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MORTGAGE

THIS MORTGAGE "Shourit lnslrument? is ﬁiven on September 10, 1997 . The mortgagor is
BURTON E. PALEY anu 0AWN L. PALEY, Ausband and Wife

_ {"Borrower").
This Security instrument Is giveri o Market Street Mortgage Corporation

which Is organized and existing under %ie laws of State of Michigan . and whose address is
P.0. Box 22128, Tampa, FL 3347¢ . . {"Lender",
Borrower owes Lender the principal sum oi Fiqhty Nine Thousand One Hundred Fifty Dotlars and
no/100 Daotlars (U.S. $ 89, 150,00 } This debt is
avidenced by Barrower's note dated the same datz 25 this Security Instrument ("Nate"}, whici provides i r monthly
payments, with the full debt, if not pald earfler, dus ad pavable on  October 1, 2 12 . This ¢ 2curlty
instrument secures to Lender: (a) the repayment of the uebt evidenced by the Note, with Interest, and all ¢newats,
extensions and modifications of the Mote; (b} the paymait ofall other sums, with interest, advanced und: - paragraph 7
1o protect the security of this Security Instrument; and (c) thepzriormince of Borrower's covenants and .igreements
under this Security Instrument and the Note, For this purpose, Rorawer does hereby mortgage, grant and convey to
Lender the following deseribed propenty located i COOK

County, lllinols;

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF P.1.N.
08-08-201-003 P.I.N. 08-08-202-004 08-08-203-015

15t AMER AN TITLE orde #ﬁ&lﬁ%@ﬁ_

which nas the addresso{ 1]27 S. flLD WILKE RU. 6‘410 \ ARL!NG}ON HE}.GHTS
[Street] |City]
Minols 60005 {*Propery Add: 85s");
{Zip Codei

TOGETHER WITH all the improements now or hereaiter erected on the property, and all easements,
appurtenancas, and fixturas now or hereafter a part of the praperty. . I replacernents and additions sha. alsa be
covered by this Security Instrument. All of the foregoing Is referred tc in this Security Instrument as the "Property.”

BORROWER COVENAINTS that Borrower is lawfully selsed of the vstate hereby conveyed and has the right 1o
mongage, grant and convey the Property and that the Property is ur :ncumbered, except for encumbrances of record.
Borrower warrants and will defend generaily the tltle 1o the Property  gainst all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenaits for national use and nan-tuniform covenants with
fimited varations by jurisdiction 1o constitute a uniform securlty instrument covering real propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as tollows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
:\?9 princlpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

cte.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, untll the Nota Is paid In full, & sum ("Funds') for: (@}
yeatly taxes and asssssments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, If any, () yearly hazard or property insurance premiums; (d)
yearly Rood Insurance premiums, if any; () yearly mortgage Insurance premiums, it any; and (f} any sums payable by
Borrower to Lender, in accordance with the provisians of paragraph 8, in fleu of the payment of mortgage insurance
premiums. These items are called *Escrow {tams.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amaunt a lender for a federally related mongage loan may require for Borrower's escrow account
under the federal Real Estate Settlsment Procedures Act af 1974 as amended from time to time, 12 U.8.C. §2601 et
seq. ('RESPAY), un'ass another law that apglles to the Funds sets a lesser amount. If so, Lander may, at any thne, collect
and hold Funds fh aramount not to exceed the lessar amount. Lender may estimate the amount of Funds due on the
hasls of current datz‘ard reasonable astimates of expenditures of future Escrow ltems or otherwise In accordarice with
applicabia law.

