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THIS MORTGAGE (*Sevurity Instrument®) is given on - SEPTEMBER 8, 1997

The morgagor s DIANE ROBINGON, AN UNMARRIED PERSON AND 2

WILLIAM ROBINSON, AN UNMA2KIED PERSON
(“Borrawer"). This Security Instrament is given to - GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION

which is orgamzed and existing under the low? of THE STATE OF Wi

and whise address is 21731 VENTURA BLVO, SUITE 200, WOODLAND HILLS, CALIFORNIA 91364

{"Lender®). Borrower owes Lender the principat susi ot Eighty Six Thoussnd Two Hundred Eighty Eight und 067100
Dotiues (1.5, 8 %6,298.00 ). This debt i evidenced by Borrower's pate dated the same date as this Security
Instrument {"Note™), wiuch provides for monthly paymems, 2=ith the full debt, if not paid earlier, due and paysble on
OCTOBER I, 2027 . This Security Instrwraent secures to Lender: (o) the repayment of the dedt eviden-
ced by the Note, with interest, and aif renewals, extensinns and niodifications of the Note; (b) the payment of all other sunts,

with itterest, advanced under paragraph 7 to protect the security of th's Security Instrument; snd () the perdormance of
For this purpose, Burrower doos
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Borrewer's covenants and agreements under this Securty lastrument (ans the Note,
hereby mortpage, grant and convey to Lender, the following desenbed property” bcated an
Coumty. Blimus:

LOT 15 IN BLOCK 2 IN STEVEN'S ADDITION TO CHICAGO, BEING A SUBPLYISION OF THE
EAST 172 OF THE SOUTHEAST /4 OF THE NORTHWEST 1/4 IN SECTION 4, TOY/NSHIP 39
NORTIH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERITHAN, IN COOK CGUNTY, ILLINOIS,

PIN #16-09-120-022-0000

(2 T OlG Y47

which has the address of  $240 W FERDINAND CHICAGO

Sireer]

[y

Winms 60644~ {("Property Address”);

[£ap Conded
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Together with all the improvenients now or hereafter erected on the property, and all casements, appurtensiices, and
all fixtures pow or hereafter a prrt of the property.  All replacements and additions shall also be covered by this Security
fnstrument. All of the foregoing is referred t in this Security Instrument as the “Praperty.”

Loan Noo 2A3E14N

-

BORROWER COVENANTS that Borrower is lawfully seised of the estaie herehy conveyed and has the npht to
mortgage, grant and convey the Property and that the Property is unencumbered, except fur encimbrances of record,
Hosrower wareants and will defend generaily the tide to the Property nguinst all claims and demands, subject o any en-
cumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

§. Puyment of Principol, Interest and Late Charge.  Borrower shall pay when due the principal of, and tnterest on,
the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Burrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special as-
sessments levied or 04 b levied against the Property, (b) leasehold payments or ground rents on the Property, and (c)
premivms for insurnnce reqgtired under Paragraph 4. In any year in which the Lender must puy & morigage InsurBnce
premium 1o the Secretury 0 Housing and Urban Development ("Secretary”). or in any year in which such premivm walild
have been requived if Lenderstil held the Security Instrument, each monthly payment shall also include either (i) a sum for
the annual morgage msuragce previum to be paid hy Lender to the Secretary, or (i) « ownthly charge instead of »
murtgage insurance premium if thisbecisity Instrument is held by the Secretary, in a reasonable amount to be determined
by the Scerctary, Except for the monthly charge by the Secretary, these items are called "Escrow Hems” and the sums paid
to dhe Lender are called "Escrow Funds,”

Lender may, at any time, colfect and hoidainaunts for Escrow Nems in an uggregate amount not to exceed the max-
imura amount that may be required for Borrower's‘esvipw account under the Real Estate Settlement Procedures Act of
1974, 12 (1.8.€. Section 2601 et seq. and implemerting-vegulations, 24 CFR Purt 3500, as they may be smended from ume
to tne {"RESPA").except that the cushion or reserve puimaited by RESPA for unanticipated dishursements or dishurse-
ments befae the Borrower's puyments are availsble in the secoruat may not he based on amounts due for the mortgage in-
SUrNCe preminm.

