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THIS MORTGAGE é‘Secum lnstrumem'&ls fveivon September 4, 1997

The Morigagor is JAMES £. TIPTON, A BACHELOK

{"Borrower"). This Securlty instrument Is given to
MIOWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

~whicti is

organized and existing under the laws of ILLINOIS .and

whose address is 1020 31st Street, Suite 300, Downers Grove, IL 60515
{"Lender"), Borrower owes Lender the principal sum of

Farty Nine Thousand Nine Hundred Dollars and Zero Cents

Dollars (U.S. § 49,900.00 }.
This debt is evidenced by Borrower's note dated the same date as this Securlty instrument {"Note®), which
provides for monihly payments, whh the full debt, # not pald earier, due and payabla on
October I, 2027 . This Security Instrument secures to Lender: (s} the repayment of the debt
avidenced by the Nota, with Interast, and all renewals, extansions and modifications of tha Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protact the securlty of this
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Lander may, at any time, collect and hold amounts for Eacrow Items in an aggregats amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Seftlement Procedures Act of 1874, 12 U.S.C. Saction 2601 el seq. and implementing regulations, 24 CFR
Part 3500, as thay may be amended from time to time ("RESPA"), axcept thal the cushlon or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrowar's payments
arc avallabie In the account may not be based on amounts due for the morigage insurance premium,

I tha arounts held by Lender for Escrow ltems exceed the amounls permitied to be heid by RESPA,
Lender shall acraunt to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lander at anvtine Is not sufficient to pay the Escrow Items when due, Lender may notily the Borrower
and require Borrgwe: to make up the shortage as permitted by RESPA,

The Escrow Funzs-are pledged as additional sacurity for ali sums secured by this Securlty Instrument.
f Borrower tenders 10 Lerder the tull payment of all such sums, Borrower's account shall be credited with
the balance remaining for-ai' [nstalimant ttems (a), (b}, end (¢c) and any monga;ia insurance premium
installment that Lender has nat become obligated to pay to the Secretary, and Lender shall promptly
totund any excess funds to Brriower. Immadiately prior to & foreciosure sale of the Property or Hs
acquisition by Lander, Borrower's-azcount shall be cradited with any balance remaining for all instaliments
lor itema (a), (b), and {(c).

ol 3. Application of Paymsnts. All paymants under paragraphs t and 2 shall ba appliad by Lender ag
ollows:
Flrgt, to the mortgage Insurance pramiuin-<c be paid by Lender to the Secrelary or to the monthly

charge by the Secretary Instead of the monthly martgage insurance pramium;

Second, to any laxes, special assessments, laasehold payments or ground rents, and flre, flood and

other hazard (nsurance premiums, as required.

Third, to Interest due under the Note:

Fourib, 10 amortization of the principal of the Note; anc

Eitth, to late charges dus under the Note.

4, Firs, Flood and Other Hazard Insurance. Borrower shall insvza all Improvements on the Propenty,
whether now In existence or subsequently erected, against any hasards -casualties, and contingencies,
including fire, for which Lender requires insurance. Thia insurance shall Uenaintained in the amounts and
for the periods that Lender requires. Borrower shail aisc Insure all improvemeiiie-on tha Property, whether
now In existence or subsequently erectad, against loss by floods to the extent ruulrad by the Secretary. Al
Insurance shall be carrled with companies approved by Lender. The Insurance po'icies and any renewals
:hglcl’ be held by Lender and shall include loss payable clauses In favor of, and i a form acceptable to,

ander.

In the event of loss, Borrower shall give Lander Immeciate notice by mail. Lender iiwt irake proof of
loss if nat made promptly by Borrower. Each insurance company concerned Is hereby airnorized and
directed to make payment for such loss directly to Lender, Instead of to Borrowar and to Lenc'ar ,alntly. Al
or any pan of the Ingurance proceeds may be applied by Lender, at fts option, elther (8) to the reaition of
the Indabtedness urcler the Note and this Securfty instrument, first to any delinquent amounts applied in
the order In paragraph 3, and then to Erepaymam of principal, or {b) to the restaratlon or repalr of the
damaged Property. Any application of the proceeds 10 the principal shall not extend or postpone the due
date of the manthly payments which are referred to In paragraph 2, or change the amount of such
payments. Any excess (nsurance proceeds over an amount required to pay all outstanding indebtedness
under tha Note and this Sacurity Instrument shall ba pakd to the enlity legally entitiad therelo.