The Funds shall be he!d van Institution whose deposits are insured by a ledaral agency, instrumentality, or enlity
{Including Lender, if Lendler iz si:ch an institution) or in any Faderal Home Loan Bank. Lender shall appty the Funds to
pay the Escrow Items. Lender mzy not charge Borrower lor holding and applying the Funds, annually analyzing the
ascrow account, or verilying the E<ciow ltems, unless Lendier pays Borrowar interest on the Funds and applicable law
permits Lender to make such a charge: However, Lender may require Barrower to pay a one-time charge for an
independant real estate tax reporting seivi:e used by Lender in connection with this loan, unless applicable law
provides atherwise. Unless an agreement s riade or applicable law requires interest to be pald, Lender shall not be
requited 1o pay Borrower any Interest or earnings.on the Funds, Borrower and Lender may agree In writing, howaver,
that intarast shall be pald on the Funds. Lendier sh-il give to Barrowar, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds ard thepurpose for which each deblt to the Funds was made. The
Funds are pledged as additional security for all sums.ascured by this Security Instrument.

}f the Funds held by Lender exceed the amounts perrritted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the reqitiramants of applicable law. if the amount of the Funds held
by Lender at any time Is nat sufficient to pay the Escrow Itemi wisn due, Lender may so notity Borrowar in writing,
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make
up the deficlency in no more than twelve monthly paymants, at Lerder's sole discretion.

Upon payment In full of all sums secured by this Security Instrument, Lander shall promptly refund to Borrower any
Funds heid by Lender. I, under paragraph 21, Lender shall acquire or sell the-Property, Lender, prior to the acquisition
or sala of the Proparty, shall apply any Funds held by Lender at the time of ¢ cquisition or sale as a credit against the
sums secured by this Securlty Instrument.

3. Application of Paymentis. Unless applicabie law provides otherwise, all payrants received by Lender under
paragraphs 1 and 2 shail ba appiied: first, to any prepayment charges dus urder the Mota: second, to amounts payable
under paragraph 2; third, 1o Interest due; fourth, to principal due; and last, to any late chargas due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and imjsositiens attributable to the
Praperty which may attain priority over this Security Instrument, and isasehold payments or ¢round rents, If any.
Borrower shall pay thase obligations in the manner provided In paragraph 2, or If not paid in that risviner, Borrower shall
pay them on time directly 10 the person owed payment, Borrower shall promptly furnish to Lendaral' nntices of
amounts to be paid under this paragraph. If Borrower makes these payments directiy, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower: (a)

agrees In writing ta the payment of the obligation secured by the lien in a manner acceptable 1o Lender, (b} contests in

good faith the lien by, or defends against enforcement of the llen In, lega! proceedings which in the Lender's opinion .

operate 10 preven the enforcement of the lfen; or (c) secures from the hotder of the lien an agreement satlsfactory to £

Lender subardinating the lien to this Security Instrument. 1 Lender determines that any part of the Property is subject to 4

a llen which may attaln priority over this Security Instrument, Lender may glve Borrower a notice identifying the fien, ¥

Borrawer shall sallsfy the lien or take one or more of the actions set forth abova within 10 days of the giving of notice. g-;:
K|

5. Hazard or Property Insurance. Borrower shall kesp the improvements now existing or hereafter erected on the
Proparty insured against lass by fire, hazards included within the term "extended coverage" and any other hazards,
including floods or iooding, for which Lender requites insurance. This Insurance shall be malntained in the amounts and
for the perlods that Lendsr requires, The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's approval which shail not be unreasonably withheld. 1§ Borrower falls to maintain coverage described above, 37
Lendar mre\ay. at Lenddor's optlon, obtain coverage to protect Lender's rights in the Property In accordance with ‘@
paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shalt have the right to hald the policies and renewals, [ Lender requires, Borrower shall prompily give to Lender
all receipts of pald premiums and tenewal notices. n the event of loss, Borrowsr shall give prompt natice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lander and Borrower otharwise agree in writing, insurance proceeds shall be appiied 1o restoration or repair
of the Property damaged, if the restoration ar repalr is economically feasible and Lender’s security Is not lessened. I the
restoration or repair Is not economically feasible or Lender's security would be lessened, the insurance procesds shal!
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Barrower abandons the Praperty, or does not answer within 30 days a notlce from Lender that the insurance carrler
has offered ¢ settle a claim, then Lender may collect the insurance proceeds. Lander may use the proceeds to repalr
or restore the Property or to pay sums secured by this Security Instrument, whether or not then dus. The 30-day period
will begin whan the notice is given.