If the wmounts hetd by Lender for Escrow ltems exceed the amounts permitted to e held hy RESPA, Lender shall
deal with the cxcess funds as required by RESPA. 1f the amounts of funds held by Lender at any time are not sufficienl to

pay the Escrow ltems when due, Lender may notify the Borrower and(reqwre Borrower o make up the shorage or

deficiency as permitted by RESPA,
The Escrow Funds are pledged as sdditions] security for all sums secureC by this Security Instrument. If Borrower
tenders o Lender the full paymient of all such sums, Borrower's aceount shall be credited soith the balance remaiiting for all

installment items (a), (6), snd (¢) snd any mortguge insurance premium installment that enderhis not become ohligated
to pay to the Secretury, and Lender shall promptly refund any excess funds to Borrowe ) Iminediately prior to the
foreelusure sale of the Property or its acquisition by Lender, Borrower's accuunt shall be credited Wil any balance remain-
ing fur all installments for items (), (M, and (),
3. Application of Puyments, All payments under Paragraphs 1 and 2 shell be applied by Lende as follows:
Figdt, 0 the morgage insurance premivm to be paid by Lender to the Secretary or to the montby Crge by the
Secretary instead of the monthly morgage insurance premium;
Secund, to any taxes, special assessments, Jeaschold payments or ground rents, and fire, flood and other Jinzard in-
SUTRICE PrEMIUmS, a8 regaired;
Third. to interest due under the Note:
Fourth, 1o smortization of the principal of the Note;

Vifth, to late charges due under the Note.
4. Fire, Flood and Other Hazard Insuranee.  Borrower shall insure all improvements on the Property, whether now in

existence or subsequently crected, against any hazards, cusunlties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be muintained in the amounts and for the periods that Lender requires.  Burrower
shall abso insure all improvements on the Property, whether now in existence or subsequently erected, agninst loss by
fluods o the extent required by the Secretary.  All insurance shail be carried with companies approved by Lender. The in-
surance policies and any renewals shall be held by Lender and shall include Joss puyable clauses in favor of, and in # form

acceplable to, Lender,
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_ [nthe event of logs, Borrower shall give Lender immediate nitice by mail. Lender may make prool of Joss if sot made
promptly by Borrower. Each insurance company concerned i3 herehy authorized and directed to make payment for such
loss dirvetly to Lemler, ipstead of 1o Borrower and o Lender jointly.  All or any part of the insurance pioceeds may be ap-
plied by Lender, at its option, either (a) to the reduction of the indehledness under the Note and this Secunty [nstrument,
first o any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of prineipal, or () to e res-
terntion or reparr of the damaged Praperty.  Any spplication of the proveeds 1o the principal shall nat extend or postpune
the due date of the moathly payments which are referred to in Paragraph 2, or change the amount of such payments,  Any
excess insurance proceeds over an amount required @ pay all outstanding indebtedness under the Note and this Security
{nstrument shall be pand to the entity legally entitled thereto.

in the event ol foreclosure of this Security Instrument or other transfer of tite to the Property that extinguishes the
indebtedness, all right, tithe and interest of Borrower in and to insurance policies in furce shall pass to the purchaser,