In the avent of foreclasure of this Security Instrument of other transfer of thie to the Property that
extingulshes the indebtedness, all right, thle and interest of Borrower in and to Insurance policlas in force

shail pass 10 the purchaser.

FMA Case No. 131:8815750 729
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LOAN NO. 2279016
8. Fees. Lander may collect fees and charges authorized by the Secretary.

8. Grounds for Acceleration of Debt.
(a) Default, Lender may, except as limited by requiations lssued by the Secrotary, in the case of

ﬁaymem detaults, require immediate payment in full of all sums secured by this Security nstrument

(i dorrower defaults by falling to pay In full any monthly payment required by this Securlty
lisirument prior ta or on the due date of the next monthfy payment, of
() Sor-awer defaults by failing, for 8 period of thiny days, to perform any other obligations
contalney /n this Security Instrument.
(b) Sals Wihzit Credit Approval. Lender shall, if permitted by applicable faw (Including Section
341(d) of the Ciava-St. Germain Depository Insthutions Act of 1882, 12 U.S.C. 1701}-3(d}) and with
the prior approvad ©F the Secretary, require immediate payment In full of all sums secured by this
Sacurgr Instrument it:
() All or part of the Preporty, or a beneficial interest in a trust owning all or part of the Property, Is
sold or otherwise trans’arrsa {other than by devise or descent), and
{il) The Praperty Is not occuried by the purchaser or grantee as hia ar her principal residence, or
the purchaser or grantes 1oes 80 occupy the Property but his or her credh has not been
appioved In accordanca with the raquirements of the Secretary.
(c) No Waiver, If clrcumstances oc.ur that would parmit Lender to require immediate payment In
full, but Lerxier does not require suci zayments, Lender does not waive Its rights with respect to
subsequent events.
‘d) Regulstions of HUD Secretary. [n many circumsiances regulations Issued by the Secratary will
imit Lender's rights, in the case of paymenr ueinults, to require immediate payment in full and
foreclose If not pald. This Securlty instrument dueas POt authorize acceleration or foreciosure if not
permitted by regulations of the Secretary.
{e) Morigage Not Insurad, Borrower agrees that If t'dz 3acurlly Instrument and the Note are not
determined to be eligible for Insurance under the Nationa! =ausing Act within 60 days from the date
hereof, Lendar may, at its option, require Immediate payme:n in full of all sums secured by this
Security tnstrument. A written statemant of am{ authorized agunt of the Secratary dated subsequent
to 60 days from the date hereo, declining to insure this Security /s*rument and the Note, shall be
deemed conclusive proo! of such Ineligiblity, Notwithstanding the iorsgeing, thls option may not ba
exorciaed by Lender when the unavallability of insurance is solely due o Lander's fallure to remh 8
mortgage (nsurance premium to the Secretary.

10. Reinstatement. Borrower hag a right to be reinstated it Lender has required (mmxilate payment in
full because of Borrower's faiiure 1o pay an amount due under the Note of this Security wsirument. This
right applles even afte: foreclosure proceedings are Instituted. To relnstate the Securv. [nstrumant,
Borrowar shall tender In & lump sum ail amounts required to bring Borrower's account current fiiefuding, to
the extent they are obligations of Borrower under this Secuwrity Inetrument, foreclosure  costs and
reasonable and customary atorneys' fess and expenses properly assoclated with the foreclosure
praceeding. Upon relnstatement by Borrower, this Security instrument and the obligations thut it secures
shali remain In effect as f Lender had not required immediate payment In full. However, Lender is not
required 10 permit relnstatement If. {l) Lender has accepled reinatatement after the commencement of
foreciosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i} reinstatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect the pricrity of the lien created by this Security instrument.