Unless Lender an« Borrowar otherwise agree in writing, any application of proceeds to principal shalt not extend or
poestpone the due daie of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paracraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting froinJzmage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured hy this Security theirument immediately prior to the acquisition.

6. Occupancy, Preservatizn. Maintenance and Protection of the Proparty; Borrower's Loan Application;
Leaseholds. Borrower shall ocrury, establish, and use the Propenty as Borrower's principal residence within sixty days
after the execution of this Securlty instrument and shall continue to occupy the Property as Barrower's principal
residence for at [sast one year after tha date.of occupancy, unless Lender otherwise agrees in writing, which consent
shall nat ba unreasonabiy withheld, or uriess extenuating clircumstances exist which are beyond Borrower's control,
Borrower shall not destroy, damage or Impeir tho Proparty, aillow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default it any 1ereiiure action or proceeding, whether civil or criminal, is begun that in
Lender's good falth judgment could result in forfeliiira of the Property or otherwise materlaily impair the llen created by
this Security Instrument or Lender’s security interest @arrower may ciire such a default and teinstate, as provided in
paragraph 18, by causing the action or proceeding 10 e dismissed with a ruling that, In Lender’s good faith
determination, precludes forfeiture of the Borrower’s intet st in the Property or other material Impairment of tha lien
created by this Security Instrument or Lender's securily intarect. Borrower shall also be in default if Borrower, during the
toan application process, gave materially false of inaccurate \nformation or statements to Lender {or failed to provide
Lender with any materia! information) in connaction with the loan £videnced by the Note, including, but not limited to,
representations concerning Barrower's cccupancy of the Propeny as 2 princlpal resldence. Ii this Security Instrument Is
oh aleasehold, Borrower shall comply with all the provisions of the leasr:. |f Borrower acquires fee title to the Property,
the leasehold and the fee title shall nol merge unless Lender agrees to-tiie mergar in writing,

7. Protection of Lender’s Righis in the Property, {f Borrower falls to perforin the covenants and agreements
contained In this Security instrument, or there Is a legal proceeding that may slgriicantly affect Lender's rights in the
Propenty (such as a proceeding In bankruptey, probate, for condemnation or forizirirg.or to enforce laws or
regulations), then Lender may do and pay for whataver is necessary 10 protect the vziuc of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a tien wiiich has priority over this
Security Instrument, appearing in court, paying reasonable attorneys' feas and entering ¢ the Propenty to make
repalrs. Although Lender may take actlon under this paragraph 7, Lender does not have to €0 sc.

Any amounts dishursed by Lender under this paragraph 7 shall bacome additional debt or Ror=ower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amovnts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with Interest, upon notice from Lender to
Borrawer raquesting payment.

8. Morigage Insurance. |f Lender required mortgage Insurance as a condition of making the loan secured by this
Securlty Instrument, Borrower shalil pay the pramiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially aguivalant to the ¢ost to Borrower of the mortgage insurance previously In effect, from an alternate
mortgage insurar appraved by Lendar, If substantially equivalent mortgage insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly morgage insurance premium being
pald by Borrower whan the insurance coverage lapsed or ceased to ba in effect. Lender will accept, use and retain these
payments as a loss reserve In lieu of mortgage insurance. Loss resarve payments may no tonger be required, at the
option of Lender, if mortgage Insurance covarage (in the amount and for the perlods that Lender requires) provided by
an Insurer approved by Lender again becomes available and Is obtalned. Borrower shall pay the premiums required to
malntain mortgage Insurance In effact, or lo provide a loss reserve, until the requirement for mortgage Insurance ends
in accordance with any written agreement batween Borrower and Lender or applicable law,
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an Inspection specitying reasonable cause for the inspsction.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequantial, In connection with
any condemnation or other taking of any part of the Property, or for conveyance In lleu of condemnation, are hershy
assigned and shall be pald to Lender.