S. Oceupancy, Preservation, Maintensnce and Protection of the Property; Borrawer's Loun Application; Leasvholds.

Buorrower shull nccupy, establish, and use the Property ws Borrower's priacipal residence within sixty daya afier the execu-
tion of this Security Instrement {or within sixty days of a Ister sale or transfer of the Propenty) and shall continue to occupy
the Property as Butvower's principal residence for at least one year afier the dute of oceupancy, unless the Lender deter-
mines this pequiiemicat will cause undue hardship for Borrower, ar yaless extenuating circinstances exist which are beyond
Burrower's contral.” Bagzower shall notify Leader of any extenuating circumsiatves,  Boreowee shall oot conunit woste or
destroy, dansge or suistamtaily change the Property or allow the Property o deteriorute, reasonable wear and tear
excepted,  Lender may inspeiCie Property if the Property is vacant or abandoned or the lown is in defoult. Lemder may
tuke fesseandsle action to protect/and preserve such vacant or sbandoned Property. Borrower shall also be i defaviy of
Barrower, during the lann applicalio’ process, pave materially false or inaceurate information or statements to Lender {or
failed to provide Lender with any material-isformation) in connection with the loan evidenced by the Note, including, but not
limited to, representations concermng Barfovier's necupancy of the Properly as a principal residence. 1 this Security
Instrunent is on a lessehold, Borrower shall coripiy with the provisions of the lease. I Borrower acquires fee title to the
Property, the leasehuld and fee title shall not be saerged unless Lender agrees to the merger in writing,

6. Condamnation,  The proceeds of any aware ox claim tor damages, direct or consequeatial, in connection with any
cendemnation of other taking of any part of the Property_e¢ for conveyance ia pilace of condemnation, sre hereby assigned
and shall he paid to Lender to the extent of the full amount o the indebtedness that remains uapaid under the Note and dus
Security Instrement.  Lender shall apply such proceeds to th reduction of the indebtedness under the Note and this
Securtty {nstrument, first to any delinqueat amounts applied in the vider provided in Paragraph 3, and then to prepayment
of priavipal,  Any application of the proceads to the principal shall ne extend or postpane the due date of the monthly
payments, which are reterred to in Paragraph 2, or change the smount ofsuch_nayments.  Any excess proceeds over an
amatnt requised to pay all outstanding indebtedness under the Note and this S<cuity nstrament shall be prid te the entity

legally entitled thersto.

7. Churges to Borrower und Protection of Lender’s Rights in the Property,  Borrower shall pay all governmental or

munrrpat charges, fines and impositions that are not included in Paragraph 2. Borrower 2n/di pay these obligations on time
directly to the entity which is owed the payment.  If failure to pay would adversely affect Ledser’s interest in the Property,
upen Lender's request Borruwer shall promptly furnish to Lender receipts evidencing these payriits,

if Borrower fails to mnke these payments or the payments required by Parngraph 2, or fails G perform any other
covenants und npreements contained in this Seeurity Instrument, or there is a legal proceeding that may s gmeeantly affect
Lender's rights in the Praperty (suich as a procesding in bankruptey, for condemnmtion or (o enforce lawe o0 sopulations),
then [ender may die and pay whalever iy necessary to profect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts dishursed by Lender under this parsgraph shall become an ndditional debt of Horrower i be
secured by this Secunty Instruinent.  These amounts shall bear interest from the dute of disbursement, at the Note rate, and
at the uption of Lender, shall be tminediately due and payable,

Borrower shall promptly discharge any lien which hax priogity aver this Secunty Instrument unjess Borrower: {a)
agrees i writing to the pryment of the obligation secured by the lien in 8 manner acceptahle 1o Lender; (b) contests in
good tuith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate o prevent the enforcement of the lien; or (¢f secures from the holder of the tien an sgreement sstistactory e Leader
subordinating the lien to this Security Instrument.  If Lender determines that any part of the Property is subject to u lien
which may attain property over this Security Instrument. Lender may give Borrower a notice identifying the tien, Borrower
shall satisfy the fien or take one or mare sctions set forth above within 10 days of the giving of notice.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.
9, Girounds for Acceleration of Debt.
(2) Defuult, Lender may, except as limited by regulations issued hy the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security [nstrument if:
(i) Borrower defsults by failing to pay in full any monthly payment required by this Security Instrument prior to
of .0 the due date of the aext monthly payment, or
(1) Borrower defaults hy failing, for a period of thirty days, 1o perform any other obligations contained in this

o

4 Security Instrument.
C (h} Suie Without Credit Approval,  Eender shall, if permilted by applicable law (inchiding Section 341(d) of the
g :1 Garn-St.  Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with the prior approvasl of the

