a new loan were being made to the ransferee; and (b) Lender
reasanably determines that Lender's securite will not be bmpaired by the loan assumption and thad the risk of & breach of any
cavenant or agreement in this Security Inateapient is noceptable ta Lender,

To the extent permitted by applicable lww, Loider may charge o reasonable fee as o condition to Lender's consent to the Joap
assumplion. Lender may nlso require the transferee 1o sign an assumplion agreenent that is aceeptable to Lender and that oblipstes
the transteree to keep i) the promises and agreementyozade in the Note and in this Security Instrument, Borrower will continue to
be obligated under the Note and this Security {nstrumentn'éss Lender releases Borrower in writing.

If Lender exercises the option to require immedine paymentin full, Lender shall give Borrower notice of acceleration,
Borrower fails 1o pay these sums prior ta the expiration of thisiperied, Lender may invoke uny remedies permitted by this Security
Instrumient witheut further Notice or demand on Borrower,

BY SIGNING BELOW, Borrower aceepis and agrees o the terms and coveran’s contained in this Adjustable Rate Rider,

s ‘
L—/ & W g ﬂzﬁn (ﬁ-—" &1 ’?(Ecal) aﬂ/{{;ua Q M#:dﬂM ‘_Jj /) 9/57 (Sealy

szwﬁs E. STEPHENS  / Date PHYLLIS 1. §TEPHENS Dale

L&

{Seal) {Scal)
Date Date

" AN0SLS

[1d

MULTISTATE ADJUSTABLE RATE RIDER - Singte Family - LIBOR INDEX FORM Page20f2 .
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EXHIBIT 'B' Loan Number : 02201666

ASSUMABILITY RIDER

THIS ASSUMABILITY RIDER is madle this il day of August , 1997
and is incorporated into und shall be deemed to amend and supplement the Mortgage, Deed of Trust or Seeurity Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Note (the *Note") to

First Alliance Credit Corporation
(the "Lender) of the same date and covering the property described in the Seeurity Instrument and located at:

181 GRISSOM LN., HOFFMAN ESTATES, 1. 60194
[Property Address)

ADDITIONAL/COVENANTS. Inaddition to the covennnts and agreement made in the Security Instrument, Borrower and
Lender lurther covennra and agree as lellows:

TRANSFER OF THE PROPEROR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as {ollows:

Transfer of the Property or a euelicinl Interest in Borrower, Il all or any part of the Property or any interes! in
itis sold or transferred (or il a benefieial interescin Borrower is sold or transferred and Borrower is not 2 natural person ) withoul
Lender's prior writien consent, Lender may, acits ontion, require immediate payment in il of all sums secured by this Security
Instrument,  However, this option shall not be exerelsed by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument, Lender also shall not exercise thiz eution ift (w) Borrower causes 1o be submitted to Lender information reguired
by Lender to evalurte the intended transferee as if'a nevs lonn. were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impnired by the loan assumption and that the risk of o breach of any covenant or
agreement in this Seeurity Instrumenl is nceeptable to Lender,

Tothe extent permitted by applicable inw, Lender may charge o réasanable fee as a condition to Lender's consent 10 the loan
ussumption. Lender may also require the transferee to sign an_ assumption agieement that is aceeplable to Lender and that obligates
the transferee 1o keep all the promises and agreements made in the Note and-ii this Securily Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases Borro ver inswriting,

If Lendler exercises the option to require immediate paymentin full, Lender shail pive Borrower notice of ncceleration,  1f

Borrawer fuils to pay these sums prior to the expiration of this period, Lender may invok< Wy ‘remedies permitted by this Security
Instrument without further Notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Assumibiiny Rider.

27 r- " . . /
Qo & /{T{u(ﬂsm 290 Shuwe ( edlrs  pL3/57
J»{MES E. STEPHENS CxDye PHYLLIS J. STEPHENS Date

!
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