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RECORD AND RETURN TO:
PRISM MORTQAGE COMPANY

380 WEST HUBBARD-SUITE 222
CHICAGD, ILLINOIS B0810

Prepared by: r
MICHAEL D. RANDOLPH \{f / \\».
CHICAGO, IL 80810 )/O(\

' >

MORTGAGE s 20p3

THIS MORTGAGE ("Security Instrumeni™) is givenon SEPTEMBER 11, 1997 . The mortgagor is
WILLIAM B. FREDRICK
AND PATRICE 8. FREDRICK, HUSBARD AND WIVE

{"Borrower”). This Security Instrument is given to
P"{ISM MORTGAGE COMPANY

which is organized and existing under the laws of  THE STATE CF ILLINOIS . and whose
abdress is 350 WEST HUBBARD-SUITE 222
CHICAGO, ILLINCIS 60610 {"Leader”)y. Borrower owes Lender the principal sum of
TWO HUNDRED FIFTY S1X THOUSAND AND 00,100

Doliars (UK. & 256,000,000 1
This debt is evidenced by Borrower's note <nted the same date as this Securily eruuwm{ “Note"), which provides for
monthly payments, with the full debt, if not paid eartier, due and payable on OCTOLER 1, 2027
This Sccurity Instrument seeures to Lender: (a) the repayment of the debt evidveneced by the Qm" with inierest, and atl rcncwnls
extensions and modifications of the Note; () the paymient ol all other sums, with interesi advanced under paragraph 7 1o
protect the security of this Security Instrumient; and (¢) the performance of Borrower's cavenaris ad agreements under this
Security tnstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and coivevwo-Lender the following
described property locatsd in COOK County, Hlinois:
UNIT 351, IN FUGENIE PARK CONDOMINIUM FORMERLY KNOWN AS THE &T.
MICHAEL'S MEWS I CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE
SEE ATTACHED RIDER FCR COMPLETE LEGAL DESCRIPTION

14-33-3126-071-1002
VOL. 49%

Parcel [D #:
which has the address of 551 WEST EUGENIE STREET, UNIT s%1 , CHICAGO {Surect. Cuyl,

Winois 60614 [Zip Code| (“Propc"). Address*y:

LLINOIS-Gyng!f/Figmily- FNMAIFHLMC UNIFORM
s (W07 [ © INBTRUMENT Form 3014 8/90
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21 this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shal! satisfy the lien or take one or
mote of the actions set forth above within 10 days of the giving of notice.

5. Huzard or Property Insurance, Borrower shall keep the improvements now existing or hercafter erecied on the
Broperty insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floads or Noodiag, for which Lender requires insurance. This insurance shali be maintained in the amounts and for 1he periods
that Leader requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval
which shalt not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obain coverage o protect Lender's rights in the Propenty in accordance with paragraph 7.

All insurance policies and rénewals shall be acceptable to Lender and shal) include a standard morigage clpuse. Lender
shall have the right to hold the policies and renewals. 11 Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewat notices. In the event of loss, Borrawer shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss il not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, ifthe restoration or repair is economically feasible and Lender's security is not lessened. [T the restaration or
repair is not economicdlly feasible or Lender's security would be lessened, the insurance proceeds shail be appiied to the sums
seeured by this Security tastrument, whether or not then due, with any excess paid (o Borrower. [ Borrower abandons the
Property, or does not arswe within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, lhen
Lender may callect the inserase proceeds. Lender may use the proceeds to repair or restore the Properly or to pay sums
secured by this Security Instrumens; whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrowe: oiherwise agree in writing, any application of progeeds 1o principal shali not extend or
postpone the due date of the momiy pavaments referred Lo in paragraphs | and 2 or change the amoun) of the payments. If
under paragraph 21 the Property is ncquires =y Lender, Borrower’s right to any insurance policies #nd proceeds resulling from
damage n the Propenty prior 1o the acquisition s5a!l pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance aid Arotection of the Property; Borcawer's Loun Application; Leaschoalds,
Borrower shail occupy, establish, and use the Property g« Porrower's principal residence within sixty days after the execution of
this Security Instrument and shafl continue (o cccupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wriing, which consens shall not he unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower's cowtrol. Borrower shall not destroy, damage or impair the
Property, allow the Property (o deieriorate, or commit waste onthe Property. Borrower shall be in default if any forfeitere
action or proceeding, whether civil or criminal, is begun that in Lended S good faith judgment could result in forfeiture of the
Property or otherwise miaterially impair the Yien crented by this Security instmament or Lender's securily interest. Borrower miy
cure such a default and reinstare, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determinition, precludes forfeiure of the Borrower's finterest in the Properly or other material
impairmeat of the lien created by this Security Insirument or Lender's security 1ricmezt. Borrower shall also be in default if
Borrower, during the Yoan application process, gave maicrially false or inaccurate infortiadarn ar statements 10 Lender (or (ailed
to provide Lender with any material information) in connection witls the {oan e¢videnced by ihe/Note, including, but not limited
lo, representations concerning Borrawer’s occupancy of the Property as a principal residence. 1 this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. IF Borrower acquires fec vitle 1o the Property, the
teaschold and the fee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender's Rights in the Property. {f Barrower fails 10 perlorm the covenants anu 2grrements contained in
this Security Instrument, or there is  fegal proceeding that may significantly affect Lender's rights in tiw Propeny (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or 10 enforee laws or regulalions), then Lender may do and
pay for whatever Is necessary o protect the value of the Property and Lender's rights in the Property. Lender's actions may
inchude paying any sums secured by a Hen which has priority over (his Securty Instrument, appeasing in coust, paying
reasonable atorneys’ fees and entering on the Property 1o make repairs. Although Lender may take action under this paragraph
7, Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security instrument, Unless Borrower and Lender agree 10 other terms of payment, these unounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Letder to Borrower requesting
fray ment.