Secretary, require immediate payment in full of all sums secured by this Seeurity Instrument if:
(i} All or part of the Praperty, or u beneficial interest in a trust owning all or part of the Property, is seld or |
otherwise transferred (uther than by devise or descent), and
{ii) The Property is not oceupied by the purchaser or grantee as his or her principal residence, or the pur-
chaser or grantee dovs so oceupy the Property, but his or her credit has not been spproved in sccordance
withae requirements of the Secretary,

(¢} No Waivar, It circumstances oceur that would permit Lender to require immediate payment in full, but

Lemder does got equire such payments, Lender does not waive its rights with respect to subsequent events.

{d) Regulations of FiUD Secretary.  In many circumsiances regulntions issued by the Secretary will timit Lemder's

rights in the cuse ol oayment defaults to require immediate payment in full and foreclose if a0t paid. This Security

Instrument does not avinorize acceleration or foreefosure it not permitted by regulntions of the Secretary,

g fe} Mortgage Not Insured .~ Horrower sprees that should this Security Instument and the Note secured therehy

' not he eligible for insurunee under the Nutional Housing Act within 60 DAYS  frum the date hereof, Lender

may, At its option and notwithstarding anything in Paragraph 9, require immediate payment in full of all sums
secured by this Secarity Instrument. (A wiitten statement of any authorized agent of the Secretary dated sub-

sequent to 60 DAYS from the dace Yervof, declining to insure this Secarity Instrunient and the Note secured
therehy, shall be deemed conclusive peoof o such insligibility, Notwithstanding the foregoing, this option may not
be exercised hy Lender when the unavailability =:insurance is solely due to Lender’s failure to remit s mortgage
insurance premivm to the Secrelary.

: 10, Reinstatement,  Borrower has a right to be reinstavsd if.Sender has required immediste payment in full because

of Borrower's failure (o pay an smount Jue under the Note or thic Security Instrument.  This right applies even after

foreclosure proveedings are institted.  To reinstate the Security Instiveat, Borrower shall tender in a lump sum all
amounts pequired to bring Borrower’s account current including, to the extintdhey are obligations of Borrower under tis

Security Instrument, foreclosure costs and reasonable and customary attorpeys’ Jees and expenses properly sssociated

with the foreclosure proceeding.  Upon reinstatement by Borrower, this Security” Insirument and the obdigations that it

secures shall remain in effect as if Lender hed not required immediate payment in fuile However, Lender is mixt required to

permit reinstatement if: (i) Lender has accepted reinstatement after the commencement «f Sureclusure proceedings within

two yvears immediately preceding the commencement of a current foreclosure proceeding, (i) <zinstatement will preclude

foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priaity o the lien created by this

e

1Y0629L6

Security lnstrument.

11. Borrower Not Relensed: Forbenrunce By Lender Not a Waiver,  Extension of the time ol pay nent or modification
of amortization of the sums secured by this Security Instrument granted by Lerder to any successor in intererd o7 Qurrower
shall nit operste to retease the tiability of the original Bortower or Burrower's successor in interest,  Lender”etall not be

aly

required to commenes proceedings against any suceessor in interest or refuse to eatend time for payiment or Gllipiwise

modify amortization of the sums secured by thiv Securily Instrusent by reason of any demund made by the oviginal

\, Borrower or Borrower's suceessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a

: waiver ot or preclude the exercise of any right or remedy.