11. Borrower Not Released; Forbearsnce By Lender Not » Walver. Extension of the time of
payment or modification of amonization of the suma secured by this Secrity Instrument ?ranted by Lendar
to any succesaor In Interest of Borrower shall nat operate 1o release the Hability of the or

FHACase No. 131:8815750 729
ELF.4R(IL) 1eos Pageaols

qinal Borrower or




UNOFFICIAL COPY

oo {3)4w-473
62, 0S/SIBB:TE[ oNe*IVHi

‘uopoelosd fejusiuosALe J0 Ajajes YRy O) 81Bie.
1Y) Peleoo] 5) Auedoid 8yl es8ym LOHIOIPSIIN] BY) JO SME| PUB SMB| BI8DE} SUBBLY M¥) [BILBLILCIAUZ,
‘91 ydebeied sy U] pesn Sy 'SEUAIBW eADROIpDR: puB ‘9pAuspieuud) 0 solseqse Bupjelcd
S{BleIBW ‘'SWOA0S BIBIOA ‘SepIoiqiey pue sepronsed dx0) ‘sionpoid wneplied JXO} IO SiQBLILLEBY
18410 'eussos8y ‘sujosel :saougiegns Bumoyo) Yl pUB ME [BlSUILOHAUT AG SBOUEISQNS SNOPIBZBY
10 9{XD} 88 poulep BBOLBISQNS 880Y) 8JB ,800uBISGNS Snopieze, ‘gL ydesBeied syl ul pesn sy

"MET [BILBLIUOIIAUT UM SOUBDIOD0R U| SUONJE (BIPeLLS)
Kiessadeu (@ axe Apdwosd jeys jemouog ‘Aipsseseu §) Auedosd eyl Bujosye seouesgng snopieze
Aue J0 uONPP9LWBI JXIO IO (BACWe) AU 1By} ‘Auoyine AoieinBel o (euewwseaoB Aue Aq peljiou st jo
‘SLIBD| JOMOL4 J| 'BBPBMOUY [BMOR SBY JBMOLIOE UIJUM JO MET (BIUBLILIOIALT IO BOUBISONG SNOPIBTEN
Aug pue Auedo:y eyl Busoaty Aued ejeaud so AocueBe AsojenBel so jmuewwescf Aue Aq uoyoe
JBUIC 10 Ynsme; ramuep ‘uigp ‘uoediiseau) Aue Jo edou uem 18pueT) enl Ajdwoud unq%;zngouog

‘Auedosg oyl

BIUBUBILIBLY O} PUB (651 IBjUBPISS) [BLLOY O} ajeudosdde eq 0) peziuBooes Ajessual ase tey) samfmsqn}g
SNOPUBZRH O SepUENt (B8 jo ALeda.d 8y) uo aBRs0s 10 ‘asn 'gauesesd suy 01 Aidde Jou |[eys Seauelues
omy Bujpesesd ey}, ‘me) 2yJeiuuoiaug AuB j0 UONBIOIA Ul S| jeyl Auedoiq eyl Buposye BujAue 'op o) ese
BUOAUR MOJB JOU ‘'Op Jou |[BYS 'amoL0g "Auedoid eul Uy J0 UO SB3UBISQNG SNORUEZEY AUB JO 88B9J8) JO
‘eDe0)8 '[@80ds|p '88n ‘80uBse.d 41 yuiied JO BSNBD IOU |[BYS IOMOLOG 'SRIUISQNS SNOPINZEH ‘DL

‘juewnIIsu
Ayinoeg s j0 PUB BI0N BY) Jo Adod pRinIOD euo usalb aq reys semouog "AdoD sJemouog ‘gl

‘8K]BJBAES 8Q O} PAIBIDBL S4P GION BY) PUB JUSWARIISU ANdes sjy) jO suojsia0ud ey pue
8y 0 ‘uosiaozd Bupoyuoo 8yl INoyym 10048 ieaB 8q UBI LIIuM SION 8yl 10 Jewniisu| Anoeg syl o
SUO|SIA0XE 1810 1988 10U |[BYS 1D(UOD YONs ‘me) ke idde Yim SIOUOD BION 8U; JG Juswnsu| Alundeg
91y} j0 98NBIO JO uoisAcid AUB 1BY) WWBAR BY) Uy B2IPSOY 8 Auedold aul YoM u) uonIpsun| eyl o me)
U} PUB Me] [BIBPE AQ PBLIBAOD 6 jleys Wetwnasu| (1:03eS siy) "Aunqessaeg ‘men Bujuwieaod vl