8. Mortgnge Insurance, if Lender required mortgage insurance as u condition of making the loan secured by this Security
tnstrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. Al for any reason, the
morigage insurance coverage required by Lender fapses or ceases (o be in effect, Borrower shall pay the premiums required to
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Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
! Security Instrument shall be deemed to have been given (o Borrower or Lender when giveu as provided in this paragraph.

18, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
o jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

7 conflics with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the cunflicting provision. To this end the provisions of this Security Instrument and the Note are declared

10 be severable.

i 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

' 17. ‘Fransfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Properly or any interest in it
is sold or transferred (or if a beneficial interest in Barrower is sold or iransferred and Borrower is not a natural person) withow
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Sccurity Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal luw as of the date
of this Security Insirument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 dnys (+2m)the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. [ Rorrower fails 10 pay these sums prior te the expiration of this period, Lender may invoke any remedies
persmitied by this Security Irstrument without further notice or demand on Borrower,

18. Borrower’s Rigit o Relnstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Tastument discontinued ai any time prior to the carlier of: (a) § days (or such other period as
applicable law may specity for <eiratatement) before sale of (he Praperty pursuant 1o any power of sale contained in this
Security Instrument; or (b) eniry of a/e:dgment enforcing this Security Insirument. Those conditions are that Borrower: (a) pays
Lender atl sums which then would he de< under this Security Insirument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorn;ys' fees; and (d) takes such action as Lender may reasonably require to assure
that \he tien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay (he sums secured by
this Security Instrument shall continue unchanged. Uoon reinstatemens by Borrower, this Securily Instrument and the
obligations secured hereby shall remain fully effective s it no ucceleration had occurred. However, this right 1o reinstaie shall
not apply i the case of acceleration under paragraph 17,

19, Sule of Note; Change of Loan Servicer. The Note or a parual interest in the Note (1ogether with this Security
Instrument) may be sold one or more times without pricr notice (o Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Mote and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. 1¥ihrre is a change of the Loan Servicer, Borrower will be
given writien notice of the change in nccordance with paragraph 14 above ! anplicable law. The notice will state the pame and
address of the new Loan Servicer and the address to which paymenis shoutd be-siade. The notice wil! also comain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence <uge, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anysoc else 1o do, anything affecting the
Property that is in violation of any Envitonmental Law. The preceding iwo sentences sk I ol apply 1o the presence, use, o
storage on the Property of small quantitics of Hazardous Substances that are generally recogtized 1o be appropriate to normal
residential uses and (o maintenance of the Property.

Borrower shall promplly give Lender written notice of any investigation, claim, demand, lawsaiicor other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substancs e: Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regutatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shait promptly fake
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herhicides, volatile solvents, materials containing asbestos or formldehyde, and radioactive majeriads, As used in
this parsgraph 20. "Environmental Low" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental proteciion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Aceeleration; Remedies. Lender shail give natlce to Borrawer priov to ucceleration following Burrower's hreach

of any covenant or ngreement In this Security Instrument (but not prior to scceleration under paragraph 17 unless

i W,
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N RIDER - LEGAL DESCRIPTION

UNIT %%1, IN EUGENIE PARK CONDOMINIUM FORMERLY KNOWN AS THE ST.
MICHAEL'S MEWS [ CONDOMINIUM, AS DELINEATED ON A SURVEY OF THE
FOLLOWING DESCRIBED REAL ESTATE:

CERTAIN LOTS, AND PARTS OF LOTS AND ALLEYS WHICH INCLUDES ALL LOTS AND
PORTIONS FORMERLY USED FOR THE OPENING OF OGDEN AVENUE & IN C. J.
HULLS SUBDIVIZION OF BLOCK 53 OF CANAL TRUSTEES’ SUBDIVISION IN THE
EAST 1/2 OF The SOUTHWEST 1/4 OF SECTION 33, TOWNSHIP 40 NORTH, RANGE
Ld, EAST OF THR THIRD PRINCIPAL MERIDIAN; WHICH SURVEY [S ATTACHED AS
EXHIBIT B TO THE DECLARATION OF CONDOMINIUM RECORDED AS DUCUMENT
26089249 TOGETHER WITH ITS URDIVIDEDR PERCENTAGE INTEREST IN THE CMEL,
IN COOK COUNTY, ILLINOLS,