« 12. Sucressars and Assigns Bound; Joint and Several Liobility; Co-Signers. The covenanty and agreements of this
f‘ Security {rstrument shall bind and henefic the successors and assigns of Lender and Borrower, suhject to the provisions of

Paragraph 9.b. Borrower's covenants and agreemenis shadl be joint and several.  Any Borrower who co-signs tnis Security
{nstrument hut does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borruwer's interest in the Property under the lerms of this Security Instroment; (b) is not personally obligated to pay the
sume secured by this Security Instrument; snd (c) agrees that Lender und any other Borrawer may agree to extend, modify,
torbear or make any accommodations with regard to the terms of this Security [nstrument or the Note withoul that
Borrower's consent,

puge duf &
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13, Notices,  Any notice to Borrower provided for in this Security fnstrument shail he given by delivering it or by mail-
ing it by first class mail unless applicable law requires use of another method.  The notice shall be dirccted to the Property
Address or any other address Borrower designates by aotice 1o Lender, Any notice to Lender shall be given by first class
mail to Lender's sddress staled herein or any address Lender designates by notice 10 Barrower.  Any nolice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this

paregraph.

14. Governing Law; Severubility,  This Security Instrument shall be goveraed by Federal law and the lw of the juris-
diction in which the Property is locsted. In the event that any provision or ¢lause of this Security Instrement of the Note con-
flicts wath applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
piven effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared W he severable.

1S. Borrower's Capy.  Borrower shall be given one conformed copy of this Security Instrument.

16. Hurardous Substances, Borrower shall not chuse of permil the presence, use, disposal, storage, or release of
anv Hazardous Substaraces on or in the Property. Borrower shall aot do, stor allow anyine else to do, anything affecting the
Property that s in vielktiwn of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Peaperty” of sivall quantities of Hazardous Substances thut are yenerally recognized o be appropriate to

normal resilential ses and e mantenance of the Property,

Borrower shall prompily yive) Lender written notice of any investigation, claim, demand, lawsuit or other action hy any
governmental of regulatory agency #¢ private party involving the Property and any Hazardous Substance or Envirenmental
Law of which Burrower has actual knowledue, If Borrower learns, or is notified by any govermmental or regulatory authority.
that anyv removal or other remediation of ap;~ Hazardous Substance affecting the Peoperty is necessary, Borrower shall

prompuly take all pecessary remedial actions racoordance with Environmental Law,

As used 1n this paragreph 16, "Hazardous Svlisiances” are those substances defined as toxic or hazardous substan-
ces hy Environmental Law and the following substasces: vasoline, kerosene, other flammable or toxic petroleum products,
toxic pesivides and herhicides, volatile solvents, mateiial containing ashestos of formaldehyde, and radionetive materints.
As used in this paragraph 16, "Environmental Law™ means foae/al laws and laws of the jurisdiction where the Property is lo-
vated that relate 10 health, safety or environmental protection,

NON-UNIFORM COVENANTS, Borrower and Leaster further overant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigny and transfers to Lender all the rents and revenues of
the Property.  Burrower authorizes Lender or Lender's agents to coll:ct the rents and revenues and hereby directs each
tenant it the Property o pay the rents o Lender or Lender's agents,  However, prior tn Lender's notice to Borrower of
Bortawer's hreach of sny cavenant or agreement in the Security Instrument, Forrawer shall collect and receive all rents and
revennes of the Property as trustee fac the henefit of Lender and Boprower, Thic assignment of rents constitutes an absofute
assignment and not an assignment for additional security only.

It Lender gives notice of breach to Borrower: (a) all reats received by Borrowerapal! be held by Borrower as trustee
for henetit of Lender only, (o be applied to the sums secured hy the Security Instrument; (%) ) 2ader shall be entitled to col-
lect and receive all of the rents of the Property; and {c) cach tenant of the Property shall pay el veats due and unpaid 1o
Lender or Lender’s agent on Lender's written demand to the tepant.