Inthe event of a total taking of the Property, the proceers shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the evant of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal 10 or greater than the amount of the
sums secured by this Security instrument immediately before the taking, unless Borrower and Lender ctherwise agree in
wrlting, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Ary balance shall be paid to Botrower, tn the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immedlately befors the taking, unless Borrower and Lender otherwise agres in writing or
uniess applicable law otherwlse provides, the proceeds shall be applied to the sums secured by this Security
Instrumant whethzr ar not the sums are then due.

If the Propanty Is.2bandoned by Borrower, or if, after notice by Lencer to Borrower that the condermnor offers to
make an award or setie a claim for damages, Barrower falls 10 respond to Lender within 30 days after the date the
notice is given, Lenderis avthorized to collect and apply the proceeds, at its option, either to restoratfon or repair of the
Property or to tha sums scoured by this Security Instrument, whether or net then due.

Urless Lender and Borrowar stherwise agree in writing, ariy application of proceeds to principal shall not extend or
postpone the due date ot the montaly payments referred to In paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Foigearance By Lender Not a Walver, Extenslon of the time for payment or
maodification of amertization of the sums secirad by this Securlty Instrument granted by Lender to any successor in
interast of Borrower shall not operate Yo relcase the liability of the ariginal Borrower or Borrower's successors in
Intarest. Lender shall not be required to cominieie proceedings against any successor in interest or refuse o extend
time for paymant or atherwise modify amonizatiso<! the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrowa's successors in Interest. Any forbearance by Lender in exerclsing
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Se'era, Liabitity; Co-slgners. The covenants and agreements of
this Securlty instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provislons of paragraph 17. Borrower's covenants and agreervients shall be joint and several, Any Borrower who
co-slgns this Securlty instrument but does not execute the Note: <8} iz ¢a-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property uridar the terms of this Securlty Instrument; (b) is
not personally obligated to pay the sums securad by this Security Insirtmant; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear ar make any accommodatioris with regard to the terms of this Security
instrument or the Note without that Borrower's consent.

13. Loan Charges. 1 the loan secured by this Security instrument is subjucc o a law which sets maximum loan
charges, and that law Is finally interpreied so that the Interest or other toan charges cutected or to be collected in
cennection with the loan exceed the permitted [imits, then; (a) any such loan charge'shall'be reduced by the amount
necessary to redune the charge to the permitted limit; and (b} any sums already collecter. y:om Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make thisefund by reducing the
principal owed under the Note or by making a direct payment ta Berrower. i a refund reduccs prncipai, the reduction
will be treated as a partlal prepayment without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security instrument shalt be given by <elivering it or by
maiting it by first class mail unless applicable law requlres use of ancther method. The notice shall by dizsted to the
Progerty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first rlass mall to Lender's address stated hersin or any other address Lender designates by notice to Borrower. Any
notice provided for In this Security instrument shall be deemed ta have been given to Borrowar or Lender when given
as provided In this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by lederal law and the law of the
Jurisdiction In which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note contlicts with applicable law, such cenflict shall not affect other provisions of this Security Instrument or the Note
which can be given efiect without the contlicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrawer's Copy. Borrower shall be given one conformed copy of the Note and of this Securlty Instrument.

17. Transfer of the Property or a Benaiicial Interest in Borrower. |} all or any part of the Praperty ar any
interest In It {s sold or transfarred (or if a beneficial Interest in Barrower Is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require Immiediate payment in full of all
SUMs
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socured by this Security instrument. However, this option shalt not be exercised by Lender If axercise Is prohibited by
federal law as of the date of this Security Instrument.

It Lander exercises this option, Lender shall give Borrower notice of acceleration. The natice shall provide a period
of not less than 30 days from the data the notice Is delivered or malted within which Borrower must pav ail sums secured
by this Security Instrument, If Borrowar falls to pay these sums prior to the explration of this perfod, Lender may inveke
any remedles permitted by this Security Instrument without further notlce or demand on Borrower.