‘ydeiBeaed s)y3 uj pepircid 5B UBAID UBYM 1BPUE'| 47 1 MOLI0g OF uenl UBBq 8ABY O} PeWssp 8q
]88 JBLINIIBY| AWINOBS BIY1 U} 10} pepiACid eoiou Aty 1emo.103 O eajiou Aq sejeublsep sepueT seaippe
Aug JO ujesey perels 88EIPPB §48pUET O} (IBW SSE 18J)) AQ LSAD 80.BYS JBpuET O} Bolou Auy “18puaTy
0} 83)10U Aq sejeubjsep Jamorog 8884pPB JBLI0 Aue J0 ssaippy AliBddid 8yl 0} peldellp eq |feus 8djioy
8y] "POIaW JayIouR jO 88N saJNbas me| eqeoldde ssejun yew ssBis 1% AQ y Buew Ag o i Bupeniep
Aq ueaD eq jeys wewnnsu| Ajnoes S|u) U 0} PePN0ID Jemolog O).a71ou Auy "SIONON ‘El

‘JUBSUOD §.J8MO. JOP 1BYS INOYYM BION 8L JO
WeLNNBU| AYIN0BS SIY) JO suLe) BY) O pieBal yym SUONBPOWLIODE AUB 8)BW 10 ie8qso) "AJpow puee
0] 8aBB ABU J6m0.LI0g JOYI0 AuB pue Jepua Jeul seeilv (0) pue ‘juswnisul Arsey sl Aq peindes
swns o Aed o) pereBiqo Ayeuosied jou g () ‘wewnssul ANDBg SIY; JO SWLE, 814 :3pun Apedolg
Ul U] 188J01| 5,49M0L0g 18y} Aeaucd pue weib 'eBeBuow o1 Ao wewnnsy Awnoeg s Bubis-oo
8) {8) :BION 8y} 8jN0EXe JOU Se0p NG Juewnsyy Andes S|y} subis-00 OuM J8M0LI0g AU'g RIBABS pue
wiof eq (eys swewes B pue SIBLBAGD &,8M0LI0g '(0)6 udriBried ;o suoisiADid 8y} O 196{4NE L9moLI0g
pue Japusn j0 sulijsse puB SI088800NS BY] 1jBUBY PUB PUIT By JUBLNISU) AIindag i) jo siivweaile
QUB SILIRUBACD By ‘SJeuBiS-0 ‘ANiIqer jRI0A0E Pus O ‘pundg sulissy pus wi08s82INE ‘2)

-Apetued Jo }By Auk Jo aspiexe ay) epnioesd Jo

JO JonfeMm B 8q 10U [[eys Apewws. Jo Jyby Auw Butsiosexa u) ispuen Aq eoueiReq.oy Auy '|SBIIU| u| S1088800N8
849MO.LI0g JO JomoLag (eulBuo Byl AQ apew puBwep Aue jo uosee) AqQ uswnsu| An2eg syl Aq peindes
8WINS ey} O uoBZILCWR AlPOW asiMIayI0 (0 JuawAed 10) SWI PUSIXS O} 88NJAJ 10 15881} U) JOSSBOONS
Aue isupebe sBuipeasoid §3uewiwod O} pasNbel 8q JoU |BYS JapueT ‘Jsaielly U| JOSSBOONS S .JemoLog

9106.2¢ ONNVOY

LSS $FA-1T




UNOFFICIAL COPJ7T134 s 1

LOAN NO. 2279016
NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agres as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
ravenues of tha Propenty. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and haraby diracts each tenant of the Property to pay the ranis to Lender or Lender's agents. Howaever,
prior to Lender's notice 1o Borrower of Barrower's breach of any covenant or agreement In the Security
instrument, Parrower shall collect and receive sil rents and revenues of the Propenr as trustee for the
benefit of Lencar and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for atiditional security only.

It Larxter ¢ves notice of breach to Borrower: (g) all rents recalived by Borrowar shall be held by
Borrower as trustze for benefit of Lendaer only, to be appiled 10 the sums secured by the Securltl
Instrumant; (b} Lenaci shall be entitfed 1o collect and receive all of the rents of the Property; and (c) eac
tenant of the Property s"ali oay all rents due and unpaid to Lender or Lender's agent on Lender’s written
demand to the tenant.

Borrower has not executad any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exJrz'sing its rights under this paragraph 17.