Borrower has nol executed any prior assigniment of the rents and has not and will not perlorm iy act that would
preveat Lender front exercising its nights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintsin the Praperty before or after/giviog notice of
breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breavii, | Any ap-
phication of rents shall not cure o waive any default or invalidate any other right or remedy of Lender. This assiinment of
remts of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Procedure. I Lender requires immediate payment in full under parograph 9, Lender may, without
further demund, foreclose this Security Instrement by judicial proceeding und invoke any other remedies permitied by ap-
plicanle law, Lender shall be entitied to colleef all expenses incurred in pursuing the remedies provided in this paragraph
17, inctuding, but not limited to, reasonable attorneys' feex, und costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretury reguires immediate pay-
ment in full under Parugraph 9, the Secretary may invoke the nonjudicinl power of sule provided in the Single Fumily
Martguge Foreclosure Act of 1994 ("Act™) (12 US.C. 751 @ sey.) by requesting s Toreclosure eommissioner designated
under the Act to commence foreclosure and to sell the Property us provided in the Act. Nothing in the preceding sentence
shall deprive the Secretury of uny rights otherwise availuble to u Lender under this Paragraph 18 or applicuble luw,

19, Refense.  Upon payment of all sums secured by this Secarity Iastrament, Lender shall release this Secunty
Instrument without charge to Borrower. Borrower shall pay any recordation costs,

20. Waiver of Homestead, Rorrower waives all right of hamestead exemption in the Praperty,
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21, Riders to this Securily lnstrument. [f one or more riders are executed by Horrower and recorded logether with
this Security Instrument, the covenants and agreements of each such rider shall be incomporated into and shall smend and
supplement the covenants and agreements of this Securit, Instrument ax if the rider(s) were 4 part of this Security
Instrument. [Check applicable box{es)]

D Rehabifition Loan Rider E.-J Tax-Exempt Financing Rider D Rider for Section 248 Martgage

D Conduminium Rider D Graduated Payment Rider D Growing Equity Rider
D Planned Umit Development Rider
Other (Speaity)

ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepls und agrees to the terms contained in this Security Instroment and in any
rder(s) executed by Borrower and recorded with it.

Wilnesses:
o /@ LL2d(E %M’/ 04 L) (Senl
DIANE ROBINSON -Borrower
/ W %&-—*U"‘“’ {Seald
WILLIAM ROBINSON -Borrower
(Sp
-Buorro
=g
~3
et/ A QP
Burrn\‘@
e
H
JOPIIRINNINNL DN, PIINIIIINNINNG
% OFFKHALQEA[
X JANEKENNEALL $
; NOTARY PUBLIC STATE Of " LINOIS :j
% MY COMMISSION LEXPIRE %4’. RIS
o s
Loan No

STATE OF I#L/ZJ/% /22 County ss:
&/VLC 2L N, { , # Notary Public in and for said coumy and state,

do erch\ certily that _DIANE ROBINSON AND WILLIAM ROBINSON

personally known 1o me to be the sante person(s) whose name(s) subscribed to the foregoing instrument, appeared he[ure
me this day i person, and acknowledged that — he/shefthey  signed and delivered the said instrument as  his/her/their
free and voluntary act, for the uses and purposes therein set forth.

Given uader my hand and official seal. this ~ 8TH _ day of SEPTEMBER 19 1997

My Commission Expires: /"’(-( A “”LLCL%

Nmary
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Limn No. 2331144

FHA Case No,
1 31:8878504-729

ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER is made this 8TH day ot SEPTEMBER, 1997
and 15 1pcorporated into and shall be deemed to amend and supplesment the Mortgage, Deed of Trust or Secunity
{ved ("Securty Instrment”) of the same date given by the updersigned (“Borrower") to secure Borrower's Nate
Nate") 1o GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
21731 VENTUIRA BLVD, SUITE 200 WOODLAND HILLS, CALIFORNIA 91364
tthe "Lender™7 of the same date snd covering the property described in the Security Instrusent and lovated ut:
S240 W FERQUNAND, CHICAGO, ILLINOIS 60644-

[Propenty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND

THE MONTHLY PAYMINT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST

RATE CAN CHANGE AT AMY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.
ADBITIONAL COVENANTS. In aZadition to the covenants and agreements made m the Seeurily Instriment,
Rorrower ard Lender further covenant and agees as Inllows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date
The interest rate iy change on the firs day of JANUARY, 1992 . and on
that day of each succeeding year. *Change Dale” means (ach date on which the interest rate could change.