18. Borrower'a Right 1o Reinstate, if Borrower meets centaln conditions, Borrower shall have the right to have
enforcement of this Securily Instrument discontinued at any time prior to the earller of; (a) 5 days (or such ather period
as applicable law may specify for relnstatement) befare sale of the Property pursuant to any power of sale contained in
this Security instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: {(a) pays Lender all sums which then would be dus under this Security Instrument and the Note as If no
acceleration had occurred; (b) cures any delault of any other covenants of agreements; (c) pays all expenses Incurred
in enforcing this Securlty instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's abligatian to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Corower, this Sscurity Instrument and the ohligations secured hereby shall remain fully effective as if
no aceeleration had accurred. However, this right to relnstate shall not apply In the rase of acceleration under
paragraph 17.

19, Sale of Nate; Cliaras of Loan Servicer, The Note or a partial imarest in the Note {together with this Security
instrument) may be sold on2 & more times without prior notice to Borrower. A sale may result In a change in the entity
(known as the "Loan Servicer”) th=: collects manthly payments due under the Note and this Security Instrument. There
also may be one or more changes ofthe Loan Servicer unrelated to a sale of the Note. If thera Is a change of the Loan
Servicer, Borrower will be given written-notice of the change In accordance with paragraph 14 above and appiicable law.
The notice wil state the name and addrsssof the new Loan Servicer and the address to which payments should be
made. The notice will also contaln any ciher information required by applicable law.

20. Hazardous Substances. Borrower shallaat cause of permit the presence, use, disposal, storage, or reigase of
any Hazardous Substances on or In the Propeniv. Borrower shall not do, nor allow anyone alse to do, anything atfecting
the Property that is in violatlen of any Environmantal L.aw. The preceding two sentances shall nof apply to the presence,
use, or storage on tha Property of small quantities of ~azardous Substances that are generally recognized {o be
appropriate to normal residential uses and to maintenance of the Propety.

Borrower shall promptly give Lender written notice of aryirirestigation, claim, demand, lawsuit or other action by
any govarnmental or regulatory agency or private party involvinoihe Property and any Hazatdous Substance or
Environmental Law of which Borrower has actual knowledge. It Corrawer learns, or is notifled by any governmental or
regulatory authority, that any removal or other remediation of any Haza!dous Substance affecting the Property is
necessary, Borrower shall promptly take all nscessary remedial actions 'n.accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances® are those substzices defined as toxic or hazardous
substances by Environmental Law and the foliowing substances: gasoline, kerazane, ather flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materlals cartaining asbestos or formaldehyde,
and radioactive materials. As used in thls paragraph 20, "Environmental taw" means ferieral laws and iaws of the
jurisdiction where the Property is located that relate to health, safety or environmentai Jrciection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fcfows:

21. Acceleration; Remaedies. Lender shall give notice to Borrower prior to acceierati an following Borrower's
breach of any covenant or agreement in this Security instrument (but not prior to acceleraur under paragraph
17 uniess applicable law provides otherwise). The notice shall specify: (a) the default; (b} th= #ction required to
cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and {d) that fallure to cure the default on or before the date specifled in tho vwotice may
result in acceleratlon of the sums secured by this Security instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrawer of the right to reinstate after acceleration and the
right to assert In the foreclosura proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure, If the dafault is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security instrument by judicial proceeding. Lender shail be entitled to colfect all
expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys' fees and costs of titie evidenie.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrumant without charge to Borrower, Borrower shall pay any rscordation costs.