T4 34-325.071-1002
VOL . 495

DPS 049
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  11TH day of SEPTEMBER , 1997 \
andd 18 incorporated into and shall be deemed 1o amend and supplement the Morigage, Deed of Trust or Security
Deed whe "Security Instrument”) of the seme date given by the undersigned (he "Borrower®) to secure

Borrower's Note to
PRISM MORTGAGE COMPANY

(the "Lender®)
of the sanse date and cavering the Propenty described in the Security Instrument and Jocaled at:

LH1 WEST EUGENIE STREET, UNIT 551, CHICAGO, ILLINOIS 60614
[Preperty Adkiress|

The Property inciudes < unit in, together with an undivided inmerest in the common clements of, a condoiinium
project Known as:
EUGENTE PARK

INume of Condominum Frepect]
tthe "Condominium Project™). I e Owners association or other entity which acts for the Condominium Project
{the "Owners Association”) Tiolds Title 2o property for the benefit or use of iis members ar shareholders, the
Property also includes Borrower's intsrest in the Dwners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVENANTS. It padiiion to the covennnis and agreements made in the Securily
Instrument, Borrower and Lender further covenin and agree as follows:

A, Condominium Obligatlons, Borrower shall pecform all of Borrower’s obligations under the
Comdominium Project’s Constituent Documents. The "Copstituent Documents”™ are the: (1) Declaration or any
ather document which creates the Condomininm Project,” 6 _by-laws; (i) code of regulations; and (iv) uther
equivaent documents. Borrower shall prompily pay, when aae) a'l dues and assessments imposed pursuant (o the
Constinsent Dosuments.

B. Hazard Insurunce, So long as the Owners  Associabon-sintains, with a genesally accepted jsurance
carrier, a "master” or “blanket” policy on the Conduminium Project vhich is satisfactory 1o Lender and which
provides insurance coverage in the amounts, for the periods, and againsi Lip-hazards Lender requires, including
five and hazards included within the wrm "extended coverage,” then:

{1y Lender waives the provision in Uniform Covenant 2 for the moziidy payment to Lender of the
yeardy premium instaliments for hazard insurance on the Property, and

(ity Borrower's ohligation under Uniform Covenant 5 to maintain hazard inssoance coverage on the
Property is deemed satisfied 10 the extent that the required coverage is provided by she Qveners Assoctation
policy.

Borrower shall give Lender prompy notice of any lapse in required hazard insurance coverage:

In 1he event of a distribution of hazard insurance proceeds in liew of restoration or repair folloviny a foss to
the Property, whether 10 the unit or 10 common clements, any proceeds payable o Borrower are hereby assigned
and shall be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to
Borrower,

C. Public Linbility Insurance. Borrower shall take such actions as may be reasonable 1o insure that the
Owners Association malntains & public lability insurance policy acceplable in form, amount, and extent of
coverage 1o Lender.

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannia Mae/Freddie Mac UNIFORM INSTRUMENT Form 3140 8/90

Page | ot 2 1PS 2889/ /T~
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ADJUSTABLE RATE RIDER

(I Yenr Treasury Index - Rate Caps) 601432611

THIS ADJUSTABLE RATE RIDER is made this 11TH day of SEPTEMBER ,
1997 , and is incorporated info and shall be deemed to amend and supplement the Morigage, Deed of Trust
ar Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure

Borrower's Adjustable Rate Note (the "Note") to
PRISM MORTGAGE COMPANY
(the "Lender®) of the same date and covering the property described in the Security Instrument and focated a:

551 WEST EUGENIE STREET, UNIT 551, CHICAGO, ILLINOIS 60614
[Propeny Address
THE NSTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE ‘480 THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWZr'S, INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM »2'1§ THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further coverana and agree as follows:

A. INTEREST RATE AND MONTRLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.5000  %. The Note provides for changes in

the interest rate and the monthly pavments, as foliows:

4. INTEREST RATE AND MONTHLY PAYMERI' CHANGES

{A) Change Dutes

The interest rite | will pay may change on the first day-of” OCTOBER 1 . 2002, and on tha
day every 12th month thereafser. Each date on which my interdst rate could change is cailed a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will berased on an tndex. The “Index” is the woekly
average yield on United States Treasury securities adjusied 1o a constant maturity of 1 year, as wmade available by
the Federal Reserve Board. The most recent Index figure available as of ihednte 45 days belore cach Change Date
is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose i new index shich is based upon comparable
information. The Note Holder will give me notige of this choiee.

(€) Caleulutlon of Changes
Before each Change Date, the Note Holder will calentate my new interest rate by adding__"HREE
percentuge pointis} ( 3.0000 %7 10 the Cureent

Iidex. The Note Hotder will then round the resuit of this addition 1o the nearest one-¢ighth of ore mrcentage poing
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amaunt will be my new itz rate until
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 - Singe Family - Fannie Mae/Freddia Mag Unitaim Instrumant

Page ) 7 nes b6
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