{B) The index

Beginging with the first Change Date, the interest rate will be based on an Tndex. “Index™ means the weekly
average yiekd on United States Treasury Securities adjusted fo & coneZant matunity of ene year, as made available
by the Federal Reserve Board, "Current Index” means the most recentinzex figure availahle 30 days before the
Change Date. I the Index {as defined abuve) is no longer avaitshle, Letder will use as 4 new Index any index
prescribed by the Secretary.  As used in this Rider, "Secretary means the Secrstary of Housing and Urban
Develapment or his or her designee,” Lender will give Borrower notice of the ew Irdex,

(C) Caleulation of Interest Rute Changes

Hetore each Change Dute, Lender will calculale s new interest rate by adding a marginof Two and Three Quurters
percentage point(s) (2,750 % to the Current Index and rounding the supr to the nearest one-
eighth of one percentage point (0.125 %3, Subject to the limits stated in parngraph (1) of Gis Rider. this roun-
ded amount will he the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The miterest rate will never increase ar decrease by more thun one percentuge point (1.0%) on azy e
Change Date. The interest rate will never e more than five percentige puints (5.0%) higher or lower than (e ini-
nal interest rate,

(£) Caleutation of Payment Change

{I the interest rate changes on & Change Date, Lender will calculate the amaount of monthly pryment of prin-
cipal and interest which would he necessary to repay the unpaid principal balance in full & the maturity date at
the new interest rute through substantially equal payments.  In making such calculation, Lepder will use the un-
paid principal hatance which would be owed on the Change Date if there had been ao default in payment on the
Note, reduced by the aimount of any prepayments to principal, The result of this calculation will be the smount of
the new monthly payment of prinvipal and interest,

{F) Notice of Changes

Lender will give notice W Borrower of any change in the interest rate and munthly payment amount.  The
aotice must be given at least 25 duys hetore the new monthly payimnent gsmount is due, snd must set forth (i) the
date of the notice, (i} the Change Date, (iti) the old interest rate, (iv) the new interest rale, (v) the new monthly
pavment amount, (vi) the Current index and the date it was published, (vii) the method of culeulsting the change
in monthly payment amount, and (viis) aay other information which may be required by law from time o tine.
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{€+) Efiective Date of Changes
A new interest rate caleulated in accordance with paragraphs (C3 and (1) of this Rider will beeome effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the tirst payment
date which occurs at least 25 days after Lender has given Borrower the aotice of changes required by paragraph
1F) of this Rider.
Borrower shall have no obligation te pay any increase in te monthly payment amount calculated in accordance
with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender hes given the
tequired notice. W the monthly pryment amount calculated in accordance with paragraph (E) of this Rider
decreased, hut Lender tailed to give imely notice of the decrease and Borrower made sny monthly paymens
amounts exceeding the payment amount which should have heen stated in a timely notice, then Borrower has
the uptian 1o either (i) demand the return to Borrower of any excess paymeat, with interest therean at the Nate
rate {a rate el o the interest rate which should have been stated in & timely natice), or (i1} request that any
ckvess pay meis, with interest thereon at the Nate rate, be applied as pryment of principal.  Lender's obligation
to return any Sxosss payment with interest on demand is aon assignable even if the Note 35 otherwase assigned
hetore the demand-e! weturn 1s made.

BY SIGNING BEL7 W, Borrower accepts apd agrees to the tenins and covenants contmned in this Adustable
Rate Rider,

.) . Py - by |
/(Q" AL i / LI (Sen) g% (Seal)

DIANE ROBINSON / -Burrower  WILLIAM ROBINSON ' -dorrawer

— . {Seal) (Seal)
Forrawer -Borrower

{Spuce Below This Line Rexerved for Acknowledgment]
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