23. Waliver of Homestead. Borrower waives all right of homestead examption in the Property.
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: 24, Riders to this Security Instrument. If one or more riders are exacuted by Borrower and recorded logether

i whh this Security Instrument, the cavenants and agreements of each such rider shall ba incorporated into and shall

" amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Sacurity Instrument, {Check applicable box(es))

(X Adjustabie Rate Rider [3Condominium Rider [J1--4 Family Rider

(] Graduated Paymant Rider (J)Planned Unit Development Rider [l Biweekly Payment Rider
|_Balloon Ridar I Rate improvement Rider [isecond Home Rider
[JOther(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security
instrument and in any rider(s) executed by Borrower and racorded with ft, N

Witnasses:

WeCior

Sock) Securily Number 323 26-4240

VIV N S— S%ﬂw
Soclal Security Number —_328- 32- 199 LSS,
. qﬁ",)/\‘i“?“/

- {Seal) LSeu()

3oticwer ot rowel

Soclal Security Number =N Soclal Security Number

{Space Balow This Linc For Acknowlodgiment]

STATE OF ILLINOJS, . C otk Countyss:
'5 t\.\ [ . L { L S ‘. s '\
ihat BURTON E. PALEY and DAWN L. PALEY

, & Notary ublic in and for sald county and state do hersby certity

personally known to me to be the same persan(s) whose name(s) subserived to the foregoing Instrument, appeared
befare me this day in parson, and acknowledged that they signed-aid delivered the said instrument as
their free and voluntary act, for the uses and purposes thersin set fcrth.

Glvan under my hand and official seal, this | O-tb« day cf , ,r,J

h_h__/~/

My Commisslon expires: Notary Publlc//

This Instrument was prepared by: LAURIE MAYBRUN

"" o

A w{'”\“ )U
POy ;H o,

HIM I

o _f
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LOAN MO, 2153534
ADJUSTABLE RATE/BALLOON RIDER

(1 Year Treasury Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER Is made this  10th dayof September, 1997 andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the sams dar% aiven by the undersigned (the "Borrower") to secure

Borrower's Adjustable Rate Note (the “Nate") to CUB Funding Corporation
(the "Lender") of tha same date and covering the property described in the Security Instrument and located

1127 s, 0D WILKE RO, 6-410, ARLINGTON HEIGHTS, IL 60005

roparty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY, THIS LOAN IS PAYABLE IN FULL AT MATURITY.
YOU MUST REF AY THE ENTIRE PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE, THE
LENDER IS UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL, THEREFORE, BE
REQUIREDR TO MAKE P£YMENT CUT OF OTHER ASSETS THAT YOU MAY OWN, OR YOU WILL HAVE TO FIND
A LENDER WHICH MAY GE THE LENDER YOU HAVE THIS LOAN WITH, WILLING TO LEND YOU THE MONEY.
(F YOU REFINANGE THISLOAN AT MATURITY, YOU MAY HAVE TO PAY SOME OR ALL OF THE CLOSING
COSTS NORMALLY ASSQC/ATED WITH A NEW LOAN EVEN IF YOU OBTAIN REFINANCING FROM THE SAME
LENDER.

ADDITIONAL COVENANTS. Yvaddition to the covenants and agresments made In the Security
instrument, Borrower and Lender firther covenant and agree as follows;

A. INTEREST RATE AND MONTHLY FAYMENT CHANGES
The Note provides for an inltia! Interest rac-of 13,2500 %. The Nots provides for changes in the
Interest rate and the monthly payments, as folows:

4, INTEREST RATE AND MONTHLY PAYMEN Y CHANGES

{A) Change Dates

The Intarest rate | will pay may change on the first day.of, October, 1998 , and on that day
every 12th manth thereafter. Each date on which my lnteres: rate cauld change s called a "Change Date.”

(B} The Index

Beginning with the first Change Date, my interest rate will be baseo on an Index. The “Index” is the
weekly average yield on Unlted States Treasury securities adjusted i a Consiant maturity of 1 year, as made
avallable by the Federal Reserve Board. The most recent index figure avaliable as of the date 45 days before
gach Change Date Is called the "Current Index..

if the Index Is no longer available, the Naote Holder will choose a new inuéx wnich is based upon
comparable information. The Note-Halder will give me niotice of this cholce.

(Cy Calculation of Changes -

Before each Change Date, the Note Holder will calculate my new interast rate by azdio. Seven and
Thirty Three / Fiftieths percentage points ( 7, 6600 %) to the Current 'ndex. The Note
Holder will then round the resuit of this additlon to the nearest one-gighth of one percantage paint (0.125%),
Subject to the limits stated in Section 4(0) betaw, this rounded amount will be my new interest ats untll the
next Change Date.