Lender shall not be required <o enter upon, take control of or maintain the Property before or akter
giving notice of breach to Borrower. However, Lender or a |udiclally appointed receiver may do so at any
time there is a breach. Any applicatior-o?+ants shall not cure or waive any default or invalidate any other
right or remedy of Lender.” This assignmeri <! rents of the Proporty shall terminate when the debt secured

by the Security instrument is paid In full

18. Foreclosure Procadure. It Lender requiren immediate payment in full under paragraph 9,
Lender may foreclose this Securlly Instrument Ly judiclal procesding. Lender shall be entitled o
collect sli expenses incurred in pursting the remetize provided in this paragraph 18, including, but
no! limited to, reasonable attorneys’ fees and costs of "..» avidence.

if the Lender's interest In this Security tnstrument iz Fald by the Secretary and the Secretary
requires immaediate payment in full under amgrlph 9, (ae Socretary may Invoke the nonjudiclal
power of sale provided in the Single Family Morigage Foreciosurs-Act of 1994 "Act’) (12 U.8.C. 3751
ol seq.) by requesting a foreclosure commissioner designited under the Acl to commence
foreciosure and to seif the Property as provided in the Act. Nothing I the preceding sentence shall
deprive the Secretary of any rights otherwise available to a Lencsr ::ndar this paragraph 18 or

applicable law,

19. Release. Upon payment of all suma secured by this Security Instrumer!.'Lender shall release this
Security instrument without charge to Borrower. Borrower shali pay any recordation Costs.

20. Walver of Homestesd. Borrower walves all right of homestead exemption In the Piopenty.

21, Riders to this Security instrument. It ona or more riders are executed by Borrower arc yecorded
tagether with this Security Instrument, the covenants of each such rider shall be Incorporated inio and shall
amend and supplament the covenants and agreements of this Security Instrument as if the rider(s) were a

1t of thig Security Instrument.
rgneck applicable box{es}}.

[ Icondominium Rider (i Growing Equity Rider [X1other [specity] ARM

[:} Planned Unit Development Rider DGraduated Payment Rider

FHACase No. 131 :BBI5750 729
ELF-AA(IL] meod Page 7008
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ADJUSTABLE RATE RIDER

THIS ADJUS T2 ALE RATE RIDER (s made this  4th dayot  September , 1997
and I8 Incorporated Inio.and shall be desmed to amend and suppiemant the Morigage, Deed of Trust
or Security Deed (“Security' Instrument’) of the same date given by the undersigned (*Borrower’) to
%uoc:;‘;%gg{_rfgﬁr'a Note (“hizia”) to MIDWEST FUNDING CORPORATION, AN ILLINOIS

'(the '};nder’) of the same date and cavering the Property described in tha Security instrument and
ocated at:

477 WEST 12¢T-STREET ,CHCIAGO , 1L 60601

[Propery address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY P/.Y’4ENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAM CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUE( 2AY,

ADDITIONAL COVENANTS. In addition 1o the covenants anJ agreements made In the Security
tnstrument, Borrower and Lender further covenant and agree as followa:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The Interest rate may change on the first day of January , 1983 , and on
that day of each succeeding year. "Change Date" means each date on which the 'nte’est rate could
¢hange.

(B) The Index

Beginning with the first Change Date, the Interest rate will be based on an index. “Inoey means
the weekly average yleld on United States Treasury Securities ad)usted 10 a constant maturity of one
raar. g3 made avallable by the Federal Reserve Board. *Current index" reains the most recent Index
igure avaliable 30 days before the Change Date. If the Index (as defined above) is no ionger
avallable, Lender will use as a new Index any Index presctibed by tha Sacratary. As used in this Rider,
*Securlty means the Secretary of Housing and Urban Developmant or his cr her designee.” Lender
will give Borrower notice of the new Index.

Page 1 otd FHA Multistate ARM Ridar - 10/88
ELF-891 @oo1}  MWD1/66 ELECTRONIC LABER FORMB, INC. « (800} 327-0848
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cantained In this
Adjustable Rate Rider.

For
R
A

g | (Seal)

/ o Ll — -
2 P ; -Borrower -Borrower

e e D (Seal) (Seal)
-Borrower -Botrower

B S | ) . — {Seal)
+Boirower -Borrower

SIS (. | | _— —— {Seal)
JTXrrower -Botrower

ELF-581 weot)