The Note Holder will then determine the amount of the maonthly payment that would bae sufficient to
repay the unpald principal that | am expected to owe at the Change Date in full on the maturity date at my
naw Interest rate in substantially aqual payments. The result of this calcutation will be the new amaount of my
monthly payment.

(D) Limits an Interest Rale Changes

The Interes! rata | am required to pay at the first Change Date will nat be greater than 15,2500 % or
lessthan 11,2500  %. Thersalter, my interest rate will never be lncreased or decreased on any single
Change Date by mora than two percentaga polnts (2.0%}) from the rate of interest | have been paying for the
precedling twelve months. My interast rate will never be greaterthan 19,2500 %,
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(E) Etfective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beglnning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notlce of any changes In my inerest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by

law Lo be given me and also the titie and telaphons number of a person who will answer any question | may
have regarding ttie natica.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifarp Cnvenant 17 of the Security Instrument s amended to read as follows:

Trarstar of the Property or a Beneficial interest in Borrower, if all or any part of the
Property arany intarest in it is sold or transferred! {or if a beneficlal Interest in Borrower is sold or
transferred ark. Borrower is not @ natural person) witholt Lender’s prior written consent, Lender
may, at its optian, raquire Immediate payment In full of all sums secured by this Securlty
Instrument, However, this option shall not be exercised by Lander If exercise is prohibited by
lederal law as of the datz of this Securlty Instrument. Lender also shali not exercise this optlon
if: (a) Borrower causes !4 b submitted to Lendor information required by Lender to evaluate the
intencled transteree as if @ ne-1nan were being made to the transieree; and (b) Lender
reasonably determines that (.encer's securlty will nat be impaired by the loan assumption and
that the risk of a breach of any covanant or agreement In this Security instrument is acceptable
to Lender.

To the extent permitted by appiusiola law, Lender may charge a reasonable fee as a
condition to Lender's consent to the lcan ascumption,  Lender may also require the transfaree
1o sign an assumption agreement that Is £ cceptable to Lender and that obligates the transferee
to keep all the promisas and agresments mac's i1 the Note and in this Securlty Instrument.
Borrower will continue to be obligated under thiz vate and this Securlty Instrument unlass
Lender refeases Borrower In writing,

If Lender exarcises the option 1o require immedizte payment In full, Lender shall give
Borrower notice of acceleration. The notice shall providr 2 perlod of not tess than 30 days from
the date the notice is delivered or mailed within which Gorrowermust pay ali sums secured by
this Security Instrument, if Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permiited by this Security Instvment without further netice or
demand on Borrower,

8Y SIGNING BELOW, Borrower accepts and agrees 10 the terms an /(co/en:nls contained in this

Adjustable Rate Rider. -
-~ = ’/,
,/:K“{ff// T
- el

{Seal)
SURTON €. PALEY

-Borrower

d
7 /
N
Clin,
7/
J

E : ) R
R AR {Seal}

DKWN L. PALEY ) : (_i -Batrower

Tr

{Seal)
-Borrower

{Seal)
-Bargwer
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THE MORTGAGDR ALSO HEREBY CGRAMTS O THE MORTGAGEE, ITS SUCCESSORS
AND ASSIGNS, AS RIGHT AND EASEMENTS APPURTENANT TO THE SUBJECT
UNLT DESCRIBED HEREIN, THE RIGHTS AND BEASEMENTS FOR THE BENEFIT OF
SAID UNIT SET PORTH IN THE DECLARATION OF CONDOMINIUM.

THIS MORTGAGE 15 SUBJECT TO ALL RIGHTS, EASEMENTS ARD COVENANTS,
RESTRICTICNS, AND RESERVATIONS CONTAINED IN SAID DECLARATION THE
SAME AS THOUGH THE PROVISIONS OF SAID DECLARATION WERE RECTTED
AND STIPULATED AT LENGTH HEREIN.
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